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OATH OR. AFFIRMATION

I, William Hood , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

William Hood & Company LLC , as

of September 30 N 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

C Ec
Title

Th s report ** contains (chee applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' CapitaL
(f) Statement of Changes in Liabilities Subordinated to Elaims of Creditors.
(g) Computation of Net CapitaL
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
( A lieconciliation; including appropriate explanation of'the Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination ofthe Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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MAZARS

Report of Independent Registered Public Accounting Firm

To the Management of
William Hood & Company, LLC

Opinion on the Financial Statements
We have audited the accompanying statement of fmancial condition of William Hood & Company, LLC, (the
"Company"), as of September 30, 2019, and the related statements of income, cash flows, and changes in
Member's equity, for the period August 28, 2018 (date of approval) through September 30, 2019, and the related
notes (collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly,
in all material respects, the financial position of the Company, as of September 30, 2019, and the results of its
operations and its cash flows for the period August 28, 2018 through September 30, 2019, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Company's management. Our responsibility is to express
an opinion on the Company's financial statements based on our audit. We are a public accounting firm registered
with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be
independent with respect to the Company in accordance with U.S.federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

SupplementalInforniation
The supplemental information contained in Schedules I and II (the "supplemental information") has been
subjected to audit procedures performed in conjunction with the audit of the Company's financial statements. The
supplemental information is the responsibility of the Company's management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying

accounting andother records,as applicable, andperforming proceduresto test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F.R.§240.17a-5. In our opinion, the supplemental information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

We have served asthe Company's auditor since 2019.

USA W

New York, NY
November 18,2019

MAZARs USA LLP

135WEST SoTH STREET - NEW YORK, NEW YORK -10020 ...
TEL: 212.812.7ooo - FAX: 212-375.6888 - wWW.MAZARSUSA.COM .

MEMBER .'
GLOBAL ALLIANCE OF

MAZARS USA LLPiS AN INDEPENDENT MEMBER FIRM OF MAZARS cROUP. INDEPENDENT FIRMS



William Hood & Company, LLC
(A LIMITED LIABILITY COMPANY)

Statement of Financial Condition

As of September 30, 2019

ASSETS

Cash $ 3,242,947
Restricted cash 86,332
Accounts receivable 5,128
Prepaid expenses 11,465

TOTAL ASSETS $ 3,345,872

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

Deferred revenue $ 307,500
Accounts payable and accrued expenses 86,906

TOTAL LIABILITIES $ 394,406

MEMBER'S EQUITY 2,951,466

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 3,345,872

SeeNotes to Financial Statements.
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William Hood & Company, LLC
Statement of Income

For the Period August 28, 2018 (date of approval) through September 30, 2019

REVENUE:

Investment Banking Income $ 6,073,205
Interest Income 12,952

Total Revenue $ 6,086,157

OPERATING EXPENSES:

Compensation expense and related costs 1,724,651
Travel andentertainment expense 222,697
Professional fees 213,777
Rent expense 140,447
Other expenses 147,190

Commission expense 124,000
Insurance expense 58,194
Marketing expense 46,599
Equipment expense 31,674
Regulatory expense 19,993

Total Expenses 2,729,222

NET INCOME 3,356,935

See Notes to Financial Statements.
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William Hood & Company, LLC
Statement of Changes in Member's Equity

For the Period August 28, 2018 (date of approval) through September 30, 2019

MEMBER'S EQUITY, AUGUST 28,2018 $ 759,531

Member's Distributions (1,165,000)

Net income 3,356,935

MEMBER'S EQUITY, SEPTEMBER 30,2019 $ 2,951,466

SeeNotes to Financial Statements.
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Williarn Hood & Company, LLC
Statement of CashFlows

For the Period August 28, 2018 (date of approval) through September 30, 2019

OPERATING ACTIVITIES:

Net income $ 3,356,935

Adjustments to reconcile net income to net cash provided by
operating activities:

Net change in operating assets:

Increase in accounts receivable (5,128)
Increase in prepaid assets (11,465)
Decrease in other assets 386

Net change in operating liabilities:
Increase in deferred revenue 307,500

Increase in accounts payable and accrued expenses 58,817

Net Cash Provided by Operating Activities 3,707,045

FINANCING ACTIVITIES:

Member's distributions (1,165,000)

Net Cash Used in Financing Activities (1,165,000)

