|

|

1

\\\

|

|

|

|

|

Il

____ _OMBAPPROVAL |
OMB Number: 3235-0123
20003868 Expires: Auqust 31, 2020
Estimated average burden
ANNUAL AUDITED REPORT LROLTS porresponse....... 12.00]
FO?,;"H’;",;A'S [SECFILE NUVBER |
853043 |

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD li]‘i(ilNNINGO1/O1 /2019 AND IENDING»Tg_/g’I_/.Z;Olg o
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Javelin Securities LLC | OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM .D. NO.

:Javelin Securities LLC

(No. and Street)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Michael Coglianese CPA PC

(Name — if' individual, stare last, first, middle name) |

125 E Lake Street Suite Bloomingdale e 60108

(Address) (Cuy) (Sme)l‘,i ) (Zip Code)
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CHECK ONE:

Ccrlil‘icd Public Accountant PG

Public Accountant

Accountant not resident in United Stales or any of its possessions.
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5 (e)(2)
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OATH OR AFFIRMATION %

1, John W Sullivan ,» swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Javelin Securities LLC

of December 31, ,2019

, as
, are true and correct. | further swear (or affirm) that
aeither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account
classified solely as that of a customer, except as follows:

W

Sign'alurc

/M U Mo —

President

Title

DANIEL BARRON
Notary Public
#/  Commanwealth of Massachusetts
7 My Commission Expires Jure 10, 2002

Notary Public D R\' E

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprictors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(8) Compuration of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect 1o methods of
consolidation,

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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O

O3]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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Report of Independent Registered Public Accounting Firm

To the Members and Board of Directors of Javelin Securities, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Javelin Securities, LLC identified the following provisions of 17 C.F.R. §15¢3-3(k) under which Javelin
Securities, LLC claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(2)(i} (exemption provisions) and (2)
Javelin Securities, LLC stated that Javelin Securities, LLC met the identified exemption provisions throughout
the most recent fiscal year ending December 31, 2019 without exception. Javelin Securities, LLC's management
is respensible for compliance with the exemptlion provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Javelin Securities, LLC's compliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934,

/7/11 sl G//(’/a.m e,

Bloomingdale, IL
February 24, 2020
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Report of Independent Registered Public Accounting Firm
To the Members and Board of Directors of Javelin Securities, LLG
Opinion on the Financial Statements

We have audited Lhe accompanying statement of financial condition of Javelin Securities, LLC as of December 31,
2019, the related statements of operations, changes in members' equity, and cash flows for the year then ended,
and the related notes and schedules (collectively referred to as the financial statements). In cur opinion, the
financial statements present fairly, in all material respects, the financial position of Javelin Securities, LLC as of
December 31, 2019, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Javelin Securities, LLC's management. Our responsibility is to
express an opinion on Javelin Securities, LLC's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) {PCAOB) and are
required to be independent with respect to Javelin Securities, LLC in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental information listed in the accompanying table of contents has been subjected to audit procedures
performed in conjunction with the audit of Javelin Securities, LLC's financial statements. The supplemental
information is the responsibility of Javelin Securities, LLC's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial slatements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental information,
we evaluated whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. §240.17a-5. In our opinion, the supplemental information listed in the accompanying table of contents is
fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as Javelin Securities, LLC's auditor since 2017.
///)7/ o&uxé &76&4&4 (_'/p/’ 1 p C)
/

Bloomingdale, IL
February 24, 2020



STATEMENT OF FINANCIAL CONDITION

Javelin Securitics LLC

Cash
Other Assets

Total Assets

LIABILITIES AND MEMBER'S EQUITY

December 31, 2019

ASSETS

Accounts Payable
Total Liabilities

Capital
Member's Equity

Total Liabilitics and Member's Equity

Sec notes to financial statements

13,328
604

13,932

2,500

2,500

11,432

11,432

13,932



Operating expenses:

Net Loss

Finop fees
Regulatory fecs
Complaincc Fecs
Audit fecs

Javelin Securities LLC
STATEMENT OF OPERATIONS

Yecar ended December 31, 2019

Sce notes to financial statements

$

2,250
2,120

690
6,956

12,016

(12,016)



Javelin Securities LLL.C
STATEMENT OF CASH FLOWS

Yecar Ended December 31,2019

Cash flows from opcrating activitics:
Net income ( loss)

Net Cash used in Operations

Cash Provided by Investing Activities ::
Decrease in due to Javelin
Increase in Accounts payable

Increase in Other Assets
Capital Contribution

Net decreasc in cash during the year

Cash, beginning of year

Cash, end of year

Supplement disclosure information :

Cash Paid during year for Interest

Income Tax Payments

S (12,016)

(12,016)

(6,000)
2.500

(354)
11,000

(4,870)

18,198

$ 13,328

Sec notes to firancial statements



Javelin Securities LLC
UNIFORM NET CAPITAL RULE 15¢3-1

Year ended December 31, 2019

Capital
Member's Equity

Non Allowable Assets

Net capital

Aggregate indebtedness

Computation of basic net capilal requirement
Minimum dollar net capital required
Net capital requirement

Excess net capital

Net capital less greater of 10% of aggregatc indebtedness or 120% of minimum
nct capital required

Percentage of aggregate indebtedness to net capital

There was a differences between the net capital reported by the company in Part 11A of the focus

report and thesc financial statements.

