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OATROR AFFIRMATION

".

L DAVID OLDAKER ,swear(or affirmythat,to the

beatof myknowledgeandbeliefthe accompanyingfinancialstatementandsupportingschedulespertainingto the firm of

�„_€_of

OCTOBER31 i20 19 ,aretrue andcorrect liurther#wear(oraffirm) that neitherthe compány

heranypartn#r,roprietor,principfeofficererdirectorhasanypróprietaryinterest in any accountclassified soleyasthat of
A austernar,exceptas follows:

Signature

CHlEF EXECUTIVEOFFICER

8/¤« RN#K
Nota0pubílt

GALEXANDRA MARIESALDANA

Notary PubNc

This report**containa(checkall applicableboxes): My c o'e7pires
2 (a) Facingpage. Apr 19,20s

E (b) Statementof FinahcialCondition.

2 (c) StatementofJncome(Loss).
2 (d) utaterhentof Changes inFinancíalConditioni

of Ghanges in Stockholders' Equity or Partnerstor (ole Proprietor'sCapital.

�¼� _ClaimsofCreditors.

2 (g) Computationof Net CapitaL

E (h) Computationfor Determinationof Reserve RequirementsPursuantto laule15c3-3.

D (i) loformationRelatingto the Possessionor control requirementsunderRule 1502-3

(j) A Reconciliation.Including appropriateaplagation, of the Computation of Net Capital Under Rule 1503-1 and the
Computation for Determination of the RAservaRequireMents Under ExhibitA of Rule 15c3-3.

(k) A Reconciliafion betweert the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

E (i) AnOath orAffi#natiott

0 (m) A copy of theSIPC Suppl#mentalReport.

D (n). A reportdesoribinganymaterialinadequeoiesfound to exist or found to have existedsince the date of the previousaudit.


('Œ_t_ofcertainpordonsofthisßling,seesecuon240.fia-5(a)(3).



NORTHERN CAPITAL SECURITIES CORPORATION

FINANCIAL STATEMENTS

OCTOBER 31g2019



LARRYD.LIBERFARB,RC.
CERTIFIED PUBLICACCOUNTANTS
AND FINANCIAL ADVISORS

11%ndebilt Avenue, suite 22e,Norwood,lviassaebusetts02062
Tel.f7eh25538800Pa(281) 25M217
LMail: lofo@Liberfathaam

Report of IndependentRegistered Public Accounting Firm

To the Boardof Directors and Shareholdet
of NorthernCapital SecuritiesCorporation

Opinión on the Financial Statements

We have audited the accompanying statenient of financial condition of Northern Capital
Securities Corporation as of Öçtober31, 2019, the related statements of income,changesin
stockholder's equity, and cashhows for the year then ended,and the relatednotes (collectively
referred to as the financial statements).In our opinion,the financialstatements present fairly,in
all material respects, the financial position of NorthamCapital Securities Corporation as of
October31, 2019, and the results of its operationsand its cash flows for the year then endedin
conformity with accotmtingprinciples generally accepted in the United States.of America.

Basis for Opinion

These financial statements are the responsibility of Northern Capital Securities Corporation's
management. Our responsibility is to express an opinion on Northern Capital Securities
Corporation's financial statementsbasedonouraudit.We are apublic accountingfirm registered
with the PublicCompanyAccounting OversightBoard (United States) (PCAOB) andare required
to be independentwith respectto NorthernCapital SecuritiesCorporation in accordancewith the
U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commissionand the PCAOBs

Weconductedour auditin accordaneewith the standardsof the PCADB.Thosestandardsrequire
that we plan and perform the audit to obtain reasonable assuranee about whether the financial
statenients are free of material misstatement,whether due to error et fraud.Our audit included
performingproceduresto assessthe risksof material misstatementof the finaucial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
proceduresinelndedexamining,on atest basia,evidence regarding the amountsand disclosuresin
the financial statements.Our audit also included evaluating tha accountingprinciples used and
significant estimatesinade by ñíanagement,as well as evaivating the overaílpresentationof fhe
financial statements,Webelieve that our audit providesa reasonablebasis forour opinion.