NET INCREASE IN CASH 2,542,045

CASH AT BEGINNING OF YEAR 787,234

CASH AT END OF YEAR $ 3,329,279

CASH CONSISTS OF:

Cash $ 3,242,947
Restricted Cash 86,332
Total Cash $ 3,329,279

SeeNotes to Financial Statements.
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William Hood & Company, LLC
Notes to Financial Statements

For the Period August 28, 2018 (date of approval) through September 30, 2019

1.Organization and Nature of Business

William Hood & Company, LLC (the "LLC") was approved for FINRA membership on August 28, 2018. The Company is a
broker-dealer registered with the Securities andExchange Commission ("SEC") and a member of the Financial Industry
Regulatory Authority ("FINRA"). The LLC's primary businessactivity is to facilitate the private placement of securities.
The Company facilitates all securities activities from its office at 555 Madison Avenue, 11th Floor, New York, New York.

2.Significant Accounting Policies

Basis of Accounting - The financial statements are prepared using the accrual basis of accounting in accordance with

accounting principles generally accepted in the United States of America. Revenueis recognized when earned,while
expensesand lossesare recognized when incurred.

Casit - The LLC considers all highly liquid investments with a maturity of three months or lesswhen purchased to be cash
equivalents. Cashconsists of funds maintained in a checking account, savings account and money market account held at
financial institutions.

Revenue redognition - The LLC's investment banking income is cornprised of private placement fees, which areearned only

when capital is raised and closings are effected, in accordancewith the terms of the contracts with clients.

Investment banking fees are earned for achieving various fundraising objectives. Investment banking feesmay be earned

based upon a percentage of funds raised and/or a flat fee and may include a retainer, or partial payment, to commence

services When a retainer is collected it is generally deferred until performance obligations have been fulfilled under the
contract.

The LLC recognizes revenue in accordance with Financial Accounting Standards Board ("FASB") Accounting Standards .

Codification ("ASC") Topic 606. Under FASB Topic 606, the LLC's primary sourcesof revenue, which are investment
banking fees; are recognized at the point in time that performance under the arrangement is completed (the closing date of the
transaction) or the contract is terminated.

Disaggregation of Revenue

Disaggregation of the Company's revenue.bymajor sources for the year ending September 30, 2019 is as follows:

Revenue Stream Total Revenue

Investment Banking Income $6,073,205
Interest Income $12,952

The receivable balance on contracted assetsas of'August 28,2018 (date of approval) was $0. The receivable balanceon
contracted assetsas of September 30,2019 was $5,128.
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William Hood & Company, LLC
Notes to Financial Statements

For the Period August 28, 2018 (date of approval) through September 30, 2019

2.Significant Accounting Policies (Continued)

Income taxes - The LLC is treated as a disregarded entity for tax reporting purposes. No provision for income taxes is

recorded since the liability for such taxes is that of the Member rather than the LLC. The Member's income tax returns are
subject to examination by the federal and state taxing authorities, and changes, if any, could adjust the individual income tax
of the Member.

Uncertain taxpositions - The LLC hasadopted the provisions of Financial Accounting Standards Board (FASB) Topic 740,
Accounting for Uncertainty in Income Taxes ("Uncertain Tax Position"). This accounting guidance prescribes recognition

thresholds that must be met before a tax position is recognized in the financial statements and provides guidance on de-

recognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition. Under Uncertain

Tax Position, an entity may only recognize or continue to recognize tax positions that meet a "more likely than not"
threshold. The LLC has evaluated its tax position as of September 30,2019, and does not expect any material adjustments to
be made.

Use of estimates - The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires the LLC to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities asof the date of the financial statements and the reported

amounts of revenue and expensesduring the reporting period. Actual results could differ from those estimates.

Accounts Receivable - Receivables arise when the LLC has an unconditional right to receive payment under a contract with
a customer and are derecognized when the cash is received.

3.Net Capital Requirements

The LLC is a registered broker dealer, amember of the Financial Industry Regulatory Authority, Inc. (FINRA) and is exempt

from the requirements of rule 15c3-3 of the Securities and Exchange Commission (the "SEC'') since the LLC does not take

custody of any customer funds or securities. The LLC is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtednessto net capital,
both as defined, shall not exceed 15 to 1,or 8 to 1 in the first year of operations. At September 30,2019, the LLC had net

capital of $2,848,541 which was $2,822,247 in excess of its required net capital of $26,294. The LLC's ratio of aggregate

indebtedness to net capital was 14%.

