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OATH OR AFFIRMATION

I.-As_eph_lsfergipnet__. swear (or affirm) ihat. to the best ofmy knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of (Research, LLC , as of December 3L 2019 . are

tnie iind correct. I further swear (or affirm) that neither the company nor any partner. propricior, principal officer or .

director has any proprietary interest in any account classified solely as that of a customer except as follows:

e

Th s report **.contains (check all applicable boxes)i
[8] (a) Facmg Page.
[81 (b) Statement of Financial Condition. .

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity.or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes ii1 Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(b) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) htfornistion Relating to the-Possession or Control Requirements Under Rule 15c3-3 .
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and

the

Computation for Determination ofthe Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

(l) An Oath or Affirmation.
(m) A copy ofthe SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

* For conditions oj coniidential treatment oj certain portions of this||iing see section 242|?a-5/eN31



G.research, LLC

(A Wholly-owned Subsidiary of Morgan Group Holding Co.)

Statement of Financial Condition

December 31, 2019

Contents

Report of Independent Registered Public Accounting Firm .

Statement of Financial Condition 2

Notes to Statement of Financial Condition 3



Deloitte & Touche LLP

. . 695 East Main Street

Deloitte. li=°="-
Tel: +1 203 708-4000

www.deloitte.com

REEORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To theMember of

G.research, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of G.research, LLC (the "Company")
as of December 31,2019, and the related notes (collectively referred to asthe "financial statement"). In our

opinion, the financial statement presents fairly, in all material respects, the financial position of the

Company as of December 31, 2019,.in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

The financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on this financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB..

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such

procedures included examining, on a test basis,evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit of the financial statement provides a reasonable basis for our opinion.

March 2,2020

We have served as the Company's auditor since 2009.



G.research, LLC

(A Wholly-owned Subsidiary of Morgan Group Holding Co.)

Statement of Financial Condition

December 31, 2019

Cash and cash equivalents $ 5,996,125

Receivables fi-om brokers and clearing organizations 808,686

Receivables from affiliates 30,625
Deposits with clearing organizations 200,000

Income taxes receivable (including Deferred Tax Asset of$2,930) 184,396

Fixed assets, net of accumulated depreciation of$28,435 44,456

Other assets 275,355

Total assets $ 7,539,643

Liabilities and member's capital

Compensation payable $ 709,663

Payables to affiliates 985,631

Income tax payable 53,572
Accrued expenses and other liabilities 314,974
Total liabilities ÖË354Ò

Member's capital:

Common stock, $.01 par valueg200 shares authorized,

issued and outstanding 2

Additional paid-in capital 47,391,220

Accumulated deficit (41,915,419)
Total member's capital 5,475,803
Total liabilities and member's capital $ 7,539,643

hee accompanying notes.



Uresearch, LLC

(A Wholly-owned Subsidiary of Morgan Group Holding Co.)

Notes to Statement of Financial Condition (continued)

December 31, 2019

A.Organization and Business Description

G.research, LLC (the "Company") previously a wholly-owned subsidiary of Institutional

Services Holdings, LLC, which, in tum, is a wholly-owned subsidiary of Associated Capital

Group, Inc. ("AC"). On October 31, 2019, AC closed a transaction whereby Morgan Group
Holding Co. ("Morgan Group") acquired the Company in exchange for issuing 50,000,000
shares of Morgan Group common stock to AC. Accordingly, G.research, LLC became a
wholly owned subsidiary of Morgan Group (the "Parent"). Aner the transaction, AC has an
83.3% ownership interest in Morgan Group.

The Company had become a subsidiary of AC effective November 30, 2015, subsequent to a
spin-off transaction from .GAMCO Investors, Inc. ("GBL"); it was a majority-owned
subsidiary of GBL prior to that date. The Company is a broker-dealer registered with the
Securities and Exchange Commission (the "SEC") and is regulated by the Financial industry
Regulatory Authority ("FINR.A").

