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A. REGISTRANT IDENTIFICATION
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ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

504 East Main Street

(No. and Street)
Pipestone MN 56164

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Todd W. Morgan (507) 825-4300

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Olsen Thielen & Co., Ltd.

(Name - if individual, state last, first, middle name)

2675 Long Lake Road Roseville MN 55113
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1, Todd W. Morgan ' , swear (or affirm) that, to the best of
my knowledge and belief the accompanymg ﬁnanclal statement and supporting schedules pertaining to the firm of
Stannard Financial Services, LLC i , as
of December, 31 ,2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature
NOTARY PUBLIC - MINNESOTA

JEANNIE M. SWENSON
7 My Commission Expires Jan. 31,2023

Registered Principal
' Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
D (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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L) OlsenThielen & Co, Ltd.

CPAS AND ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
Stannard Financial Services, LLC
Pipestone, Minnesota

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Stannard Financial Services,
LLC as of December 31, 2019, and the related notes (collectively referred to as the “financial
statement”). In our opinion, the statement of financial condition presents fairly, in all material
respects, the financial position of Stannard Financial Services, LLC as of December 31, 2019 in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

- This financial statement is the responsibility of Stannard Financial Services, LLC's management.
Our responsibility is to express an opinion on Stannard Financial Services, LLC's financial
statement based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to Stannard Financial Services, LLC in accordance with the U.S. federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

O o Thishen+lo, .

We have served as Stannard Financial Services, LLC'’s auditor since 2018.
Roseville, Minnesota
February 24, 2020

2675 Long Lake Road | Roseville, Minnesota | 55113-1117 | 651-483-4521 | 651-483-2467 FAX otcpas.com
300 Prairie Center Drive, Suite 300 | Eden Prairie, Minnesota | 565344-7908 | 952-941-9242 | 952-941-0577 FAX



Stannard Financial Services, LLC

Statement of Financial Position
-As of December 31, 2019

ASSETS
Current Assets
Checking/Savings
Bank Accounts
Total Checking/Savings
Other Current Assets
' Rent Receivable
Total Other Current Assets
Total Current Asséts
Fixed Assets
Leasehold Improvements
Office Equipment
Accumulated Depreciation
Total Fixed Assets
Other Assets
Organ,f?étiOnaf Costs
Rgéé}ds/'_EqUip/SUpplies
Aééuiihu‘l,'ated Amortization
Tc_itgl\_b(n . f Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilties
 Current Liabilities
Accounts Payable
Accounts Payable
Total Accounts Payable
Other Current Liabilities
Pajyroll Liabilities
Total Other Current Liabilities
Total Current Liabilities
Total Liabilities
Equity
TOTAL LIABILITIES & EQUITY

See accompanying notes to the Financial Statements

_Dec 31, 19
]

$ 10,420.60

S ——

10,420.60

1,500.00
1,500.00

11,920.60

5,477.57
17,222.29
(22,586.51)

25,357.46
117,725.31
(143,082.77)

0 B

$ 30296
302,96

l

970.50
970,50
1,273.45
127346
10,760.49
$ 12,033.95

:

Exhibit A



Stannard Financial Services, LLC

Pipestone, Minnesota

Note 1

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

Summa _

DECEMBER 31, 2019

of Significant Accountm Policies

This summary of significant accountlng policies of Stannard Financial
Services, LLC is presented to assist in understanding the Company’s
financial statements. The financial statements and notes are
representations of the members who are responsible for their integrity and
objectivity. These accounting policies conform to generally accepted
accounting principles and have been consistently applied in the
preparation of the financial statements.

A.

Nature of Operations
Stannard Fmanmal Serv1ces LLCisa fully-dlsclosmg introductory
broker dealer. The firm operates under SEC Rule 15C3- -3(k)(2)(0)
the Customer Protection Rule. Stannard does not hold customer
funds or safekeep customer securities. As an introductory broker
dealer, Stannard offers various mutual funds, variable and fixed
annuities, and insurance products. Sales by the firm are processed
by mutual fund and life insurance compames and other
1ntermed1ary brokers, with commissions revenues retained by
Stannard.

erty, Equipment and De; reclatlon
ty and equipment are valued at cost. Maintenance and
repalr costs are charged to expense as incurred. Depreciation of
equipment is prov1ded using the straight-line method for financial
: g and using the modified accelerated cost recovery system
(MA S) for federal income tax purposes as reported on the
members K-1°s. For 2019 depreciation expense was $0 for
ﬁnanclal reportmg purposes. Useful lives of property and
equipment are in a range of 3 to 15 years.

Income Taxes

The Company is treated as a partnershxp for federal income tax
purposes and does not incur income taxes. Instead, its earnings
and losses are included in the personal returns of the members and
taxed depending on their personal tax situations. The financial
statements do not reflect a provision for income taxes.



Stannard Financial Services, LLC

Pipestone, Minnesota

NOTES TO THE STATEMENT OF FINANCIAL CONDITION

Note 1 cont,

DECEMBER 31, 2019

Summary of Significant Accounting Policies — continued

Use of Estimates

The preparation of financial statements in conformlty with
generally accepted accounting principles requires management to
make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Cash and Cash Equivalents
The Company considers all highly liquid investments with a

remaining maturity of three months or less to be cash equivalents.

Limited Liability of Members
Liability of the individual members of the company is limited to
their investment in the company.

Note 2 Related PaLty

Todd Morgan is the sole member of Stannard Financial Services, LLC.
The firm leases office space and equipment from Todd Morgan as
described in Note 2. Todd Morgan is also the sole ownert of Stannard
Advisors, LLC a State Registered Investment Advisor in Minnesota and
South Dakota. Stannard Advisors, LLC uses Office space and equipment
from Stannard Financial Services, LLC. There is an expense sharing
Agreement that calls for monthly rent booked as a rent receivable in the
amount of $500.00 per month $6000.00 per year. The receivable is paid by
Stannard Advisors quarterly in the months of January, April, July, &
October.

The following is a summary of the related party transactions for 2019:
Rent Receivable

Stannard Advisors, LLC 1,500

Rent Expense
Todd Morgan 650



Stannard Financial Services, LLC
Pipestone, Minnesota

NOTES TO THE STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2019

Note 3 Subsequent Events
Subsequent events have been evaluated through February 24, 2020 which

is the date the financial statements were available to be issued.



