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OATH OR AFFIRMATION

1, R Prescott Nasser . swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Coit Capital Securities LLC , as
of December 31 , 202018 are true and correct. T further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NONE

P —

Slonature

Ch|ef Financial Officer

/@x@»\

Notary Puljjic CHRISTIAN C. DE GUZMAN

Commission # 2118396
s rcport ** contains {check all applicable boxes): N%t:;VFfa“nb‘:li:cocgg;z;"ia
(a) Facing Page. i My Gomm, Expires Jul 5, 2019
(b) Statement of Financial Condition.
(c} Statement of Income (Loss) or, if there Is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation §-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
~ Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
{k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(I) An Oath or Affirmation.

(m} A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3}.



(Formerly known as " AJSH & Co. ¥ converted and registered as LLP on 11-04-2016 vide LLPIN: AAG-1471)

C-7/227, Sector-7, Rohini

AJSH & Co LLP

Chartered Accountants

Report of the Independent Registered Public Accounting Firm

To the Members of
Coit Capital Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Coit Capital Securities, LLC {the
“Company”) as of December 31, 2018 and the related statements of operations, changes in member's
equity and cash flows for the year then ended, and the related notes (collectively referred to as the
"financial statements"). In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2018, and the results of its operations and its
cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Qur responsibilify is to
express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board {United States)
{("PCADB"} and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. Qur audit included performing
procedures to assess the risks of material misstatement of the financial statements, whether due to
error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
Our audit also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that
our audit provide a reasonabie basis for our apinion,

Supplementary Information

The supplementary information contained in Schedule | - Computation of Net Capital pursuant to
Uniform Net Capital Rule 15¢3-1 of Securities and Exchange Commission has been subjected to audit
procedures performed in conjunction with the audit of Company’s financial statements. The
supplemental information is the responsibility of the Company’s management. Our audit procedures
included determining whether the supplemental informaticn reconciles to the financial statements or
the underlying accounting and other records, as applicable and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information.

New Dethi-110085
+01 11 45596689
Web : www.ajsh.in
E-mait ; infe@ajsh.in



in forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 CFR & 240.17a-5. In our
opinion, the suppiementat information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

AISH& CoLLP

We have served as the Company’s Auditor since 2018.

New Delhi, India
March 01, 2018
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COIT CAFITAL SECURITIES, LLC

STATEMENT OF FINANCIAL CONDIT: Gh‘
As of Gacember 31, 2013

ASSETS
Cash $ 667.803
Prepaid Expenses 3, ;31
TOTAL ASSETS & e'm 384
LIABILITIES AND EQUITY
Liabilities
Accounts Payable $ 324588
Unesarned Revenue 16,000
Totai Liabilities § 334,588
Equity $ 238296

TOTAL LIABILITIES AND EQUITY £ 673,334

1The accompanying notes are an integral part of the financial statements



COIT CAPITAL SECURITIES, LLC

STATEMENT OF OPERATIONS?
For the yvesr ended December 31, 2018

Income
Deal Income ) 3 ©h8.484
Total Income $ 653,484
Expensss
Cemmissions and fees 295,000
Legal and Professional Fees 47,321
Travel and Other Business Expensas 16,076
Taxes & Licenses 8,856
Regulatory 5,595
Compiiance Fees . 2.510
Total Expenses _ $ 380,158
Net Operating Income $ 278,326
interest Earned 566
Net Incoma ‘ $ 278,892

2 The accompanying notes are an integral part of the financial statemenits



COIT CAPITAL SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY®

For the vear ended December 31, 2018

MEMBER™S EQUITY

BALANCE, JANUARY 1, 2018 $ 185537
Contributions ) -
Distributions (132.033)
Net income 278 892

