
NOM OMB APPROVAL

20004170 OMBNumber: 3235-0123Expires: August31,2020
Estimatedaverageburden

ANNtsAL AUDITED REPORT hoursperresponse......12.00
FORM X-17A-5

PART 111 SECFILENUMBERs-39398 ·

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNINGO1IO1I2019 AND ENDING12I31I2019
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Eastern Point Securities, InC. OFFICIALUSEONLY

ADDRESS OF PRINCIPAL PLACE OFBUSINESS: (Do not use P.O.Box No.) FIRM 1.D.NO.

410 VMI Parade
(No.and Street)

Lexington Virginia . 24450
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
RobertW.Moreschi (540)460-3720

(Area Code Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENTPUEiLICACCOUNTANT whose opinion is contained in this Report*

Dave Banerjee, CPA, An Accountancy Corporation
(Name - if individual, state last, first, middle name)

21860 Burbank Blvd.,Suite ·150 Woodland Hills California 91367
(Address) (City) (State) (Zip Code)

CHECK ONE: SECManProcessmg
/ Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemptionfrom the requirement that the annual report becovered by theopinion of an independentpublic accountant
must be supported by a statement offacts and circumstancesrelied on as the basisfor the exemption. SeeSection 240.17a-S(e)(2)

Potential persons who are to respond to the collection of
Information contained in this formarenot required to respond

SEC1410 (11-05) unlesstheformdisplaysacurrentlyvalid OMBoontroinumber.



OATH OR AFFIRMATION

I, RobertW.Moreschi , swear (or affirm) that,to the best of

my knowledge and belief the accompanying financial statement and supporting schedulespertaining to the firm of
EastemPoint Securities,Inc. , as

of December31 ,20 19 , are true andcorrect. I further swear(or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasanyproprietary interest in any account

classified solely asthat of a customer, except as follows:

111 e nagingPrincipal

Notary Public BoosaBioGE • **,

Th s report ** contains (check all applicable boir y loN| .
(a) Facing Page.
(b) Statement of Financial Condition. ••

(c) Statement of Income (Loss) or, if there is ot e income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1- gulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' CapitaL
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation,including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1Sc3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copyof the SIPCSupplementalReport.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



lED DAVE BANERJEE, CPA
An Accountancv Corporation - Member AICPA and PCAoB
21860BurbankBlvd.,Suite 150,WoodlandHills, CA 913679 (818)657-0288eFAX (818)657-02990 (818)312-3283

Report of Independent Registered Public Accounting Firm

To the shareholdersof EasternPoint Securities,Inc.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Eastern Point Securities, Inc. (the
"Company")as of December 31,2019, the related statement of operations,changesin stockholder'sequity and cash
flows, for the year then ended,and the related notes(collectively referred to asthe "financial statements"),In our
opinion, the financial statements present fairly, in all material respects,the financial position of the Companyas
of December 31,2019, andthe results of itsoperations and its cashflows for the year then ended,in conformity with

accountingprinciplesgenerallyaccepted in the United States of America.

Basisfor Opinion
These fmancial statements are the responsibility of the Eastern Point Securities, Inc.'s management.Our
responsibility is to express an opinion on the Company'sfinancial statements basedon our audit.We are a public
accounting firm registered with the Public CompanyAccounting Oversight Board (United States)("PCAOB") and
are required to be independent with respect to the Company in accordance with the U.S.federal securities laws and
the applicable rules andregulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Thosestandards require that we plan and
perform the audit to obtain reasonableassuranceabout whether the financial statements are free of material
misstatement,whether dueto erroror fraud.Ouraudit includedperformingproceduresto assessthe risks of material
misstatementof the fmancial statements,whetherdue to error or fraud,andperformingproceduresthat respondto
those risks. Suchprocedures includedexamining,on a test basis,evidenceregardingthe amountsanddisclosures in
the financialstatements.Our audit alsoincluded evaluatingthe accountingprinciplesusedandsignificantestimates
madeby management,aswell asevaluatingthe overall presentation of the financialstatements.Webelieve that our
audit provides a reasonable basisfor our opinion.

Supplemental Information
The information contained in Schedule I, II, and III ("Supplemental Information") has been subjected to audit

proceduresperformed in conjunction with the audit of the Company's financial statements.The Supplemental
Information is the responsibility of the Company's management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statementsor the underlying accountingandother
records, as applicable, and performing procedures to test the completenessand accuracy of the information
presentedin the SupplementalInformation. In forming our opinion onthe SupplementalInformation,we evaluated
whether the Supplemental Information, including its form and content is presented in conformity with 17C.F.R.§
240.17a-5.In our opinion, SchedulesI, 11,and III are fairly stated, in all material respects,in relation to the
financial statements taken asawhole.