4.Concentrations of Credit Risk

Cash - The Company maintains principally all cashbalances in two financial institutions which, at times may exceed the

amount insured by the Federal Deposit insurance Corporation. The exposure to the LLC is solely dependent upon daily bank
balances and the respective strength of the financial institution. The LLC has not incurred any losseson this account. As of
September30,2019, the amount in excessof insured limits of $250,000 was $2,957,887.

Revenue - For the year ended September30,2019, 93% of grossrevenueswas derived from four customers.
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William Hood & Company, LLC
Notes to Financial Statements

For the Period August 28, 2018 (date of approval) through September 30, 2019

5.Subsequent Events

The Company has evaluated events and transactions that occurred between October 1,2019 and November 18,2019, which

is the date the financial statementswere available to be issued, for possible disclosure and recognition in the financial
statement.

6.Lease Accouning - ASC 842

In connection with new FASB Standard 842 regarding leases,which is effective for fiscal years beginning after December

15, 2018, management has evaluated the financial impact the standardswill have on the Company's financial statements

using amodified retrospective transition approach. As of October 1,2019, the Company will record a right to use asset in

the amount of $724,431, which will be offset by a liability in the amount of $724,431. There will be no material impact to the

Company's net capital, asthe right of use asset will be allowable to the extent there is an offsetting lease obligation.

7.Commitments and Contingencies

Guaranteed Bonus - The LLC is contractually obligated to pay bonuses to certain representatives, totaling $40,000.

Office Leases - The Company entered into an agreement to lease office space in New York City, NY beginning October 16,
2018 and ending August 31,2025.

The minimum baserental commitments under this leaseat September 30, 2019, are as follows:

Year EndingSeptember30,
2020 $ 132,948

2021 $ 136,936
2022 $ 141,044
2023 $ 145276

2024 $ 149,634

2025 $ 154,123

Total $ 859,961

The lease is secured by an irrevocable letter of credit in the amount of $86,050.

8.Restricted Cash

The Company has cash at a bank totaling $86,332, that is securing an irrevocable letter of credit
in favor the landlord.
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William Hood & Company, LLC
Notes to Financial Statements

For the Period August 28, 2018 (date of approval) through September 30, 2019

9.Reimbursed Expense

in the course of providing investment banking services to its clients, the LLC incurs costs
primarily related to travel and entertainment for which it gets reimbursed from its clients.
Reimbursed expenses in the amount of $140,192 are presented net of the statement of income.
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William Hood & Company, LLC
Computation of Net Capital Under Rule 15c3-1 ofthe Securities and Exchange Commission

For the Period August 28, 2018 (date of approval) through September 30, 2019
Schedule I

TOTAL MEMBER'S EQUITY QUALIFIED FOR NET
CAPITAL $ 2,951,466

DEDUCTIONS AND/OR CHARGES:

Restricted Cash (86,332)
Prepaid Expenses (11,465)
Accounts Receivable (5,128)

NET CAPITAL $ 2,848,541

AGGREGATEINDEBTEDNESS:

Account payable, accruedexpenses and deferred revenue $ 394,406

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum Net Capital Required (greater of $5,000 or 6.67%of aggregate indebtedness) $ 26,294

Excess net capital $ 2,822,247

Net Capital lessgreater of 10% aggregate indebtednessor 120% of the minimum requirement $ 2,809,100

Percentage of aggregate indebtedness to net capital 14%

There are no material differences between the preceding computation and the Company's mostly recently filed unaudited
Part II of Form X-17A-5 as of September 30,2019.

See Report of Independent Registered Accounting Firm and
Notes to Financial Statements.
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William Hood & Company, LLC
Computation for Determination of ReserveRequirements and Information Relating to Possession

or Control Requirements under Rule 15c3-3 of the Securities & Exchange Commission
Schedule II

The Company does not qualify under any of the application exemptions but rather is deemed to
be exempt under no exemptive provision, as stated in the FINRA membership agreement. The
LLC has availed itself of this option as the LLC does not hold customer funds or securities. The
LLC does not have customer accounts and its business activities are limited to mergers and
acquisition advisory services.

