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OATH OR AFFIRMATION

I, Brian Anderson , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Nestlerode & Loy, Inc. , as

of September 30 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Common altNhof PCe0nnsylvanNbotarySeal
Centre County Signature

MyCommissionExpiresSep28, 2022
CommissionNumber 1283642 CFO

Title

This report **contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.

/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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OUí teNSSION IS SERVICE

--- - Certilled Public Accountrats --

Report ofindependent Registered Public Accountiría Firm

Nestlerode & Loy, Inc.
110 RegentCourt, Suite 202
StateCollege; Pennsylvania

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Nestlerode & Loy, Inc. as of September
30, 2019, and the related statements of income and comprehensive income,changes in stockholders' equity,
and cash flows for the year then ended and the related notes (collectivelyreferred to as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the financial position
of Nestlerode & Loy, Inc. as of September 30, 2019, and the resultsof itsoperations and its cash flows for the
year then ended in conformity with accounting principles generallyaccepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Nestlerode & Loy, Inc.'s management. Our responsibility is
to expressan opinion on Nestlerode& Loy, Inc.'s financial statementsbasedon our audit. We area public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Nestlerode & Loy, Inc. in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards requirethat we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe
risks of material misstatement of the financial statements, whether due to erroror fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accountingprinciplesused and significantestimatesmade by management,as well as evaluatingthe overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental information presented in Schedules I and il has been subjected to audit procedures
performed in conjunction with the audit of Nestlerode & Loy, Inc 's financial statements. The supplemental
information is the responsibility of Nestlerode & Loy, Inc.'s management.Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accountingand other records,as applicable,and performingproceduresto test thecompletenessandaccuracy
of the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the information, including its form and content, is presented in conformity
with 17 C.F.R. §240.17a-5. In our opinion, the supplementalinformationpresented in SchedulesI and II is
fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as Nestlerode & Loy, Inc.'s auditors since 2009.

November 22, 2019
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Report of Independent Registered PublicAccounting Firm

Nestlerode & Loy, loc.
110 Regent Court, Suite 202
State College,Pennsylvania

We have reviewed management's statements, included in the accompanying Exemption Report, in which
1) Nestlerode & Loy Inc. identified the following provisions of 17 C F.R. § 15c3-3(k) under which
Nestlerode & Loy, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3: (2)(ii) (the "exemption
provisions") and 2) Nestlerode & Loy, loc. stated that Nestlerode & Loy, Inc. met the identified exemption
provisions throughout the most recent fiscal year except as described in its exemption report. Nestlerode &
Loy, Inc.'s management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other roquired procedures to obtain
evidence about Nestlerode & Loy, Inc 's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

November 22 2019



Nestlerode & Loy, Inc.
Statement of Financial Condition
September 30,2019

ASSETS

Cash $ 314,421

Receivables:
Accountsreceivable - brokers anddealers 15,088
Accountsreceivable- 12b-1 4,493

Total receivables 19,581

Prepaidtaxes andexpenses 24,681
Furniture, equipmentand leasehold improvements,at cost, less

accumulated depreciationand amortization of $104,406 47,764

$ 406,447

LIABILITIES AND STOCKHOLDERS'EQUITY

LIABILITIES

Accounts payable - trade $ 6,117
Accrued salariesand wages 6,226
Accrued and withheld payrolltaxes 10,711
Pension Payable 8,217
Accrued corporate income taxes 4,559
Deferred incometaxes 4,110

TOTAL LIABILITIES 39,940

STOCKHOLDERS'EQUITY

Preferredstock 20,000
Common stock 24,200
Retainedearnings 322,307

TOTAL STOCKHOLDERS' EQUITY 366,507

$ 406,447

The accompanyingnotesare an integral part of these financial statements.