Supplemental information

The computation of aggregate indebtednessand net capital pursuant to SECRule 15c3-1,and
computatiort for and information related to possessionor control determinationof reserve
requirementsfor brokerldealersunder SFCRule 15c3-3havebeen subjectedto audit procedures
performed in conjunction with the audit of Northern Capital SecuritiesCorporation's financial
statements.The supplemental information is the responsibility of Norihern. Capital Securities
Corporation'smanagement.Our audit proceduresincludeddeterminingwhetherthesupplemental
information reconcilesto the financial statementsor the underlying accountingand other records,
asapplícable,andperforming procedures to test the completenessandaccuracyof the inforination
presented in ihe supplemental íniormation. In forming our opinion on the supplernental
infattnationswe evaluatedwhether the supplementalinformation, includingits form andcontent,
is presented in conformity with 17 C.F.R.§240.17a-5.In our opinion,the computation of
aggregate indebtednessand net capital under SEC Rule 15e3-1, and cornputation for and
inferrnation related to possession or control determínation of reserve requirements for
broker/dealers under SEC Rule 1Sc323are fairly stated,in all material respects,in relation to the
financial statements asa whole,

arry Liberfarb,P .
W have servedasNorthem CapitalSecuritiesCoiyoration's auditorsince1996.

Norwood, 14assaginsetts

December 17,2019



NORTHERNCAPITAL SECURITIES CORPO11ATION

STATEMENT OF FINANCIAL CONDITION

October 31,2019

ASSETS

Cash $ 785,034
Deposit with clearingorganization 100,000
Receivablefrotn broker-dealersand clearingorganizations 229;881
Rights under lease agreements 24$i273
Other assets 25,839

$ 1,384,027

LIABILITIES AND STOCKHOLDER'SEQUITY

Liabilitiest

Operating lease liability $ 245,273
Accounts payable,accrued expenses,and otherliabilities 263,264

$ 508,537

Stockholder'sequity:
Cornmonstock,authorized 1,000shares,
issued12 shares 63,552
Additional paid-in capital 25,000
Retainedearnings 834,197
Less12 5 sharesofeorninenstock in treasury,at cost (45,259)

Total stockholder'sequity 877;490

$ 1,386,027

The accompanying notesare an integral part of these financial statements.



NORTHERN CAPITAL SECURITIES CORPORATION

STATEMENT OF INCOME

yor thetear EndedOctober31 2019

Revenues:

Commissions $ 2,430,832
12b-1 fees 3,119
Other income 865

2,434,816

Expenses:

Clearingexpenses 184,172
Employee compensation andbenefits 1,475,107
Owner compensationand benefits 188,789
other related party compensationand benefits 51,304
Coramunicationsanddata processing 219,423
Occupancy 86,699
Other expenses 196,205

2,401499

Incomebefore inoometaxes 33,117

Income taxes 3,700

Net Income $ 29,417

Theaccompanyingnotesarean integralpart of thesefinancial statements.



NORTHERN CAPITAL SECORITIES CORPORATION

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

For the Year Ended October31, 2019

Additional

Connaon Paid-In Treasury Retained
Stock Capital Stock Earnings Ïotai

Balance at November 1,2018 $ 63,552 $ 25,000 $ (45,259) $ 831;372 $ 874,665

Net Income - - 29s417 293417

Shareholder disiributions (26,592) (26,592)

Balance at October $1, 2019 $ 25,000 $ (4$,2‡9) S 434,197 5 _877,490

The accompanying notes are an integral part of these financial statementse



NORTHERN CAPITAL SECURITIES CORPORATION

STATEMENT OF CASH FLOWS

Far the Year Ended October 31,2019

Cashflows from operatingactivities:
Net Intome $ 29,417
Adjustments to reconcilenet income
to net cashusedfor operatingactivities:

Depreciation 1,582
(Inerease) decreasein operatingassetst

Decreasein receivablefrom broker-dealers andclearingorganizations 38,539
Decreasein other assets 7,020

(Decrease) increase in operatingliabilities:
Increase in accountspayableandaccruedexpenses 101,843

Net dashprovided by operating activities 178,401

Cash flows from investing activities

Purchase of furniture and fixtures (1,582)

Cashflowsfrom financing activities
Distributions (26,592)

Increasein cash 150;227

Cash at beginningof the year 634,807

Cashatendof the year . Š 785034

Supplementalcasli flow diselosures:

Income tax payments $ 3,700
Interest expense $ 0

The accompanying notesare an integral part of thesefinancial statements.



NORTHERN CAPITAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENTS

OCTOBER 31,2019

NOTE 1-DRGANIZATION AND NATURE OF BUSINESS

TheCompany laabroker-dealer registeredwith the SecuritiesandExchangeCommission (SBC)
andis a memberof the Financial Industry RegulatoryAuthority, Inc.(FiNRA). The Company is
ategistered investmentadvisor with the Massachusetts SecuritiesDivision.

NOTE 2 - SUMMARYOF SIGNIFICANT ACCOUNTING POLICIES

Securities Transactions

Customers' securities transactious are recorded on a settlement date basis. The related
comraission income and expensesarealso recordedon the settlement date basis.Generally
acceptedaccounting principles requirerevenueto be recognizedon a trade date basis.

The Company clears all securities transactionsthrough RBC Capital learketsLLC on a fully
disciosedbasis.

Effective November 1,2018, the Company adopted ASC Topic 606,Revenue from dontracts
with Customers("ASC Topie 606").The new revenuereconciliation guidancerequires that an
entity recognizes revenueto detect the transfer of promised goodsor servicesto customets in an
amountthat reflects the considerationto tyhich the entity expectsto beentitled in exchange for
those goods or services.

Therewas no impact to beginningbalancesdue to the adoption of the new revenuerecognition
standatd.

Advertising

TheCompanyexpensesthe cost of advertisingas incurred.Advertising expensewas $10;139for
the fiscal yearending October 31,2019.



NORTHERN CAPITAL SECURITIES CORPORATION

NOTESTO FINANCIAL STATEMENTS,CONTINUED

OCTOBER 31,2019

NOTE 2«SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued)

Furniture and Fixtures

Property and equipmentarerecordedat cost. The cost of rnaintenanceand repairs is charged to
operationsas incurred.Majorimprovernentsto property and equipmentare capitalized.
Deprediation is computed using the straight-line rnethod over the estimated useful lives of the
assets.Depreciation expense for the fiscal year endingØctober31 2019 was$1,582.

IncomeTaxes

TheCompanyoperatesas an $ Corporation. As such,the Company's incorneor lossand credits
are passedthroughto the sole stockholder;andreportedon his individual income tax returns.

Staternent of CashFlows

For purposes of the statement af cashflows, the Company hasdefmedeasirequivalents as highly
liquid investments,with original raataritiesof fess than ninety daysthat are not held for sale in
the ordinary course of business.

Useof Estirnates

The preparationof financial statements in conformity with generallyaccepted accounting
principles requires management to make estimates and assumptions that affect the reported
arnounts of assetsand liabilitiesand disolosureof contingentassetsandliabilities at the dateof
the financial statements and the reportedamounts of revenues andexpensesduring the reported
period. Actual results could differ from these estimates.