The Company provides institutional investors and investment pau-tnerships with investment

research on numerous industries and special situations, with a particular focus on small-cap
and mid-cap companies. The team of sell-side analsts follows industry sectors on a global
basis and performs fundamental security analysis using a Private Market Value ("PMV")
fi-amework. PMV investing .is a disciplined, research-driven approach based on security
analysis. In this process, the analyst seleets stocks whose intrinsic value, based on the analyst's
estimateof current assetaalde and future groeth and earnings power, is significantly different
from the public market value as reflected in the public market. PMV is defined as the price an
infbrmed industrial buyer would be likely to pay to acquire the business. The research focuses
on company findamentals, cash flow statistics, and catalysts that will help realize returns.

The Company generates brokerage commission revenues from securities transactions executed

on an agency basis on behalf of institutional clients and mutual ftmds, private wealth
management clients and retail customers of affiliated companies. The Conapany generates
revenue from syndicated underwriting activities, it primarily participates in the offerings of
certain closed-end ftmds advised by Gabelli Funds, LLC, a wholly-owned subsidiary of GBL.
The Company also eains investment income generated from its proprietary trading activities.

The Company acts as an introducing broker, and all securities transactions for the Company
and its customers are cleared through and carried by three New York Stock Exchange
("NYSE")member f1rms on a fully disclosed basis. The Company has Proprietary Accounts
of Introducing Brokers ("PATB") agreements with these'nrms. Accordingly, open customer

transactions are not reflected in the accompanying Statement of Financial Condition. The
Company is exposed to credit losses on these open transactions in the cycnt ofnonperformance
by its customers, pursuant to conditions ofits clearing agreements with its clearing brokers.



G.research, LLC

(A Wholly-owned Subsidiary of Morgan Group Holding Co.)

Notes to Statement of Financial Condition (continued)

December 3 b, 2019

This exposure is reduced by the clearing brokers' policy of monitoring the collateral and credit

of the counterparties until the transaction is completed.

The Company's principal market is in the United States.

B. Significant Accounting Policies

Cash and Cash Equivalents

The Company's investment in an affiliated money market mutual fund meets the criteria to
qualify as a cash equivalent.

Deposits with Clearing Organizations

Deposits with clearing organizations is restricted cashheld at the clearing organizations

Segment Analysis

The Company is one segment for reporting purposes.

Fair Value of Financial Instruments

The carrying amounts of all financial instruments in the Statement of Financial Condition
approximate their fair values.

TheCompany'sfinancialinstrumentshavebeencategorizedbasedupona fair valuehierarchy:

• Level I inputs utilize unadjusted quoted prices in active markets for identical assets or
liabilities. Level ) assets include cash equivalents.

• Level 2 inputs utilize inputs other than quoted prices included in Level i that are
observable for the asset or Nability, either directly or indirectly. Level 2 ínputs include
quoted prices for similar assets and liabilities in active markets and inputs other than
quoted prices that are observable for the asset or liability, such as interest rates and
yield curves that are observable at cominonly quoted imervals. As of and during the
year ended December 31, 2019, there were no Level 2 securities owned.

« Level 3 inputs are unobservable inputs for the asset or Jiability, and include situations
where there is little, if any, market activity for the asset or liabiJity. These assets include
infrequently traded common stocks. As of and during the year ended December 31,
2019, there were no Level 3 securities owned.



G.research, .L LC

(A Wholly-owned Subsidiary of Morgan Group Holding Co.)

Notes to Statement of Financial Condition (continued)

Deceniber 31, 2019

in certain cases. the inputs used to measure fair value may fall into different levels of the
fair value hierarchy. In such cases, the level in the fair value hierarchy within which the

fair value measurement in its entirety falls has been determined based on the lowest level

input that is significant to the fair value measurement in its entirety. The Company's
assessment of the significance of a particular input to the fair value measurement in its

entirety requires judgment and considers factors specific to the asset or liability.
Investments are transferred into and out of any level at their beginning period values.

The availability of observable inputs can vary from instrument to instrument and is affected
by a wide variety of factors, including, for example, the type of instrument, whether the

instrument is new and not yet established in the marketplace, and other characteristics
particular to the transaction. To the extent that valuation is based on models or inputs that
are less observable or unobservable in the market, the determination of fair value requires
more judgment. Accordingly, the degree of judgment exercised by the Company in
determining fair value is greatest for instruments categorized as Level 3.

In the absence of a closing price, an average of the bid and ask is used. Bid prices reflect
the highest price that market participants are willing to pay for an asset. Ask .prices
represent the lowest pri.ce that market participants are willing to accept for an asset.

