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KPMG LLP
345 Park Avenue
New York, NY 10154-0102

Report of Independent Registered Public Accounting Firm

To the Member of
Citi Private Advisory, LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Citi Private Advisory, LLC (the
Company) as of December 31, 2018, and the related notes (collectively, the financial statement). In our
opinion, the financial statement presents fairly, in all material respects, the financial position of the Company as
of December 31, 2018, in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statement. Our audit also included evaluating the accounting principles used
and significant estimates made by management, as well as evaluating the overall presentation of the financial
statement. We believe that our audit provides a reasonable basis for our opinion.

KPmes LEP

We have served as the Company’s auditor since 2017.

New York, New York
March 1, 2019




CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)

Statement of Financial Condition
December 31, 2018

(Dollars in thousands)

Assets -
Cash and cash equivalents (including $2,824 deposited with affiliate) $ 46,187
Fees receivable (including $7,106 from affiliates) 16,100
Prepaid expenses 1,052
Total assets $ 63,339

Liabilities and Member’s Equity

Liabilities:

Payable to affiliates $ 5,528

Income tax payable to Parent 5,559

Deferred tax liability 8

Other liabilities 15
Total liabilities | 11,110

Commitments and contingencies (see Note 7)

Member’s equity 52,229
Total liabilities and member's equity $ 63,339

See accompanying notes to statement of financial condition.
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CITIPRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)

Notes to Statement of Financial Condition
December 31,2018

Organization and Principal Business Activities

Citi Private Advisory, LLC (the Company) is a Delaware limited liability company and an indirect, wholly
owned subsidiary of Citigroup, Inc. Citicorp Investment Partners, Inc. (the Parent), which is a wholly owned
subsidiary of Citigroup, Inc., is the sole member of the Company. The Company commenced operations
in October 2010.

The Company is registered as an investment adviser under the Investment Advisers Act of 1940 and is in
the business of providing advisory services to private investment funds such as feeder funds that are
organized to invest primarily in other private investment funds advised by third party managers. These
third party managed funds may include hedge funds, private equity funds (and co-investment vehicles) and
real estate funds (and co-investment vehicles). The Company also provides investment advice to separately
managed accounts on either a fully discretionary or nondiscretionary basis. The Company also provides

. advisory services to private investment funds of hedge funds. As of January, 2017 the Company is registered

as a securities broker dealer with the Securities and Exchange Commission (SEC). The Company is a
member of the Financial Industry Regulatory Authority (FINRA).

The Company offers private placement services in addition to advisory services to high net worth and ultra-
high net worth investors that are clients or prospective clients of Citi Private Bank and accredited investors
as that term is defined under Rule 501 of Regulation D.

The accompanying statement of financial condition has been prepared from separate records maintained by
the Company, which may not necessarily be indicative of the financial condition that would have existed if
the Company had been operated as an unaffiliated company.

Summary of Significant Accounting Policies
Basis of Presentation

The accompanying statement of financial condition has been prepared in accordance with U.S. generally
accepted accounting principles (GAAP). The significant accounting policies adopted by the Company are
as follows:

(a) Estimates
The preparation of the statement of financial condition in conformity with GAAP requires management
to make estimates and assumptions in determining the reported amounts of assets and liabilities at the
date of the statement of financial condition. While management makes its best judgment, actual
amounts or results could differ from those estimates.

(b)  Cash and cash equivalents
Cash represents cash deposits held at financial institutions. Cash equivalents include short term, highly
liquid investments of sufficient credit quality that are readily convertible to known amounts of cash and
have original maturities of three months or less. Cash equivalents are carried at cost plus accrued
interest, which approximates fair value.

(¢) Fees Receivable
Fees receivable consists of both current and non-current amounts due from related party private
investment funds and the manager of such funds. Amounts would be considered non-current if they
remain outstanding Jonger than 30 days. All customers are in good standing and the Company has
never experienced a default related to such fees receivable and management believes that all fees are
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CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)

Notes to Statement of Financial Condition
December 31,2018

collectable. Accordingly, no provision for doubtful accounts was deemed necessary.

(d)  Related Party Transactions
The Company has related party transactions with certain of its affiliates. These transactions, which are
primarily short term in nature, are entered into in the ordinary course of business. See Note 4 to the
Statement of Financial Condition for details on the Company's related party transactions.

(¢) Income Taxes
The Company is subject to the income tax laws of the U.S. and its states and municipalities. These tax
laws are complex and may be subject to different interpretations by the taxpayer and the relevant
governmental taxing authorities.

