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1, Joe JianKang Zheng

OATH OR AFFIRMATION

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supportmg sehedules pertmmng to the firm of
J. K. Financial Services, Inc

, a8

of December 31 201 )

, are true and corvect. 1 further swear (ot affirm) that

neither the company nor any partner, proprietor, principal officer or ditector has any proprietary interest in any account
¢lassified solely as that of a customer, except as follows:’
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o ’l‘hi;; report ** contains (check all applicable boxes):
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"Notary Publie

Statement of Financial Condition, }

Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Stateent
of Comprehensive {ncome (as defined in §210.1-02 of Regulation 8-X).

Statement of Changes in Finanoial Condition.

Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Gomputation of Net Capital, :

Computation-for Determination of Reserve chuxrcments Pursuant to Rule 15¢3-3.

Information Relating to-the Possession or Control Requirements Under Rule 15¢3-3, v

A Reconciliation, including appropriate explanation of the Computation of Net Capital UnderRule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1503-3.

A Reconciljation between the audited and unaudited Statemgnts of Fifiancial Condition with respect to methods uf
consolidation, -

An Qath or Affirmation.

tni) A copy of the SIPC Supplemental Report,

(1)

AT epoi t describing.any material inadequacies found to exist or foundto haveexisted mnce the date of the previous audit.

** For conditions of confidential treatment of eertain por/.lqns of this filing, see section 240. I7a-5 (e)(3).
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Jennifer Wray CPA PLLC

16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the members of
J K Financial Services, Inc

Opinion on the Financial Statements -

We have audited the accompanying statement of financial condition of J K Financial Services, Inc as of December
31, 2019, the related statements of income, changes in shareholder's equity, and cash flows for the 2019 then
ended, and the related notes and schedules. In our opinion, the financial statements present fairly, in all material
respects, the financial position of J K Financial Services, Inc as of December 31, 2019 and the results of its
operations and its cash flows for the 2019 then ended in conformity with accounting principles generally accepted
in the United States of America. :

Basis for Opinion

These financial statements are the responsibility of J K Financial Services, Inc’'s management. Our responsibility is
to express an opinion on J K Financial Services, Inc’s financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to J K Financial Services, Inc in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we pian and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Auditor’'s Report on Supplemental Information

The supplementary information contained in Schedules | on the pages 11 has been subjected to audit procedures
performed in conjunction with the audit of J K Financial Services, Inc's financial statements. The supplemental
information is the responsibility of J K Financial Services, Inc's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the Supplementary schedule is fairly stated, in all material
respects, in relation to the financial statements as a whole. '

Jennifer Wray CPAPLLC

We have served as J K Financial Services, Inc's auditor since 2017.
Sugar Land, Texas
Feb 28, 2020




J K FINANCIAL SERVICES, INC
Financial Statements

Statement of Financial Condition
As of and for the Year — Ended December 31, 2019

Assets:
Cash S $97,889
Clearing' Broker Deposit 52,340
Accounts Receivable . 2,138

Non-Current Assets:

Fixed Assets and Leasehold Improvement,: |

At Cost, Net of Depreciation , 130,941
Other Assets ‘ o 59
Total Assets: | . $283.367

Liabilities and Stockhold’s Equity:
Liabilities: o IR
Accounts Payable and Accrued, Expense $37653

Total Liabilities: s 37,653

Stockholder’s Equity: e

Common Stock, $1.00 Par Value, 200,000shares authorized,

115,000 outstading 115,000
Distribution (435,000)
Retained Earning 557,520
Net Income 8,194

Total Liabilities and Stockholder’s Equity: $283,367




J KFINANCIAL SERVICES, INC

Financial Statements

Statement of Operations
For th‘e‘ Year — Ended Decémber 31, 2019

Revenue:
Commission Income $687,377
Interest and Other Income 803
Total Revenues 688,180
Expenses:

- Commission Expenses 271,320
Professional Fees 33,759
Salaries 96,000
Travle Expenses | 26,879
Office Expenses 10,539
Information Data 2,360
Transportation Expenses 14,508
Rent 26,950
Maintenance and Repairs 4,927
Depreciation Expenses 15,593
Local, State and Fed Taxes 9,365
Other Expenses 167,786

Total Expenses 679,986

Net Income | 8.194




J K FINANCIAL SERVICES, INC

Financial Statements

Statement of Change in Ownership Equity
As of and for the Year — Ended December 31, 2019

Balance at December 31, 2018 $157,520
Net Income 8,194
Member Contribution 80,000

Balance at December 31, 2019 $245,714




J K FINANCIAL SERVICES, INC

Financial Statements

Statement of Change Cash Flows
As of and for the Year - Ended December 31, 2019

Cash flows from Operation Activities:

Net I_ncomé | ‘ | $8,194
Depreciation Expehse | 15,593
Decrease in accounts receivable 790
Increase in account payable 3,929

‘Net Cash Flow;from Operation 28.506

Cash flowe from IﬁVeStmeht Activities:

Purchase of Fixed Assets (26,188)
Increase in Clearing Deporsit ' . (469)
Net Cash used from Investment (26,657)

Cash flows from financial Activities:

* Member Contribution | 80,000
" Netlncresein Cash - 81,849
Cash at Beginnning of the Year Cash 16,040

at End of the Year $97,889




J K FINANCIAL SERVICES, INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

Note 1 — Organization and Nature of Business

J K Financial Services, Inc. (The “Company”) is a broker-dealer registered with the
Securities and Exchange Commission (SEC) and is a member of the Financial
Industry Regulation Authority (FINRA). The Company is California Corporation
that incorporated on Qctober 20, 1999.

Note 2 - Significant Accounting Policies

Basis of Presentation — The Company conducté the fdllowing types of business as

a securities broker-dealer, which comprises several classes of services, including:
. Broker or dealer retailing corporate equity sec‘u’ritirels over-the-counter

. Broker of dealer selling corporate debt securities

. Mutual fund retailer

. U.S. government securities broker

. Municipal securities broker

. Broker or dealer selling variable life insurance or annuities

. Put and call broker or dealer or option writé‘r |

. Non-exchange member arranging for transactions in listed securities by

exchange member
K 2 ii exemption

Under its membership agreement with FINRA and pursuant to Rule 15¢3(k)(2)(ii),
the Company conducts business on a fully disclosed basis and does not execute or

6




clear securities transactions for customers. Accordingly, the Company is exempt
from the requirement of Rule 15¢3-3 under the Securities Exchange Act of 1934
pertaining to the possession or control of customer assets and reserve

requirements.

Commissions — Commission and related clearing expenses are recorded on a

trade-date basis as securities transactions occur.

Use of Estimates — the preparation of financial statements in conformity with U.S.
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of he financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ

~ from those estimates.

Securities Owned — Profit'ahd IdSsvarising from all securities and commodities
transactions entered into for t'_he‘_ac'count and risk of the Company are recorded

on a trade date basis.

Provision for Income Taxes — The Company has elected to be taxed under the
provisions of subchapter S of the Internal Revenue Code and comparable State of
California statues wherein the Company’s taxable federal and state income is
taxed directly to the shareholder. Additionally, the state of California imposes a 1
~ 1 % state franchise tax on the corporation’s taxable income.

The accounting principles generally-accepted in the United States of America
provides accounting and disclosure guidance about positions taken by an
organization in its tax refcurnsvthat.might be uncertain. Management has
considered its tax positions and believes that all of the positions take by the
Company in its Federal and State organization tax returns are more likely than not
to be sustained upon examination. The Company is subject to examinations by
U.S. Federal and State tax authorities from 2016 to the present, generally for
three years after they are filed.




Depreciation and Amortization f—f"Dié’[j“r'e.ciaffié“)"ﬁ'*"igf—‘brovided on a straight -line basis
using estimated useful lives of three to seven years. Start —up expenditures are

amortized over five years.

Statement of Changes in Financial Condition — the Company has defined cash
equivalents as highly liquid investments, with original maturities of less than three
months that are not held for sale in the ordinary course of business.

Note 3 — Fair Value FASB ASC 820 defines fair value, establishes a framework for
measuring fair value and establishes a fair value hierarchy which prioritizes the
inputs to valuation techniques. Fair value is the price that world be received to
sell an asset or paid to transfer a liability in and .orderly transaction between
market participants at the measurement date. A fair value measurement assumes
that the transaction to sell the asset or transfer the liability occurs in the principal
market for the asset or liability or, in the absence of a principal market, the most
advantageous market. Valuation techniques that are consisted with the market,
income or cost approach, as specified by FASBLASC 820, .a re used to measure fair

value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to

measure fair value into three broad levels:

. Leve 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or a liability the Company has the ability to access.

. Leve 2 inputs are inputs (other than quoted.prices included within level 1) that

are observable for the asset or liability, either directly or indirectly.

. Leve 3 are unobservable inputs for the assét or liability and rely on
management’s own assumptions about the assuriptions that market participants
would use in pricing the asset or liability. (The unobservable inputs should be
developed based on the best information available in the circumstances and méy
include the Company’s own data.) '




The following table presents the Company’s fair value hierarchy for those assets

and liabilities measured at fair value on a recurring basis as December 31, 2019.
The Company does not have any securities positions.
Note 4 — Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtédness to net capital, both as defined, should not excess
15 to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10to 1. At
December 31, 2019, the Company had net capital of $107,476 in excess of its
required net capital of $5,000. The Company’s aggregate indebtedness to net
capital ratio was 0.33 to 1. |

Note 5 - Income Taxes

As discussed in Note 2 — Significant Accounting Policies, the company is subjected
to a 1.5% tax on net income over the minimum tax of $800.