- 2 -



NestlerOde & Loy, Inc.
Statement of income and Comprehensive Income
For the year ended September 30, 2019

REVENUES

Commissions $ 262,184
Service fees and other income 1,021,026

TOTAL REVENUES 1,283,210

EXPENSES
Compensation 822,236
Employeebenefits 87,179
Occupancy 63,356
Selling and administrative 328,588

TOTAL EXPENSES 1.301.359

LOSS FROM OPERATIONS (18,149)

OTHER INCOME (EXPENSE)
Interest and dividendincome 4,024
Gain on sale of assets 1,281

LOSS BEFORE INCOMETAXES (12,844)

PROVISIONFOR INCOMETAXES
Federal incometax 1,708
State incometax 971

TOTAL PROVISIONFOR INCOMETAXES 2,679

NET LOSS $ (15,523)

OTHER COMPREHENSIVE INCOME,NET OF TAX
Unrealized gainson securities available-for-sale:

Unrealized holding gains realized (1,156)

TOTAL COMPREHENSIVE LOSS $ (16,679)

The accompanying notes are an integral part of these financial statements.

- 3 -



Nestlerode and Loy, Inc.
Statement of Changes in Stockholders' Equity
For the year ended September 30,2019

Accumulated
other

Common Preferred Retained Comprehensive
Blocis §‡ggis Earninas income (Loss) Total

BALANCES - BEGINNING $ 24,200 $ 20,000 $ 337,830 $ 1,156 $ 383,186

Net income (loss) - - (15,523) (1,156) (16,679)

BALANCES - ENDING $ 24,200 $ 20,000 $ 322,307 $ - $ 366,507

The accompanying notes are an integral part of thesefinancialstatements.

- 4 -



Nestlerode & Loy, Inc.
Statement of Cash Flows

For the year ended September 30,2019

CASH FLOWS FROM OPERATING ACTMTIES

Netloss $ (15,523)
Adjustmentsto reconcilenet income to net cashprovided byoperatingactivities:

Depreciation and amortization 16,784
Gainon sale of investments (1,281)
Deferredincometaxes (1,923)
(Increase) decrease in:

Accountsreceivable- brokers and dealers 1,148
Accountsreceivable - 12b-1 77

Prepaidtaxesand expenses (1,017)
increase(decrease) in:

Accountspayable - trade (9,142)
Accruedsalaries and wages 2,068
Accrued andwithheld payroll taxes 1,622
Pensionpayable (11,283)
Accruedcorporatetaxes 4,545

NET CASH (USED) BY OPERATING ACTIVITIES (13,925)

CASH FLOWS FROM INVESTING ACTMTIES

Purchase of fumiture, equipment and leasehold improvements -

Purchases of securities owned (1,790)
Sales of securities owned 44,683

NETCASH (USED)IN INVESTINGACTIVITIES 42,893

CASHFLOWSFROMFINANCINGACTMTIES

NETINCREASEIN CASH 28,968

CASH- BEGINNING 285,453

CASH - ENDING $ 314,421

SUPPLEMENTAL DISCLOSURE OF CASHFLOW INFORMATION
incometaxes paid $ 14

The accompanyingnotes are an integral part of thesefinancialstatements.

- 5 -



Nestlerode & Loy, Inc.
Notes to Financial Statements
September 30,2019

NOTE1 - Nature of Operations

Nestlerode & Loy, Inc.(formerly Nestlerode & Company,Inc.),(the "Company"),was incorporated on
September17, 1965, for the purposeof providingbrokerageand investmentadvisoryservicesand is
registeredwith the Securities and ExchangeCommission. The Companymaintainsan office in State
College, PA.

NOTE2 - Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformitywith accounting principles generally accepted in
the United States of America requires the useof estimatesand assumptions that affect certaln reported
amountsand disclosures. Accordingly,actual results could differ from those estimates.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all short-term instruments
purchased with a maturity of three monthsor less to be cash equivalents. There were no cash
equivalentsat September 30, 2019.

Allowance for Bad Debts

The Company considers accounts receivable to be fully collectible; accordingly,no allowance for bad
debts is required.

Depreciation and Amortization

Fixedassetsarerecordedatcost. Furnitureand equipment aredepreciatedusing straight-line
methods over 5 and 7 years. Leasehold improvementsare generallydepreciated using the straight line
method over 20 years. Computer software costs are amortized usingthe straight line method over 3
years. Maintenance and repairs are expensed as incurred and the costsof additions and improvements
are capitalized. Depreciation and amortizationexpensestotaled$16,784 for the year ended September
30, 2019.