Caslgpguivalents - Cash equivalents consist of an affiliated money market mutual fund,
which is invested solely in U.S. Treasuriesi Cash equivalents are valuéd using the mutiaal
fund's netpasset value (NAV) to measure fair value. Accordingly; casa equivalents are
categorized fin,evel 1 of the fair value hierarchy.

Receivables from Affiliates/Payables to Affiliates

Receivables fi-om affiliates consist of receivables from certain affiliates for expenses paid on

their behalf. Payables to affiliates are primarily comprised of amounts payable related to

sales manager fees and expenses paid on behalfofthe Company due to AC. See Note C.

Fixed Assets

Fixed assets are recorded at cost and depreciated using the straight-line method over their
estirnated tiseful lives of four to seven years.

Income Taxes

A single member LLC would generally not record an income tax provision as it is disregarded
as an entity for federal income tax purposes However, the Company is a member of a tax

sharing agreement among members of the AC consolidated tax group and records an income

6



Gresearch, LLC

(A Wholy-owned Subsidiary of Morgan Group Holding Co.)

Notes to Statement of Financial Condition (continued)

December 31, 2019

tax provision. The Company generally settles either the benent or expense with AC monthly,

but not less than annually. The Company accounts for income taxes under the asset and
liability method, which requires the recognition of deferred tax assets and liabilitics Tor the

expected future tax consequences of events that have been included in the Statement of
Financial Condition. Under this method, deferred tax assetsand liabilities are determined based
on the differences between the financial statement and tax basis of assets and liabilities usina

enacted tax rates in effect for the year in which the differences are expected to reverse. The
effect of a change in tax rates on deferred tax assets and liabilities is recognized in income tax

expense/benefit in the period that includes the enactment date ofthe change in tax rate.

The Company records net deferred tax assets to the extent the Company believes these assets

will rnore likely than not be realized. A valuation allowance wold be recorded to reduce the

carring value of deferred tax assets to the amount that is more likely than not to be realized.

In making such a detentination of whether a valuation allowance is necessary, the Company
considers all available positive and negative evidence, including future reversals of existing
taxable temporary differences, projected future taxable income, tax-planning strategies, and
results-of recent operations. In the event the Company were to determine that the Company
would be able to realize the Company's deferred income tax assets in the future in excess of
their net recorded amount, the Company would make an adjustment to the deferred tax asset
valuation allowance, which would realucethe provision for income taxes.

The Company records uncertain tax positio:ns in accordance with Accounting Standards
Codification ("ASC"). Topic 740 on the básis of a two-step process ( ) the Company .

determines whetlier it is more finely than.not that the tax positions will be sustained base i on

the technical merits ofthe position; and (2) for those tax positions that meet the more-lileely-

than-not recognition threshold, the Company recognizes the largest amount of tax benefit that

is greater than 50 percent likely to be realized upon ultimate settlement with the related tax

authority. Accrued interest and penalties on uncertain tax positions are included within accrued

expenses and other liabilities on the Statement of Financial Condition.

Use of Estimates

The Company's Statement of Financial Condition is prepared in accordance with accounting

pririciples generally accepted in the United States of Arnerica ("U.S. GAAP"), which requires

management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and labilities at the date of the Statement of

Financial Condition and the reported amounts of revenues and expenses during that reporting
period. Actual results could differ from those estimates.



G.research, LLC

(A Wholy-owned Subsisiiary of Morgan Group Holding Co.)

Notes to Statement of Financial Condition (continued)

December 31, 2019

Recent Accounting Developments

in February 2016, the FASB issued ASU 2016-02; Leases (70pic 842), which amends the

guidance in GAAP for the accounting for leases. ASU 2016-02 requires a lessee to recognite
assetsand liabilities arising from most operating leasesin the Statement of Financial Condition.

