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ALVARN2e MSDCIATESjNC
CERT(E(ED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM .

To the DirectorsandEquity Owner of First Liberties Securities, Inc.D/B/A First Liberties Financial:

Opinion on the Financial Statement

We haveaudited the accompanying statement of financial condition of First Liberties Securities, Inc.D/B/A First
Liberties Financial (the 'Company") as of June 30,2019,and the .related notes (collectively referred to as the
"financial statement"). In our opinion, the statement of financial condition presents fairly, in ali material respects,the
financial position of the Company as of June30,2019 in conformity with accounting principles generally accepted
in the United Statesof America.

Basis for Opinion

This financial statement is the responsibility of the Company'smanagement.Our responsibility is to expressan
opinion on the Company's financial statementbasedon our audit.We are a public accounting firm registeredwith
the PublicCompanyAccounting Oversight Board (United States)(PCAOB) and arerequired to beindependentwith
respectto the Company in accordancewith the U.S.federal securitieslaws andthe applicable rules and regulations
ofthe Securitiesand ExóhangeCommission and the PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Thosestandardsrequire that we plait and
perform the adit to obtain reasonable assurance about whether the financial statement is free of material
misstatement;whetherdueto error or fraud.Our audit included performing proceduresto assessthe risks of material
misstatement of the financial statement, whether due to error or fraud,and performing proceduresthat respondto
those risks Suchprocedures included examining, on atest basis,evidence regarding the amounts and disclosures in
the financial statements.Our audit also facluded evaluatingthe accountingprinciples usedandsignificant estimates
madeby management,as well as evaluatingthe overall presentationofthe financial statements. We believethat our
audit provides a reasonablebasis for our opinion.

Alvarez & Associafes, Inc.

We haveservedas the-Company's auditor since 2019.
Northridge,California
August27,2019

9221 Corbin Avenue Suite 165 g
R 818-451-4661 Northridge,California 91324

www.AAICPAs.com&



FIRST LIBERTIES SECURITIES,INC.
D/B/A FIRST LIBERTIES FINANCIAL

STATEMENT OF FINANCIAL CONDITION

JUNE30,2019

ASSETS
Cash $ 117,673
Adcountsreceivable 604,226
Due from broker 397,812
Investmentin securities at fair value 52,161
Prepaidexpenses 37,231
Due from related parties 83,862
Other assets 5,104

TOTAL ASSETS $ 1,298,069

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
Accountspayableand accrued expenses $ 573,179
Securities sold,not yet purchased 174,720
Deferred revenues 33,346
Due to Parent 1,927

TOTAL LIABILITIES 783,172

COMMITMENTS AND CONTINGENCIES

STOCKHOLDER'SEQUITY
Commonstock; $0 par value, 200 sharesauthorized, issuedandoutstanding 10,000
Additional paid-in capital 420,473
Retainedearnings 84,424

TOTAL STOCKHOLDER'S EQUITY 514,897

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 1,298,069

Seeaccompanying notesto financial statement
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FIRST LIBERTIES SECUR1TIES, INC.
D/B/A FIRST LIBERTIES FINANCIAL
NOTES TO FINANCIAL STATEMENT

JUNE 30,2019

NOTE 1- ORGANIZATION AND NATURE OF BUSINESS:

First Liberties Securities,Inc.(D/B/A First Liberties Financial) (the "Company") was incorporated in the state of New York in
October 1983.The Company is awholly owned subsidiary of Pelion Financial Group, Inc.(the "Parent"),which acquired it on
March Io,2010.The Company is a registered broker-dealer with the Securities andExchange Commission("SEC")and is a
member of both the Financial Industry Regulatory Authority, Inc. ("FINRA") and the Securides Investors Protection

Corporation,("SIPC")since February 14,1984.The Companyis also amember of the Municipal SecuritiesRulemaking Board
("MSRB").