- 6 -



Nestlerode & Loy, Inc.
. Notes to Financial Statements

September 30, 2019

Revenue Recognition

Effective January 1, 2018, the CompanyadoptedASC Topic 606, Revenue from Contractswith
Customers ("ASC Topic 606"). The new revenuerecognition guidance requires that an entity recognize
revenueto depict the transfer of promisedgoods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. The
guidance requires an entity to follow five step modelto (a) identify the contract(s)with a customer,(b)
identify the performanceobligations in the contract,(c) determinethe transaction price, (d) allocatethe
transaction priceto the performanceobligationsin the contract, and (e) recognize revenue when (or as)
the entity satisfies a performance obligation. In determining the transactionprice, an entity may include
variable considerations only to the extentthat it is probable that a significantreversal in the amountof
cumulative revenue recognized would not occur when the uncertainty associated with the variable
considerationis resolved. The Companyappiled the modified retrospective method of adoption which
resulted in no adjustment to the Company'sequity as of January 1,2018. The new revenuerecognition
guidancedoes not apply to revenueassociatedwith financial instruments, interest incomeand
expenses, leasingand insurancecontracts.

Commissions and Distribution Fees

The Companybuys and sells securitieson behalf of its customers. When a customer enter into sucha
transaction,the Company charges or receives a commission. Commissions and related clearing
expenses are recorded on a trade date basis. The company believes that the performanceobligationis
satisfied on the trade date because that is when the underlying pricing is agreed upon,and the risk and
rewardsof ownership have been transferredto the customer.

Trailing Commissionsand Fees

The Companyincurs distribution costs and receivestrailing commissionsand fees for the marketingto
and servicing of customers who have purchased mutual funds and insuranceproducts. The trailing
commissionsand fees revenue are variablein nature and generally based on a percentageof the
marketvalue of the customers' investmentholdingsin trail-eligible assets as of a given date. The
Company has determined that the trailing commissions and fees are constrained and are only
recognized as revenue at a point in timewhen the trail becomes known (usually monthly or quarterly),
which is determinedby the contractual termswith the product provider.

-7-



Nestlerode & Loy, Inc.
Notes to Financial Statements
September 30,2019

Investment Advisory Revenue

The Companycharges or receivesa managementfee in connection with management and investment
advisoryservices performedfor customers in managedaccounts.The managementfee is a
percentage of the customer's investmentholdings as of a given date (usually end of quarter or end of
month), and the performanceobligationrelated to the transfer of services is satisfied over a period of
time (usuallyquarterly or monthly). The revenuefrom the advisory services are recordedwhen the
performance obligation for the period of time covered by the management fee is earned. The unearned
portionsrecorded as deferred revenue,net of associated fees and expenses.

Income Taxes

The Company uses an asset and liability approach to financial accountingand reportingof income
taxes. Deferred income tax assetsand liabilitiesare computed annuallyfor differences betweenthe
financial statement and tax basisof assetsand liabilities that will result in taxable income or whichthe
differences are expected to affect taxable income.Valuation allowances are established when
necessary to reduce deferred tax assets to the amount expected to be realized. Incometax expense is
the tax payable or refundable for the period plusor minusthe change during the period in deferredtax
assets and liabilities.

Principal timing differences are due primarily to depreciation on property and equipment and charitable
contributionsexpense.

As of September 30, 2019, the Company had no uncertain tax positions that qualify for either
recognition or disclosure in the financial statements.Additionally,the Companyhad no interestand
penaitiesrelated to income taxes.

The Company is no longer subject to U.S. federal and state income tax examinations by tax authorities
for years before 2015.

Securities Owned

The Company classifies its marketable debt and equity securities as available for sale. Securities
classified as availablefor sale are carried in the financial statements at fair value. Realized gains and
losses are included in earnings; unrealized holding gains and losses are included in other
comprehensive income.

Concentrations of Credit Risks

The Company's cash balances in financial institutions,at times, may exceed the Federal Deposit
insurance Corporation (FDIC) insured limits. The Companyhas not experienced any losses and
believes it is not exposed to any significantcredit risk.

-8 -



Nestlerode & Loy, Inc.
Notes to Financlai Statements

September 30, 2019

NOTE 3 - Net Capital Requirements

The Companyis subject to the Securitiesand ExchangeCommission Uniform Net Capital Rulewhich
requires the maintenanceof minimum net capital. A computation of net capital under Rule 15c3-1 is
included as Schedule I of this report.