NORTHERN CAPITAL SECURITIES CORPORATION

NOTESTO FINANCIAL STATFiMENTS,CONTINUED

OCTOBER31,2019

NOTE3 - RECEIVABLE TROM BROKER-DEALERS AND CLEARING
ORGANIZATIONS

Amounts receivablefrom broker-dealers and clearing organizationsat October 31,2019,consist
of the following:

Cashin anaccountheld at clearing broker $ 186,420
Unsettledtrades 43,461

$ 2.29,881

NOTE 4 - NET CAPITAL

The Company is subject to the Securities arid Exchange CommissionUniform Net Capital Rule
(Rule15e-3-1),whieh requiresthe maintenanceof minimum net capital,andrequires that the
ratio of aggregateindebtednessto not capital,both asdefined, shall not exceed 15 to 1. The
Company hadnet capital of $851,651which was$751,651in extess of its required net capitalof
$100,000, Thó Company'snetcapitalratio was11 to L

NTE 5 - EMPLOYEE BENEFITS

The Companyhás a 401(k) savings plan for all employees. The Companyat its discretion niay

inatch etnployee sentributionsto the plan. For the fiscal year ending October31,2019the
Companycontributed 80 for emplöyees to the plan.



NORTHERN CAPITAL SECURITIES CORPORATION

NOTES TO FINANCIAL STATEMENT$, CONTINUED

OCTOBER31,2019

NOTE6-LONG TERMLEASES

The Companyleasesits operatingfacility under an operating lease expiring July 31,2022 Rent
expensefor fiscal year 2019 was$ 86,699.

IViinimumfuture leasepaymentsfor non-canoelableoperating leases areapproximately:

Period Annual BaseRent

11/1/19to 10/31/20 $ 90,696
11/1/20to 10/31/21 92,953
11/1/21to 6/30/22 6L624

$ 245.273

NOTE 7- QFF BALANCE-SHEET RISK AND CONCENTRATIOliS ØF CREDif RI$It

The Company is engagedin various trading and brokerageactivities whosecounterparties
include banks, other financial institutions, and the general public.In the event counterparties do
not fulfill their obligations,the Company may be exposedto risk.The risk of default dependson
the credit worthiness of the counterparty or issuer òf the instrument. The Company seeks to
minimia this risk throughproceduresdesignedto rhoaitor the credit worthiness of its customers,

TheCompanyruaintainscash in bank accountsin estess of the established limit insuredby the
FederalDeposit Insurance Corporation (FDIC).

NOTE 8 -- FAIR VALUE

FASB ASC $20 defines fair value, establishes a framewgrk for measuring fair value; and
establishes a fair velue hierarchy which prioritizes the inputs to valuation techniques.Fair value
is the price that would be received to sell an assetor paid to transfer a liability in an orderly
transaction between market participants at the measurementdate.A fair valuemeasurement
assumesthät the transaction to seli the asset or transfer the liability occurs in the principal
/masket for the assetor liability or, in the absence of a principal market, the most advantageous
market.Valuation techniques that are consistent with the market income or cost approach, as
specifiedby FASB ASC820,areused to measurefair value.



NORTHERN CAPITAL SECURITIES CORPØRATION

NOTES TO FINANCIAL STATEMENTS, CONTINUED

OCTOBElt31, 2019

NDTE $ - FAIR VAL ÚE (Contin gen)

The fair value hieraréhy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

Level 1 inputs are quoted prices (unadjusted)in active markets for identical assetsor
liabilities the Company has the ability to access.

Level 2 inputs. are inputs (other than quoted prices included within level 1) that are
observablefor the asset or liability, either directly or indirectly.

Level 3 are unobservableinputs for the asset or liability and rely on management's own
assumption about the assumptionsthat marketpariinipantswould use in pricing the asset
or liability.(The unobservableinputs should be developedbasedonthe best inferination
availablein the circumstancesandmay includethe Company'sown data)

A qualifying asset or liabilities level wititin the framework is basedupon the lowest level of any
input that is significant to the fair value measurement.The Company'squalifying assets or
liabilities arerecordedat fair value usingLevel 1inputs.

