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OATH OR AFFIRMATION

I, JeffreyGery , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FirstPalladium,LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

S r

CEO

PAMEIADUNNUCKTitle

This report **contains (check all applicable boxes 'si . May24%
0 (a) Facing Page. """""

2 (b) Statement of Financial Condition.
[] (c) Statement of income (Loss) or, if there is other compìehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Štatement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)..



REPORTOF INDEPENDENT REGISTEREDPUBLICACCOUNTING FIRM

To the Board of Managers
of First Palladium,LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of First Paliadium, LLC(the "Company") as of December 31,

2019, and the related notes (collectively referred to as the "financial statement"). In our opinion, the financial statement presents
fairly, in all material respects, the financial position of the Company as of December 31, 2019, in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express an opinion on the

Company's financial statement based on our audit. We are a public accounting firm registered with the Public Company

Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the Company in
accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statement is free of material misstatement, whether due to

error or fraud. The Company is not required to have, norwere we engaged to perform, an audit of its internal control over financial

reporting. As part of our audits we are required to obtain an understanding of internal control over financial reporting but not for

the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial reporting. Accordingly,
we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statement, whether due
to error or fraud, and performing procedures that respond to those risks.Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statement. Our audit also included evaiuating the accounting

principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2018.

Chicago, Illinois

February 24, 2020

FGMK, LLC 333 W.Wacker Drive, 6th Floor 2801 Lakeside Drive, 3rd Floor

ígmk.com Chicago, IL 60606 Bannockburn, IL 60015

312.818.4300 847.374.0400



FIRST PALLADIUM, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2019

Assets

Cash $ 1,232,539
Other Assets 24,904
Commissions Receivable - Short-Term 1,248,298
Commissions Receirrable - Long-Term 1,736,434

Total Assets $ 4,242,175

Liabilities and Member's Equity
Accounts Payable and Accrued Liabilities - Parent $ 13,648
Commissions Payable - Short-Term 300,560
Commissions Payable - Long-Term 29,236

Total Liabilities 343,444

Member's Equity 3,898,731

Total Liabilities andMember's Equity $ 4,242,175
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The accompanying notes are an integral part of these statements.



FIRST PALLADIUM, LLC
NOTESTO FINANCIAL STATEMENT

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business: First Palladium, LLC (the "Company", "First Palladium") is a broker-dealer
registered with the U.S.Securities and Exchange Commission ("SEC")and is a member of the Financial
Industry Regulatory Authority ("FINRA"). The Company is a wholly owned subsidiary of Ash Brokerage,
LLC ("Parent")and operates out of its principal office in Fort Wayne, IN. First Palladiumis engaged in the
wholesale brokerage of variable life insurance and variable annuity products.

Significant Accounting Policies: A summary of the Company's significant accounting policies are as
follows. The Company follows accounting principles generally accepted in the United States of America
("GAAP") as established by the Financial Accounting Standards Board ("FASB") to ensure consistent
reporting of financial condition, results of operations and cash flows.

Management Estimates and Assumptions: Management uses estimates and assumptions in preparing
financial statements in accordance with accounting principles generally accepted in the United States of
America. Those estimates and assumptions affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts and expenses during the reporting period. Significant estimates include commissions receivable
and payable. Actual results could vary from those estimates. Future events and their effects cannot be
predicted with certainty; accordingly, accounting estimates require the exercise of judgment. Accounting
estimates used in the preparation of these financial statements change as new events occur, as more
experience is acquired, as additional information is obtained, and as the operating environment changes.

Cash: The Company maintains its cash balances in a financial institution insured by the Federal Deposit
InsuranceCorporationand may at times exceed the insurance provided on such deposits. The Company
has not experienced any losses in such accounts.

Commissions Receivabie/Payable: Commissions receivable/payable represent an estimate of
commissions due from insurance carriers and to agencies over the term of the policies placed. The
Company establishes an estimate based on multiple factors including but not limited to expected duration
of commission payments, type of product sold and average expected rate of renewal. Receivables and
payables classified as short-term do not include any material amounts that are collectible or due after one
year. Noallowance for uncollectable commissions receivable was deemed necessary by management as
of December 31, 2019.

First Palladium records a receivable and payable to coincide with the net revenue recognized when a case
is placed in-force. The receivable associated with the first-year commissions earned on a policy is
recognized as short-term with any estimates of revenue for case renewals recognized as a long-term

receivable. As time elapses, a portion of the long-term receivable and payable is moved to short-term
receivable/payable.

