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OATH OR AFFIRMATION

1, JOHN COLON BROWN JR. , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BROWN AND BROWN SECURITIES, INC , as
of DECEMBER 31 ,2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ol (ol P

Slgnature

. LAURIEA. BUBEL
i My Notary ID # 7462681
& Expires January 6, 2021

/%O/J/ou i M

Notary Public

ESIDENT

Title

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condmon

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[ ] () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

D () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**xFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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¢ MESCH.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Brown and Brown Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Brown and Brown
Securities, Inc. as of December 31, 2019 , the related statements of operations, changes in
shareholders’ equity, and cash flows for the year then ended, and the related notes (collectively
referred to as the financial statements). In our opinion, the financial statements present fairly, in
all material respects, the financial position of Brown and Brown Securities, Inc. as of December
31, 2019, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis of Opinion

These financial statements are the responsibility of Brown and Brown Securities, Inc.’s
management. Our responsibility is to express an opinion on Brown and Brown Securities, Inc.’s
financial statements based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to Brown and Brown Securities, Inc. in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

Supplemental Information
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The supplemental information contained in Schedule I - Supplemental Schedules Required by
Rule 17A-5 of The Securities and Exchange Commission, Schedule II - Determination of
Reserve Requirements Under Rule 15¢3-3 of The Securities and Exchange Commission,
Schedule IIT - Information Relating to the Possession or Control Requirements Under Rule 15¢3-
3 of The Securities and Exchange Commission has been subjected to audit procedures performed
in conjunction with the audit of Brown and Brown Securities, Inc.’s financial statements. The
supplemental information is the responsibility of Brown and Brown Securities, Inc.'s
management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental
information contained in Schedule T - Supplemental Schedules Required by Rule 17A-5 of The
Securities and Exchange Commission, Schedule II - Determination of Reserve Requirements
Under Rule 15¢3-3 of The Securities and Exchange Commission, Schedule IIT - Information
Relating to the Possession or Control Requirements Under Rule 15¢3-3 of The Securities and
Exchange Commission is fairly stated, in all material respects, in relation to the financial

statements as a whole.

Mo Pur

We have served as Brown and Brown Securities, Inc.’s auditor since 2016.

Fort Worth, Texas
February 10, 2020



Brown and Brown Securities, Inc.
Statement of Financial Condition
December 31,2019

Current Assets
Cash and cash equivalents

ASSETS

Cash with clearing organization, restricted

Commissions receivable, net
Investments

Total current assets

Total Assets

52,148
25,124
29,618
278,697
$ 385,588
$ 385,588




LIABILITIES AND SHAREOLDERS' EQUITY

Current Liabilities
Accounts payable - related party

Total current liabilities
Long-term Liabilities
Total Liabilities
Shareholders' Equity
Common stock, 1,000,000 shares authorized, $.01 par
value, 26,000 shared issued and outstanding
Additional paid-in capital

Retained earnings

Total Shareholders' Equity

Total Liabilities and Shareholders' Equity

27,900
$ 27,900
0
27,900
260
25,740
331,688
357,688
$ 385,588

The accompanying notes are an integral part of these financial statements.
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Brown and Brown Securities, Inc.

Statement of Operations

For The Year Ended December 31, 2019

Revenue
Commission revenue $ 404,722
Other revenue 11,842
Gain on investments 4,766

Total Revenue

Expenses
Administrative 351,049
Professional fees 8,750
Licenses and permits 7,087
Commissions - clearing expense 6,266
Regulatory fees 2,750
Bonding expense 1,502
Miscellaneous 567

Total Expenses
Income Before Provision for Income Taxes
Provision for franchise taxes

Net Income

The accompanying notes are an integral part of these financial statements.
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$ 421,330
377,971

43,359

0

$ 43,359




Brown and Brown Securities, Inc.
Statement of Changes in Shareholders' Equity
For The Year Ended December 31, 2019

Common Stock
Beginning and end of year

Additional Paid-in Capital
Beginning and end of year

Retained Earnings
Beginning of year
Distributions
Net income for the year
ended December 31, 2019

End of Year

Total Shareholders' Equity

The accompanying notes are an integral part of these financial statements.
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332,329
(44,000)

