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OATH OR AFFIRMATION

I, Brian Friedman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PARAGON HEALTH CAPITAL, LLC , as

of December 31 ,20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

CEO

Title

K 15 A A E EN A

otary Public - State of Illinois
This report ** contains (check all applicable boxes) .y Commission Expires Apr 11 20239 (a) Facing Page.
2 (b) Statenient of Financial Condition.
[] (e) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/ (l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RSM
RSMU$ LLP

Report of Independent Registered Public Accounting Firm

To the Member of Paragon Health Capital, LLC

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of Paragon Health Capital, LLC (the
Company) as of December 31, 2019, and the related notes to the financial statement (collectively, the
financial statement). In our opinion, the financial statement presents fairly, in all material respects, the
financial position of the Company as of December 31, 2019, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion
This financial statement is the responsibility of the Company's management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial staternent. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion

We have served as the Company's auditor since 2019.

Chicago, Illinois
January 31, 2020

THE POWER OF BEING UNDERSTOOD
AUD i 1AX|(ONSULTING
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Paragon Health Capital, LLC
(A LIMITED LIABILITY COMPANY)

Statement of Financial Condition

As of December 31,2019

ASSETS

Cash $ 2,817,686
Prepaidexpenses 905

TOTAL ASSETS $ 2,818,591

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 27,560
Due to Parent 77,764
Accrued bonuses 141,647

TØTAL LIABILITIES 246,971

MEMBER'S EQUITY 2,571,620

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 2,818,591

See Notes to Financial Statement.
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Paragon Health Capital, LLC
(A LIMITED LIABILITY COMPANY)

Notes to Financial Statement

December 31,2019

L Organization and Nature of Business

Paragon Health Capital, LLC (the "LLC")was established in the state of Delaware on January 14,2019. It is a registered
broker dealee and is a member of the Financial Industry Regulatory Authority, Inc. (FINRA). Although the Company is not

exempt from SECRule 15c3-3, it doesnot take custody of any customer funds or securities. The LLC was approved for
FINRA and SEC membership and commenced operations on July 11,2019. The LLC's primary busiriess activity is to

facilitate theprivateplacementof securities. The Companyfacilitates all securitiesactivities from itsoffice at 330North
WabashAvenuein Chicago,Illinois.

2.Significant Accounting Policies

Basis of Accounting The financial statements are prepared using the accrual basis of accounting in accordance with

accounting principles generally accepted in the United States of America (U.S.GAAP).

Cash and cash equivalents - The LLC considers all highly liquid investments with a maturity of three months or less when

purchased to be cashequivalents.Cashand cash equivalents consist of funds maintained in achecking account held at
financial institutions.

Revenue recognition - The LLC's fee income is comprised of private placement fees,which are earned only when capital is
raised and closings are effected, in accordance with the terms of the contracts with clients.

Private placement fees may be earned based upon a percentage of funds raised and/or a flat fee .

Psevenue for private placement fees is generally recognized at the point in time that performance under the arrangement is
completed (the closing date of the transaction). Fees received from customers subsequent to recognizing revenue are reflected
as contract assets.At December 31, 2019,no retainers had been received and the LLC did not report any deferred revenues.

Income taxes - The LLC is wholly ownedby ParagonBiosciences,LLC ("Member") andis treated as a disregarded entity for
tax reporting purposes. No provision for income taxes is recorded since the liability for such taxes is that of the Member rather

than the LLC. The Member's income tax returns are subject to examination by the federal and state taxing authorities, and
changes,if any,could adjust the individual income tax of the Member. All prior periods are opento examination.
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Paragon Health Capital, LLC
(A LIMITED LIABILITY COMPANY)

Notes to Financial Statement

December31, 2019

2.Significant Accounting Policies (Continued)

Uncertain tax positions - The LLC has adopted the provisions of Financial Accounting Standards Board (FASB) Topic 740,
Accounting for Uncertainty in Income Taxes ("Uncertain Tax Position"). This accounting guidance prescribes recognition

thresholds that must be met before a tax position is recognized in the financial statements and provides guidance on de-
recognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition. Under Uncertain

Tax Position, an entity may only recognize or continue to recognize tax positions that meet a "more likely than not" threshold.
The LLC hasevaluated its tax position asof December31, 2019,and doesnot expect any material adjustments to bemade.

Use of estimates - The preparationof financial statements in conformity with accounting principles generally accepted in the

United States of America requires the LLC to makeestimates andassumptions that affect the reported amounts of assetsand
liabilities and the disclosure of contingent assets and liabilities asof the date of the financial statements and the reported

amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

3.Related Party Transactions

For the year ended December 31, 2019, the LLC had an expense sharing agreement in place with Member, Paragon .

