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DAVE BANERJEE, CPA
An Accountancy Corporation — Member AICPA and PCAOB

21860 Burbank Blvd., Suits 150, Woodland Hills, CA 913678 (818) 6570238 FAX (818) 657-0299# (818) 312-3283

Report of Independent Registered Public Accounting Firm

To the shareholder of Drum Capital Corporation

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Drun Capital Corporation (the "Company")
as of December 31, 2019, the related statement of operation, changes in stotkholder’s equity and cash flows, for the
year then ended, and the related notes (collectively referred to as the “fimncial statements”). In our opinion, the
financial statements present fairly, in all material respects, the financial postion of the Company as of December 31,
2019, and the results of its operations and its cash flows for the year ther ended, in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of Drum Capital Corporation’s management. Our responsibility is
to express an opinion on the Company's financial statements based on ouraudit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United Siates) ("PCAOB") and are required to be
independent with respect to the Company in accordance with the U.S. fedenl securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB, Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the firancial statements are free of material
misstatement, whether due to error or fraud, Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence rgarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial staterents. We believe that our
audit provides a reasonable basis for our opinion.

- Supplemental Information

The information contained in Schedule I, II, and III (“Supplemental Information”) has been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. The Supplemental
Information is the responsibility of the Company’s management. Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to fest the completeness and accuracy of the information
presented in the Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated
whether the Supplemental Information, including its form and content is presented in conformity with 17 CF.R. §
240.17a-5. In our opinion, Schedules I, IT, and 0T are fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

r~>\$§~« P

Dave Banerjee CPA, an Accountancy Corporation
We have served as the Company's auditor since 2015,
Woodland Hills, California

Febrary 20, 2020



Current Assets

Non Current Assets

Liabilities

Current Liabilities

Total Liabllitles

Members' Equity

DRUM CAPITAL CORP
Statament of Financial Condition
'December 31, 2019

ASSETS
Checking/Savings
Citizens Business Bank

Tax Loss Carryforward and Other

Total Assets
LIABILITIES AND MEMBERS EQUITY

Accounts Payable

Common Stock, no par value
1000 shares authorized,
issued and outstanding
Retained Earnings

Net Income

Total Members Equity

Total liabilities and members' equity

$

wr N

<>

44,804

5416

50,220

5,500

5,500

88,000

(31,050)

L2,230)

44,720

50,220

The accompanying notes are an integral part of these financial statements

See independent auditor's report and accompanying rotes.



DRUM CAPITAL CORP

Statement of Operations
For the year ended December 31, 2019

REVENUE -
Gross Revenue S0
Total Revenue SO
EXPENSES
Accounting & Auditing $ 6,500
Regulatory Fees S 1,350
Insurance $ 850
Dires & Subscriptions $ 100
Archiving $ 1,280
Telephone Expenses $ 2,000
Total Expenses $ 12,080
Net Ordinary Loss before tax $ {12,080)
Taxes
California Tax $ (850)
Future TaxBenefits $ 700
Total Taxes S (150)
Netloss ' " {12,230)

The accompanying notes are an integral part of these financial statemenls

See independent auditor's report and accompnying notes,



DRUM CAPITAL CORP

Statement of Changes in Stockholder's Equity
For the year ended December 31, 2019

. Retalned  Total
 Earnings  Shareholders
Capltal Accumulaiec Equity
Stock ~  Deficit :

Beginning balance January 1, 2018 $ 88000 $ (31,00) § 56,850
Net income _ S8 (12,23) § (12,230)

Ending Balance on December 31,2018 § 88,000 $ (43,28) § 44,720

The accompanying notes are an integral part of these financial statement

See independent auditor's report and accompanying rotes.



DRUM CAPITAL CORP
Statement of Cash Flows
For the year ended December 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss S [12,230)
Net Cash Used by Operating activities $ [10,430)
Ngt Cash Decrease for Period _ S (L0,430)
Cash - begfnnfng of year : $ 55234
Cash - end of year ‘ $ 44,804

The accompanying notes are an integral part of these financial statements

See independent auditor's report and accompanying notes.



DRUM CAPITAL CORP
‘ | Notes to Financial Statements

December 31, 2014

Note 1: Organization
Business Activity

Drum Capital Corporation (the “Company”), a Callfo}'nia Corporation was formed in June 2014.
It was granted membérship in the Financial Industry Regulatory Authority (“FINRA”) as a limited
broker-dealer in January 2016. The company operates ﬁnderthe exempt of provisléns of thé
Secunties and EXchange Commissuans (SEC) Rule 15¢3- 3(k)(2)(i) whlch pmvnde that it will not
recelved, apd does not hotd funcls or securities for,-qr owe money or:securities to, customers.
Its business operations focus primarily on real estate syndicaions, private capital formations
and private placements exempt from registration. The compiny does not underwrite securities
or participate if the brokerage of publicly traded securitfes The Company isa development

stage company
Note 2: Significant Accaunting Policles
Bésls‘of;Accdﬁn;-ir}_g .

