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OATH OR AFFIRMATION

¡, Jack Piuggi , swear (or affirm) that, to the best of

my knowledge andbelief the accompanying financial statement andsupportingschedulespertaining to the firm of

JP Derivatives.LLC · · , as

of June30 , 2019 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account

classifiedsolelyas that of acustomer, except as follows:

IANG DOUGLAS dgnature
NotaryPublic,StateofNewY

Regi No.01DO6340699

Oudfied inNassauCoun½ Title
My missionExpkas4125/2020

.AL j · 'Î[)7(If ,
Notary Polle

This report •• contains(check all applicable boxes):
2 (a) FacingPage.
e (b) Statement of Financial Conditlan.

(c) Stitement of income (Loss).
(d) Stifternent of Changes in Financial Condition.

/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation ofNet Capital.
(h) Computation for Determination of Resórve RequirementsPursuant to Rule 15c3-3.
(i) litformation Pselating to the Possessionor Control Requirements Under Rule 15c3-3.

] (J) AReconciliation, including appropriateexplanationof the Computationof Net Capital Under Rule 15c3-1 andthe
Computationfor Determination of the ReserveRequirementsUnder Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condhion with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inndequacies found to exist or found to have existed sincethe date ofthe previousaudit.

**For conditions of confidential treatment of certain portions of this filing. seesection 240.17a-5(e)(3).
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LERNER& SIPKIN
CERT1FIEDPUBLIC ACCOUNTANTSLLP

182 NassauStmet.NewYork.NY10038 Tel 212.571.0064/Fax212.571.0074

Jay Lerner,C.P.A. Joseph G.Sipkla.C.P.A.
lierner®iernersipkin.coln jalphinelernerstpktu.com

Report of IndependentRegistered Pubile Accounting Firm

To theMembersof
JPDerivatives,LLC
c/o AccountingandComplianceInternational
40 Wall Street, Suite 1704

NewYork,NY10005 ,

Opiniononthe FinancialStatements
We haveauditedthe accompanyingbalancesheetof JP Derivatives,LLC (the "Company").asof June30,2019,therelatedstatements
of operations,changesin members'equity, andcashflows for year then endedandtherelatednotesandschedules(collectively referred
to asthe"financial statements").In our opinion,thefinancial statementspresentfairly, inall material respects,thefinancial positionof
the Companyas of June 30,2019,and the results of its operationsandits cash flows for the yearthen endedin conformity with
accountingprinciplesgenerallyaccepted in the United States.

Basis for Opinion
Thesefinancialstatementsam the responsibility of the Company'smanagement.Our responsibility is to expressanopinion on the
Company'sfinancialstatements basedonour audit.We area public accountingfinn registered with the Public Company Accounting
OversightBoard(United States)("PCAOB")andarerequiredto be independentwith respectto the Companyin accordance with the
U.S.federalsecuritieslaws andthe applicable rulesandregulationsofthe SecuritiesandExchangeCommissionandthe PCAOB.

We conductedourauditin accordancewith the standardsof the PCAO5.Thosestandardsrequire thatwe planandperformthe audit
to obtainreasonableassurance about whether the financialstatementsarefree of materialmisstatement,whetherdueto erroror fraud.

Ouraudit includedperformingproceduresto assessthe risksof materialmisstatementof the financial statements,whetherdueto error
or fraud,andperformingproceduresthat respondto thoserisks.Suchproceduresincludedexamining,onatestbasis,evidenceregarding
theamountsanddisclosuresin thefinancial statements.Our auditalsoincludedevaluatingthe accountingprinciplesusedandsignificant
estimatesmadeby management,as well asevaluatingthe overall presentationof the financialstatements.We believe thatour audit
provides areasonabiebasisfor our opinion.

Supplemental Information
The information contained in the "Computation of Net Capital" schedulehas been subjected to audit proceduresperformed in
conjunctionwith the auditof the JPDerivatives, LLC'sfinancialstatements.The supplementalinformation isthe responsibilityof the
Company'smanagement.Ourauditproceduresincludeddeterminingwhethersuchsupplementalinformationreconcilestothe financial
statementsor the underlying accounting andother records,asapplicableand performing proceduresto test the completenessand
accuracy of the information presented in the supplementalinformation. In forming our opinion on the supplemental information we
evaluatedwhetherthe supplethentalinformation,including its form andcontent,is presentedinconformity with 17C.F.R.§240.17a-
5. In our opinion, the "Computation of Net Capital" scheduleare fairly stated,in all material respects,in relation to the financial
statementsasawhole.