BALANCE, DECEMBER 31, 2018 % 336,396

% The accompanying notes are an integral part of the financial statements



COIT CAPITAL SECURITIES, LLC

STATEMENT OF CASH FLCWS*
For the vear ended Dacember 31, 2618

CASH FLOW FROM OPERATING ACTIVITIES
Net iIncome
Adjustments to reconcile Net Income to Net Cash provided by operations;
Decrease in Receivable from Member
Decrease in Prepaid Expenses
Increase in Accounts Payable (A/P)
Decrease in Unearned Revenue
Net cash provided by operating activities
CASH FLOW FROM FINANCING ACTIVITIES
Member Contributions
Member Distributions
Net cash used by financing activities
Net cash increase for the year
CASH AS BEGINNING OF THE YEAR
CASH AT END OF THE YEAR

1 The accompanying notes are an integral part of the financial statements

278,882

800
3,457
291,149
(7,500)

566,798

(132,033)

(132,033)

434,765
233,038

667,803




COIT CAPITAL SECURITIES, LLC

NOTES TD FINANCIAL STATEMENTS
December 31, 2018

1. ORGANIZATION AND BUSINESS

Coit Capital Securities, LLC, a California single member limited liability
company (the “Company”) is a registered securities broker-dealer and is
subject to regulation by the Securities and Exchange Commission (“SEC”)
under SEC Rule 15¢3-3(k})(2)(ii) and is a member of the Financial Industry
Regulatory Authority (“FINRA”). The Company operates pursuant to
brokerage service agreements for underwriting predominantly for
commercial mortgage backed securities, residential mortgage backed
securities, asset-backed securities and esoteric assets. The Company was
formed March 28, 2012 and received FINRA approval to commence
operations on July 16, 2013 |

2. SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting:

The accompanying financial statements of the Company have been prepared
on the accrual basis of accounting in accordance with accounting principies
generally accepted in the United States of America {“U.S. GAAP”).

Use of Estimates:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the amounts of
assets and liabilities, revenues and expenses and changes therein and
disclosures of contingent assets and liabilities and accompanying notes. It is



reasonably possible that the Company’s estimates may change in the near
term.

Revenue Recognition:

The Company recognizes revenue when persuasive evidence of an
arrangement exists, delivery has occurred or services have been rendered,
the price of the services is fixed and determinable and collectability is
reasonably assured.

The Company generally recognizes fee revenue relating to the underwriting
commitment when all significant items relating to the underwriting cycle
have been completed and the amount of the underwriting revenue has been
determined. Unearned revenue is recorded as a liability until the revenue
recognition criteria have been met.

Income Taxes:

The Company is a limited liability company and is treated as a partnership for
United States tax purposes, and as such, is not subject to federal or state
income taxes; instead, each member is individually liable for income taxes, if
any, on its share of the Company’s net taxable income.

The Company follows the U.S. Generally Accepted Accounting Principies
(“U.S. GAAP”) accounting standard regarding accounting for uncertain tax
positions. This accounting standard provides detailed guidance for financial
statement recognition,' measurement, and disclosure of uncertain tax
positions recognized in the Company’s financial statements. The standard
requires an entity to recognize the financial statement impact of a tax
position when itis more likely than not that the position will not be sustained
upon examination. The Company has reviewed its tax positions for all open
years and believes that it has appropriate support for the tax positions taken.
Therefore, no liability has been required.



Therefore, no provision or liability for federal or state income taxes is
included in these financial statements. The Company however, files income
tax returns in the United States Federal and State of California jurisdictions.
All years are subject to California state tax examinations and all years after
2014 are subject to Federal tax examinations.

Concentration of Credit Risk:

The Company maintains its cash in a bank deposit account which, at times,
may exceed federal insured limits. The Company has not experienced any
losses in this account, and management believes it is not exposed to any
significant credit risk related to cash.