NOTE 4 - Customer Accounts Fully Disclosed

The Companydoes not holdany customer securities. All such accountsare carried at RBC
CorrespondentServices,Minneapolis,Minnesota. Therefore,the Company claimsexemptionfromthe
reporting requirements of Rule15c3-3(k)(2)(ii).

NOTE 5 - Securities Owned

The Companyheld $0 at September30, 2019 in mutual funds.

The following schedule summarizesthe investmentreturn for the year ended

Total

interest income $ 1,153
Dividend income 2,871

$ 4,024

NOTE 6 - Liabilities Subordinated to Claims of General Creditors

There are no liabilities subordinated to claims of general creditors.

-9 -



Nestlerode & Loy, Inc.
Notes to Financial Statements
September 30, 2019

NOTE 7 - Stockholders' Equity

Details of stockholders' equity at September30, 2019 are as follows:

Preferred Common
Stock Stock

Value $ 20,000 $ 24,200

Par Value . None None
Sharesauthorized 5,000,000 5,000,000
Shares issued and outstanding 2,420,000 2,420,000

The commonstock is the voting stock of Nestlerode & Loy, Inc. The preferred stock has no voting
rights and is not entitledto participate in the managementof Nestlerode& Loy, inc. There was no
activity involvingthe shares authorized,issued or outstandingduring the year endedSeptember30,
2019.

NOTE 8 - Pension Plan

EffectiveJanuary 1,2012, the Company replacedtheir SIMPLE pensionplan with a 401(K) planfor the
benefit of eligibie employees. Eligibilityunder this plan is limitedto employees of the Company who
work at least 1,000 hoursa year and have been employedfor 1 year. The Companymaymatchup to
100%of the first 3% of contributions made by employees, as weli as 50% of contributions between3%
and 5%. The Company may aiso make profit sharing contributions to the plan at its discretion.

Companycontributionstotaled $30,794underboth plans for the year ended September30,2019.

NOTE 9 - Advertising

The Company follows the poiicy of charging the costsof advertisingto expenseduring the year in which
the advertisingfirst takes piace.Advertising expensewas $23,019for the year endedSeptember30,
2019.

NOTE 10 - Subsequent Events

Managementhas evaluatedsubsequent eventsthrough November 20, 2019, which is the date that the
Company's financial statementswere availableto be issued. No material subsequent events have
occurred since September 30, 2019 that required recognition or disclosure in the accompanying
financial statements.

- 10 -



Nestlerode & Loy, Inc.
Notes to Financial Statements

September 30,2019

NOTE 11 - Provision for income Taxes

income taxexpense (benefit) for the year ended September 30, 2019 consisted of the following:

Federal Deferred To.tn

Federal $ 3,011 $ (1,303) $ 1,708
State 1,591 (620) 971

Totals $ 4,602 $ (1,923) $ 2,679

Deferred tax liabilities consisted of the following components:

Federal State .T_ogtal

Propertyand equipment $ 2,785 $ 1,325 $ 4,110

NOTE 12 - Related Party Transactions

The Company leasesoffice space under a month-to-month lease from HarbarEnterprises,a related
party that is owned by a majority stockholder of the Company.The total lease payments to Harbar
Enterprisesfor the year ended September30, 2019 were $40,800.

NOTE 13 - Lease Commitment

Total lease expense for the year ended September30, 2019 was$40,800,
As discussedin Note 12, the Companypaid relatedpartiesfor the rentalof office facilities.

A schedule showing minimum leasecommitments for each of the next five years foliows:

Year Ending Annual
September30: Amount

2020 $ 40,800
2021 40,800
2022 40,800
2023 40,800
2024 40,800

$ 204,000

-11-
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Nestlerode & Loy, InC.
Schedule 1- Computation of Net Capital Under Rule 15c3-1 of the Securities

and Exchange Act of 1934
September 30,2019

NET CAPITAL

Total stockholders'equity $ 366,507

Deductstockholders'equity not allowablefor net capital computation
TOTAL STOCKHOLDERS' EQUITY ALLOWABLE FOR NET CAPITAL COMPUTATION 366,507

Deductions
Petty cash 502

Receivablesdue for fees eamed from third-party participations 1,563
Mutual fund concessions receivable(net of related accountspayable) 358