Disputes over interpretations of the tax laws may be subject to review and adjudication by the court
systems of the various tax jurisdictions, or may be settled with the taxing authority upon examination
or audit.

Deferred taxes are recorded for the future consequences of events that have been recognized in financial
statements or tax returns, based upon enacted tax laws and rates. Deferred tax assets are recognized
subject to management’s judgment about whether realization is more-likely-than-not. ASC 740, Income
Taxes, sets out a consistent framework to determine the appropriate level of tax reserves to maintain for
uncertain tax positions. This interpretation uses a two-step approach wherein a tax benefit is recognized
if a position is more-likely-than-not to be sustained. The amount of the benefit is then measured to be
the highest tax benefit that is more than 50% likely to be realized. ASC 740 also sets out disclosure
requirements to enhance transparency of an entity’s tax reserves.

See Note 5 to the Statement of Financial Condition for a further description of the Company’s income
tax assets and liabilities. :

Capital Requirements

The Company, as a broker dealer, is subject to the Uniform Net Capital Rule of the SEC (Rule 15¢3-1).
Under the alternative method permitted by the Rule, the Company is required to maintain net capital, as
defined, equal to the greater of $250 thousand or 2% of aggregate debit items arising from customer
transactions. As of December 31, 2018, the Company’s net capital of approximately $31.4 million exceeded
the minimum requirement by approximately $31.1 million. ’

Related Party Transactions

Citicorp Investment Partners, Inc., which is a wholly owned subsidiary of Citigroup, Inc., is the sole member
of the Company. Pursuant to various intercompany agreements, a number of significant transactions are
carried out between the Company and its affiliates. '

These transactions, which are primarily short term in nature, are entered into in the ordinary course of
business.
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CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)

Notes to Statement of Financial Condition
December 31,2018

Below is a summary of the Company’s transactions with other Citigroup Inc. affiliates which are included in
the accompanying Statement of Financial Condition as of December 31, 2018.

Statement of Financial Condition Items

In thousands of dollars as of December 31, 2018

Assets:
Cash and cash equivalents $ 2,824
Fees receivable 7,106
Total assets ' $ 9,930
Liabilities:
Payable to affiliates _ $ 5,528
Income tax payable to Parent 5,559
Total liabilities $ 11,087

Income Taxes

The operations of the Company are subject to income tax laws of the U.S. and its state and municipalities in
which it operates. The Company’s U.S. federal, state and local income taxes, and state and local unitary
deferred taxes are provided for based on an income tax sharing agreement with Citigroup. Under the tax
sharing agreement with Citigroup, the Company settles its current tax liability with Citigroup periodically
except for any tax liabilities expected to be payable as a separate taxpayer. The Company is included in the
consolidated U.S. federal income tax return and unitary and combined state returns of Citigroup and combined
subsidiaries.

Deferred income taxes at December 31, 2018 related to the following:

In thousands of dollars
Deferred tax assets:

Allocated state deferred tax assets $ 256

Unearned income 3
Gross deferred tax assets 259
Deferred tax liabilities:

Deferred tax liability on state tax (267)
Gross deferred tax liabilities (267)
Net deferred tax liabilities $ (8)

The Company has no valuation allowance on deferred tax assets at December 31, 2018. Although realization
is not assured, the Company believes that the realization of the recognized deferred tax asset is more likely
than not based on expectations as to future taxable income in the jurisdictions in which it operates and
available tax planning strategies (as defined in ASC 740, Income Taxes) that would be implemented, if
necessary, to prevent a carry-forward from expiring.

The Company maintains no tax reserves for uncertain tax provisions.
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CITIPRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)

Notes to Statement of Financial Condition
December 31,2018

The following are the major tax jurisdictions in which the Company and its affiliates operate and the earliest
tax year subject to examination:

Jurisdiction Tax year
United States 2014
New York State and City 2009

Concentration of Credit Risk

Cash is held by CBNA, an affiliate of the Company, and a third party, First National Bank in Sioux Falls.
Bankruptcy or insolvency of these institutions may cause the Company’s rights with respect to the cash to
be delayed or limited. The Company does not anticipate any material losses as a result of this concentration.

Commitments and Contingencies

In the normal course of its business, the Company is subject to inquiries and audits by various regulatory
authorities. As a regulated entity, the Company may be subject to disciplinary actions as a result of current
or future examinations which could have a material adverse effect on the Company’s financial position,
results of operations or liquidity over and above any previously accrued amounts. As of December 31, 2018,
the Company has no contingency reserves.

