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OATH OR AFFIRMATION

1, Douglas F. Otten, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statements and supporting schedules pertaining to the firm of Northern Securities, Inc, as of September 30,
2019, are true and correct. | further swear (or affirm) that neither the Company nor any partner, proprietor,
principal officer or director has any proprietary interest in any account classified solely as that of a customer,

except as follows:
&2 EDWARD.J. MiLLer % W
NOTARY PUELIC . MINNI!'-‘-SEOI'?A A 7

MY COMM. EXPIRES 01/31/2022 I?OU_gd'aS l;(.:ggén
restdent

Notary PUé:lé

This report contains (check all applicable boxes):

(x) (a) Facingpage.

(x) = (b) Statement of Financial Condition.

(x) (c) Statement of Income (Loss).

(x) (d) Statement of Cash Flows.

. (x) (e) Statement of Changes in Stockholders’ Equity.
() (fh Statement of Changes in Subordinated Liabilities
(not applicable)

(x)  (g) Computation of Net Capital
Pursuant to Rule 15¢3-1 under the Securities Exchange Act of 1934,

() (h) Computation for Determination of Reserve Requirements for Brokers and
Dealers Pursuant to Rule 15¢3-3 under the Securities Exchange Act of 1934, (not
applicable)

() (i) Information Relating to the Possession or Control Requirements
for Brokers and Dealers Pursuant to Rule 15¢3-3 under the
Securities Exchange Act of 1934 (not applicable).

(x) () A Reconciliation, including Appropriate Explanations, of the Computation of Net
Capital Under Rule 15¢3-1 and the Computation for Determination of the

“Reserve Requirements Under Rule 15¢3-3

() (k) A Reconciliation Between the Audited and Unaudited Consolidated Statements
of Financial Condition With Respect to Methods of Consolidation (not
applicable).

(x) (1) An Oath or Affirmation.

() (m) A Copy of the SIPC Supplemental Report.

(x) (n) Report on management’s assertion letter regarding 15¢3-3 Exemption Report

~(x) (o) Management’s assertion letter regarding 15¢3-3 Exemption Report
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MICHAEL T. REMUS
Centifed Public #cconntant
P.O. Box 2555

Hamilton Square, NJ 08690
Tel: 609-540-1751
Fax: 609-570-5526

Report of Independent Registered Public Accounting Firm

To: The Stockholder
Northern Securities, Inc.

Opinion on the Financial Statements

I'have audited the accompanying statement of financial condition of Northern Securities, Inc. as of
September 30,2019, and the related statements of operations, changes in stockholder equity and cash
flows for the nine months then ended, that are filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934 and the related notes and schedules (collectively referred to as the financial
statements). In my opinion, the financial statements present fairly, in all material respects, the
financial position of Northern Securities, Inc. as of September 30, 2019 and its results of operations
and its cash flows for the nine months then ended in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Northern Securities, Inc.’s management. My
responsibility is to express an opinion on Northern Securities, Inc.’s financial statements based on
my audit. I am a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and I am required to be independent with respect to Northern
Securities, Inc. in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB. Those standards require that
I plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement, whether due to error or fraud. My audit included performing
procedures to assess the risks of material misstatement of the financial statements, whether due to
error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. My audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. I believe that my audit provides a reasonable basis for my opinion.

Supplemental Information

The Schedule I, Computation of Net Capital Under SEC Rule 15¢3-1 and Schedule II, Computation
for Determination of Reserve Requirements and Information Relating to Possession or Control
Requirements Under SEC Rule 15¢3-3 (exemption) has been subjected to audit procedures
performed in conjunction with the audit of Northern Securities, Inc.’s financial statements.



The supplemental information is the responsibility of Northern Securities, Inc.’s management. My
audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming my opinion on the supplemental information, I evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5. In my opinion, the Schedule I, Computation of Net Capital Under SEC Rule 15¢3-1 and
Schedule II, Computation for Determination of Reserve Requirements and Information Relating to
Possession or Control Requirements Under SEC Rule 15¢3-3 (exemption) is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Wictael 7. Remas
I have served as Northern Securities, Inc.’s auditor since 2019.