DaveBanerjee CPA,anAccountancy Corporation
Wehaveservedasthe Company'sauditor since2011.
WoodlandHills, California .

February 26,2020



Securities, Inc.°

Mailíng Address: P.O.Box 115,Lexington VA 24450 Office: 540.460.3720
Street Address:410 VM Parade,Lexington VA 24450 Fax:540.216.0540
Member FINRA

Assertions RegardingExemption Provisions

We,asmembers of management of EasternPoint Securities, Inc.("theCompany"),areresponsible for

compliance with the annual reporting req,uirementsunder Rule 17a-5 of the SecuritiesExchangeAct of
1934.Thoserequirements compel a broker or dealer to fileannualsreports with the Securities

ExchangeCommission (SEC)and the broker or dealer's designatedexaminingauthority (DEA).One of
the reports to be included in the annual filing is anexemption report prepared by an independent public

accountant based upon a review of assertions provided by the broker ordealer. Pursuant to that

requirement, the management of the Companyhereby makes the following assertions:

identified Exemption Provision:

The Company claims exemption from the custody and reserve provisionsof Rule1503-3 by operating

under the exemption provided by Rule 15c3-3,Paragraph(k)(1).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the most recent

fiscal year beginningJanuary 1,2019 and ending December 31,2019 (FISCALYEAREND).

EasternPoint Securities, Inc.

By:

(Name and Title)

February 26, 2020

(Date)



DAVE BANERJEE, CPA
An Accountancy Corporation- Member AICPA and PCAOB
21860BurbankBlvd.,Suite 150,Woodland Hills,CA 913670 (818)657-02880 FAX (818)657-02990 (818)312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Robert Moreschi,Managing Principal
Eastern Point Securities,Inc.

We havereviewed management'sstatements, included in the accompanying Eastern Point Securities, Inc.
Exemption Report in which (l) Eastern Point Securities,Inc., identified the following provisions of 17
C.F.R.§15c3-3(k) under which Eastern Point Securities, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3:k (1) (the "exemption provision") and (2) Company,stated that Eastern Point Securities,
Inc.met the identified exemption provision throughout the most recent fiscal year of 2019, without
exception. Eastern Point Securities, Inc.'smanagement is responsible for compliance with the exemption
provisionandits statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obtain evidence about the Company's compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated,in all material respects, based on
the provisions set forth in paragraph k (1) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Dave Banerjee CPA, an Accountancy Corporation

We have served as the Company's auditor since 2011.
Woodland Hills,California
February 26,2020



EASTERN POINT SECURITIES, INC.

Statement of Financial Condition

December 31,2019

ASSETS

Cash andcashequivalents $ 59,567
Deposit - FINRA CRD account 372
Other assets 25,046

Total assets $ 84,985

LIABILITIES AND STOCKHOLDERS'EQUITY

Liabilites:

Accounts payable and accruedexpenses 3,845

Total liabilities $ 3,845

Stockholders' equity:

Cornmon stock: no par value, 1,000,000sharesauthorized
200 sharesissued andoutstanding $ 2,000

Additional paid-in-capital 150,000
Distributions

Retainedearnings 20,226
Net income (Loss) (91,086)

Total stockholders' equity $ 81,140

Total liabilities andstockholders'equity $ 84,985

The accompanying notes are an integral part of these financial statements
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EASTERN POINT SECURITIES, INC.

Statement of Operations

For the year ended December 31,2019

REVENUE:

12b1/Service Fees- Mutual Funds $ (32,964)
12bl/Service Fees-Insurance $ 4,031
Commissions-Mutual Funds $ (3,660)
Other Realized Revenue $ 1,826

Total loss $ (30,767)

EXPENSES:

Rent $ 8,000
Professional fees 44,438
General and administrative 16,009

Other expense $ 16,085
Total expenses $ 84,532

NET OPERATINGINCOME $ (115,298)

PLUS:TAX F.XPENSE(from loss carryforward) $ 24,213

NET LOSS $ (91,086)
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EASTERN POINT SECURITIES, INC.