Subsequent Events

The Company has evaluated whether events or transactions have occurred after December 31, 2018 that
would require recognition or disclosure in the statement of financial condition through March 1, 2019, which
is the date this statement of financial condition was available to be issued. No such transactions required
recognition or disclosure in the statement of financial condition or the notes thereto.



CITI PRIVATE ADVISORY, LLC
(A Wholly Owned Subsidiary of Citicorp Investment Partners, Inc.)
Statement of Financial Condition

December 31, 2018

(With Report of Independent Registered Public Accounting Firm)



Samuels, Reschelle

From: Wilkerson, Yolanda

Sent: Tuesday, February 11, 2020 4:18 PM
To: Ramnauth, Roxanne; Samuels, Reschelle
Cc: Bhat, Sudha; Wilkerson, Yolanda
Subject: RE: Laroche Research follow up

Reschelle, as you're verifying the vprr for missing annual audits, see if you come across Tranact Capital
Securities (8-66778). I just processed their annual audit for year 01/01/2019 through 12/31/2019 that was
received yesterday and noticed in EDGAR that they did not submit an annual audit for 2018.

Thanks,

Yolanda Wilkerson

Program Specialist/COR Level I/Broker-Dealer Filings Administrator
Office of Managing Executive

U.S. Securities and Exchange Commission

Division of Trading and Markets

Room: 7410, Mailstop: 7010

office: 202.551.7734

From: Ramnauth, Roxanne <RamnauthR@SEC.GOV>

Sent: Wednesday, February 05, 2020 5:14 PM

To: Samuels, Reschelle <SamuelsR@sec.gov>; Wilkerson, Yolanda <WilkersonY@SEC.GOV>
Cc: Bhat, Sudha <BhatS@SEC.GOV>

Subject: FW: Laroche Research follow up

Ladies,

This is an excessive amount of filings that are missing by his count and these were the ones we would have
processed last calendar year (2019). It’s important that you work with EBO to get a report for filings not submitted
or to review the VPRR missing filings spreadsheet with paper entries noted but no filings uploaded. Seems to be 2
portion whete the pdfs are missing, some filings not received at all (this is for OCIE), and some annotations where
partial information was received.

We are scheduled to meet with OCIE on Tuesday and may need to address the issue with Cristie if this turns out to
be a compliance issue.

Thank you. .
Happy to discuss furthet.

Roxanne

From: Wilkerson, Yolanda <WilkersonY@SEC.GOV>

Sent: Wednesday, February 5, 2020 2:45 PM

To: Fox, Timothy C. <FoxT@SEC.GOV>

Cc: Ramnauth, Roxanne <RamnauthR@SEC.GOV>; Samuels, Reschelle <SamuelsR@sec.gov>; Lombardo, Raymond A.
<LOMBARDOR®@SEC.GOV>

Subject: RE: Laroche Research follow up




Yes:

Yolanda Wilkerson

Program Specialist/COR Level I/Broker-Dealer Filings Administrator
Office of Managing Executive

U.S. Securities and Exchange Commission

Division of Trading and Markets

Room: 7410, Mailstop: 7010

office: 202.551.7734

From: Fox, Timothy C. <FoxT@SEC.GOV>

Sent: Wednesday, February 05, 2020 1:01 PM

To: Wilkerson, Yolanda <WilkersonY @SEC.GOV>

Cc: Ramnauth, Roxanne <RamnauthR@SEC.GOV>; Samuels, Reschelle <SamuelsR@sec.gov>; Lombardo, Raymond A.
<LOMBARDOR@SEC.GOV>

Subject: FW: Laroche Research follow up

Yolanda,

As per your discussion with Roxanne, could you please run a query to determine what the status is of these missing or
incomplete annual reports for FY 2018? Thank youj.

" Timothy C. Fox

Branch Chief

Division of Trading and Markets

U.S. Securities and Exchange Commission
Office: (202) 551-5687

Mobile: (202) 322-3238

From: greg larocheresearch.com <greg@larocheresearch.com>
Sent: Tuesday, January 21, 2020 11:51 AM

To: Fox, Timothy C. <FoxT@SEC.GOV>

Subject: RE: Meeting Request

CAUTION: Th"i's,~e~‘m'a‘iklf.o,rfiygj'hta\u{t@!«fr’om; outside of the organization. Do not click links or open attachments unless you
recognize the sender and-know the content’is safe.

Hi Tim,

| hope you enjoyed your holiday season. I'm writing to follow up on our conversation this past fall. Have you putany
more thought into it?