Biosciences, LLC. The agreement permits the allocation of certain shared expenses to the broker dealer. The balance due to

the parent as of December 31,2019 was $77,764. The sharedexpenses consist of compensation, professionalfees, insurance
and other expenses incurred in the normal course of business.

4.Accounts Receivable and Allowance for Doubtful Accounts

The determination of the amount of uncollectible accounts is basedon the amount of credit extended and the length of time
each receivable has been outstanding. The allowance for uncollectible amounts reflect the amount of loss that can be

reasonablyestimated by management.No allowancefor doubtful accountswasrecordedasof December31, 2019.

5.Net Capital liequirements

The LLC is subject to the SEC Uniform Net Capital Rule (SEC Rule 1503-1), which requires the maintenance of minimum net

capital and requires that the ratio of aggregate indebtedness to net capital, both asdefined, shall not exceed 15 to 1, or 8 to 1 in
the first year of operations. At December 31, 2019, the LLC had net capital of $2,570,715 which was $2,539,844 in excess of

its requirednet capitalof the liigher of $5,000 or 12.5%of aggregate indebtednessat December31, 2019,of $30,871.The
LLC's ratio of aggregate indebtedness to net capital was 10%. The net capital rules may effectively restrict the distribution of
eeluity to the Parent.

6.Concentrations of Credit Risk

Cash - The LLC maintains principally all cash balances in one financial institution which, at times may exceedthe amount

insured by the Federal Deposit Insurance Corporation. The exposure to the LLC is solely dependent upon daily bank balances
and the respective strength of the financial institution. The LLC has not incurred any losses on this account. As of December
31,2019, the amount in excess of insured limits of $250,000was $2,567,686.
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Paragon Health Capital, LLC
(A LIMITED LIABILITY COMPANY)

Notes to Financial Statement

December 31, 2019

7.Subsequent Events

The Companyhas evaluated events and transactions that occurred between January 1,2020 andJanuary31, 2020,which is the

date the financial statements were issued, for possibledisclosureand recognition in the financial statements.

8.Indemnifications

In the normal course of its business, the LLC indemnifies and guarantees certain service providers against specified potential

losses in connection with their acting as an agent of, or providing services to, the LLC. The maximum potential amount of
future payments that the LLC could be required to make under these indemnifications cannot be estimated. However, the LLC
believes that it is unlikely it will have to make material payments under these arrangements and has not recorded any

coritingent liability in the financial statements for these indemnifications.

The LLC provides representations and warranties to counterparties in connection with a variety of commercial transactions and
occasionally indemnifies them against potential losses caused by the breach of those representations and warranties. The LLC
inay also provide standard indemnifications to somecounterparties to protect them in the event additional taxes are owed or

payments are withheld, due either to a change in or adverse application of certain tax laws. These indemnifications generally
arestandard contractual terms and are entered into in the normal course of business.The maximum potential amount of future

payments that the LLC could be requiredto make underthese indemnifications cannot be estimated. However, the LLC
believesthat it is unlikely it will have to makematerial payments under these arrangements and hasnot recordedany
contingent liability in the financial statements for these indemnifications.

9.Lease Accounting

In connection with new FASB standard 842 regarding leases, which takes effect as of the first dayof the fiscal year after

December 31, 2018,management has evaluated the financial impact the standards will have on the LLC's financial statements
using a modified retrospective transition approach.The LLC hasan expense sharing arrangement with its Parent, whereby the

Parent allocates a percentage of the overall rent expense to the Company based upon occupancy. The Company does not
possess control over the lease terms. As such, the Company does not have an obligation to record a right to use asset or an

offsetting lease obligation. There is no impact to the Company's net capital.
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Paragon Health Capital, LLC

Schedule of SIPC Assessment and Payments

For the Year Ended December 31,2019



Paragon Health Capital, LLC
(A LIMITED LIABILITY COMPANY)

DECEMBER 31, 2019
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Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

To the Member Paragon Health Capital, LLC

In accordancewith Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by Paragon
Health Capital, LLC (the Company) and the Securities Investor Protection Corporation (SIPC) with
respect to the accornpanying General Assessment Reconciliation (Form SIPC-7) of the Company for the
year ended December 31, 2019, solely to assist you and SIPC iri evaluating the Company's compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company's
management is responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or för any other purpose. The procedures we performed and our findings are as follows:

1 Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
secord entries, noting no differences.