Statement of Changes in Stockholders' Equity
For the year ended December 31,2019

Additional Total

Capital Paid in Retained Stockholders'
Stock Capital Distributions Earnings Equity

Ending balance December 31,2012 $ 2,000 $ 150,000 $ (214,434) $ 94,560 $ 32,126

Net loss (9,632) (9,632)

Ending balance December 31,2013 $ 2,000 $ 150,000 $ (214,434) $ 84,928 $ 22,494

Distribution (46,000) (46,000)
Net Income 76,324 76,324

Ending balance December 31,2014 $ 2,000 $ 150,000 $ (260,434) $ 161,252 $ 52,818

Distribution - -

Net loss (9,698) (9,698)

Ending balance December 31,2015 $ 2,000 $ 150,000 $ (260,434) $ 151,554 $ 43,120

Distribution -

Net Income 6,439 6,439

Ending balance December 31,2016 $ 2,000 $ 150,000 $ (260,434) $ 157,993 $ 49,559

Distribution - -

Net Income 26,551 26,551

Ending balance December 31,2017 $ 2,000 $ 150,000 $ (260,434) $ 184,544 $ 76,110

Distribution - -

Net Income 96,116 96,116

Euding balance December 31,2018 $ 2,000 $ 150,000 $ (260,434) $ 280,660 $ 172,226

Distribution

Net Income ( Loss) (91,086) (91,086)
Ending balance December 31,2019 $ 2,000 $ 150,000 $ (260,434) $ 189,574 $ 81,140

The accompanying notes are an integral part of these financial statements
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EASTERN POINT SECURITIES, INC.

Statement of Cash Flows

For the year ended December 31,2019

CASH FLOWS FROM OPERATING ACTIVITIES

Net income (Loss) $ (91,086)

Adjustments to reconcile net income to net cash
provided/(used) in operating activities:

Increase (decrease)in:
Accounts Payable . $ (2,934)
(Increase)decreasein:
Receivable from Mutual Funds 60,410
Other Assets

Tax Expense (24,213)
Total adjustments $ 33,264

Net cashprovided in operating activities $ (57,822)

Investing Activities
Deposit - FINRA (increase) decreasein: (100)

Net cashused in investing activities (100)

Financing Activities
Shareholderdistribution 0

Net cashusedin financingactivities 0

Increasein cash $ (57,922)

Cash- beginning of year $ 117,489

Cash - end of period $ 59,567

Supplementaldisclosure of cashflow information: None

Income Tax Paid $ 16,085
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EASTERN POINT SECURITIES, INC.
Notes to Financial Statements

December 31,2019

Note 1: Organization

In January2014,pursuant to NASD Rule 1017,FINRA granted the continuing membership
application of Presidio Securities, Inc.(the "Firm"and "Presidio")for approval of its changein
ownership and changeof name.Specifically, for DS Sigurd, VBT ("DSSigurd"),100% owner of
Presidio Securities, Inc.which merged with National Trust andFiduciary ServicesCompany,
Inc.("NTFSC"),DBA EasternPoint TrustCompany,Inc.Themergerwasfinalizedon
December 31, 2013 though FINRA finalized its approval of the CMA processon January 14,
2014.RenamedEastern Point Securities, Inc.,(the Company) is 100% owned by NTFSC.As the
proposed changedid not involve any modification to the Firm'smanagement,supervisory
structure or business activities, the Firm was approved to operateand conduct businessas set
forth in their current Membership Agreements (which covers eachfirm and all successors).The
Firm amended its Form BD to reflect the new ownership structure.

Subsequentto the merger,the owners of the holding company, National Trust andFiduciary
Services Company, Inc.,voted unanimously to convert Eastern Point Securities, Inc.from an "S"
corporation to a "C"corporation. As part of the conversion, therewas an adjustmentmade to
shareholder's equity in the amount of $850.43,labeled "Opening Balance Equity" in the 2015
financial statements.

Presidio Securities, Inc. (the Firm) was approved on December 1,2011 as a domestic corporation
in the Stateof Virginia.Eastern Point Securities,Inc.(The Company) is currently registered as a
broker-dealer under Section 15(b) of The Securities Exchange Act of 1934,with FINRA and with
the stateof Virginia. OnApril 30,2010,The Company had obtained a continuance in
membership agreementwith FINRA with regardsto the saleof more than 75%of the firm to
D.S.Sigurd VBT,a trust whose beneficial owner is Mr. Edward Armand.

The Company doesnot hold or maintain funds or securities or provide clearing servicesto other
broker-dealer(s) andis currentlyapprovedto do businessas amutual fundretailerand brokeror
dealerselling variableannuities.

