Yoy

i —

OMB Numbern: 3235-0123

20003634 Explras: August 31,2020
Estimated average burden
ANNUAL AUDITED Rﬁpa-r hOUrs per response., . ... 12.00
FORM X-17A-5 SEG FILE NUMBER
PART Il «24126
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNINGO1I 01/19 AND ENDING12/31I 18.
‘ MMIDDIYY MM/DDIYY

A. REGISTRANT IDENTIFICATION
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QATH OR AFFIRMATION

1, David W, Corcoren » Swear (or affirm) that, to the bes] of

my knowledge and belief the dccompanying finencial statement and supporting sohedules pertaining to the firm of
York Securities Inc. 88
of Pecember3t - ;2018 __, are true and correct. ! further swear (or affirm) that
neither the company nor any partne, proprietor, principal officer or director has any proprictary Interest In any account
classified solely as that of a customer, except as follows: -

) &
. Lol b lon
Signature
Vice President
Title
MELINDA KIR.
Notary Public, State o? ﬁzw York
No. 02KI50a2290 '~ 'O
Quailfiad in Ney, York Co

Commiss| Ui
This report ** contains (check all applicable boxes): ssion Exaires, Aprif 17, -.%3__

(b) Statement of Financial Condition.

] (c) Statement of Income (Loss),

] (d) Statemeat of Changes in Financial Condition,

| | (¢) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietors’ Capitel.

| {f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,

| | (2) Computation of Net Capital,

|| (h) Computetion for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[J ® A Reconclliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Detarmination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 () A Reconciliation between the audited and unaudited Statements of Financlal Condition with respect to methods of
consolidation,

{I) An Oath or Affirmation.

|_|

L

(m) A copy of the SIPC Supplemental Report. .
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previousaudit.

|

**For conditions of confidential trealment of certain portions of this filing, see section 240.1 7a-5e)(3).




York Securities, Inc.

Statement of Financial Condition

As of and for the Year Ended Dacember 31, 2019

This report is deemed PUBLIC in accordance with Rule 17a-5(e)(3) under the
Securities Exchange Act of 1934.
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Jay Lerner; CPA.
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LERNER & SIPKIN

CERTIFIED PUBLIC-ACCOUNTANTS LLP:

.32 Nagsau Street, New York,NY 10038 Tel.212:671.0084 Fax 212.:571.0074

REPORT OF INDEPENDENT REGISTERED PUBLIC. ACCOUNTING FIRM
To'the Stockholders:of
York Securities; Inc..
160-Broadway. "
New York, NY 10038

We have audited the accompanying statement: of financial condition..of Yerk: Securitigs; Inc. as of
December-31,-2019, and the related notes (collectively referred: to as. the financial; statement). In our
opinion, the: stattment of_'ﬂnancizilﬁ condition presents fairly, in all materialirespects, the financial-position
of York Securifies, Inc. as. of December 31, 2019 iin: conformity: with. accounting iprinciples gerierally
accepted in:thé Uriited States: of Anierica. :

Basis for Opinion

The financial statement is the.resporisibility of York Secutities, Inc.’s rhanagenient.. Our responsibility is -

to-express-an opinion.on York Securitics, Inc.’s financial statement based on-our-audit. ‘We are a;publis
accounting: firtn rvegistered. with the Public Company Accounting Oversight: Board (United States)
(PCAOB) and:arg: réquired. to:be independent with respect’to-York:Securities; Ing, in-accordance with:the
U.S; federal securifies: laws: and: the applicable rules :and yegulations of thé..Setuiities and Exchange
Commission.and the PCAOB.

Weé conduciéd ouiraudit: in:accordance with the standards of PCAOB, Those stindards require that we
plan and-perform the audit to.obtain reasonable assurance about whether the financial statement is free-of
material misstatement, whether due to.error or fraudi Qur audit included-performing procedures 1o assess
the risks of ihaterial inisstatement of the. financial statement, whether due to -error or fraud, and
performing-procedures:that respond.to those risks, Sugh. progedures included ‘examining; on-a 1est basis,
evidence regarding the amounts. and: disclosures in the financial statemenits: Our audit also included
evaluating the agcounting: principles used and: significant. estimates- made by management, as well as
evaluating the overall presentation. of:the financidl stateinéiits; -We believe that-our audit provides a
reasonable basig:for. our-opinion,

Lemer & Sipkin CPAs, LLP
. Certified Public Accountants.(NY)

" I

We have served'as-York Securities, Inc.’s.auditor since 2008,

New York, NY,
January 17,2020

. : -Joséph G. Sipkin, C.P.A.
Jerncr@lernarslpkiincom. : jsipkin@igiiérsipkln.com
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York Securities, Inc.

Statement of Financial Condition
Year Ended December 31, 2018

ASSETS

Cash

Due from brokers

Securitles owned - at mearket value
Other assets

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES:
Accounts payable and accrued expenses

TOTAL LIABILITIES

STOCKHOLDER'S EQUITY
Common stock, no par value, 200 shares authorized,
20 shares issued and outstanding
Additicnal paid-in capital
Retained eamings
Total stockholder's equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

See Report of Independent Registered Public Accounting Firm and
Noles to Financial Statement.
2

$ 34,010
§53,297
790,485
163,272

$ 1541078

$ 142,944

142,944

200,000
575,926
£22,203
1,398,129

——rede e,

§ 15641073
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York Securities, Inc.