NØTE 9 - SUBSEQUENT EVENTS

Management hasevaluated subsaquenteventsthroughDecember17,2019,the dateon which the
financial statenientswereavailableto be issued.Therewereno subsequenteventsthat require
adjustmentor disclosure in the financial statements,



NORTHERN CAPITAL SECURITIES CORPORATION

SUPPLEMENTARY SCHEDULES

OCTOBER31,2019



SCHEDULEI

NORTHERN CAPITAL SECURITIES CORPORATION

COMP11TATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
POR$UANI TO RULE 15c3-1

OCTOBER31,2019

AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses $263,264

NET CAPITAIA
Comnion stock $ 63,552

Additional paid-in capital 25,000
Retainedeatnings 834,197
Treasurystock (45;259)

$ 87/,490

ADJUSTMENTS TO NET CAPITAL:
ther assets {25,839)

Net Capital,asdefmed $ 851,651

NET CAPITAL REQUIREMENT $ 100,000

NET CAPITAL 1NEXCESSOF REQUIREMENT $ 751,651

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL .31to 1

leeconciliationwith Company'scomputationof net capital:

Net capital asreported in Company'sPatt IIA (unaudited)
FOCUSReport $ 827¡747
Not audit adjustments 23,904
Decrease in non-allowables andhaircuts

Net capital per above $ 851,651

See IndependentAuditor'sReport



SCIIEDULE II

NORTHERN CAPITAL SECURITIES CORPORATION

COMPUTATION FOR AND INFORMATION RELATED TO POSSESSION
OR CONTROL DETERMINATION OF RESERVE REQUIREMENTS

FDR BROKER/DEALERS UNDERRULE15c3-3 OF THE SECORIT1FS
EXCHANGEACT OF 1934

OCTOBER31, 2019

The Company is exempt from the reserve requirementsof Rule 15c3-3 as its transactions are
liraited, such that they do not handlecustomerfunds or securities,accordingly; the computation
for determination of reserve requirementspursuant to Rule 15c3-3 and information relating to
the possession or control requirement pursuant to Rule 15c3-3 arenot applicable.



LARRY D.LIBERFARB,EC.
CERTIFIED PUBLIC ACCOUNTANTS
AND FINANCIAL ADVISOR$

11VanderbiltAvenue,suite 220,Norwood, Massachusetts 02062
Tel.(781135&88óófim(7811255-9217
GMaikinf6@Liberfarb4om

Report ofIndependeat Registered Public Accounting Firm

To the Board of Directors andShareholder
of NorthernCapital SecuritiesCorporation

Wehavereviewedmanagernent'sstatements,iacludedinithe accompanyingExemption Report,
in which (1) Northern Capital Securities Corporation identified the following provisionsof 17
CS.R, 15c3-3(k) underwhich NorthernCapital Securities Corporationclaimed an exemption
from 17C,F.R.240J5c34(k)(2)(ii)(exemption provisions)and (2) Northern Capital Securities
Corporation statedthat NorthernCapital SecuritiesCorporationmet theidentified exemption
provisionsthroughout the most recentflacal year without exception.Northern Capital Securities
Corporation's management is responsible for compliance with the exemption provisions and its
statements.

Ourreview was conductedin accordancewith the standards of the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiriesand other required
proceduresto obtainevidenceaboutNorthern Capital SecuritiesCorporation's compliancewith
the exemptionprovisions.A reviewis substantiallyless in scopethananexamination,the
objectiveof which is the expressionof anopinion on managernent'sstaternentsAccordingly, we
do not expresssudh anopinion.

Basedonour revie?4 we arenot aware of any material modifications that should be made to
managernent'sstatements referredto abovefor them to befairly stated,in all material respects,
basedonthe provisions set fortil in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

orw

De inher 17,201



NORTHERIN CAPITAL SECURITIES CORPORATION

EXEMPTION REPORT
itEQUIREMENT FOR BROKER/DEALERS UNDER

RULE 17a-5 QF TIiF SECURITIES EXCHANGE ACT OF 1934

OCTOBER31,2019

Northern Capital Securities Corporation is exempt froni the reserveandpossessionor control
requirements under rule 13c3-3(k)(2)(ii) of the SecuritiesandExchangeAct of 1934.The
Company was compilant with Rule Í5c3-3(k)(2)(ii) as it did not carry any customerfunds or
securities throughout the físeal year endíngOctober31,2019.

DavidG.Oldaker,ChiefExecutive Officer