SeeReport of Independent Registered Accounting Firm and
Notes to Financial Statements.
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MAZARS

Report of Independent Registered Public Accounting Firm

To the Management of
William Hood & Company, LLC

We have reviewed management's statements, included in the accompanying Exemption Report, in which
William Hood & Company, LLC (the "Company"), identified that the Company did not fit into one of the
identified exemptive provisions in C.F.R240.15c3-3(k), however consistent with footnote 74 to SEC
Release 37-70073, the Company may file an Exemption Report. The Company has no obligations under
17 C.F.R.15c3-3, as its business activities were limited to identifying potential merger and acquisition
opportunities for clients, and the Company did not hold customer funds or securities. The Company had
no obligation under C.F.R.240.15c3-3 for the period August 28, 2018 (date of approval) through
September 30, 2019, and satisfied the above conditions, without exception. William Hood & Company,
LLC's management is responsible for compliance with satisfying the above conditions related to the
exemptive provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about William Hood & Company, LLC's compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934.

New York, NY
November 18,2019

MAZARs USA LLP

135 WEST SoTH STREET - NEw YORK, NEw YoRK -10020 ,,..
TEL: 212.812.7000 - FAX: 212-375.6888 - www.MAZARSUSA.COM

MEMBER•
GLOBAL ALUANCE OF

MAZARS USA LLP IS AN INDEPENDENT MEMBER FIRM OF MAZARs GROUP. INDEPENDENT FIRMS



WILLIAM HOOD & COMPANY LLC

EXEMPTION REPORT

Securities and Exchange Commission
100First Street, NE
Washington, D.C.20549

To Whom It May Concern:

William Hood & Company LLC (the "Company") is a registered broker-dealer subject to Rule

17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports

to be made by certain brokers and dealers").This Exemption Report was prepared as required by

17 C.F.R.§240.17a-5(d)(1) and (4).To the best of its knowledge and belief, the Company states

the following:

a) For the period August 28,2018 to September 30,2019,the Company did not fit into one
of the identified exemptive provisions in 17 C.F.R..§240.15c3-3(k). Consistent with
Footnote 74 of the adopting release for the Rule 17a-5 amendments, the Company may
file an Exemption Report.The Company has no obligations under 17 C.F.R.§15c3-3 as .

its business activities were limited to identifying potential merger and acquisition
opportunities for clients. Further, the Company did not hold customer funds or securities.
The Company had no obligations under 17 C.F.R.§240.15c3-3for the period August 28,
2018 (date of approval) through September 30, 2019, and satisfied the above conditions
without exception.

I,.0)i-IAS , swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

Authorized Signature: William Hood

Title: CEO
Date: November 18,2019



William Hood & Company, LLC

Schedule of SIPC Assessment and Payments

For the Period August 28,2018 (date of approval) through September 30,2019



MAZARS

Report of Independent Registered Public Accounting Firm
On Applying Agreed .Upon Procedures

To the Management of
William Hood & Company, LLC

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of
1934 and in the Securities Investor Protection Corporation ("SIPC") Series 600 Rules, which are
enumerated below, and were agreedto by William Hood & Company, LLC ("Company") and the SIPC,
solely to assist you and the SIPC in evaluating the Company's compliance with the applicable instructions
of the General Assessment Reconciliation ("Form SIPC-7") for the period August 28, 2018 (date of
approval) through September 30, 2019. Management of the Company is responsible for its Form SIPC-7
and for its compliance with those requirements. This agreed-upon procedures engagement was conducted
in accordance with attestation standards established by.the Public Company Accounting Oversight Board
(United States) and in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entoies,noting no differences

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5

Part III for tlie period August 28, 2018 (date of approval) through September 30, 2ð19; with

the Total Revenue amounts reported in Form SIPC-7 for the period August 28,2018 (date of
approval) through September 30, 2019,noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers,.noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

MAZARS USA LLP

135WEST 50TH STREET - NEW YORK, NEw YORK -10020 ...
TEL: 212.812.7000 - NAX: 212-375.6888 - www.MAZARSUSA.COM

MEMBER•

GLOBAL ALLIANCE OF
MAZARS USA LLP is AN INDEPENDENT MEMBER FIRM OF MAZARS GROUP. INDEPENDENT FIRMS



MAZARS

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on the Company's compliance with the applicable instructions of the Form

SIPC-7 for the period August 28, 2018 (date of approval) through September 30, 2019. Accordingly, we

do not express such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is not

intended to be and should not be used by anyone other than these specified parties.