Recent Accounting Pronouncements:
ASU 2016-12 Revenue from Contracts with Customers

In May 2016, the FASB issued ASU 2016-12, “Revenue from Contracts with
Customers (Topic 606): Narrow-Scope Improvements and Practical
Expedients” (“ASU 2016-12”), which amends the guidance in the new
revenue standard on collectability, noncash consideration, presentation of
sales tax, and transition. The amendments are intended to address
implementation issues and provide additional practical expedients to reduce
the cost and complexity of applying the new revenue standard. The new
guidance is effective for annual periods beginning after December 15, 2017,
including interim periods within those annual periods, which will be our
interim period beginning January 1, 2018. Early adoption is permitted only
as of annual reporting periods beginning after December 15, 2016, including
interim reporting periods with that reporting period. The Company does not
expect the adoption of this standard to have a significant effect on its
financial statements.



ASU 2016-15 - Statement of Cash Flows

In August 2016, the FASB issued ASU 2016-15, regarding ASC Topic 230
“Statement of Cash Flows.” This update addresses eight specific cash flow
issues with the objective of reducing the existing diversity in practice. The
new guidance is effective for annual reporting periods beginning after
December 15, 2017, including interim periods within that reporting period.
Early adoption is permitted. The Company does not expect the adoption of
this standard to have a significant effect on its financial statements.

There were no other new accounting pronouncements during the year ended
December 31, 2018 that we believe would have a material impact on our
financial position or results of operations.

3. NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and
Exchange Act of 1934, the Company is required to maintain a minimum net
capital, as defined under such provisions. Net capital and the related net
capital ratio may fluctuate daily. At December 31, 2018, the Company had
net capital of approximately $333,215 and net capital requirement of
$21,639. The Company's ratio of aggregate indebtedness to net capital was
0.9741 to 1. The Securities and Exchange Commission permits a ratio of no
greater than 15 to 1.

4. MAJOR CUSTOMERS

The Company had one customer whose revenue individually represented
86% of the Company’s total revenue.



5. RELATED PARTY TRANSACTIONS

As of December 31, 2018, the Company is liable to pay an amount of
$298,538 to its registered representatives which includes commissions of
$291,000 and reimbursement expense of $7,538. Further, 5286 is payable to
its sole member.

6. LEGAL PROCEEDINGS

The Company is involved in one lawsuit in the Delaware Superior Court,
Complex Commercial Litigation Division (the “Superior Court”) captioned,
Coit Capital Securities, LLC v. Turbine Asset Holdings, LLC, et af., C.A. No.
N17C05-020 PRW [CCLD] (the “Action”). In the Action, the Company
asserts the following claims: (i) breach of contract and breach of the
implied contractual covenant of good faith and fair dealing against
Turbine Asset Holdings, LLC (“TAH”) and Turbine Inventory Holdings CC3,
LLC (“TIH3"), (ii) tortious interference with contract and prospective
business relations against Credit Suisse Asset Management, LLC and Credit
Suisse Securitized Products Fund L.P. {together, “Credit Suisse”}, (iii)
aiding and abetting tortious interference with contract and prospective
business relations against United Technologies Corporation, Pratt &
Whitney Division {(“Pratt & Whitney”), and (iv} civil conspiracy against
TAH, Credit Suisse, Pratt & Whitney and Wilmington Savings Fund Society,
FSB, d/b/a Christiana Trust (“Christiana Trust”). TAH and TIH3 asserted
counterclaims against the Company for defamation and declaratory relief.
The Superior Court dismissed the defamation counterclaim with prejudice
by order dated February 15, 2019.

The claim for declaratory relief remains subject to the Company’s pending
motion to dismiss, which the parties fully briefed and argued. The parties
are awaiting a decision on this motion from the Superior Court.



7. SUBSEQUENT EVENTS

The Company has evaluated subsequent events through March 01, 2019, the
date which the financial statements were issued.