Notes to Financial Statement
Year Ended December 31, 2019

1. Organization and Nature of Business

York Securities (The *Company”) is primarily a discount securities broker registered with the
Securities and Exchange Commission ("SEC") and is a member of the Financial Industry
Regulatory Authority. The Company's custormers are located throughout the United States.

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act
of 1934 in that the Company’s activities are limited to those set forth in the conditions for
exemption appearing in paragraph (k)(2)(ii) as a resuit of the Company clearing all transactions
on behalf of customers, on a fully disclosed basis with a clearing broker/dealer.

2, Summary of Significant Accounting Policies

a) Basis of Accounting .

The financial statements are prepared using the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. Revenue is
recognized when eamed, while expenses and losses are recognized when incurred.

b) Cash and Cash Equivalents

The Company considers all highly liquid Investments with a maturity of three months or less
when purchased to be cash equivalents, Cash and cash equivalents consist of funds
maintained in checking and money market accounts held at financial institutions.

The Compény's cash and cash equivalents are held principally at one financial institution and
at times may exceed federally insured limits. The Company has placed these funds in a high
quallty institution in order to minimize risk relating to exceeding insured limits,

¢) Revenue Recognition

Securities transactions (and the recognition of related income and expenses) are recorded on
a trade date basis. Commission income and related income and expense are recorded on a
sottlement date basis. Marketable securities owned or sold, but not yet purchased, are caried
at market value. There is no material difference hetween settlement date and trade date.

d) Income Taxes

The Company has elected to be treated as an "S" Corporation under the provisions of the
Internal Revenue Code and New York State tax regulations. Under the provisions, the
Company does not pay federal or state corporate income taxes on its taxable income. Instead,
the stockholder is liable for individual income taxes on their respective share of the Company's
taxable income. The Company continues to pay New York City general corporation taxes.

e) Investment Valuation

The Company utilizes various methods to measure the falr value of most of ils investments on
a recurring basis. US GAAP establishes a hierarchy that prioritizes inputs to valuation
methods. Fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e., the “exit price"} in an orderly transaction between market participants at
the measurement date, The three levels of inputs are:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the
Fund has the ability to access.



York ritles, Inc.

Notes to Financial Statement
Year Ended Decomber 31, 2018

e} Investment Valuation {Continued)

Level 2 - Observable inputs other than quoted prices included in level 1 that are observable for
the asset or liability, either directly or Indirectly, These inputs may include quoted prices for the
identical instrument on an inactive market, prices for similar instruments, interest rates,
prepayment speeds, credit risk, yield curves, default rates and similar data.

Level 3 - Unobservable inputs for the asset or liability, to the extent relevant observable inputs
are not available, representing the Company’s own agsumptions about the assumptions &
market participant would use in valuing the assst or liability, and would be based on the best
information available,

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security, whether the security is new and
not yet established in the marketplace, the liquidity of markets, and other characteristics
particular to the security. To the extent that valuation is based on modals or inputs that are less
observable or unobservable in the market, the determination of fair value requires more
judgment. Accordingly, the degree of judgment exerclsed In determining fair value is greatest
for instruments categorized in level 3.

The inputs used to measure fair value may fall into different jevels of the fair value hierarchy. in
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair
value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement in its entirety.

The following table represents the Company's fair value hierarchy for those assets and
liabilities measured at fair value on & recurring basis at December 31, 2019:

Assets Level 1 Level 2 Level 3 Total

—wevell = eve s e

Equities $ 672,880 $ - § 10346 § 683226

Corporate Debt 107,269 - - 107,268
$ 780149 $ - $ 10346 $ 790,495

Investments in securities listed on a national exchange are valued at the last reported sales
price on the day of valuation. Securiies traded In the over-the-counter market and listed
securities for which no sale was reported on that date are stated at the last quoted bid price.
Other assets and securities for which market quotations are not readily available are valued at
fair value as determined by management in accordance with US GAAP. The resulting
unrealized gains and losses are reflected in the statement of operations. Realized gains and
losses from securities transactions are determined on the basis of identified cost.

3. Due From Clearing Broker

Pursuant to an agreement with a clearing broker, the Company Is required to maintain a
clearing deposit of $250,000. As of Decamber 31, 2019, such deposit is included in due from
brokers which is included on the accompanying statement of financial condition.



York Securities, Inc,

Notes to Financlal Statement
Year Ended December 31, 2019

4. Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service
providers against specified potential losses in connection with their acting as an agent of, or
providing services to, the Company. The maximum potential amount of future payments that
the Company could be required to make under these Indemnifications cannot be estimated.
However, the Company befieves that It is unfikely it wiil have to make material payments under
these arrangements and has not recorded any contingent liability in the financial statements for
these indemnifications.