USAJ

New York, NY
November 18,2019
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SECURITIESINVESTORPROTECTION CORPORATION

SWC-7 . P·°· 8°×32133 2*0°2'as'7n19teo3nD.C.20090-2185 SPC-7
(36-REV 12/18) GeneralAssessmentReconcIltation (36-REV 12/18)

For the fiscal year ended September30, 2019
(Read carerully the Instrucilens in your Working Copybefore completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEARENDINGS

1.Name of Member,address, Designated ExaminingAuthority, 1934 Act registration no.and month in which fiscal year ends for >-
purposesof the audit requirement of SEC Rule 17a-5:

I i Note: if any of the informationshownon the
William Hood & Company | mailinglabel requirescorrection,pleasee-mail
555 Madison Avenue, 11th Floor any correctionsto form@sipo.organdso
New York, NY 10022 indicateon the form liled.

Nameand telephone numberof personto CE
contactrespecting this form.

Jay Gettenberg 212-668-8700

2. A. GeneralAssessment(item 2e from page 2) $8,943

B. Lesspaymentmadewith SlPC-6 filed (exclude interest) ( 2:240
04/15/2019

Date Paid

C.Lessprior overpaymentapplied

D. Assessment balance due or (overpayment) 6,%4

E. laterest computed on late payment (see Instruction E) for days at 20% per annum

F.Total assessmentbalance andinterest due (or overpaymentcarried forward) ^ $

G.PAYMENT: Åthe box
Check malled to P.O.Box0 Funds WiredD ACHO
Total (must be same as F above) $6,844

H. Overpayment carried forward $( 150

S.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPCmembersubmitting this form and the

person by whomit is exactited rel resent thereby William Hood & Companthat all information contamed herein is true, correct
and complete, orpo on, hip orother organtration)

uthc ed signature)

Dated the day of November , 20 19 . FINOP
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year- Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

g Dates:
g: Postmarked Received Reviewed
u.s
5 Calculations Documentation ForwardCopy
cc:
e Exceptions:

EDisposition of exceptións:
1



DETERMINATION OF "SIPCNET OPERATING REVENUES"
AND GEN.ERALASSESSMENT

Amountsfor the fiscal period
beginning Octobert,2018
and endingAnpfamhar SO 9019

Eliminate oents

2tae.mNtalrevenue(FOCUSLine12/Part ilA Line9, Code4030) $6,086,158

26. Additions:

(t) Total revenuesfromthe securitiesbusiness of subsidiaries (exceptforeign subsldiaries}and
predecessorsnotincludedabove.

(2) Netlossfrom principaltransactionsin securitiesin tradingaccounts.

(3) Netlossfrom principaltransactionsin commoditiesin tradingaccounts.

(4) Interest and dividend expensededucted indetermining llem 28.

(5) Net lossfrommanagementof orparticipationin the underwritingordistribution of securities.

(6) Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeductedindeterminingnet
profit frommanagementof orparticipationin underwritingor distributionof securities.

(7)NetlossfromsecuritiesIn investmentaccounts.

Totai additions

20.Deductions:
(1) Revenuesfrom the distribution of sharesof aregistered openend lavestmentcompanyorunit

investmenttrust,fromthe saleof variableannulties,fromthebusinessof insurance,frominvestment
advisoryservicestenderedto registeredInvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsin securityfutures products.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageand clearancepaidto other SIPCmembersin connection with
securitiestransactions,

(4) Reimbursementsfor postageinconnectionwitti proxysolicitation.

(5) Netgain fromsecuritiesIninvestmentaccounts.

(6) 100%of commissionsand markupsearned fromtransactionsin (I)certificates of deposit and
(ii)TreasurybHis,bankersacceptancesorcommercialpayerthatmatureninemonthsorless
fromissuancedate.

(7)Directexpensesof printingadyertisingandlegalfeesincurredinconnectionwithotherrevenue
related to the securities business (revenue defined by Section tS(9)(L)of the Act).

(8) Other revenuenot related either directly or indirectly to the securitiesbusiness.
(SeeInstructionG):

(Deductionsinexcessof $100,000requiredocumentation)

(9) (i) Totalinterest and dividendexpense(FOCUSLine 22/PARTilA Line13,
Code4075plusline2b(4)above)but notinexcess
of totalinterestanddMdendIncome. $

(ii) 40%of margin interest earnedoncustomerssecurities
accounts (40% of FOCUSline 5, Code3960). $

Enterthe greater of line (i) or (11)

Totaldeductions 124,000

2d.SIPONetOperatingRevenues 5,96Ž,165

20.GeneralAssessment@ .0015 8,943
(to page1,tirie.2.A.)
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