Financial statements of the company have b‘gen prepared onthe accrual basis of accounting in
accordance with accounting principles generally accepted in fie United States of America.

Ca_sh and (;-ash Eguivallents

The company considers all short-term highly liquid investments are readily.convertible to cash
and have maturitles as of the date of purchase of three montis or less to. be cash equivalents.

Revenue Recognltlo

Revenues from the company’s operations are recognized as & med. The services are -
considered earned upon the closing of a transaction in whichthe company is acting as a broker.
A transaction is considered closed when the terms of the funis escrowed have been complied
with and completed. The Company-had no income in 2019.



Notes to Financial Statements

December 31, 2019

Use of Estimates

The preparation of financial statements in conformity with azounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and hbilities, the disclosure of
contingent assets and liabllitles, and the reported amounts ofrevenue and expense at the date
ofthe financlal statements. Actual results could differ from those estimates.

Comprehensive inco.

The company adopted SFAS Number 130, "Reporting Compreensive income”, which requires
that the enterprise reports by major components and as a single total the changes in equity.
There were no comprehensive income items for the year endy Dacember 31, 2019. The firm
did not have any adjustments that would have made comprefensive income different from net

income.

Concentration of Credit Risk

B

The company has not engaged in securities business, various tading and brokerage activities in
which counterparties primatlly Include broker-dealers, banks,ind other financial institutions,

and therefore is not exposed to risk.



Notes to Financial Statements

December 31, 2019

Note 3: Capital Requirement

The company is subject to the Securities and Exchange Commission uniform net capital rule SEC
15¢3- 1, requires the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. That capital and related net capital ratio may fluctuate on a daily basis. At
December 31, 2019, the company had net capital of $ 39,304 of which $ 34,304 was in excess of
the required minimum net capital of $ 5,000. The company had aggregate indebtedness in the
amount of $ 5,500 which was used in computing the total net capital of the company. The
company’s net capital ratio was 0.14 to 1, which is less than 15to 1.

Note 4: Fair Value

The company adopted Financial Accounting Standards (“SFAS”) ASC 820 Measurements and
Disclosures, for assets measured at fair value on a recurring basis. The ASC 820 has no effect on
the company’s financial statements. ASC 820 accomplishes thefollowing key objectives:

- Defines fair value as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at measurement date.



Notes to Financial Statements

December 31, 2019

Continued

- Establishes a three level hierarchy (the “Valuation Hierarchy”) for the fair value
measurements;

- Requires consideration of the company’s credit worthivess when valuing liabilities; and
expands disclosures and instruments measured at fairvalve.

The valuation hierarchy is based upon the transparency of inputs to the evaluation of an asset
or liability as of the measurement date and financial instruments categorization within the
valuation hierarchy is based upon the lowest level of input thit issignificant to the fair value
measurement. The three ievels of the valuation hierarchy andthe distribution of the Company’s
financial assets within It are as follows:

Level I-inputs to the valuation methodology are quoted prices(unadjusted) for identical assets
or liabilities in active markets.

Level ll-inputs to the valuation methodology included quotedrices for similar assets and _
liabilities in active markets, and inputs that are observable forthe asset or liability, either
directly or indirectly, for substantially the full term of the finarcial instrument.

Level I1l-inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

Certain financial instruments are carried at cost on the balance sheet, which approximates fair
value due to the short-term, highly liguid nature. These instruments include cash and cash
equivalents, accounts receivable, accrued expenses and otherliabilities.



Notes to Financial Statements

December 31, 2019

Note 5: Recently Issued Accounting Standards

ASC 606 Revenue Recognition

Revenue is measured based on a consideration specified in a contract with a customer, and
excludes any sales incentives and amounts collected on behalfof third parties. The Company
recognizes revenue when it satisfied a performance obligation by transfering control over a
product or services to a customer. Taxes and regulatory fees assessed on a transaction by a
government authority, and collected by the Company from a customer, are excluded from
revenue. Reportable segments of revenue generated by the Company are described below:

The Company did not generate revenue in year 2019,

ASU 2016-02: Leases

In February 2016, the FASB issued ASU 2016-02 on Leases. Under the new guidance, leases will
be required to recognized a lease liability and a right-of-use asset for all leases at the
commencement date {with the excepion of short-term leases). ASU-2016-02 is effective for
annual and interim periods beginning on or after December 15,2018 and early adoption is
permitted. The Company does not have rent or lease commitments as the Company’s office is

in the owner’s home.

Note 6: Provision for Taxes

The Company is a C corporation and is treated as an independent entity for federal income tax

purposes.