The Company is authorized to engage in transactions in listed and over-the counter corporate equities securities, corporate
debtsecurities,mutual funds,government securities,municipalsecurities,variable life insurance,annuities,tax shelters or
limited partnerships in primary distributions, interestsin mortgagesor other receivables and options.The Company introduces
its customer accounts to acarrying broker ona fully-disclosed basis.The Company is also authorized to act asa placement
agent for securities offerings, an underwriter or selling group participant for corporate securities (other than mutual funds),
and to perform investment advisory services.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Presentation

The accompanyingfinancial statementshave been preparedon the accrual basisof accounting in accordance with accounting
principles generally accepted in the United Statesof America ("GAAP").

Use of Estimates

The preparation of financial statements and related disclosures in conformity with GAAP requires management to make

estimatesandassumptions that affect the reported amountsof assetsand liabilities,andthe disclosure of contingent assetsand
liabilities at the dateof the financial statements,and thereported amountsof income and expensesduring the reporting period.
Accordingly, actual results could differ from those estimates and suchdifferences could be material.

Accounts Receivable

The Companyiarries its accounts receivable at cost lessan allowance for doubtful accounts.On a periodic basis,the
Companyevaluatesits accounts receivable and estabiishesan allowance for doubtful accountsbased o:i history of past write-
offs andcollections and current credit conditions.No allowance for doubtful accountswasrequiredatJune30,2019.

Revenne Recognition

Effective July 1,2018,the Company adopted the new revenue recognition standard establishedby the Financial Accounting
StandardsBoard ("FASB"): ASCTopic 606,Revenuefrom Contracts with Customers ("ASC Topic 606").The new revenue
recognition guidance requires that an entity recognize revenue to depict the transfer of promised goods or services to
customersin an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or

services.The guidance requiresanentity to follow afive stepmodel to (a) identify the contract(s) with acustomer,(b) identify
the performance obligations in the contract, (c) determine the transaction price, (d) allocate the transaction price to the

performanceobligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a performance obligation.
In determining the transaction price, an entity may include variable consideration only to the extent that it is probable that a
significant reversal in the amount of cumulative revenue recognizedwould not occur when the uncertainty associated with the
variable consideration is resolved.The Company applied the modified retrospective method of adoption which resulted in no
adjustment as of July 1, 2018.The new revenue recognition guidance does not apply to revenue associated with financial
instruments,interest incomeandexpense,leasing and insurancecontracts.
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FIRST LIBERTIES SECURITIES,INC.
D/B/A FIRST LIBERTIES FINANCIAL
NOTES TO FINANCIAL STATEMENT

JUNE 30,2019

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Revenue Recognition (Continued)

Sign(ficant Judgement

Significant judgement is required to determine whether performance obligations are satisfied at apoint in time or overtimed
how to allocate transaction prices where multiple performanceobligations are identified; when to recognize revenuebasedon
the appropriate measure of the Company's progress under the contract; and whether constraints on variable consideration

should be applied due to uncertain future events.

Investmentbanking and advisory fees
The Company engagesin investment banking and advisory servicesfor businessentities.One manner in which fees can be
earned is from the performance of ongoing advisory and consulting services.The other way the Company can eam feesis
upon the successof an investment banking deal.cPayments for ongoing advisory and consulting services are payable in
accordancewith the terms of their contract undernormaitrade terms.Successfeesarerecognized and payableon theclosing
date (the date onwhich the buyer purchases the securities from the seller) for the portion the Company is contracted to eamin
aocordancewith its agreements.The Company believes that the closing date is the appropriate point in time to recognize
successfees for niergers and acquisitions transactions, as there are no significant actions which the Company needs to take

subsequentto this date.

Revenuefrom sale of insurance basedproducts
Revenuefromsaleof insurance based products consistsof ongoing trailer feesthat arerecognized wheneamed based on the

terms of their respective agreemenis.FLF receives ongoing feesfromhaving placed investors in a variable annuity and them
maintaining the funds.Since the only performance obligation is the successfulplacementof funds, these trailer fees are
eamed over ihe lifetime of the investment aslong as the investment is in the fund.