At the current moment, there are still 160 missing or incomplete annual reports from fiscal year 2018 (please see
attached spreadsheet). To put that number in perspective, by this time in the year, there are typically fewer than 30
missing or incomplete reports from the previous fiscal year. As you can see from the spreadsheet, many of these
reports are missing altogether (83) or missing the notes to the statement of financial condition (61).

Of particular concern are those reports that are missing the notes. It is very difficult for us (or a consumer) to assess the
financial condition of a broker-dealer without these notes. In fact, many annual reports expressly state that the “notes

2



are an integral part of the statement of financial condition” In past years, Carol worked hard to ensure that broker-
dealers included these notes along with the balance sheet. | hope that it is still the policy of the Commiission to require
them. .

Also, I'm still interested in producing the letters that prompt broker-dealers to correct erroneous clearing arrangement
information on their Form BD filings. May | suggest that | produce a new round of letters? To do so would require very
little effort on your part. All | need from you is a new Clearing and Custody file, which you can request from Mark Winn
at FINRA. Mark has produced this report many times in the past and will be familiar with your request. Here is his
contact information:

Mark Winn

Director, Business Analysis & Reporting
Registration and Disclosure

FINRA®

9509 Key West Avenue

Rockville, MD 20850

tel 240 386 4804
Mark.Winn@finra.org

After | produce the letters, you can review them and decide to send them out or not, as you see fit. What do you think?
Kind Regards,

Greg

From: Fox, Timothy C. <FoxT@SEC.GOV>

Sent: Wednesday, September 11, 2019 10:43 AM

To: greg larocheresearch.com <greg@larocheresearch.com>
Subject: RE: Meeting Request

Could we call you at your number in case we are calling from various jocations? Thanks!

Timothy C. Fox ¢

Branch Chief

Division of Trading and Markets

U.S. Securities and Exchange Commission
Office: (202) 551-5687

Mobile: (202) 322-3238

From: greg larocheresearch.com <greg@larocheresearch.com>

Sent: Wednesday, September 11, 2019 10:40 AM

To: Fox, Timothy C. <FoxT@SEC.GOV>

Cc: Wilkerson, Yolanda <WilkersonY @SEC.GOV>; Samuels, Reschelle <SamuelsR@sec.gov>; Ramnauth, Roxanne
<RamnauthR@SEC.GOV>

Subject: RE: Meeting Request

CAUTION: This email orié'i,héte’d*from ou‘ts‘ide.of the organization. Do not click links.or open attachments unless you
‘recognize the sender and know'the content s safe. :

Yes, that sounds great. Shall | call you?
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From: Fox, Timothy C. [mailto:FoxT@SEC.GOV]

Sent: Wednesday, September 11, 2019 9:25 AM

To: greg larocheresearch.com

Cc: Wilkerson, Yolanda; Samuels, Reschelle; Ramnauth, Roxanne
Subject: RE: Meeting Request

Hi Greg,

Could we talk this Friday, 9/13 at 10:00? Carol’s successors, Yolanda and Reschelle, are planning to join the call. Thank
you. .
Timothy C. Fox

Branch Chief

Division of Trading and Markets

U.S. Securities and Exchange Commission

Office: {202) 551-5687

Mobile: (202) 322-3238

From: greg larocheresearch.com <greg@®larocheresearch.com>
Sent: Tuesday, September 10, 2019 8:51 AM

To: Fox, Timothy C. <FoxT@SEC.GOV>

Subject: Meeting Request

CAUTION: This email 0 i;g_iinét)edﬂ,frqmgoutsi,de of the organization. Do not click links or open attachments unless you
recognize the sender and know the content is safe. '

Hi Tim,

For a number of years prior to her retirement, | worked extensively with Carol Charnock to correct issues with Broker-
Dealer annual reports and Form BD filings. I'd like to resume working with the Commission, but had a few questions and
was hpping to talk to you for perhaps 10 to 15 minutes? Would you have some time this week to do so?

Kind Regards,

Greg LaRoche

LAROCHE RESEARCH PARTNERS

6 Anderson Drive
Barrington, R1 02806

(401) 464-1879

greg@larocheresearch.com

CONFIDENTIALITY NOTICE: This electronic mail transmission (including any accompanying attachments) is intended
solely for its authorized recipient(s), and may contain confidential and/or legally privileged information. If you are not an
intended recipient, or responsible for delivering some or all of this transmission to an intended recipient, be aware that
any review, copying, printing, distribution, use or disclosure of the contents of this message is strictly prohibited. If you
have received this electronic mail message in error, please contact us immediately by electronic mail at
sreg@larocheresearch.com and destroy the original and all copies of this transmission (including any attachments).







