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OATH OR AFFIRMATION

1, Christopher C. Stulb , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
WJ Lynch Investor Services, LLC , as

of December 31 , 2018 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

o TIFFANY L. ANNING ’
FS Notary Public CHr (S
sk Commonwealth of Massachuseti: Signature
\j My Commission -Expires
November 22, 2024 CFO A
_— Title
Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
D (c¢) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.
Q (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
D (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O

(k) A Reconciliation between the audited and unaundited Statements of Financial Condition with respect to methods of
consolidation.

v
(1) An Oath or Affirmation.
| | (m) A copy of the SIPC Supplemental Report.
| |

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MARCUM

ACCOUNTANTS a4 ADVISORS
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
W1I Lynch Investor Services, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of WJ Lynch Investor
Services, LLC (the “Company”) as of December 31, 2019 and the related notes (collectively
referred to as the financial statement). In our opinion, the statement of financial condition presents
fairly, in all material respects, the financial position of the Company as of December 31, 2019 in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is
to express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial
reporting. As part of our audit we are required to obtain an understanding of internal control over
financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the
financial statement, whether due to error or fraud, and performing procedures that respond to those
risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accounting principles
used and significant estimates made by management, as well as evaluating the overall presentation
of the financial statement. We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company’s auditor since 2014.

“Wareun. LLF
Boston, Massachusetts
February 28, 2020

MEMBER

Marcum 1p » 53 State Street » 17th Floor = Boston, Massachuselts 02109 » Plione 617.807.5000 # Fax 5617.807.5001 = marcumlip.com
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December 31, 2019

Assets

Cash
Accounts receivable
Other current assets

Total Assets

Liabilities and Member's Equity

Accounts payable
Due to Parent

Total Liabilities

Commitments and Contingencies (Note 4)

Member's equity

Total Liabilities and Member's Equity

$ 18,099
1,004,748

12,448

$ 1,035.205

$ 5,950

607,094

613,044

422,251

$ 1,035.205

The accompanying notes are an integral part of the financial statement.



WJ LYNCH INVESTOR SERVICES, LLC

Notes to the Financial Statement

December 31, 2019

Note 1 - Business Operations and Summary of Significant Accounting Policies

Business Operations

W1I Lynch Investor Services, LLC (the “Company”), a Delaware company operating
in perpetuity, is a broker-dealer registered with the Securities and Exchange
Commission ("SEC") and is also a member of the Financial Industry Regulation
Authority ("FINRA"). The Company markets and sells bank-owned and corporate-
owned life insurance products and consulting services for executive benefit programs
to its institutional clients.

The Company is a limited liability corporation located in Massachusetts and is a
wholly owned subsidiary of WIL Associates, Inc. (the "Parent™).

Management Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statement.
The actual outcome of the estimates could differ from the estimates made in the
preparation of the financial statements.

Accounts Receivable

Accounts receivable represents amounts due from commissions and consulting fees.
No allowance has been provided for accounts receivable because management
believes all amounts are collectible.




Note 1 -

Note 2 -

Note 3 -

WJ LYNCH INVESTOR SERVICES, LLC

Notes to the Financial Statements

December 31, 2019

Business Operations and Summary of Significant Accounting Policies — Continued

Income Taxes :

The Company is organized as a limited liability company. Accordingly, no provision
or liability for Federal or state income taxes is reflected in the accompanying financial
statements; instead, the net income or net loss is allocated to the member and is
included on the member’s income tax returns and subject to income taxes accordingly.

Fair Value of Financial Instruments

The Company’s financial instruments consist principally of cash and cash equivalents,
accounts receivable and accounts payable. The Company believes the recorded values
for accounts receivable and accounts payable approximate current fair values as of
December 31, 2019 because of their short-term nature and durations.

Related Party Transactions

Shared Expense Allocation Agreement

Through an agreement with the Parent, the Company is allocated certain operating
expenses including occupancy, professional services, communications and data
processing, advertising and employee benefits. The Company is allocated 70% of the
allocable expenses and the Parent is allocated 30% of the allocable expenses. The
amount due to the Parent was approximately $607,000 as of December 31, 2019. It
is possible that the terms of certain of the related party transactions are not the same
as those that would result for transactions among unrelated parties.

Risks, Uncertainties and Concentrations

Major Customers

During the year ended December 31, 2019, the Company had three insurance carriers
that represented approximately 78% of the accounts receivable balance at December
31, 2019.

Concentration of Risk

The Company maintains cash balances at a financial banking institution, and at times
during the year these balances may exceed the federally insured limit. Management
monitors the financial condition of this banking institution, along with its balances in
cash, to keep this potential risk at a minimum.

_4-



Note 3 -

Note 4 -

Note 5 -

WJ LYNCH INVESTOR SERVICES, LLC

Notes to the Financial Statements

December 31, 2019

Risks, Uncertainties and Concentrations - Continued

Subsequent Events

The Company has evaluated subsequent events through the date the financial statement
were issued. There have been no material subsequent events that would require
disclosure or would be required to be recognized in the financial statement as of
December 31, 2019.

Commitments and Contingencies

Indemnifications

The Company provides representations and warranties to counterparties in connection
with a variety of commercial transactions and occasionally indemnifies them against
potential losses caused by the breach of those representations and warranties. These
indemnifications generally are standard contractual terms and are entered into in the
normal course of business. The Company’s maximum exposure under these
arrangements cannot be known; however, the Company expects any risk of loss to be
remote.

Litigation and Claims

The Company may be subject to claims and litigation in the normal course of business.
The Company is not aware of any pending or threatened litigation, claims or
assessments or unasserted claims of assessments that would have a material adverse
effect on the Company’s financial statement.

Net Capital

The Company is subject to the Securities and Exchange Commission's Uniform Net
Capital Rule 15¢3-1 (the "Rule”). Pursuant to the Rule, the Company is required to
maintain a minimum net capital of 6 2/3% of aggregate indebtedness as defined or
$5,000 minimum dollar requirement, whichever is greater, and the ratio of aggregate
indebtedness to net capital not to exceed 15 to 1. As of December 31, 2019, the
Company had net capital of $216,598 exceeding the minimum net capital requirement
of $40,870 by $175,728. AtDecember 31, 2019, the Company had a ratio of aggregate
indebtedness to net capital of 2.83 to 1.
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