43,359

$ 260
25,740
331,688

$ 357,688




Brown and Brown Securities, Inc.
Statement of Cash Flows
For The Year Ended December 31, 2019

Cash Flows from Operating Activities
Net Income $ 43,359
Adjustments to reconcile net income to net
cash provided by operating activities:
Gain on investments $ (4,766)
(Increase) Decrease in:
Commissions receivable (3,981)
Increase (Decrease) in:
Accounts payable - related party (2,106)
Total adjustments (10,853)

Net cash provided by operating activities 32,506

Cash Flows from Financing Activities

Distributions (44,000)
Net cash (used) by operating activities (44,000)
Net (Decrease) in cash, cash equivalents, and restricted cash (11,494)
Cash, cash equivalents, and restricted cash at beginning of year 88,766
Cash, cash equivalents, and restricted cash at end of year 3 77,272

Supplemental Disclosures of Cash Flow Information:

Cash Paid During the Year for

Interest S 0
Taxes 0
Total $ 0

The accompanying notes are an integral part of these financial statements.
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Brown and Brown Securities, Inc.
Notes to Financial Statements
For the Year Ended December 31, 2019

Note 1: Description of Business

Incorporated on June 15, 1984, Brown and Brown Securities, Inc. (the "Company") is a broker/dealer
with the Securities and Exchange Commission ("SEC") and is a member of the Financial Industry
Regulatory Authority ("FINRA").

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the SEC and,
accordingly, is exempt from the remaining provisions of that Rule. Essentially, the requirements of
Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers on a fully
disclosed basis with a clearing broker/dealer, and promptly transmit all customer funds and securities
to the clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers
and maintains and preserves all related books and records as are customarily kept by a clearing
broker/dealer.

Note 2: Summary of Significant Accounting Policies

Basis of accounting

The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United Statement of America (GAAP) which is required by the SEC and
FINRA.

Use of estimates

The presentation of the financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents include investments with maturities at the time of acquisition of three
months or less. The Company has not designated any other assets as cash equivalents in determining
the net change in cash in the statements of cash flows.

Restricted cash
As of December 31, 2019, cash of $25,124 was pledged as collateral to secure deposit requirements
at the Company’s clearing broker/dealer.

Investments

Investments are recorded at fair value. The increase or decrease in fair value is credited or charged to
operations. Realized and unrealized gain on investments of $4,766 are reflected in the accompanying
Statement of Operations.
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Brown and Brown Securities, Inc.
Notes to Financial Statements
For the Year Ended December 31, 2019

Note 2: Summary of Significant Accounting Policies (Continued)

Credit risk

The Company maintains deposits at a financial institution which may at times exceed amounts covered
by insurance provided by the U.S. Federal Deposit Insurance Corporation (“FDIC”). The Company
has not experienced any losses related to amounts in excess of FDIC limits.

Recent accounting pronouncements
In August 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic 820): Disclosure

Framework-Changes to the Disclosure Requirements for Fair Value Measurement. ASU 2018-13
removes or modifies certain current disclosures and adds additional disclosures. The changes are
meant to provide more relevant information regarding valuation techniques and inputs used to arrive
at measures of fair value, uncertainty in the fair value measurements, and how changes in fair value
measurements impact an entity's performance and cash flows. Certain disclosures in ASU 2018-13
will need to be applied on a retrospective basis and others on a prospective basis. Early adoption is
permitted. The Company expects to adopt the provisions of this guidance on January 1, 2020 and is
currently evaluating the impact that ASU 2018-13 will have on its related disclosures.

Note 3: Revenue from Contracts with Customers

Significant judgments

Revenue from contracts with customers consists entirely of commission income. The recognition and
measurement of revenue is based on the assessment of individual contract terms. Significant judgment
is required to determine whether performance obligations are satisfied at a point in time or over time;
how to allocate transaction prices where multiple performance obligations are identified; when to
recognize revenue based on the appropriate measure of the Company’s progress under the contract;
and whether constraints on variable consideration should be applied due to uncertain future events.