Proprietary trading

Trading gainsand iosses,unrealized gina Endlosses,commissions,and relatedclearing expensesare recorded on a trade date
basis andgrossbasis.

IPO fees
IPO fees are one time fees, eamed when the offering is completed and the income is reasonably determinable and coliectible.

Mutual fund revenue
The Company receivesongoing feesfrom having placed investors in a MutualFundand them maintaining the funds.Since
the only performance obligation is the successful placement of funds, these ongoing fees are earned over the lifetime of the
investment aslong asthe investment is in the fund.

Hedgefund revenue
The Company receivestrailer fees from having placed investors at hedge funds and them maintairiing the funds.Since the

only performance obligation is the successful placement of funds, these tralier fees are earned over the lifetime of the

investment as long as the investment is in the fund.Performance feesare only paid and eamed at the end of a year if the fund
performs at the levels that are necessary to require performance fees.
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FIRST LIBERTIES SECURITIES,INC.
D/B/A FIRST LIBEltTIES FINANCIAL
NOTES TO FINANCIAL STATEMENT

JUNE 30,2019

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED):

Revenue Recognition (Continued)
Other income ami Adnpinistrative fees from Representatives

Other income includes administrative fees from registered representatives of the Company.The Company chargesits reps
back for certain expenses(regulatory fees, insurance)as they are incurredby the Company.They also charge an
administrative fee as work is performed by managementin their HRcapacity.)Theremainder of other income includes interest
income.

Disaggregation of Revenue
All of theCompany's revenuesfor the year endèdJune 30,2019 aredisaggregatedon the statementof income.

Receivablesand Contract Balances

Receivablesarise when the Company hasan unconditional right to receive payment under a contract with a customer and are
derecognizedwhen the cash is received! There are no receivable balancesasof June 30,2019.

Contract assets arise whenthe revenue associatedwith the contract is recognizedprior to the Company's unconditionalright

to receivepayment under a contract with a customer (i.e.,unbilled receivable)and arederecognizedwhen either it becomesa
receivable or the cash is receivedsContract assets are reported in the statement of financial condition. As of July 1,2018 and
asof June30,2019,contract assetbalanceswere $0.
Contract liabilities arise when customers remit contractual cash payments in advance of the Company satisfying its

performanceobligations underthe contract and are derecognizedwhen the revenueassociatedwith the contractis recognized
when the performanceobligation is satisfied.As of July 1,2018 and as of June30, 2019,therewere no contract liabilities.

There Wereno adjustnientsdeemednecessaryto opening Retainedearningsasof July 1,2018 related to the rule change.

Income Taxes

The operationsof the Company are includedin the consolidated federal income tax return filed by the Parent,on a calendar
year basis.Federal incomi taxes are calculated as if the fompany filed on a separatebasis and the amount of current tax
and/or benefit calculated is either remitted to or received from the Parent.The Companyaccounts for income taxes in
accordancewith FASB ASC 740 "IncomeTaxes."Federal and state incorne taxesare calculated and recordedon the current

period's activity in accordance with the tax 1 ws and regulations that are in effect.Deferred tax expenses and bánefits are
recognized basedon the differencesbetweenthe firiancial statement carrying amounts and the tax bases of assetsand
liabilities, using enactedtax rates in effect in the yearsthe differences are expected to reverse.

The Company accounts foi uncertainties in income taxes under the provisions of FASB ASC 740-10-05,"Accounting for
Uncertainty in Income Taxes" ("ASC") The ASC clarifies the accounting for uncertainty in income taxes recognized in an
enterprise's financial statements.The ASC. prescribes a recognition threshold and measurement attitude for the financial
statementrecognition and measurement of as tax position taken or expected to be taken in a tax return.The ASC provides
guidanceon de-recognition,elassification,interest andpenalties,accounting in interim periods,disclosure andtransition
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FIRST LIBERTIES SECURITIES,INC.
D/R/A FIRST LIBERTIES FINANCIAL
NOTES TO FINANCIAL STATEMENT

,TUNE30,2019

NOTE 3 -NET CAPITAL REQUIREMENTS:

The Companyis subject to the SEC Uniform Net Capitál Rule (Rule 15c3-1),which requires the maintenance of minimum net
capital, and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.Rule

15c3-1alsoprovides that equity capital may not be withdrawn or cashdividends paid if the resulting net capital ratio would
exceed 10 to 1.At June 30, 2019,the Company had net capital of $267,105 which was$167,105in excessof its required net
capital of $100,000.The Company's ratio of aggregateindebtednessto net capital was2.28to 1.