All of the Company's receivables are due from companies in the insurance industry. The Company
continually monitors creditworthiness of companies for which product offerings are brokered to mitigate risk
of credit loss.

Revenue Recognition: Revenue from contracts with customers is recognized when, or as, the Company
satisfies its performance obligations by transferring promisedgoods or services to customers. A good or
service is transferred to a customer when, or as, the customer obtains control of that good or service. The
amount of revenue recognized reflects the consideration to which the Company expects to be entitled in
exchange for those promised goods or services.

Significant Judgments: Revenue from contracts with customers includes commissionson the sale of
variable life insurance and variable annuity products. Sale of such variable products by insurance carriers
inust be transacted through a registered broker-dealer. The recognition of revenue is based on the
assessment of individual contract terms. Significant judgment is required to determine whether
performance obligations are satisfied at a point in time or over time; how to allocate transaction prices
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FIRST PALLADIUM, LLC
NOTES TO FINANCIAL STATEMENT

where multiple performance obligations are identified; when to recognize revenue based on the appropriate
measure of the Company's progress under the contract; and whether constraints on variable consideration
should be applied do to uncertain future events.

The following provides detailed information on the recognition of the Company's revenue from contracts
with customers.

First Palladium provides its customers with policy placement services of variable life insurance and variable
annuity products. Customers can only benefit from the services that the Company provides if a policy is
formally placed with an insurancecarrier and coverage is extended to the policyholder. Placement services
are highly interdependent and not capable of being distinct; therefore, management deems the placement
of a policy as a singular performance obligation. The Company does not provide any additional services
beyond the placement of policies; therefore, no additional performance obligations were identified by
management.

The Company receives consideration for services in the form of a commissionfrom the applicable insurance
company. Commissions include first-year and renewal amounts that are received over time and at a rate
determined by the underlying insurance product placed. Because First Palladium, has a singular
performance obligation, the associated revenue for the full commissionable duration of the policy is
estimated and recognized upon placement of the policy.

The consideration for both first-year and renewal commission amounts include variable components which
are dependent upon a policy remaining in-force (persistency) over a period of time. Management utilized
the most likely amount method to estimate the variable component of commission consideration which
includes a calculation for average persistency and an estimate of the commissionable duration for each
product. Persistency rates are applied to policies as a means for discounting projected revenues
associated with renewals. Revenue is recorded at the transaction price which is calculatedas follows:

Transaction price equals policy premium multiplied by contract rate multiplied by commissionable duration
multiplied by persistency factor (renewals only).

The Company acts as an agent between the carriers and the end policyholder; therefore, commission
revenue is recognized on a net basis excluding any commission amounts paid or payable to other agents
associated with each case.

Income Taxes: First Palladium is a single member limited liability company, which is disregarded for
income tax purposes and its operating results are allocated to Parent. No provision or liability for income
taxes has been included in these financial statements.

NOTE 2- RELATED PARTY TRANSACTIONS

The Company participates in a services agreement with the Parent to provide certain services, including
but not limitedto, finance and accounting,compliance, IT support,and office facilities and related services
for $4,792 per month. Effective April 1, 2019, the Company amended the services agreement to increase
the monthly amount to $13,539. At December 31, 2019, $13,648 was due to the Parent, and is included in
Accounts Payable and Accrued Liabilities in the accompanying statements of financial condition.

NOTE 3 - COMMITMENTS, CONTINGENCIES AND INDEMNIFICATIONS

In the ordinary course of business, the Company may be subject to various claims, litigation, regulatory and
arbitration matters. Although the effects of these matters cannot be determined, the Company's
management believes that their ultimate outcome will not have a material effect on the Company's financial
position, results of operations, or net cash flows.
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FIRSTPALLADIUM, LLC
NOTESTO FINANCIAL STATEMENT

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnification under certain circumstances. The Company's
maximum exposure under these arrangements is unknown, as this would involve future claims that may be
made against the Company that have not yet occurred. The Company expects the risk of future obligations
underthese indemnifications to be remote.

NOTE 4- NET CAPITAL REQUIREMENT

The Company is subject to the SEC's Uniform Net Capital Rule (Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, should not exceed 8 to 1 in the first year of operations and 15 to 1 in subsequent years.
At December 31, 2019, the Company had net capital of $889,095 which was $866,199 in excess of its
requirednet capital of $22,896. The Company'snet capital ratio was 0.39 to 1 for 2019.

NOTES-SUBSEQUENTEVENTS

Management has evaluated all subsequent events through the date the accompany financial statements
were issued.
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