, I
Securities and Exchange Commissiorls EC 19011132 | - (E)x'\SIBrel\sI:Jmber:Augusféf-ZoolZzg
Trading anc Markeis : Estimated average burden
NOV 2 9 20‘9 ANNUAL AUDITED RE ORT hours perresponse. ....... 12.00
. FORM X-17A-5 SEC FILE NUMBER
VED PART Il
| RECEIL .50 D,
: FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING_| O * O\ - 90' 5 AND ENDING 00/ -30-20 /

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: | EM 6] Cor DOYUL{’C F\nance. . [OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.

900 East Randolph b Sude 5500

(No. and Street)

C hicago I - (p OO/

</ (City) (State) (Zip Code)

313 - (o5~ 191

(Area Code — Telephone Number)

WE ﬂ\JD TEL-ESHO E NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
; P Orv \

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

RSM V8 L
(Name - §f’ individuf/, state last, first, middle name)
e Sowhh Wader N Sute 80° Chitwgo T-

(Address) (City) (State) (Zip Code)

CHECK ONE:
Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5 (e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.




OATH OR AFFIRMATION

[, Philip J.Isom | , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

KPMG Corporate Finance LLC , as
of September 30 ,2019 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N/, .

f Mnature

KATHRYN LOCKWOOD President

Official Seal
Notary Public - State of illinois
My Commission Expires Apr 13, 2020

Title

This reparif A¥ contams,‘(check all applicable boxes):
(a) chg Page.
[4] (b) Stagement of Financial Condition.
[:] (c) Staténtentof Income (Loss) or, if there is other i
of Comprehensive Income (as defined in §210.1-0:
B (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ E

ncome in the period(s) presented a Statement
ion S-X).

or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities ims of Creditors.

L
(g) Computation of Net Capital.
(h) Computation for Determination of Re Requlrements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession ordgpntrol Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. :
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
| | (m) A copy of the SIPC Supplemental Report.
[] (n) Areport descrlbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of conﬁdentzal treatment of certain portions of this filing, see section 240.17a-5(e)(3).



KPMG Corporate Finance LLC

Financial Report
September 30, 2019

This report is deemed CONFIDENTIAL in accordance with Rule 17a-5 (e) 3)
under the Securities Exchange Act of 1934. A statement of financial condition
bound separately has been filed with the Securities and Exchange
Commission simultaneously herewith as a PUBLIC document.
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Report of Independent Registered Public Accounting Firm

To the Member
" KPMG Corporate Finance LLC
. Chicago, lllinois .

We have audited the accompanying statement of financial condition of KPMG Corporate Finance LLC
(the Company) as of September 30, 2019, and the related notes to the financial statement (the financial
statement). This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the ‘
financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion. :

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of KPMG Corporate Finance I7LC as of September 30, 2019, in conformity with U.S.
generally accepted accounting principles.

PSSk VS LLP

We have served as the Company’s auditor since 2000.

Chicago, lllinois
November 27, 2019

THE POWER OF BEING UNDERSTOOD
AUDIT| TAX | CONSULTING

1

RS US LLP IS e U S membier frtwof REMwiterniations), 5 globi! network of Independant S, T, aind chrsUEg frms, VISIUrsmis i abotites for ore nfoemation regarding RSM LS LS and
UM Iterdations,



KPMG Corporate Finance LLC

Statement of Financial Condition
September 30, 2019

Assets

‘Cash and cash equivalents
Accounts receivable, net
Prepaid expenses
Other receivables
Deferred charges
Fixed assets, net
Goodwill

Total assets

Liabilities and Member's Capital

Accrued compensation
Accounts payable, accrued expenses and other liabilities
Contract liabilities i

Member's capital

Total liabilities and membe bital

The accompanying notes are an integral part ofthis financial statement.

37,790,357
3,328,160
76,028
438,476
259,442
76,014
4,648,567

46,617,044

7,814,670
5,443,666
3,074,710

16,333,046

30,283,998

46,617,044




KPMG Corporate Finance LLC

Notes to Financial Statement

Note 1. Nature of Business and Significant Accbunting Policies

KPMG Corporate Finance LLC (the Company), a wholly-owned subsidiary of KPMG LLP (Parent), is a
Delaware limited liability company formed on February 7, 2000, for the purpose of conducting business as
a broker-dealer. The Parent is the U.S. member firm of KPMG International, a Swiss Cooperative. The
Company does not consider other member firms of KPMG International to be affiliates as defined under
generally accepted accounting principles (GAAP).