Notes to Financial Statements

December 31, 2019

Note 7: Subordinated Liablilities

There were no llabilities subordinated to the claims of general creditors at any time during the
year ended December 31, 2019. Therefore the statement of changes in Habilities subordinated
to claims of general creditors specified by rule X-17a- 5 (d) (2) has not been presented for

the year ended December 31, 2019,

Note 8: Commitments and Contingencies

As of the audit date there are no contingencies, guarantees of debt, and the like. All
outstanding obligations have been paid and the company hasmade accruals as necessary. As a
sole member of Drum Capital Corporation, the Company usesthe home of Mr. Clinton
Galloway, the company’s president and CEO as the maln office. “Rent” payments and utility
expenses are absorbed by Mr. Galloway.

Note 9: Member Contributions

During 2019, members made no cash contributions to the company.

Note 10: Subsequent Events

These financial statements were approved by management and available for issuance on
February 20, 2020. Subsequent events have been evaluated through the date.



Schedule |
Drum Capital Corp.
Computation of Net Capital Under Rule15¢3-1 of the
Securitles and Exchange Commission
As of December 31, 2019

NET CAPITAL v FOCUS 12/3119 Audit 12/31/119

Change

Shareholders' Equity $ 40,04 $ 44720 4,716
Subtract- Non Allowable Assets:

Other Recsivables

Other Assets : $ 5416 (5,416)
Tentativa Net Capital 3 40,004 § 39,304 ~ (700)
Haircuts:

NET CAPITAL $ 40,004 § 39,304 (700)
Minimum Net Capital $ GM0) §  (5000) -

Excess net capital $ 3504 § 34,304 (700)
Aggregate Indebtedness $ 550 § 5,500 -

Ratio: Aggregate indebtedness to net capital Jd4to1 A4to1

The difference between the Focus filed and the audit at 12/31/19was due to:

State Tax : $ 700
Tax Benefit from NOL $ 4,716
Total : $ 5416



DRUM CAPITAL CORP
December 31, 2019

Schedule IT
Determination of Reserve Requinmeits
Under Rule 15¢3-3 of the Securities and Exdng Commission

The Company is exempt from the Reserve Requiment of computation
according to the provision of Rule 1563 (R(2)()

Schedule 111
Information Relating to Possesston aControl
Requivements Undor Rule 1543

The Company is exempt from the Rule 1503-3 as it relalato Possesslon and Control
requirements under the (k)(2)(i ) exuptive provision,

Schedvle IV
Independent Accountant’s Report on Applying Agied-Upon Procedures
Related to an Entity's STPC Assessment benciliation

The Company is exerapt from the Rule 17a-5(e)(4) as it meetsio minimum assessment as
for in Section 4(d)(1)(c)of The Ssourities Investor Protectin Act of 1970, s amended.

The accompanying notes are an Integral part of these financigitatements



Dru}n Capital Corp.

dr&mcapimluorp. com

February 20, 2020

1
Dave Banerjee, CPA '
An Actountancy Corporation '
21860 Burbank Bivd., Sujte 150 .
Woodland Hills, CA 91367 :

We, as principals of Drum Capital Corporation (“the Company”)are responsible for compliance
with the annual reporting requirements under Rule 17a-5 of the Securiti 25 Exchange Act of
1934, Those requirements compel a broker or dealer to file annyal reports with the Securities
Exchange Commission (SEC) and the bripker or dealer’s designated exami:nfng authority (DEA),
One of the reports to be included in the annual filing as an exemption report prepared by an
Independent public accountant based Upon review of assertionsprovlded by the broker or
dealer. Pursuant to that requirement pfincipals of the companyherelsy nhake the following

assertions: i

Identified Exemption Provision i
& custody and reserve provisions|of Rule 15¢3-3

i
The Company clalms exemption from t
oparating under the exemption providdd by Rule15¢3-3,{k)(2)(i).

statement regarding 0

!
The Company met the dentified exemption provisions without exeept!onj about the most
recent fiscal year starting January 1, 2049 through Decamber 31,2019,

eeting Fxemp

 Drum Cagital Corporation i

ot

tlinton Galloway, &g~

By:

4139 Via Marita, Sujite 801 » Marina def Rey, C4 90292
Phone (310) 9112-8252 « Member RINRA/SHC




DAVE BANERJEE, CPA
An Accountancy Corporation — Member AICPA and PCAQB

21860 Burbank Blvd., Suite 150, Woodland Hills, CA 91367@ (818) 657-0288® FAX (818) 657-0259 (318) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Clinton Galloway, CEO
Drum Capital Corporation

We have reviewed management’s statements, included in the accompanying Drum Capital Corporation
Exemption Report in which (1) Drum Capital Corporation, identified the following provisions of 17 °
CFR. §15¢3-3(k) under which Drum Capital Corporation claimed an exemption from 17 C.F.R.
§240.15¢3-3: (K)(2)(i) (the “exemption provision”) and (2) Company, stated that Drum Capital
Corporation met the identified exemption provision throughout the most recent fiscal year of 2019,
without exception. Drum Capital Corporation’s management is responsible for compliance with the
exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obiain evidence about the Company’s compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 underthe Securities Exchange Act of 1934.

el

Dave Banerjee CPA, an Accountancy Cotporation
Woodland Hills, California
February 20, 2020
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