2018update - National Trust and Fiduciary Services Company, Inc.(NTFSC)is the parent of
Eastern Point Trust Company (DBA "Eastern Point Trust Company").

National Trust and Fiduciary Services Company, Inc.aspart of its plan to facilitate its intended
changeof its home charter formally removed its DBA registration as Eastern Point Trust
Company.

A new sister firm named "Eastern Point Trust Company" was createdand is assumingthe
business operationsand assetsof National Trust and Fiduciary ServicesCompany,Inc.pursuant
to the plan of merger.
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EASTERN POINT SECURITIES, INC.
Notes to Financial Statements

December 31,2019

As such,Eastern Point Securities, Inc. submitted a materiality consultation to FINRA related to
the change in ownership which will occur with the transfer/ merger from National Trust and
Fiduciary Services Company, Inc.to Eastern Point Trust Company.

FINRA approved the change on November 12,2018.

Note 2: Summary of Significant Accounting Policies Basis of Presentation

The accompanying financial statements of the Company have beenpreparedin accordancewith
accounting principles generally acceptedin the United Statesof America.The Company uses
accrual method of accounting.

Useof Estimates

The preparation of financial statementsin conformity with GAAP requires managementto make
estimatesand assumptionsthat affect the reported amounts of assetsand liabilities and
disclosures of contingent assetsand liabilities at the date of the financial statements aswell as the
reported amount of revenuesandexpensesduring the repolting period.Actual results could
differ from theseestimates.

Cashand Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three months
or lesswhen purchased to be cashequivalents. As of December 31,2019,the Company hada
cashbalance of $59,567.27.

Revenue Recognition

The Company generatesincome from trailing fees (12b-1) as concessionsand related brokerage
feesastransaction fees.Company recognizes revenuewhenthetransactionsarecompletedand
the 12b-1feesarereceived,except,perFINRA guidance,the Companyshowsaccruedtrailing
fees and commissions for the just completed month as an Accounts Receivable (fees and
commissions earnedfor themonth but not yet received).

The Company adopted Financial Accounting Standards("SFAS")ASC606 Revenue
Recognition. The company reviewed andanalyzed: all selling agreements,performance
obligationsunder these agreements,performance obligations of the contra party to these
agreements,the pricing under these agreements,and revenue andcost generation under these
agreements.The ASC 606hadno effect on the Company's financials.

Professional Fees:

At presentthe Company has a total of I registered representativesworking as independent
contractors and paid as professional services. As of December 31,2019,the Company paid

10



EASTERN POINT SECURITIES, INC.
Notes to Financial Statements

December 31,2019

$44,437.64for professional fees.

Comprehensive Income:

TheCompany adoptedSPAS No.130,"ReportingComprehensive Income,"which requiresthat
an enterprise report, by major components and as a single total, the changesin equity.There
wereno comprehensiveincomeitemsfor the year endedDecember31, 2019.Thefirm did not
haveany adjustmentsthat wouldhavemade comprehensiveincomedifferent from net income.

Note 3: Securities Owned

As of the balance sheetdate the Company doesnot own any corporate stocks or debt
instruments.

Note 4: Income Taxes

The Company,with the consentof its stockholder, is taxed as a Ccorporation for Federaland
Stateincome tax purposes.Thus,the Company is liable for taxeson its profits.Under Tax
Regulation ( IRC 6501(a) andsection 301.6501(a) - 1(a),the IRSis required to assesstax
within 3 years after the tax return is filed with IRS.

Note 5: Fair Value

The Company adopted Financial Accounting Standards("SFAS")ASC820 Measurementsand
Disclosures, for assetsandmeasuredat fair value on a recurringbasis.The ASC820hadno
effect on the Company's financials.ASC 820 accomplishes the following key objectives:

• Defines fair value asthe price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction betweenmarket participants at the
measurementdate;

• Establishesa three-level hierarchy (the "Valuation Hierarchy")for fair value
measurements;

• Requires consideration of the Company's creditworthiness when valuing liabilities;
andexpandsdisclosures about instruments measuredat fair value.

The Valuation Hierarchy is basedupon the transparencyof inputs to the valuation of an assetor
liability as of the measurementdate.A financial instrument's categorization within the Valuation
Hierarchy is basedupon the lowest level of input that is significant to the fair value
measurement.The three levels of the Valuation Hierarchy and the distribution of the Company's
financial assetswithin it are as follows:

Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical assets
or liabilities in active markets.