The Company's primary business is providing investment banking and infrastructure advisory services to
institutional investors, corporate entities, state and local governments and their agencies and authorities.
The Company is registered with the Securities and Exchange Commission (SEC) and is a member of the
Financial Industry Regulatory Authority (FINRA).

The Company operates under the provisions of Paragraph (k)(2)(i) of Rule 15¢3-3 of the SEC and,
accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of
Paragraph (k)(2)(i) provide that the broker-dealer carries no margin accounts, promptly transmits all
customer funds and delivers all securities received in connection with its activities as a broker or dealer,
and does not otherwise hold funds or securities for or owe mong§®r securities to customers. The
Company does not have any customers as defined by Refle 15g3-3(af{1). Accordingly, the Company is
exempt from the requirements of the provisions of Rulé&g5 B (lige
on the exemption provided in Rule 15¢3-3(k)(2)(i), and dG
Exclusive Benefit of Customers.”

The following is a summary of the Company's sig

a) Basis of Presentation

) by the Financial Accounting Standards Board (FASB), to
| condition, results of operations, and cash flows.

The Company follows GAAP,
ensure consistent reporting of fina

b) Accounting Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from those estimates.

¢) Cash and Cash Equivalents

Cash and cash equivalents consist of demand deposits and a U.S. Treasury money market fund with
a weighted average original maturity of two months or less at the date of acquisition. These assets
are not held for sale in the ordinary course of business. The Company maintains its cash balances in
financial institutions located in the United States. The Company maintains deposits with financial
institutions in amounts that are in excess of federally insured limits; however, the Company does not
believe it is exposed to any significant credit risk.

d) Fair Value Measurements

The Company records its financial instruments at fair value. Guidance provided by the FASB defines
fair value, establishes a framework for measuring fair value, sets out a fair value hierarchy and
requires disclosures about fair value measurements. Fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The Company utilizes valuation techniques to maximize the
use of observable inputs and minimize the use of unobservable inputs.



KPMG Corporate Finance LLC

Notes to Financial Statement

Note 1. Nature of Business and Significant Accounting Policies (Continued)

d) Fair Value Measurements (Continued)

Assets and liabilities recorded at fair value are categorized within the fair value hierarchy based upon
the level of judgment-associated with the inputs used to measure their value.

The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are
broadly defined as assumptions market participants would use in pricing an asset or liability. The
three levels of the fair value hierarchy are described below:

Level 1. Unadjusted quoted prices for identical assets or liabilities in active markets that the
Company has the ability to access at the measurement date.

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3. Inputs that are unobservable for the asset or liability and include situations where there is
little, if any, market activity for the asset or liability. % ’

In certain cases, the inputs used to measure fair
hierarchy. In such cases, an investment’s level with
level of input that is significant to the fair value m
significance of a particular input to the fair va
considers factors specific to the investment. ,

fue hierarchy is based on the lowest
ik The Company’'s assessment of the
fhent in its entirety requires judgment, and

Money market funds held by the C mount of $16,634,479, included in cash and cash
equivalents on the statement of of
are measured at fair value basét published net asset value per share on the day of valuation.
The Company assesses the levelS§ the investments at each measurement date, and transfers
between levels are recognized on th8ggctual date of the event or change in circumstances that
caused the transfer in accordance with the Company’s accounting policy regarding the recognition of
transfers between levels of the fair value hierarchy. There were no significant transfers among levels

1,2 and 3 during the year.

e) Allowance for Doubtful Accounts ,

The Company'’s policy to reserve for doubtful accounts is based on recording an allowance for
estimated uncollectible accounts in an amount approximating anticipated losses.

f) Fixed Assets

Fixed assets consist of computer equipment, which is recorded at cost and depreciated on a straight-
line basis over a period of three years. Accumulated depreciation was $281,263 as of September 30,
2019, : ’

g)  Intangible Assets

Intangible assets are comprised of acquired intangibles from St. Charles Capital, LLC and Ewing
Bemiss & Co. These assets are amortized on a straight-line basis over the useful life of six months to
five years from date of acquisition as further discussed in Note 3.