Michael T. Remus, CPA
Hamilton Square, New Jersey

November 25, 2019



Northern Securities, Inc.
Statement of Financial Condition

September 30, 2019
ASSETS
Assets
Investment in securities, at fair value (cost $11,628) $ 14,284
Cash 2,253
Fees receivable 931
Total Assets v $ 17,468
Liabilities and Stockholder Equity
Liabilities $ -
Stockholder Equity
Common Stock - ($1.00 par value; 1,000 authorized,

1,000 issued and outstanding) 1,000
Additional paid-in capital 19,684
Retianed earnings (deficit) (3,216)

Total Stockholder Equity 17,468
17,468

Total Liabilities & Stockholder Equity $

The accompanying notes are an integral part of these financial statements.



Northern Securities, Inc.

Statement of Operations
Nine Months Ended September 30, 2019

Revenues
Income from sale of investment company shares $ 5,786
Fee revenues 4,019
Net unrealized gain from investment 1,426
Total revenues 11,231

Expenses
Professional fees 3,651
Regulatory fees 1,350
Occupancy 1,288
Other : 2,894
Total expenses 9,183
Net Income $ 2,048

The accompanying notes are an integral part of these financial statements.



Northern Securities, Inc.
Statement of Changes in Stockholder Equity
Nine Months ended September 30, 2019

Retained Total
Common Stock Paid-In Earnings Stockholder

Shares Amount Capital (Deficit) Total
Balance, beginning of period 1,000 $ 1,000 $ 19,684 $ (5,264) $ 15,420
Net Income 2,048 2,048
Balance, end of period 0 $ 1,000 $ 19,684 $ (3,216) $ 17,468

The accompanying notes are an integral part of these financial statements.



Northern Securities, Inc.

Statement of Cash Flows
Nine Months Ended September 30, 2019

Cash Flows from Operating Activities
Net Income $ 2,048

Adjustments to Reconcile Net Income to Net

Cash Provided By Operating Activities:
(Increase) Decrease in Operating Assets:

Accounts receivable 362
Investments in money market and mutual fund, at fair value (1,426)

Increase (Decrease) in Operating Liabilities: -

Net cash provided by operating activities 984

Cash Flows From Investing Activities -

Cash Flows From Financing Activities -

Net increase in cash 084
Cash, beginning of period 1,269
Cash, end of period $ 2,253

Supplemental Cash Flows Disclosures
Cash paid for income taxes ' $ -
Cash paid for interest $ -

The accompanying notes are an integral part of these financial statements.



Northern Securities, Inc.

Notes to Financial Statements
September 30, 2019

Organization and Nature of Business

Northern Securities, Inc. (the “Company”) is a licensed broker-dealer registered with the Securities
and Exchange Commission (“SEC”) and a member of the Financial Industry Regulatory Authority
(“FINRA”). The Company, was formed in 1994 under the laws of the State of Minnesota. The
Company is engaged in activities with various financial institutions and brokers. In the event these
counter parties do not fulfill their obligations, the Company may be exposed to risks.

Summary of Significant Accounting Policies

Basis of Presentation

These financial statements are prepared in conformity with accounting principles generally accepted
in the United States of America (“GAAP”) which require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the amounts of revenues and expenses
during the reported period. Actual results could differ from these estimates.

Revenue Recognition

Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with
Customers ("ASC Topic 606"). The new revenue recognition guidance requires that an entity
recognize revenue to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods
or services. The guidance requires an entity to follow a five-step model to (a) identify the contract(s)
with a customer, (b) identify the performance obligations in the contract, (c) determine the
transaction price, (d) allocate the transaction price to the performance obligations in the contract, and
(e) recognize revenue when (or as) the entity satisfies a performance obligation. In determining the
transaction price, an entity may include variable consideration only to the extent that it is probable
that a significant reversal in the amount of cumulative revenue recognized would not occur when the
uncertainty associated with the variable consideration is resolved.

