s

¥

e e - »| ‘
IR
. | OMB APPROVAL

A N . [OMBNumber 32350123
' 20003641 ; ‘| Expires: = August 31, 2020

M ‘ Estimated average burden

ANNUAL AUD'TED REPORT ,houraperresponse....,..12.00.
FORM X-17A-5 . ~ [secriEnomeer]
PART IlI B 8-66778

: FACING PAGE
Informatlon Required of Brokers and Dealers Pursuant to Section 17 of the
" Securities Exchange ‘Act of 1934 and Rule 17a-5 Thereunder

: REPORT FOR THE PERIOD BEGINNING 01/01/201 9 : : AND ENDING 12/31/2019
) MM/DD/YY MM/DD/YY

CA REGISTRANT IDENTIFICATION

: NAME OF BROKER-DEALER Transact Capltal Securities, LLC , OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM ID NO.

4991 Lake Brook Dr Swte 150

. R ‘ » (No. and Street) ] :
DR Glen Mlen Virginia 23060

(City) : (Smte) o . {Zip Cade)

o 'NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
JIm Sowers (804) 612 7140

: . (Area Code .—‘Telt;,r')hon‘e Num I)er)‘
B. ACCOUNTANT IDENTIFICATION '

-INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* ;

Alvarez & Associates, Inc. Certified Public Accountants ~~~ SEC
(Name ~ if'individual, state last, first, middle name) lVId”gIU;.;@bblﬂg.
) . ectinn
19221 Corbln Avenue, Suite 165 Northridge CA ¢ 91324
 (Address) , - ' ity : (State) FEB T U(z’IIMdée)_
"CHECK ONE: . - : Washington DC
.Cert:f’ed Public Accountant , ‘ 413

. Public Accountant
. Accountant not resndent in Umted States or any of its posqesswns

FOR OFFICIAL USE ONLY

, *CIaim& fo;" exemption from the requir"emem‘ that the annual report be covered by the opinion of an independent public. accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. -See Section 240.17a-5(e)(2)

Potentlal persons who are to respond to the collection of
- . Information contained In this.form arenot re%ulred totreapond
SEC 1410 (11-05) unless the form dIspIays acurrently valld OMB control number.



" % 9 " Er

TN 0O OO0 O”Eg

S0R0 py

OATH OR AFFIRMATION

1, James Z, Sowers , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Transact Capital Securities, LLC : . as
of December 31 2019 are true and correct. 1 further swear (or affirm) that

neither the company nor ahy pattner, proprietor, principal officer or dirgctor has any proptietary interest in any account
classificd solely as that of a customer, except as follows:

,,,w““""'"m,

. ANy
et hey
‘\‘?‘ y ":,

Chief Executive Officer

Title

Notary Public

Thls report ** contains (check all appllcable boxes)

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S- X)

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital,

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Recoriciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

v} (1) An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For condltions of confidential treatment of certain portions of this filing, see section 240.17a- -5(e)(3).

A notary public or other officer completing this certificate
verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the
truthfuiness, accuracy, or validity of that document.

State of VA
County of _Hen i tev ‘ _
Subscribed and sworn to (or affirmed) before me on this | 1S5 _day of JCW/

LS Clask_ proved to me on the basis of satisfactory evidences to be
the person who a red before me.
Notary Public %ﬂ
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| - CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To .Those Charged with Governance and Member of Transact Capital Securities, LLC:
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Transact Capital Securities,
LLC (the “Company”) as of December 31, 2019, and the related notes (collectively referred to as the
“financial statement”). In our opinion, the statement of financial condition presents fairly, in all
material respects, the financial position of the Company as of December 31, 2019 in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require

-that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statement, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements, Our audit also included evaluating the accounting principles used and significant
-estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

5

Alvarez & Agsociates, Inc.