KPMG Corporate Finance LLC

Notes to Financial Statement:

Note 1. Nature of Business and Significant Accounting Policies (Continued)

. @) Intangible Assets (Continued)

Definite-lived intangible assets are tested for impairment annually. Impairment is indicated when the
carrying value of the asset is not recoverable and exceeds its fair value. In evaluating the
recoverability of intangible assets, the Company estimates the future cash flows to be derived from
these assets. If the carrying value of an asset is not recoverable through the related cash flows, the
impairment loss is measured based on the amount by which the carrying value of the asset exceeds
its fair value. The fair value of the asset is determined by discounted cash flows or other methods as
appropriate for the asset type.

h) Income Taxes

The Company is organized as a single-member limited liability company and is a disregarded entity
for federal and state income tax purposes. Accordingly, no provision or benefit for federal income

taxes has been made in the Company’s financial statements.

FASB guidance requires the evaluation of income tax positighg
course of preparing the Company’s tax returns to detgrmi
“more-likely-than-not” of being sustained “when chgll ‘
authority. Income tax positions not deemed to mee
recorded as a tax benefit or expense and liability jp
September 30, 2019, management has detelig
positions that impact the Company’s financig
examination by U.S. federal and state tax aut

ely-than-not threshold would be
t year. Through the year ended
Bere are 'no material uncertain income tax
its. The Parent is generally subject to

r the current and prior three tax years.

i) Goodwill

The Company’s goodwill was re s a result of the Company’s business combinations using the
acquisition method of accounting. Tégg, Company does not amortize goodwill, but goodwill is tested for
impairment annually and when an eveit occurs or circumstances change that more likely than not
reduces the fair value of the related reporting unit below its carrying value. For purposes of this
assessment, the Company has two reporting units to which goodwill has been assigned: Corporate

Finance and Infrastructure Advisory. See Note 3 for further discussion.

Goodwill may first be assessed for qualitative factors to determine whether it is necessary to perform
a quantitative impairment test. The qualitative analysis considers entity-specific and macroeconomic
factors and their potential impact on the key assumptions used in the determination of the fair value of
the reporting unit. A quantitative impairment test is performed if the results of the qualitative
assessment indicate that it is more likely than not that the fair value of the reporting unit is less than
its carrying value or is impaired. If deemed necessary as a result of the qualitative assessment, the
Company will review goodwill to determine potential impairment by comparing the carrying value of
the reporting unit to its fair value.

i) Subsequent Events

" The Company has evaluated subsequent events for potential recognition and/or disclosure through
the date these financial statements were issued, noting none.




KPMG Corporate Finance LL.C

Notes to Financial Statement

Note 1. Nature of Business and Significant Accounting Policies (Continued)
N

k) Recently Adopted Accounting Standards

The Company adopted Accounting Standards Update (ASU) 2014-09, Revenue from Contracts with
Customers, codified in Accounting Standards Codification (ASC) Topic No. 606 (ASC 606), on
October 1, 2018, using the cumulative effect method of adoption applied to open contingent
engagements. ' ’

The adoption of ASC 606 resulted in a cumulative effect adjustment to the opening balance of
retained earnings of $1,891,943, primarily related to the deferral of up-front payments that were
recognized as revenue in prior periods. As of October 1, 2018, accounts receivable, net and contract
liabilities from contracts with customers was $2,606,026 and $2,903,040, respectively.

I) Recently Issued Accounting Standards

In February 2016, the FASB issued ASU 2016-02, Leases, which increases transparency and
comparability among organizations by recognizing lease assets and lease liabilities on the balance
sheet and disclosing key information about leasing arrangergapts. Lessor accounting remains
substantially similar to current U.S. GAAP. The new %and i7d is effective for fiscal years beginning
after December 15, 2018. The Company does not javeganshleasgs and there is no impact of the new
standard on current policies. -

In June 2016, the FASB issued ASU 2016-1305k
Measurement of Credit Losses on Financial s, which amends several aspects of the
measurement of credit losses on financial in including replacing the existing incurred credit
loss model and other models with {hesC (4 mected Credit Losses (CECL) model and amending
certain aspects of accounting forf sed¥ingncial assets with deterioration in credit quality since
origination. The new standard i §ve for fiscal years beginning after December 15, 2019. The
Company has not yet determined W impact of the new standard on its current policies.

Rstruments—Credit Losses (Topic 326):

In August 2018, the FASB issued ASU 2018-13, Disclosure Framework—Changes to the Disclosure
Requirements for Fair Value Measurement, which modifies the disclosure requirements on fair value
measurements in Topic 820, Fair Value Measurement. The new standard is effective for fiscal years
beginning after December 15, 2019. The Company does not anticipate any impact of the new
standard on current policies.