The Company adopted this ASU effective January 1, 2019 with no material impact on its
Statement of Financial Condition.

hi June 2016, the FASB issued ASU 2016-13, Accounting;for Financial /nstnirnents - Credit

Losses (7)yoic 326) ("ASU 2016-13"), which requires an organization to measure all expected

credit losses for financial assets held at the reporting date based on historical experience,
current conditions, and reasonable and supportable forecasts. Currently, U.S.GAAP requires
an "incurred loss" methodology that delays recognition until it is probable a loss has been
incurred. Under ASU 2016-13, the allowance for credit losses must be deducted from the

amortized cost of the financial asset to present the net amount expected to be collected.. This

guidance is effective for.the Company on January 1, 2020 using a modified retrospective
transition method, which will result in acumulative-effect adjustment in retainedeamings upon
adoption. The Company has performed the analysis on the transition to this new guidance and
it is not expected to have a material impact on the Statement of Financial Condition

C.Related PaetyTransactions

At December 31, 2019; the Company had an investment of $5,989,00$ in the Gabelli U.S.
Treasury Money Market Fund advised by Gabelli Funds, LLC, which is an affiliate of the
Company. The amount is recorded in cash and cash equivalents in the Statement of Financial
Condition.

In 2019, the Company eamed approximately 50%, of its commission revenue froin
transactions executed on behalf of funds advised by Gabelli Funds, LLC and approximately
26%, of private wealth management clients advised by GAMCO Asset Management hie., a
wholly-owned subsidiary of GBL.

GAMCO Asset Management Inc. and Gabelli Funds, LLC paid the Company pursuant to

research services agreements which were revised in February 20l9 for the year ended
December 31, 2019. These agreements were terminated on January l. 2020.

During 2019, the Company parteicipated as agent in the secondary offerings of the GAMCO
Global Gold, Natural Resources & Income Trust ("GGN"). In connection with the clearalice

of the GGN transactions the Company colects and pays GGN and has a payable to afliliates
in the amount of$511,108 in the Statement of Financial Condition. The Company participated
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(A Wholly-owned Subsidiary of Morgan Group Holding Co.)

Notes to Statement of Financial Condition (continued)

December 31, 2019

in the secondary offerings of the preferred stock of affiliated closed end funds duriiig 2019 as

participants.in the imderwriting syndicate and selling groups.

The Company made cash retum of capital to AC on June 19, 2019 in the amount of$3,300,000.
AC made two capital contributions pursuant to the merger with Morgan Group Holding Co.
on October 28,2019 and November 21, 2019 of$300,000 and $110,889, respectively.

The Company pays AC a management fee equal to 20% of the Company's year-to-date pretax
profits before consideration of this fee. In 2019, the Company did not pay AC this fee.

AC has a sublease agreement with GBL that currently expires on April 1, 2020, which is
subject to annual renewal. AC allocates this expense to the Company based on the percentage .
of square footage occupied by the Company's employees (including pro rata allocation of
common space). Pursuant to the sublease, AC and its subsidiaries shall pay a monthly fixed
lease amount for the twelve month contractual period.

D.Fair Value

The following table presents information about the Company's assets and liabilities by
major category measured at fair value on a recurring basis as of December 31, 2019 and .

indicates the fair value hierarchy of the valuation techniques utilized by the Company to
determine such fair value·

KasetsälVIeasuredat Fair Value on a Recurring Basis as of December 31, 2019:

Quoted Prices in Significant

Active Markets Other Significant

for klentical Observable Unobservable Balance asof
Assets Inputs )nputs December31,

Assets (Lewi 1) (Level 2) (Level 3) 2019

Cash equialents $ 5,989,005 - - $ 5,989,005
Totatassets at fair value $ 5,989,005 $ - $ - $ 5,989,005

There were no transfers in Level 3 assets during the year ended December 31, 2019.

The carrying amounts ofthe Company sother financial assets and liabilities approximate their
fair value at December 31, 2019 due to the short-term nature of these assets and liabilities.
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Notes to Statement of Financial Condition (continued)

December 31, 2019

E.Retirement Plan

The Companyparticipates in GBUs incentive savings plan (the "Plan"), covering substantially
all employees. Company contributions to the Plan are determined annually by management of

the Cornpany and AC's Board of Directors but may not exceed the amount permitted as a
deductible expense under the Intemal Revenue Code.