2. Compared the Total Revenue amounts reported on the annual audited report Form X-17A-5 Part lil
for the year ended December 31, 2019, as applicable, with the Total Revenue amounts reported in
Form SIPC-7 for the year ended December 31, 2019, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination or review, the objective of which would be
the expression of an opinion or conclusion, respectively, on compliance with the applicable instructions of
the Form SIPC-7. Accordingly, we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to
you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Chicago, Illinois
January 31, 2020

THE POWER OF BEING UNDERSTOOD
AUDR -TAX I CONSULTING
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SECURITIESINVESTOR PROTECTION CORPORATION

P.O.Box 92185 2Wa2sh37n1gto30D.C.20090-2185

(36-REV 12/18) GenerBIASSGSSnlellt Reconcidatioti (36.gEy 12;13

For the fiscal year ended December31,2019
(Readoarefully the instructions inyour WorkingCopybefore completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1.Nameof Member, address, DesignatedExaminingAuthority, 1934 Act reglstration no, and month in whloh fiscal year ends for >"
purposesof the audit requirementof SEC Rule 17a-5:

I Note: 11any of the informationshownon the ca
Paragon Health Capital, LLC I mailing label requirescorrection,pleasee mail
450 Central Avenue, #202 any correctionsto form@sipc.organdso
Highland Park, IL 60035 indicate on the form filed

Nameandtelephonenumberof personto CC
g.ygggy contact respectingthis form.

Jay Gettenberg 212-668-8700

2. A. GeneralAssessment (item 20 frompage 2) $3,424

B.Lesspaymentmadewith SIPC-6 flied (exclude Interest) . (

DatePaid

C. Less prioroverpaymentapplied

D, Assessmentbalance due or (overpayment) 3:424

E. Interest computedon late payment (see instruction E) for daysat 20% per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) $3,424

G, PAYMENT: 4the box
Check mailed to P.O.Box0 Funds WiredC ACHO
Total (must be same as F above) $ Si 24

H. Overpaymentcarried forward $( )

3.Subsidiaries (S) aridpredecessors (P) included in this form (give name and 1934 Act registration number);

The SIPCmembersubmitting this form and the

- person by whom it is executed represent thereby Paragon Health Capital, LLCthat all in ormation contained herein is true, correct
and compete, icer roershiperoinerorganirairca)

/ ¿Authorized signature)

Dated the day old2DUEDI , 20 . FINOP
(Title)

This form andthe assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years hi aneasily accessible place.

M Dates:
Postmarked Received Reviewed

u.x

Calculations Documentation ForwardCopy

Exceptions:

Dispositionof exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning January1,2019 .

and endingnoenmbersi. 201A

Eliminate cents

a.ToNoalrevenue(FOCUSLine12/PartliA Line9, Code4030) $2,282,747

2b.Additions:
(1)Totalrevenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnotincludedabove.

(2) Net loss from principal transactions in securitiesin tradingaccounts.

(3) Netlossfromprincipai transactionsin commoditiesin tradingaccounts.

(4) laterestanddividendexpensedeductedindeterminingitem28.

(5)Notlossfrommanagementof orparticipationin the underwritingordistributionof securities.

(6)Expensesother thanadvertising,printing,registrationfeesandlegalfeesdeductedin determiningnot
profit frommanagementofor participationin underwritingordistributionof securities.

(7) Netlossfromsecuritiesin investmentaccounts.

Totaladditions

2c.Deductions:
(t) Revenuesfrom the distribullonof sharesof a registered openend investmentcompanyorunit

Investmenttrust,fromthesaleof variableannuities,fromthebusinessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accountsandkomtransactionsinsecurityfuturesproducts.

(2) Revenuesfromcommóditytransactions.

(3)Commissions,floor brokerageandclearancepaid to other SIPCmembersinconnection with
securitiestransactions.

(4)Reimbursementsfor postagein connectionwithproxysolicitation.

(5)Notgainfromsecurities in investmentaccounts.

(61100%of commissionsandmarkupsearnedfromIransactions in (i) certificatesof deposit and
(ii) Treasurybills,bankersacceptancesorcommercialpaperthatnatureninemonthsor less
itomissuancedate.

(7) Directexpensesof printing advertising and legalfees incurred inconnectionwith otherrevenue
related to the securities business (revenuedefined by Section 16(9)(L) of the Act).

(e) Other revenue not related either directly or indirectly to the securities business.
(SeelastructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Totalinterestanddividend expense(FOCUSLine22/PARTllA Line 13,
Code4075 plus line 2b(4) above)but notin excess
of totallaterestanddividend income. S

(ii) 40%of margin interest eárnedoncustomerssecurities
accounts(40% of FOCUSline5.Code3960). S

Enterthe greater of lius(i) or (ii)

Total deductions

2d.SIPCNetOperatingRevenues ? 2,282,747

20.GeneralAssessment@ .0015 $ 3'
(topage t, line2.A.)
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