Brokerage Commissions

The Company buys and sells mutual funds on behalf of its customers. Each time a customer enters a
buy or sell transaction, the Company charges a commission. Commissions and related clearing
expenses are recorded on the trade date (the date that the Company fills the trade order by finding and
contracting with a counterparty and confirms the trade with the customer). The Company believes
that the performance obligation is satisfied on the trade date because that is when the underlying
financial instrument or purchaser is identified, the pricing is agreed upon and the risks and rewards
of ownership have been transferred to/from the customer.
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Brown and Brown Securities, Inc.
Notes to Financial Statements
For the Year Ended December 31, 2019

Note 4: Fair Value Measurement

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to
unobservable input (Level 3). The three levels of the fair value hierarchy under FASB ASC 820 are
described as follows.

Level 1 Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities.

Level 2 Measured based upon inputs that are observable, either directly or indirectly, for the asset
or liability other than quoted market prices included in Level 1.

Level 3 Measured based on unobservable inputs for the asset or liability for which there is little,
if any, market activity for the asset or liability at the measurement date.

As required by ASC 820-10, financial assets and liabilities are classified based on the lowest level of
input that is significant to the fair value measurement. The Company’s assessment of the significance
of a particular input to the fair value measurement requires judgment and may affect the valuation of
the fair value of assets and liabilities and their placement within the fair value hierarchy levels.

The following is a description of the valuation methodology used for the assets measured at fair value
as of December 31, 2019:

Mutual fund — Valued at the closing price reported on the active market on the last trade of each day.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. The Company believes its valuation methods are
appropriate and consistent with other market participants; even so, the use of different methodologies
or assumptions to determine the fair value of certain financial instruments could result in a different
fair value measurement at the reporting date.

The following table summarizes the valuation of the Company’s investments by ASC 820-10 pricing
levels at December 31, 2019:

Level 1 Level 2 Level 3 Total
Mutual fund $ 278,697 $ 0 $§ 0 S8 278,697
Total investments
at fair value $ 278,697
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Brown and Brown Securities, Inc.
Notes to Financial Statements
For the Year Ended December 31, 2019

Note S: Related Party Transactions

For the year ended December 31, 2019, the Company had a payable in the amount of $27,900 due to
a related entity.

The Company shares office space and other operating expenses with a related entity owned and
operated by the shareholders of the Company. The Company pays ninety percent of its gross profit
to the related entity for its share of the associated expenses. However, the reimbursements are limited
if they would cause the Company to have insufficient resources to satisfy its obligations or not be in
compliance with net capital requirements. Total amount paid during the year ended December 31,
2019 was $348,550.

Note 6: Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (rule 15¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed certain limits. As of December 31, 2019, the Company was in
compliance with both their minimum net capital and ratio of aggregate indebtedness requirements.

Note 7: Income Taxes

The Company, with the consent of its shareholders, has elected under the Internal Revenue Service
Code to be an S Corporation. In lieu of a provision for income taxes, the shareholders of an S
Corporation are taxed on their proportionate share of the company's taxable income.

The Company is subject to the Texas franchise tax; however, total revenue for the year ended
December 31, 2019 was less than the taxable threshold. Therefore, total franchise tax due for the year
ended December 31, 2019 was $0.

The Company has adopted the provisions of ASC Topic 740 (Income Taxes) relating to unrecognized
tax benefits on January 1, 2009. This standard requires an entity to recognize a liability for tax
positions when there is a 50% or greater likelihood that the position will not be sustained upon
examination. The Company is liable for taxes if its initial election as an S Corporation was invalid or
if it ceases to meet the requirements of an S Corporation. The Company believes that its initial election
was valid and that it continues to meet the requirements of an S Corporation, and that it is more likely
than not that this position would be sustained upon examination. As such, there were no liabilities
recorded for uncertain tax positions as of December 31, 2019.

The Company is no longer subject to U.S. Federal income tax examinations by tax authorities for years
before 2016 or subject to Texas franchise tax examinations for years before 2014.
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Brown and Brown Securities, Inc.
Notes to Financial Statements
For the Year Ended December 31, 2019

Note 8: Subordinated Liabilities

There were no liabilities which were subordinated to the claims of general creditors at December 31,
2019.