Significant judgments:

Revenue from contracts with customers includes commission income and fees from investment
banking and asset management services. The recognition and measurement of revenue is based on
the assessment of individual contract terms. Significant judgment is required to determine whether
performance obligations are satisfied at a point in time or over time; how to allocate transaction
prices where multiple performance obligations are identified; when to recognize revenue based on
the appropriate measure of the Company’s progress under the contract; and whether constraints on
variable consideration should be applied due to uncertain future events.

Income from sale of investment company shares

The Company buys and sells of investment company shares on behalf of its customers. Each time a
customer enters into a buy or sell transaction, the Company charges a commission. Commission
income is recorded on the trade date. The Company has determined that the performance obligation
is satisfied on the trade date because that is when the underlying financial instrument, and counter
parties are identified, the pricing is agreed upon and the risks and rewards of ownership have
transferred to/from the customer.



Northern Securities, Inc.

Notes to Financial Statements
September 30, 2019

Fee revenue:

The Company provides exchange services on a subscription basis. The contract between the Asset
Manager and the customer automatically renews on the renewal date. Revenue is recognized when
the performance obligations are simultaneously provided by the asset manager and consumed by the
customer.

Income Taxes

The Company’s earnings are subject to applicable U.S. federal and state taxes. The amount of current
and deferred taxes payable or refundable is recognized as of the date of the financial statements,
utilizing currently enacted tax laws and rates. Deferred tax expenses or benefits are recognized in the
financial statements for the changes in deferred tax liabilities or assets between years. The effect on
deferred tax assets and liabilities of a change in tax rates is recognized in earnings in the period that
includes the enactment date. In the event it is more likely than not that a deferred tax asset will not
be realized, a valuation allowance is recorded.

At September 30, 2019, management has determined that the Company had no uncertain tax
positions that would require financial statement recognition. The Company’s conclusions may be
subject to review and adjustment at a later date based on factors including, but not limited to, on-
going analyses of and changes to tax laws, regulations and interpretations thereof.

The Company recognizes interest and penalties related to unrecognized tax benefits in interest
expense and other expenses, respectively. No interest expense or penalties have been recognized as
of and for the period ended September 30, 2019.

Fair Value Hierarchy

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes
a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. A fair value measurement assumes that the transaction
to sell the asset or transfer the liability occurs in the principal market for the asset or liability or, in
the absence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach, as specified by FASB ASC 820, are used to
measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company has the ability to access at the measurement date.

Level 2. Inputs other than quoted prices included in Level 1 that are observable for the assets or
liability either directly or indirectly.

Level 3. Inputs are unobservable for the assets or liability.

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security, the liquidity of markets, and other
characteristics particular to the security. To the extent the valuation is based on models or inputs that
are less observable or unobservable in the market, the determination of fair value requires more

7



Northern Securities, Inc.

Notes to Financial Statements
September 30, 2019

judgment. Accordingly, the degree of judgment exercised in determining the fair value is greatest for
instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that is significant to

the fair value measurement in its entirety.

The following table presents the Company’s fair value hierarchy for those assets and liabilities
measured at fair value on a recurring basis as of September 30, 2019.

Quoted prices in Other significant  Significant

active markets for  observable unobservable
identical assets inputs inputs
Level 1 Level 2 Level 3 Total
Assets
Investments in securities, at fair value
Mutual Fund: Putnum High Yield Fund (PHYIX) 14284 - - 14,284
Total Assets $ 14284  § - $ - $ 14,284

3. Concentrations and Economic Dependency
The Company maintains its cash in a bank deposit account with one financial institution that at times

may exceed federally insured limits. The Company has not experienced any losses in such accounts
through September 30, 2019 and believes it is not subject to any significant credit risk. As of
September 30, 2019, there were no cash equivalent balances held in any accounts that were not fully

insured.