Non-securityrelated debit balancesdue 126-1 fees (net of related accounts payable) 4,493
Haircuton securitiesowned
Prepaidtaxes and expenses 24,681
Fixedassets (net of accumulateddepreciation and amortization) 47,764
Other deductions

TOTALDEDUCTIONS 79,361

ADJUSTEDNETCAPITAL $ 287,146

AGGREGATEINDEBTEDNESS

Accounts payable- trade $ 5,759

Accounts payable- Mutual Fund Concessions 358

Accrued salariesand wages 6,226
Accrued andwithheld payroll taxes 10,711
Pensionpayable 8,217
Corporatetaxes payable 4,559
Deferred incometaxes 4,110

TOTAL AGGREGATE INDEBTEDNESS $ 39,940

Computationof Basic NetCapital
Minimum net capital required (6 2/3% of total aggregate indebtedness) $ 2,663
Minimumdollar net capital required $ 50,000

Adjusted NetCapital $ 287,146
Minimum Net CapitalRequired (Greater of Above) 50,000

EXCESS NET CAPITAL $ 237,146

Ratio:Aggregate indebtednessto adjusted net capital .14to 1

RECONÇlLIATIONWITH ÇOMPANY'SCOMPUTATION

(includedin Part 11of FormX-17A-5 as of September 30,2019.

There were nomaterialdifferences betweenthe computationof net capital under Rule 15c3-1 in the

abovecomputationand the corresponding unaudited Part ilA filing by Nestlerode & Loy, Inc. for the
year endedSeptember 30, 2019.

- 12 -



Nestlerode & Loy, Inc.
Schedule il - Selling and Administrative Expenses
For the year ended September 30,2019

Trading expense $ 41,680

Payrolltaxes 39,268

Contracted services 11,010

DirectorFees 6,000

Insurance 16,253

Licenses andfees 11,271

Research 14,185

Duesand subscriptions 18,288

Office expense 26,530

Training and seminars 3,715

Professionalfees 22,633

Advertising 23,019

Computersupport 12,576

Telephoneand communicationexpenses 29,056

Mealsand entertainment 17,444

Travel & admin 1,127

Taxes 6,604

Depreciationand amortization 16,784

Client gifts 11,145

TOTAL SELLING AND ADMINISTRATIVE $ 328,588

- 13 -
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Report of Independent Realstered Pubile Accountina Firm on
Appiving AAreed-Upon Procedures

Nestlerode & Loy, Inc.
110 Regent Court, Suite 202
State College, Pennsylvania

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the Securities
investor Protection Corporation (SIPC) Series 600 Rules, we have performed the procedures
enumerated below, which were agreed to by Nestlerode & Loy, Inc. and the Securities investor
Protection Commission (SIPC) with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of Nestlerode & Loy, Inc. for the year ended September 30, 2019, solely to assist you
and SIPC in evaluating Nestlerode & Loy, Inc.'scompliance with the applicable instructions of Form
SIPC-7. Nestlerode & Loy, Inc.'s management is responsible for Nestlerode & Loy, Inc 's compliance
with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 Part 111for the year ended
September 30, 2019, as applicable, with the amounts reported in Form SIPC-7 for the year
ended September 30, 2019, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.

Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties

November 22, 2019

230 Wyoming Avenue • 2 Floor • Kingston, Pennsylvania 18-04
Tel: 570 288 3651 • Fax: 570 288 6106
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Research-basedSolutions • PersonalAttention

Nestlerode Loys
ta investment advisors

Exemption Report

Throughout the fiscal year ending 09/30/2019, Nestlerode & Loy, Inc. claimed an

exemption from Rule 15c3-3 under the provisions in paragraph (k)(2)(ii) which

applies to broker-dealers who, as introducing broker-dealers, clear all customer

transactions on a fully-disclosed basis with a clearing broker-dealer, and who

promptly transmit all custorner funds and securities to such clearing broker-dealer.

To the best of our knowledge and belief, Nestlerode & Loy, Inc. met the identified

exemption provisions in paragraph (k)(2)(ii) throughout the most recent fiscal year

ending 09/30/2019.

Respectfully Submitted,

Brian Anderson, CFO

Nestlerode & Loy, Inc.

www.nestlerode.com
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