Note 2. Accounts Receivable

At September 30, 2019, accounts receivable includes accrued revenue for amounts billed and hours
incurred in connection with Corporate Finance and Infrastructure Advisory activities. The amounts billed
and hours incurred include time, expenses and retainers. The amount recorded is net of an allowance for
doubtful accounts.



KPMG Corporate Finance LLC

Notes to Financial Statement

Note 3.  Goodwill and Other Intangibles
a) Goodwill

'On October 1, 2007, the Company acquired substantially all of the assets of Keen Consultants, LLC;
Keen Realty, LLC; Keen Strategic Advisors, LLC; and MHM Advisors, LLC (collectively, Keen), a
group of affiliated real estate advisory and real estate transactional businesses. The excess of the
purchase price and earn-out payments over the estimated fair values of the net assets acquired was
recorded as goodwill in the amount of $2,235,963. As of September 30, 2019, management
performed an annual impairment assessment based on goodwill as allocated between the Corporate
Finance and Infrastructure Advisory reporting units and has determined that there is no impairment in
value. '

On June 26, 2014, the Company acquired substantially all of the assets of St. Charles Capital, LLC.
This acquisition further positioned the Company as a leading mid-market investment bank and M&A
advisor for companies within key dynamic industry segments. The goodwill of $1,172,604 arising from
the acquisition is largely a result of this positioning. As of September 30, 2019, management
performed an annual impairment assessment based on the reporting unit of Corporate Finance and
has determined that there is no impairment in value.

) from Ewing Bemiss & Company.
ding mid-market investment bank
d acquisitions segment. The goodwill of
of this positioning. As of September 30,
gsessment based on the reporting unit of
impairment in value.

On August 15, 2015, the Company added a team of frofegsi
This business combination further positioned the Gggnp
and M&A advisor for companies within the energy ma
$1,240,000 arising from the agreement is la
2019, management performed an annual im
Corporate Finance and has determined that4

" b) Acquired Intangibles

Net
Accumulated carrying
amortization amount

Amortizing intangible assets:

Customer relationship $ 220,000 $ (220,000) $ -
Backlog ) 1,850,000 (1,850,000) -
Non-compete agreements 410,000 (410,000) -

Total $ 2,480,000 $ (2,480,000) $ -

Note 4.  Net Capital Requirements

The Company is a broker-dealer subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 also provides that equity capital may
not be withdrawn if the resulting net capital ratio would exceed 10 to 1. At September 30, 2019, the
Company had net capital of $21,124,621, which was $20,035,751 in excess of its required net capital of
$1,088,870. At September 30, 2019, the Company's ratio of aggregate indebtedness to net capital was
0.77 to 1.



KPMG Corporate Finance LLC

- Notes to Financial Statement

Note 5. Customer Concentration and Related-Party Transactions

For the year ended September 30, 2019, the Company had two major customers. A customer is
considered major when the customer represents more than 10 percent of total accounts receivable, net
as of September 30, 2019. Transactions with major customers are as follows:

Percentage of total
accounts receivable, net,
at September 30, 2019:

Customer A ‘ 49%
Customer B 15%

The Company entered into a Service Agreement with the Parent effective December 1, 2009, which is
renewed annually. Under the Service Agreement, the Parent provides certain services, such as office
space, technology, finance and accounting, human resources, risk management, at no cost. In addition,
the Parent pays certain expenses, such as personnel and equipment, on the Company’s behalf. Also,
under this agreement, the Company is to pay the Parent interest at 10 percent per annum on the prior
month unbilled and outstanding accounts receivable as :*2‘" py the Company.

g recorded through intercompany
from balance via cash payment
expenses and other liabilities on the
he Parent for intercompany transactions.

All accounting transactions between the Company an
accounts. The Company and the Parent settle the net du
quarterly. As of September 30, 2019, accounts
statement of financial condition include $3,531,8

Note 6. Indemnifications

: pany efters into contracts that contain a variety of
representations and warranties that pt e indemnifications under certain circumstances. The
Company’s maximum exposure under ti@ge arrangements is unknown, as this would involve future
claims that may be made against the Company that have not yet occurred. The Company expects the risk
of loss to be remote. :

In the normal course of business,