4. Regulatory Requirements
The Company is subject to SEC Uniform Net Capital Rule 15¢3-1 under the Securities Exchange

Act of 1934, which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1. At September 30,
2019, the Company had net capital of $15,325 which exceeded the required net capital by $10,325.
The Company does not hold customers’ cash or securities and, therefore, has no obligations under
SEC Rule 15¢3-3 under the Securities Exchange Act of 1934.

5. Subsequent events
Management of the Company has evaluated events or transactions that may have occurred since
September 30, 2019 and determined that there are no material events that would require disclosure in

the Company’s financial statements.



Northern Securities, Inc.

September 30, 2019

Supplementary Information



Northern Securities, Inc.

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Act of 1934

September 30, 2019
S‘tockholder's Equity 17,468
Deductions and or charges
'Net Capital before haircuts on securities positions 17,468
Haircuts on securities (2,143)
NET CAPITAL 15,325
Minimum capital requirement (the greater of $5,000 or 6-2/3% 5,000
of aggregate indebtedness)
Excess Net Capital 10,325

Aggregate Indebtedness

No material differences exist between the computation of net capital presented above and the

computation of net capital reflected in the Company’s unaudited Form X-17A-5, Part IIA filing

as of September 30, 2019.
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Northern Securities, Inc.

Computation for Determination of Reserve Requirements and Information
Relating to Possession or Control Requirements Under Rule 15¢3-3 of the
Securities and Exchange Act of 1934

September 30, 2019

The Company does not hold customers’ cash or securities and, therefore, has no obligations under SEC
Rule 15¢3-3 under the Securities Exchange Act of 1934.
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MICHAEL T. REMUS
Certified Public Heconntant
P.O. Box 2555
Hamilton Square, NJ 08690

Tel: 609-540-1751
Fax: 609-570-5526

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
REGARDING RULE 15c3-3 EXEMPTION REPORT

To: The Stockholder
Northern Securities, Inc.

I have reviewed management’s statements, included in the accompanying Rule 15¢3-3 Exemption

Report, in which (1) Northern Securities, Inc. (the “Company”) stated that the Company does not

hold customers’ cash or securities on behalf of customers and, therefore has no obligations under

Rule 15¢3-3 under the Securities Exchange Act of 1934. In addition, as a result of the Company’s

having no obligations under SEC Rule 15¢3-3, it may file an Exemption Report and (2) the
Company stated that it had no exceptions under SEC Rule 15¢3-3 throughout the period
ended September 30, 2019. Management is responsible for compliance with 17 C.F.R. § 240.
15¢3-3 and its statements. My review was conducted in accordance with the standards of the
Public Company Accounting Oversight Board (United States) and, accordingly, included
inquiries and other required procedures to obtain evidence about the Company’s compliance
with 17 CF.R. § 240. 15¢3-3. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management’s statements. Accordingly,
I do not express such an opinion. Based on my review, I am not aware of any material
modifications that should be made to management’s statements referred to above for them to be
fairly stated, in all material respects, based on Rule 15¢3-3 under the Securities Exchange Act of
1934,

Wichael 7, Bemas

Michael T. Remus, CPA
Hamilton Square, New Jersey
November 25, 2019
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Northern Securities, Inc.

Rule 15¢3-3 Exemption Report
Period Ended September 30, 2019

Northern Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated
by the Securities and Exchange Commission (the "SEC"). To the best of its knowledge and belief, the
Company states the following:

The Company docs not hold customers’ cash or securities on behalf of customers and, therefore has no
obligations under SEC Rule 15¢3-3 under the Securities Exchange Act of 1934, In addition, as a result of
the Company having no obligatious under SEC Rule 15¢3-3, it may file an Exemption Report.

The Company had no exceptions under SEC Rule 15¢3-3 throughout the period ended September 30,
2019.

Signature:Douglas F. Otten
Title: President/CCO
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