SUPPLEMENTARY INFORMATION



COIT CAPITAL SECURITIES, LLC

SCHEDULE 1 - COMPUTATION OF NET CAPITAL RECGHHREMENTS FOR BEOKER
DEALERS PURSUANT TO RULE 15C3-1 UNDER THE SECURITIES AND EXCHANGE
ACT GF 1934

As of December 31, 2018

COMPUTATION OF NET CAPITAL

Total members' equity from the Statement of Financial Condition S 336,396
l.ess non-allowable assets:

Prepaid expenses 3,181
Net capital before haircuts on securities positions 333,215
Haircuts on securities ' -
Net Capital S 333,215

AGGREGATE INDEBTEDNESS

ltems included in statement of financial condition
Account payable 5 324,588
Total aggregate indebtedness S 324,588

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required {6-2/3% of aggregate -

indebtedness) S 21,639
Minimum dollar net capital requirement S 5,000
Net capital requirement (greater of above two amounts) S 21,639
Net capital in excess of min. required ) 311,576
Net capital less greater of 10% of aggregate indebtedness or

120% of minimum dollar net capital required S 300,756
Ratio: Aggregate indebtedness to net capital _ 09741101
Percentage of aggregate indebtedness to net capital 97.41%

There were no material differences in net capital between the Company’s FOCUS A and the
Report Pursuant te SEC Rule 17a-5(d).



COIT CAPITAL SECURITIES, LLC

As of Decamber 31, 2018

SCHEDULE Il

COMPUTATION FOR DETERMINATION OF RESERYVE REQUIREMENTS UMDER
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
For the Year Ended December 31, 2018

An exemption from Rule 15¢3-3 is claimed, based on section (k}(2){ii}). All
transactions are processed in accordance with Rule 15¢3-1(a}(2).

INFORMATION RELATING TO POSSESSION OR CCNTROL REQUIREMENTS UNDER
RULE 15(3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
For the Year Ended December 31, 2018

An exemption from Rule 15¢3-3 is claimed, based on section (k)(2)(ii). The Company
did not maintain possession or control of any customer funds or securities.
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Report of iIndependent Registered Public Accounting Firm

To the Members of -
Coit Capitai Securities, LLC

We have reviewed management's statements, included in the accompanying Coit Capital Securities,
LLC's Exemption Report, In which (1) Coit Capital Securities, LLC identified the following provisions of 17
C.F.R. §15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. §240.15¢3-3: {k){2){ii)
(the “exemption provisions”) and {2} the Company stated that they met the identified exemption
provisions throughout the most recent fiscal year without exception. The Company’s management is
responsible for compliance with the.exemption provisions and its staternents.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board {United States) and, accordingly, included inquiries and other required procedures to
abtain evidence about.the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion an
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph {k)(2}{ii} of Rule 15¢3-3 under the Securities Exchange Act of
1934,

e

AJSH & Co LLP

New Delhi, India
March 01, 2019

A Afllance of Independent
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To FINRA

The amended SEC Rule 17a-5 requires broker dealers not exempt from SEC Rule 15¢3-3 to file a
compliance report with its annually audited financial statements, The same rule requires broker dealers
exempt from SEC Rule 15¢3-3 (§240.15¢3-3) to file an exemption report with the an nually audited
financial statements which identifies the provisions in paragraph (k) of SEC Rule 15¢3-3, under which the
broker deaier claims an exemptian.

Coit Capital Securities, LLC claimed an exemption from SEC Rule 15¢3-3 {§240.15¢3-3) under the
following provisions of SEC Rule 15¢3-3(k}{2){ii).

Coit Capital Securities, LLC met the exemption provisions under provision {k)(2)(ii) during the 2018 fiscal
year as we clear all securities transactions with a clearing broker dealer. In 2018 we had no securities
transactions.

To the best of my knowledge and belief, Coit Capital Securities LLC has met the above exemption
without exception for the period from January 1, 2018 to December 31, 2018.

Stephen Nasser
Managing Director & Chief Compliance Officer

Coit Capital Securities, LLC