We have served as the Company’s auditor since 2019.
Northridge, California

February 4, 2020

9221 Corbin Avenue Suite 165
W@ 818-451-4661 Northridge, California 91324 L
www.AAICPAs.com &




TRANSACT CAPITAL SECURITIES, LLC
Statement of Financial Condition
December 31,2019

Cash

Total assets

Liabilities
Member's equity

Total liabilities and member's equity

*See accompanying notes to financial statement

$ 12,346
$ 12,346
$ -
12,346
§ 12346



TRANSACT CAPITAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
December 31, 2019

Note 1—Organization and nature of business

Organization - Transact Capital Securities, LLC (the “Company”), a wholly owned subsidiary
of Transact Capital Partners LLC (the “Parent”), was incorporated in the state of Virginia on
August 3, 2003. The Company is a registered broker-dealer under the Securities Exchange
Act of 1934 and is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”).
The Company engages primarily in M&A Advisory, and debt and equity placements.

The Parent is a structured business transfer, business valuations, and growth services
company. The Parent’s liability, as the sole member of the Company, is limited in that in any
proceeding brought by or in the name of the Company, the Parent shall not have liability for
damages other than for willful misconduct or a knowing violation of the criminal law.

Note 2—Summary of signiﬁcant accounting policies

Basis of Presentation - The preparation of the Company’s financial statement in conformity
with accounting principles generally accepted in the United States requires management to
make estimates and assumptions as to reported amounts and disclosures in the financial
statements. Management believes that the estimates used in preparing the financial
statements are reasonable and prudent. Actual results could differ from the estimates
included in the financial statements.

Risks and Uncertainties - The Company places its cash and cash equivalents on deposit with
financial institutions in the United States. The Federal Deposit Insurance Corporation
(“FDIC") provides insurance coverage for up to $250,000 for substantially all depository
accounts. The Company from time to time may have amounts on deposit in excess of the
insured limits. As of December 31, 2019, the Company had no uninsured deposits..

Income Taxes - The Company has elected to be treated as a limited liability company for
federal, state, and local income tax purposes. Accordingly, all items of income, expense, gain,
and loss of the Company are generally reportable on the tax return of its Parent. Management
has evaluated all tax positions that could have a significant effect on the financial statements
and determined the Company did not have any uncertain income tax positions at December
31, 2019. The Company is not currently under audit by any tax jurisdiction.

Fair Value Measurements - The carrying amounts of total assets approximates fair value
because of the short-term nature of these instruments or because the contractual interest
rates associated with these assets are considered to be at market rates.



TRANSACT CAPITAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT, CONTINUED
December 31, 2019

Note 3—Related party transactions

The Company is charged an allocable portion of certain costs, including employee
compensation- and benefits, occupancy, depreciation of fixed assets, and general and
administrative costs, all incurred by its Parent on behalf of the Company. These costs are
allocated to the Company using various measures that management believes are consistent
with the types of costs covered by an expense agreement with the Parent.

Note 4—Regulatory requirements

As a registered broker-dealer, the Company is subject to the Securities and Exchange
Commission’s Uniform Net Capital Rule (“Rule 15c3-1"). Rule 15c¢3-1 requires the
maintenance of minimum net capital of $5,000 and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 further
requires that equity capital may not be withdrawn or cash dividends paid if the resulting net .
capital ratio would exceed 10 to 1. In addition, certain advances, payment of dividends and
other equity withdrawals are subject to certain notification provisions of Rule 15¢3-1.

At December 31, 2019, the Company had net capital of $12,346 as defined under Rule 15¢3-
1, which exceeded the requirements by $7,346. The Company's ratio of aggregate
indebtedness to net capital at December 31,2019 wasOto 1,

The Company is exempt under Rule 15¢3-3(k)(2)(i) from preparing the Computation for
Determination of Reserve Requirements Pursuant te Rule 15¢3-3.

Note 5—Subsequent events

Management has evaluated subsequent events for potential recognition and/or disclosure in
the December 31, 2019 financial statements through the date the Company’s financial
statements were available to be issued and determined that no events have occurred that
would require recording or disclosure in the financial statements.
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