F.Income Taxes

The Company's operations are included in the consolidated U.S. federal and.certain state and
local income tax returns of AC. The Company's federal and certain state and local income
taxes are calculated as if the Company filed on a separate return basis, and the amount of
current tax or benefit is either remitted to or received from AC.using a benefits for loss
approach such that net operating loss (or other tax attribute) is characterized as realized by the
Company when those tax attributes are utilized in the consolidated tax retum of AC. This is
the case even if the Company would not otherwise have realized those tax attributes. The
Company has net deferred tax assets of $2,930 which primarily related to fixed assets. The
Company has not recorded a valpation allowance in The Statement of Financial Condition.

As of December 31, 2019, the Company is not aware of any potentially material uncertain tax
positions that were not included in the Company's Statement of Financial Condition. As of
December31, 2019, management has not identified any potential subsequent events that couki
have a significant impact on um:ecognized tax benefits within the next twelve months.

The Company is not under any tax examination as of December 31, 2019. The Company
remains subject to income tax examination by the JRS for years 20l7.and 2018 and state
examinations for years after 2011.

G.Member's Capital

In the norrnal course of business. the Company made cash return of capital to AC on June 19,
2019 in the amount of $3,300,000.

In conjunction with the merger with Morgan Group on October 31, 2019, AC made two capital
contributions on October 28. 2019 and November 21, 2019 of $300,000 and $110.889,
respectively.

10
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(A Wholly-owned Subsidiary of Morgan Group Holding Co.)

Notes to Staternent of Financial Condition (continued)

December 31, 20l 9

H. Guarantees, Contingencies, and Commitments

The Company has agreed to indemnify its clearing brokers for losses they may sustain from
the customer accounts that trade on margin introduced by the Company. At December 31,
2019, the total amount of customer balances subject to indemnification (i.e., unsecured margin
debits) was immaterial. The Company also has entered into arrangements with various other

third parties, many of which provide .for indemnification of the third parties against losses,
costs, claims and liabilities arising from the performance of the Company's obligations under
the agreements. The Company has had no claims or payments pursuant to these or prior
agreements, and management believes the likelihood of a claim being made is remote, and
therefore, an accrual has not been made in the Statement of Financial Condition.

From time to time, the Company is named in legal actions and proceedings. These actions
may seek substantial or indeterminate cornpensatory as well as punitive damages or injunctive
relief. The Company is also subject to governmental or regulatory examinations or
investigations. The examinations or investigations could result in adverse judgments,
settlements, fines, injunctions, restitutions or other relief. The Company cannot predict the
nitimate outcome of such- matters. The Statement of Financial Condition inclueles the

necessary accruals for losses, if any, that the Company believes are probable and
estimable. Furthermore, the Company evaluates whether there exists losses which may be
reasonably possible and; if material, inakes the necessary disclosures. Such amounts, both
those that are probable and those that are reasonably possible, are not consideréd material to .
the Company's Statement of Financial Condition.

I. Net Capital Requirements .

As a registered broker-dealer, the Company is subject to the SEC Uniform Net Capital Rule

15c3-1 (the "Rule"), which specifies, among other requirements, mmimum net capital
requirements for registered broker dealers. The Company computes its net capital under the

alternative method as permitted by the Rule, which requires that minimum net capital be the

greater of$250,000 or 2% of the aggregate debit items in the reserve formula for those broker-

dealers subject. to Rule 15c3-3. The Company is exempt from Rule 15c3 3 pursuant to
paragraph (k)(2)(ii) of that rule which exempts all customer transactions cleared through
another broker-dealer on a fully disclosed basis. In addition, our assets at the clearing broker-

dealer are. treated as allowable assets for net capital purposes as we have in place PAlB
agreements pursuant to Rule 15c3-3. These requirements also provide that equity capital may

not be withdrawn, advances to affiliates may not be made or cash dividends paid if certain

minimum net capital requirements are not met. The Company had net capital, as defined, of
$4,6!8 033. exceeding the required amount ofS250,000 by $4,368.033, at December 31, 2019.

I 1
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(A Wholy-owned Subsidiary of Morgan Group Holding Co.)

Notes to Statenient of Financial Condi.tion (continued) .

Decernber 31, 2039

J. Subsequent Events

The Company has evaluated subsequent events for adjustment to or disclosure in March 2,
2020, the date of this report and the Company has not identified any subsequent events not

otherwise reported in these financial statements or the notes thereto, that required recognition
or additional disclosures in the financial statements.