The Company provides representations and warranties to counterparties in connection with a
varlety of commercial transactions and occasionally indemnifies them against potential losses
caused by the breach of those representations and warranties. The Company may also provide
standard Indemnifications to some counterparties to protect them in the event additional taxes
are owed or payments are withheld, due either to a change in or adverse application of certain
tax laws. These indemnifications generally are standard contractual terms and are entared Into
in the normal course of business. The maximum potential amount of future payments that the
Company could be required to make under these indemnifications cannot be estimated.
However, the Company believes that it Is unlikely it will have to make material payments under
these arrangements and has not recorded any contingent liability in the financial statements for
these indemnifications.

5. Commitments and Contingencies

The Company leases office space pursuant to an operating lease expiring September 30,
2021. The future minimum rental commitments through termination is as follows:

Year Ending December 31, 2019 Total Commitments
2020 _ 75,964
2021 58,245
$ 134,209

The lease has been guaranteed by the shareholder. Rent expenise for 2019 was approximately
$84,939,

Purguant to FASB standard 842, regarding leases, which took effect as of the first day of the
fiscal year after December 15, 2018, the Company has reflected a right-of-use asset in the
amount of approximately $125,000, and a lease liabllity in the amount of approximately
$131,000. There is no material impact to the Company's net capital, as the right-of-use asset is
allowable to the extent of an offsetting lease lability.

8, Financial Instruments with Off-Balance Sheet Cradit Risk

In the nommal course of its business, the Company enters into financial transactions where the
risk of potentlal loss due to changes in the market (market risk) or failures of the other parties
to the transaction to perform (counterparty risk) exceeds the amounts recorded for the
transaction. ’



York Securitieg, Inc.

Notes to Financial Statement
Year Ended December 31, 2019

6. Financial Instruments with Off-Balance Shaet Credit Risk (Continued)

The Company's policy is to continuously monitor its exposure to the market and counterparty
risk through the use of a variety of financial, position and credit exposure reporting and control
procedures. In addition, the Company has a policy of reviewing the credit standing of each
broker dealer, clearing organizatien andfor other counterparty with which it conducts business.

7. Net Capital Requirement

The Company is subject to the Securilies and Exchange Commission Uniform Net Capital
Rule (15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 800% in the
fiest year of opsrations, and 1500% in every year thereafter. At December 31, 2019, the
Company had net capital of $1,232,382 which was $1,132,382 In excess of its required net
capital of $100,000. The Company's aggregate indebtedness to net capital ratio was 1.46%.

8. Subsequent Events .

The Company has evaluated events and transactions that occurred between January 1, 2020
and January 17, 2020, which is the date the financial statements were avallable to be Issued,
for possible disclosure and recognition in the financial statements,



YORK SECURITIES, INC.

Schedule of the Determination of SIPC Net Operating Revenues and
General Assessment

For the year ended December 31, 2019



- YORK SECURITIES INC,
Schedule of the Determination of SIPC Net Operating Revenues and General Assessment
For the year ended December 31, 2019

Determination of SIPC Net Operating Revenues:

Total Revenues (FOCUS line 12/ Part I1A line 9) $ 1,972,199
Additions 95,971
Deductions . (730,155)
SIPC Net Operating Revenues : §__ 133801 >

Determination of General Assessment;

SIPC Net Operating Revenues: $ __1.3380[5

General Assessment @ .0015 —_—007
Assessment Remittance:

Less: Payment made with Form SIPC-6 in July, 2019 — ‘( 1,041)

Assessment Balance Due  I—]

Reconciliation with the Company's Computation of STPC Net Operating Revenues for the
year ended December 31, 2019,

SIPC Net Operating Revenues as computed by the Company on $ 1,338,015

Form SIPC-7
SIPC Net Operating Revenues as computed above — 1,338,015 ‘
Difference $ #
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LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street, New York, NY 10038 Tel 212.571.0064 / Fax 212:571.0074

Jay Lerner, C.P.A. Joéeph G. Sipkin, C.P.A.
jlerner@lernersipkin.com - . jsipkin@lernersipkin.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

To the Board of Directors of
York Securities, Inc.

160 Broadway

New York, NY 10038

Gentlemen:

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules, we have
performed the procedures enumerated below, which were agreed to by York Securities, Inc. and the Securities Investor Protection
Corporation (SIPC) with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of York Securities, Inc. for
the year ended December 31, 2019, solely to assist you and SIPC in evaluating the York Securities, Inc.’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). York Securities, Inc.’s management is responsible
for the York Securities, Inc.’s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with aftestation standards established by the Public Company Accounting Oversight Board (United States). The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1-  Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries, noting no
differences;

2- Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III for the year ended December
31, 2019 with the Total Revenue amount reported in the Form SIPC-7 for the year ended December 31, 2019, noting no differences;

3-  Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no differences;

4- Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and working
papers supporting the adjustments, noting no differences; and

5- Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it was originally
computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion on
compliance with the applicable instructions of the Form SIPC-7, Accordingly, we do not express such an opinion, Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and should not
be used by anyone other than these specified parties.

Very truly.yours;