Note 9: Subsequent Events

Management has evaluated subsequent events through February 10, 2020, the date the financial
statements were available to be issued. There were no events noted that came to the attention of
‘management that would require adjustments to or disclosure in the financial statements.
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Brown and Brown Securities, Inc.
Schedule I - Supplemental Schedules Required by Rule 17A-5
Of The Securities and Exchange Commission

As of December 31, 2019
Computation of Net Capital:

Total stockholders' equity $ 357,688
Add: subordinated liabilities 0
Total capital and allowable subordinated liabilities $ 357,688
Deductions and/or charges:

Non-allowable assets 0
Net capital before haircuts on securities positions 357,688
Haircut on securities (16,859)
Net Capital $ 340,829

Computation of Basic Net Capital Requirement

Minimum net capital required - 6.67% of aggregate indebtedness $ 1,861

Minimum dollar net capital requirement of reporting
broker or dealer S 50,000

Excess net capital $ 290,829

Net capital less greater of 10% of aggregate indebtedness
or 120% of minimum net capital requirement $ 280,829

See independent auditor's report on supplemental schedule.
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Brown and Brown Securities, Inc.
Schedule I - Computation of Net Capital Under Rule 15¢3-1 of The
Securities and Exchange Commission (Continued)
As of December 31, 2019

Computation of Aggregate Indebtedness

Total liabilities $ 27,900
Less: exclusions 0
Aggregated Indebtedness $ 27,900
Percentage of aggregate indebtedness to net capital 8.19%

Reconciliation with Company's Allowable Net Capital

Net allowable capital, as reported in Company's

unaudited Focus Report $ 340,829
Audit adjustments 0
Adjusted net allowable capital, per audited financial statements $ 340,829

There is no material difference in the above computation and the Company's net capital, as
reported in Company's Part IIA (unaudited) FOCUS report as of December 31, 2019.

See independent auditor's report on supplemental schedule.
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Brown and Brown Securities, Inc.
Schedules IT and III
December 31, 2019

Schedule II — Computation For Determination of Reserve Requirements
Under Rule 15¢3-3 Of The Securities and Exchange Commission

The Company has claimed an exemption from Rule 15¢3-3 under section (k)(2)(ii) in which all

customer transactions are cleared through a clearing firm on a fully disclosed basis. Transactions
are cleared through Hilltop Securities, Inc.

Schedule III - Information Relating to The Possession or Control Requirements
Under Rule 15¢3-3 Of The Securities and Exchange Commission

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of
1934 pursuant to paragraph (k)(2)(ii) of the Rule.
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< MESCH.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Brown and Brown Securities, Inc.

We have reviewed management's statements, included in the accompanying Brown and Brown
Securities, Inc.’s Exemption Report, in which (1) Brown and Brown Securities, Inc. identified
the following provisions of 17 C.F.R. §15¢3-3(k) under which Brown and Brown Securities, Inc.
claimed an exemption from 17 C.F.R. §240.15¢3-3: (k)(2)(ii) (exemption provisions) and (2)
Brown and Brown Securities, Inc. stated that Brown and Brown Securities, Inc. met the
identified exemption provisions throughout the most recent fiscal year without exception.
Brown and Brown Securities, Inc.’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Brown and Brown Securities, Inc.’s compliance with the
exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not
express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

(/T RT)

Fort Worth, Texas
February 10, 2020
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BROWN & BROWN
SECURITIES, INC.
Menther FINRA/SIDD

Brown and Brown Securities, Ine. Assertion

Brown and Brown Securities, Inc. (the Company) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports
to be made by certain brokers and dealers"). This Exemption Report was prepared as required by
17 C.F.R. §240.1 7a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states
the following:

1. The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the
following provisions of 17 C.F.R. §240.15¢3-3 (k)(2)(ii). ‘

2. The Company met the identified exemption provisions in 17 CF.R. §240.15¢3-3
(k)(2)(ii) throughout the.most recent fiscal year without exception. e

Brown and Brown Securities, Inc.

1; Colon Brown, swear (or affirm) that, to my best knowledge and belief, this Exemption Report
18 true and correct. _

Colon, Brown, President

February 10, 2020

(2% Greenville Avenue, .‘Stlzite ¢ Dallas, Texas "S206  214M86-1768  FAX 2144096. 1877 E-Mail: chrown@bbfst. rer