11



EASTERN POINT SECURITIES, INC.
Notes to Financial.Statements

December 31,2019

Level 2 - inputs to the valuation methodology included quoted prices for similar assetsand
liabilities in active markets, and inputs that are observable for theasset or liability, either directly
or indirectly,for substantially the full term of the financial instrument.

Level 3 - inputs to the valuation methodology are unobservable andsignificant to the fair value
measurement.

The Company had no financial instruments to measurefor fair valueas of December 31,2019.

Note 6: Net Capital Requirements

Pursuantto the Basic Uniform Net Capital provisions of the Securitiesand Exchanges
Commission,the Company is required to maintain a minimum net capital,asdefined,in such
provision.Further, the provisions require that the ratio of aggregateindebtedness,asdefined,to
net capital shall not exceed 15 to 1.Net capital and the related net capital ratio may fluctuate on a
daily basis.At December 31,2019,the Company had net capital and net capital requirements of
approximately $55,722.46and $5,000respectively. The Company'snet capital ratio was 6.90%
which is lessthan 15:1.

Note 7: Recently issued Accounting Standards

In May 2014,the Financial Accounting Standards Board ("FASB")issuedAccounting Standards
Update ("ASU")2014-09, Revenue from Contracts with Customers:Topic 606,to supersede
nearly all existing revenue recognition guidance under GAAP.In August2015, the FASB issued
ASU2015-14,Revenue from Contracts with Customers: Deferral of the Effective Date,which
deferred the effective date for implementation of ASU2014-09 by oneyear and is now effective,
with early adoption permitted but not earlier than the original effective date.ASU 2014-09 also
requires new qualitative andquantitative disclosures,including disaggregation of revenuesand
descriptions of performance obligations. The new standard is in effect for fiscal years beginning
July1,2018,and interim periods therein,usingthemodified retrospective method.The .
Companyhasperformedanassessmentof its revenuecontractsandhasnot identifiedany
material changesto the timing or amount of its revenue recognition under ASU 2014-09. The

Company's accounting policies did not changematerially as a result of applying the principles of
revenue recognition from ASU 2014-09 and are largely consistent with existing guidance and
current practices appliedby the Company.

In February 2016,the FASB issued ASUNo.2016-02, "Lease(Topic 842),"which supersedes
previous leasingguidance in Topic 840.Under the new guidance, lesseesare required to
recognize lease right-of-use assetsand leaseliabilities on the balancesheetfor all leaseswith
terms longer than 12 months.Leaseswill be classified as either finance or operating, with
classification affecting the pattern of expenserecognition in the income statement.The FASB
hassince issuedadditional related ASU amendments to clarify andimprove certain aspectsof the

guidance and implementation of Topic 842.The company's leaseobligation is less than 12 .
months.

12



EASTERN POINT SECURITIES, INC.
Notes to Financial Statements

December 31,2019

Note 8: Commitments and Contingencies

As of the audit date there are no contingencies,guaranteesof debt,andthe like.Rental
commitment for administrativeservicesis aminimum of $250.00/monthor $3,000.00/year.
Anything over 10hours per month is charged at the $25.00/hourrate.While theagreement runs
for twelve months it doesnot contain termination language that would obligate the Company to
pay beyond the current month.In 2019 the total rent paid as shown on the financial statements
was $8,000.00.

Note 9: Subsequent Events

Financial statementswere approved by management and available for issuanceon February 26,
2020.Events subsequentto December 31,2019 have beenevaluatedthrough this date.No
material changesor events have occurred that would have a material impact on the financial
statements.

Note 10: Licensing and Royalty Agreement

In 2015,EasternPoint Securities, Inc. and its parent at that time,National Trust and Fiduciary
Services Company,Inc.(NTFSC),dbaEastern Point Trust Company,Inc.(EPTC) proposeda
Licensing andRoyalty Agreement for the purpose of the broker-dealer compensatingthe Trust
Company for business and services rendered.Without the businessof the Trust Company, there
would not be a revenue stream for Eastern Point Securities, Inc.While payments were made in.

2015,the agreementwas submitted to FINRA for review.On February 16,2016,FINRA
completed its review of the agreement and allowed its continued use.Saidpayments totaled
$0.00in 2019.