Note 6 ~ Exemption from the SEC Rule 15¢3-3

Broker Dealer is an introducing broker — dealer that clears all transactions for
customers on a fully disclosed basis with an independent securities clearing
company and promptly transmits all customer funds and securities to the clearing
company, which carries all of the accounts of such customers and maintains and
preserves such books and records pertaining thereto pursuant to the
requirements of the SEC Rule 17a-3 and 17a-4, as are customarily made and kept
by a clearing broker or dealer.

Note 7 — Clearing Broker Deposit

The Company has an agreement with a clearing broker which requires a minimum
deposit of $50,000. The clearing broker deposit at December 31, 2019 was
$52,340.




Note 8 - SIPC Supplementary Report Requirément

The Company is required to complete the SIPC Stipplementary Report under SEC
Rule 17a — 5 (e) (4) for fiscal year ending.-December 31, 2019, because the
Company’s SIPC Net Operating Revenues is greater than $500,000.

Note 9 ~ Operating Leése Commitments

The Company rents office space under a year lease agreement from August 1,
2019 to July 31, 2020.

Note 10 — Subsequent Events

Management has reviewed the results of operation for the period of time from its
year end December 31, 2019, through Feb 28, 2020, the date the financial
statements were available to be issued, and has determined that no adjustments
are necessary to the amounts reported in the accompanying combined financial
statements nor have any subsequent events occurred, the nature of which would

required disclosure.

(O




J K FINANCIAL SERVICES, INC

Computation of Net Capital Requirements Pursuant

To Rule 15¢3-1
As of and for the Year — Ended December 31, 2019

Computation of Net Capital

Total ownership equity from statement of financial condition $245,714
Non-Allowable Assets-Furniture and Equipment, Net (133,138)
Net Capital - ) ' - ~ $112,576

Computation of Net Cagit‘al"Reguirements

Minimum net aggregate indebtedness-6.67% of net aggregate indebtedness

' 2,511
Minimum dollar net capital required 5,000
Net Capital requited (greater of above amounts) 5,000
Excess Capital $107,576
Computation of Aggregate Indebtedness Total
Liabilities
Aggregate Indebtedness to Net Capital 37,653
The following is a reconciliation of the above net capital computation
With the Company’s corresponding unaudited computation pursuant to
Rule 179-5(d)(4) ; 0.33
Net Capital Per Company’s Computation 37,653
Haircut 0
Other adjustments 0
Net Capital per Audit $ 37,653

i
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Jennifer Wray CPA PLLC

16418 Beewood Glen Dr Sugar Land, TX 77498 Tel: 281-923-7665 Email: jenniferwraycpa@yahoo.com PCAOB#6328

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
J K Financial Services, Inc

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1) J K
Financial Services, Inc identified the following provisions of 17 C.F.R. §15¢3-3(k) under which J K Financial Services,
Inc claimed an exemption from 17 C.F.R. §240.15¢3-3(k)(2)(ii) (exemption provnsuons) and (2) J K Financial Services,
Inc stated that J K Financial Services, Inc met the identified exemption provisions throughout the most recent fiscal

year without exception. J K Financial Services, Inc's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about J K
Financial Services, Inc's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we
do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Jennifer Wray CPA PLL.C

v

Sugar Land, Texas.
Feb 28, 2020
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J I FINANCIAL SERVICES, INC
149 Cross Rail Line

Syite (02

Noreo, CA. 92860

EXEMPTION REPORT
1. K, Finantial Services, Inc, (the “Company”) is a registered broker-dealer subject'to Rule 17a-5
promulgated by the Secutities and Exchange Commission (17C.F.R. §240.17a+5, "Reports to be made by

certain brokers and dealers”), This Exemption Report was prepared as reguired by 17 C.F R, §240,17a-
5d)tl) and (4), To the bast of its knowledge and bellef, the Company states the following:

(L) The Company clatrmed an exemption from 17 C.F.R,§3¢3+3 under the followlng provigions of 17
C.FiR, §240.15c33(Kk)}{2){i1);

(2) The Company riet the identified exemption provisions in 17 €.F.R. §240.15¢3-3(k) througliout
the mostrecent flscal year without exception.

Jo K. FINANCIAL SERVICES, INC

1, Joseph Zhang, affirm that uthe biest of my knowledge snd: heuef thrs,f.xempnon Reportis true and
correct. .

C Mﬂﬁ N
Josg hZhe\ng O

President

J. K. Financial Services, ing.

~

2/2%/2020
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