Net Capital Per Financial Statements
Net Capital by company in Part1 1A of focus report

Difference - Increase in net Capital

See Report of iIndependant Registered Public Accounting Firm

11,432

603

10,829

2,500

5,000
5,000

10,829

10,329

500

B "



Javelin Securities LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
Ycar Ended December 31, 2019

Balance, January 1, 2019 $ 12,448
Capital Contribution 5,000
Transfer from Accounts Payablc ‘ 6,000
Net Loss (12,016)

Balance, December 31, 2019 $ 11,432

See notes to financial statcments



JAVELIN SECURITIES LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31,2019

I. Nature of Business

Javelin Securities LLC (the “Company™) is a Limited Liability Company engaged
in the business of brokering corporate bonds and other debt instruments. The
Company introduces the buyer and seller toa clearing broker who clears the trade.
The Company has no risk in the eventual settlement of the trade. Under an
agreement with the clearing broker, the Company is entitled to receive a share of
the commissions charged. On Scptember 27, 2011 the Company changed its
name from IDX Derivatives, LLC. At that time the Company was wholly owned
by IDX, Capital, LLC. On June 18,2012, FINRA, approved the change of
ownership of the Company by Javelin Capital Markets, LLC. The Company is
wholly owned by Javelin Capital Markets, LLC. The Company is registered with
the Financial Industry Regulatory Authority (“FINRA™)as a Broker Decaler and is
exempt from Sccuritics and Exchange Rule 15¢3-3 under Section (k)}24).

The accompanying financial statements have been preparcd from the scparate
records maintained by the Company and, duc to certain transactions and
agrecents with the Member, may not necessarily be indicative of the financial
condition that would have cxisted or the results that would have been obtained
from opcrations had the Company operated as an unaffiliated cntity,

2. Going Concern
The Company had no gross income for the year 2019 and is in the process of
filing a CMA for changc of ownership. The firm intends to do private placements
in 2020.

3. Summary of Significant Accounting Policics

During 2019 the company had no brokerage transactions

A.  Usc of Estimatcs
Management uses estimates and assumptions in preparing financial
statcments. Thosc estimates and assumptions affect the reported amounts

of assets and liabilitics, revenues and exXpenses.,

B.  Related Party Transactions



The Company has entered into a management agreement with its Parent Company
wherein it is agreed that the Parent Company will provide managerial and
administrative assistance. There is no current office leasc at the present time. In
2019 the firm received nor paid monies for rent or admin fees. There were no
monies duc on December 31, 2019,

4. Income Taxes
As a Limited Liability Company, any income carned is reported by the Member

who is liable forthe taxes. Therefore, no provision has becn made for income
taxes in the accompanying Statement of Income.

5-  Revenuc Recognition

The company has performed an assessment of its revenuce contracts and has not
identified any matcrial changes to the timing or amount of its revenue recoguition
under Topic 606. Thc Company’s accounting policics did not materially change
as a result of applying the principles of revenue recognition from topic 606 and
arc matcrially consistent with the existing guidance and current practices applied
by the Company. There was no impact to retained camings as of January 1, 2019,
or to revenue for the twelve months ended December 31, 2019 after adopting
Topic 606 as revenue recognition and timing of revenuc did not change as a result
of implementing Topic 606.

6- Financial Instruments with Off-Balance-Sheet Credit Risk

As a sccuritics broker, the Company is cngaged in arranging for the buying and
sclling of securitics for registered broker-dealers engaged in the business of
corporatc bond dealers. The Company introduces the buyer and seller of these
instruments to a clearing broker for an agreed upon sharc of commissions.

‘The Company’s exposure to credit risk is associated with non-performance of
customers in fulfilling their contractual obligations with cach other pursuant to
sceuritics transactions cntered into.



10-

7- Net Capital Requirement

The Company is subject to the Securitics and Exchange Commission’s Net
Capital Rule 15¢3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 1,500%. At December 31, 2019, the Company’s nct capital of
$ 10,828 was $ 5,828 in cxcess of its rcquired net capital of $5,000. The
Company’s Al ratio was 23.09%.

8- _Rescrve Requirement Computation

The Company is registered with FINRA as a Broker Dealer exempt from SEC
Rule 15¢3-3 under Section (k)(2)(i). Therefore, the company arc not required to
compute 15¢3-3 Reserve Requirements.

Posscssion and Control Reguirements

The Company is registercd with FINRA as a Broker Dealer exempt from SEC
Rule 15¢3-3 under Section (k)(2)(i). Thereforc, the company arc not subject to
Posscssion and Control Requirements under SEC Rule 15¢3-3.

Subscquent Events

These financial statements were approved by management and available for
issuance on the date of the Independent Registered Public Accounting Firm report.
Subsequent events have been evaluated through this date. There were no
subsequent events requiring disclosures and or adjustments. The firm received
2,000 of additional capital from January 2020 to the date of this report.



Javelin Securities LLC Assertions:

Javelin Securities LLC (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-
5, “Reports to be made by certain brokers and dealers”). This Exemption Report was
prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its
knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the
following provisions of 17 C.F.R. § 240.15¢3-3 (k) {(2)(i)

(2)  The Company met the identified exemption provision in 17 C.F.R. § 240.15¢3-
3(k)(2)(i) throughout the most recent fiscal year without exception

Javelin Securities LLC

{, John W. Sullivan, swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

120800

%n W. Sullivan
EO

February 65, 2020