Note 11: Mutual Fund Transactions

Mutual Fund trades are placed by Eastern Point Trust Company, Inc. (EPTC).The relationship
with Broadridge (Matrix FinancialSolutions) was terminated November 13,2018.A
replacement agreementwasexecuted with National Securities Clearing Corporation (NSCC),a
subsidiary of The Depository Trust & Clearing Corporation (DTCC).The effective date was
January 16,2019.The custodian agreementwith NSCC includes fees to be paid by to DTCC,
primarily for trade processing. Offsetting this expense is revenuefrom Mutual Fund fees.
Statementsare sentquarterly.Ongoing challengesrelated to onboarding with NSCCand the
inability to satisfactorily resolve these challengesresulted in the agreementbeing terminated
effective October 28,2019.The company is in final negotiations with another clearing firm and
expectsto have the agreementexecuted in the first quarter of 2020.

Note 12: Related Party Transaction

13



EASTERN POINT SECURITIES, INC.
Notes to Financial Statements

December 31,2019

All of the Company's revenue is derived from its parent's operation, National Trust and
Fiduciary Services Company, Inc.(Note 1 contains information regarding a change in parent
from National Trust and Fiduciary Services Company, Inc. to Eastem Point Trust Company).

Note 13: Accrued Revenue

Due to the challenges andultimately thetermination ofthe agreementwith NSCC,the accrued
revenuethat would normally been paid to the company was not paid/received.In the courseof
attempting to resolve the challenges, EPTC transferred all of its Trust accountsto Huntington
National Bank (HNB), so as to be able to continue to serviceexisting accounts andaccept new
accounts.HNB doesnot serve as a clearing firm for other broker-dealers soEPSwasnot able to
receive the accrued revenuethat it would normally receive.At theend of 2019,the firm wrote
off 100%of the accrued revenue from mutual funds.The total write-off was $276,458.67,with
$251,525.62from mutual fund service fees and $24,933.05from mutual fund commissions.
Accrued insurance revenue ($832.94)was not written off as insurancerevenue continued to be
paidto the firm during 2019.

Note 14: Legal

In 2019 the firm incurred significant legal expenses(which were reimbursed) due to a Securities
andExchange Commission (SEC) requestfor a production of documentsand information.The
SEC's request for production was related to the activities of a single client of Eastern Point Trust
Company (EPTC.)EPTC is the parent company of EasternPoint Securities, Inc. Although the
focus of the request was not on the broker-dealer, Eastern Point Securities,Inc.personnelhadto
devote a considerable amount of time to providing documents to the SEC,in addition to outside
counsel legal expenses.As the SEC request for production wasrelated to a single EPTC client (a
Florida-based non-for profit pooled trust in the period 2014-2017) andnot a client of the broker-
dealer,EPTC reimbursed the broker-dealer for certain costs associatedwith compliance with the
SECrequest for production.

Note 15: Taxes

Dueto the write-off of receivables deemeduncollectable (seeNote 13) the firm incurred a net
loss in 2019 of $115,298.36.At a combined federal and state corporatetax rate of 21% the loss
yielded a tax benefit of $24,212.66,thereby reducing the effective net loss to $91,085.70.
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EASTERN POINT SECURITIES, INC.

Statement of Net Capital
Schedule I

For the year ended December 31,2019

Focus 12/31/19 Audit 12/31/19 Change

Stockholders' equity, December 31,2019 $ 81,140 $ 81,140 $ -

Subtract - Non allowable assets:
Other asset (25,418) (25,418) -

Tentative net capital $ 55,722 $ 55,722 -

Haircuts: - - -

NET CAPITAL $ 55,722 $ 55,722 $ -

Minimum net capital (5,000) (5,000) -

Excess net capital $ 50,722 $ 50,722 $ -

Aggregate indebtedness $ 3,845 $ 3,845 $ -

Ratio of aggregateindebtednessto net capital 0.069 0.069

There was no difference noted betweenthe Audit and Focus report

asof December31,2019.

The accompanying notes are an integral part of thesefinancial statements
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EASTERN POINT SECURITIES , INC.
December 31,2019

Schedule II

Determination of Reserve Requirements
Under Rule I5c3-3 of the Securities and Exchange Commission

The Company is exempt from the ReserveRequirement of computation
according to the provision of Rule 15c3-3 k (1)

Schedule III

Information Relating to Possession or Control

Requirements Under Rule 15c3-3

The Company is exempt from the Rule 15c3-3 as it relatesto Possessionand Control
requirements under the k (1) exemptive provision.

Schedule IV

Independent Accountant's Report on Applying Agreed-Upon Procedures
Related to an Entity's SIPC Assessment Reconciliation

The Company is exempt from the Rule 17a-5(4) as it meets the minimum assessment as called
for in the Section 4(d)(1) of the Securities Investor Protection Act of 1970

Theaccompanying notes are an integral part of thesefinancial statements
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