NOTE 4- CONCENTRATION OF CREDIT RISK:

A!gh
The Company maintains principally all cash balances in one financial institution wMch,at times,may exceed the amount
insured by.the Federal Deposit Insurance Corporation.The exposure to the Company is solely dependent upon daily bank
balancesand the strength of the financial institution.The Company hasnot incurred any losseson this account.At June 30,
2019, theamount inexcessof insured limits was $0.

Revenues

During theyear endedJune 30,2019,approximately 37% of the Company'srevenuewas from two customers.

NOTE 5 - FAIR VALUE MEASUREMENT:

In accordance with FASB accounting standards for investments' fair value measurement and disclosure, the Company
discloses the fair value of its investments in a hierarchy that prioritizes the inputs to valuation techniques used to measurethe
fair value.The hierarchy gives the highest priority to valuations based upon unadjusted quoted prices in active markets for
identical assetsor liabilities (Level 1 measurement) andthe lowest priority to valuations basedupon unobservable inputs that
are significant to the valuation (Level 3 measurements).This guidance provides three levels of the fair value hierarchy as
follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities that the
Company hasthe ability to accessat the measurementdate;

Level 2 - Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly, at the
measurement date, including inputs in markets that are not considered to be active;

Level 3 - Pricesor valuations that require inputs that are both significant to the fair value measurement andunobservable.
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FIRST LIBERTIES SECURITIES,INC.
D/B/A FIRST LIBERTIES FINANCIAL
NOTES TO FINANCIAL STATEMENT

JUNE 30,2019

NOTE 5-FAIR VALUE MEASUREMENT (CONTINUED):

A financial instrument's level within the fair value hierarchy is based upon the lowest level of any input that is significant to
the fair value measurement.However, the determination of what constitutes "observable" requires significant judgment by the

Company:The Company considersobservable data to be market data which is readily available,regularly distributed or
updated,reliable and verifiable,not proprietary,and provided by independentsourcesthat areactively involved in the relevant
market, The following is a summaryof the financial assetsmeasuredat fair value asof June 30,2019:

Description of Securities Owned L Level 3 Tod,

Assets

Securities Owned $ 27,847 $ - $ - $ 27,847
Warrants 23388 - 726 24,314

Total $ 51,435 $ - $ 726 $ 52,161

Liabilities

Certificate of Deposit $ 174,720 $ - S . - $ 174,720
Total $ 174,720 $ - $ - $ 174,720

There were no transfers betweenlevel measurementsduring the year endedJune30,2019.

There were no other financial assets or liabilities measuredat fair value under ASC 820 as of June 30,2019.

NOI'E 6- RELATED PARTY TRANSACTIONS:

At June30,2019, the Parent owed the Company $48,834,related to expenses paid on its behalf.In addition, the Companyhas
a payable to the Parent of $1,927as of June 30, 2019.The New York office lease is under Parents's name, however, the rent
is allocated 100%to the Company and is paid directly to the lessorby the Company.There are no expensesallocated from the

parent to the broker dealer.The Company pays certain expenses on behalf of the parent company suohas legal andtaxes as
they arise and as needed which resulted in the intercompany balance.At June 30, 2019,the Company paid $48,900 for
occupancy. Registered representatives of the firm were charged $130,187 for administrative fees and reimbursement of
expenses,which have been paid in full to the Company.

NOTE 7 - INCOME TAXES:

As discussed.in note 2, the Company is a wholly-owned subsidiary of the Parent,and is included in the consolidated income
tax returns filed by its parent. In the event of an income tax liability, a portion of the consolidated income tax liability would
be allocated to the Company asif the Company had filed separate income tax returns. The Parent has incurred consolidated
taxable losses,no income taxes have been allocated to theCompany by the Parent.As such,noprovision for federal,stateand
local income taxes have been reflected in the accompanying financial statements.
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FIRST LIBERTIES SECURITIES,INC,
D/B/A FIRST LIBERTIES FINANCIAL
NOTES TO FINANCIAL STATEMENT

JUNE 30,2019

NOTE 8 - RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS: x

The Financial Accounting Standards Board (the "FASB") has established the Accounting Standards Codification

("Codification"or "ASC") as the authoritative sourceof GAAP recognized by the FASB.The principles embodied in the

Codification are to be applied by nongovernmental entities in the preparation of financial statements in accordance with
GAAP in the United States.New accounting pronouncements are incorporated into the ASC through the issuance of
Accounting StandardsUpdates ("ASUs").

In February 2016,the FASB issuedASU No.2016-02, Leases ("ASU 2016-02").This update requires all leaseswith a term
greater than 12 months to be recognized on the balance sheet through a right of use asset and a lease liability and the
disciosure of key information pertaining to leasing arrangements.This new guidance is effective for years beginning after
December 15,2018,with early adoption permitted.The Company is evaluating the effect that ASU 2016-02 will have on its
financial statementswith related disclosures.The Company believes theimpact of the ASU is minimal.

NOTE 9 - COMMITMENTS AND CONTINGENCIES:

Commitmeht

In addition to theNewYork City office space,the Company leasesoffice spacein Kansas.The latest leaseamendment

expiredon July 31,2019.The Company signed anewleaseagreementcommencing August I, 2019 and expiring January 31,
2020.Rentexpense,including sundry servicescharges, for the year endedJune 30,2019 amounted to $56,613.

Contingencies
As of the date of this report, FINRA hasopen files relating to activities of the Company.Management does not know what
action, if any,FINRA, will take with respect to these inquiries.No effect of any such action hasbeen reflected in the financial
statements.

NOTE 10 - DUE FROM BROKER:

Pursuantto clearance agreements,the Company introduces all of itssecuritiestransactionsto its clearingbroker ona fully·
disclosed basis.All of the customers' money balancesand lonS and short security positions are carried on the books of the
clearing brokers.In accordance with the clearance agreement,the Company has agreed to indemnify the clearing broker for
losses,if any, which the clearing lìrokers may sustain from carryin5 securities transactions introduced by the Company.In
accordancewith industry practice and regulatory requirements, the Companyand the clearing broker monitor collateral on the
customers' accounts.

Due from broker represents amounts due from a clearing broker, which included clearing deposits of $82,552 at June 30,
2019.
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FIRST LIBERTIES SECURITIES,INC.
D/B/A FIRST LIBERTIES FINANCIAL
NOTES TO FINANCIAL STATEMENT

JUNE 30,2019

NOTE 11- GUARANTEES:

FASB ASC 46ÓtGuarantees,requires the Company to disclose information about its obligations under certain guarantee
arrangements.FASB ASC 460 defines guaranteesas contracts and indemnification agreements that contingently require a
guarantor to make payments to the guaranteed party based onchangesin anunderlying factor (such as an interest or foreign
exchangerate,securityor commodity price,an index or the occurrence or nonoccurrenceof a specified event) related to an
asset,liability or equity security of a guaranteedparty. This guidance also defines guaranteesascontracts that contingently

require the guarantor to make payments to the guaranteed party based on another entity's failure to perform under an
agreementas well as indirect guaranteesof indebtednessof others.The Companyhas issuedno guaranteesat June 30,2019,
orduring theyear then ended.

NOTE 12- SUBSEQUENT EVENTS:

The comisanyhasevaluated events and transactions that occurred through the datewhich financial statements were avaHable
to be issued,for possible disclosure and recognition in the financial statements.
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