Lemer & SipRinCPAs,LLP

Wehaveserved asthe Company's auditor since2018.CertifiedPublic Accountants(NY)

NewYork,NY
August5,2019

-l-



JP Derivatives,LLC'

Statement of Financial Condition
June 30,2019

ASSETS

Cash $ 340,055
Commissionreceivable 1,046,151
Due from clearing broker 349,979
Prepaid expenses 32,532

TOTAL ASSETS · $ 1,768,717

LIABlLITIES AND MEMBER'S EQUITY

LIABILITIES:

Accounts payable and eccrued expenses S 209,102
Commission and bonus payable 285,225

TOTAL LIABILITIES 494 327

MEMBER'S EQUITY 1;274,390

TOTAL LIABILITIESAND MEMBER'SEQUITY $ 1,768,717

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
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JP Derivatives, LLC

Statement of Operations
For the Year Ended June 30, 2019

REVENUE:
Commission income 6,929,336
Rebate income 831,587
Other income 8

Total revenue 7,760,931

OPERATING EXPENSES:
Salaries, commissions and other compensation costs 5,765,632
Travel,mealsand entertainment 599,955
Commission and clearance expense 409,504
Professionalfees 241,076
Data services 239,713
Office and other 183,771
Communications 87,527
Charitable Donations 58,944

Insurance expense 56,374
Regulatory fees 41,538
Marketing 25,000
Dues and subscriptions 8,000
Interest Expense 483

Total expenses 7,717,517

NET INCOME . 43,414

See Report of independent Registered Public Accounting Firm and
Notes to Finandial Statements.
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JP Derivatives, LLC '

Statement of Changes in Members' Equity
For the Year Ended June 30, 2019

MEMBER'S EQUITY, July 1,2018 $ 1,921,154

Capital contributions

Capital distributions (690,178)

Net income 43,414

MEMBER'S EQUITY, June 30,2019 $ 1,274,390

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
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JP Derivatives, LLC

Statement of Cash Flows
For the Year Ended June 30,2019

OPERATING ACTMTIES:
Net income · $ 43,414

Adjustments to reconcile net income to net cash provided by
operating activities

Changes in-operating assets and liabilities
increaseinaccountsreceivable (153,922)
Increase indue from clearing firm (928)
Increase in prepaid expenses (830)
Increase inaccounts payable and accrued expenses 47,695
increase in commissions and bonuses payable 168,478

Netcashprovidedby operating activities 103,907

INVESTING ACTMTIES:

Capital distributions (690,178)

Net cash used by investing activities (690,178)

NET DECREASE IN CASH AND CASH EQUiVALENTS (586,271)

CASH AT BEGINNING OF YEAR 926,326

CASH AT END OF YEAR $ 340,055

Supplemental cash flow information
Cash paid during the year for income taxes $ -
Cash paid during the year for Interest $ 483

See Report of Independent Registered Public Accounting Firm and
Notes to FinancialStatements.
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JP Derivatives, L1.C

Notes to Financial Statements
For the Year Ended June 30, 2019

1.Organization and Nature of Business

JP Derivatives, LLC (the "Company'') was organized as a limited liability company under the laws of the
State of Delaware.The Company is wholly owned by Piuggi Capital,LLC (the Member).The Company
executes options transactions for its clients solely on an agency and/or give-up basis.The Company is a
broker-dealer registered with the American Stock Exchange (AMEX), the Securities and Exchance
Commission (SEC) and is a member of the Securities Investör Protection Corporation (SIPC).

The Company operates under the provisions of Paragraph (k)(2)(ii) of Ruis 15c3-3 of the Securities and
Exchange Commission and,accordingly, is exempt from the remaining provisions of that rule. Essentially,
the requirementsof Paragraph (k)(2)(ii) provide that the Company clears all transactions on behalf of
customers on a fully disclosed basis with a clearing broker dealer, and promptly transmits all customer
funds and securities to the clearing broker/dealer.The clearing brokerldealer carrles all of the accounts of
the customers and maintains.and preserves the related books and records as are primarily kept by a
clearing brokerldealer.

Since the Company is a limited liability company, the Member is not ilable for the debts, obligations, or
liabilities of the Company, whether arising in contract, tort or otherwise, unless the Member has signed a
specific guarantee.

2.Summary of Significant Accounting Policies

a) Basis of Accounting
The financial statements are prepared using the accrualbasis of accounting in accordance with accounting
principles generally accepted In the United States of America. Revenue is recognized when eamed, while
expenses and losses are recognized when Incurred.

b) Cash and Cash Equivalents
The Company considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents.Cash and cash equivalents consist of funds maintained in checking and
money market accounts held at financial institutions.

The Company's cash and cash equivalents are held principally at one financial institution and at times may
exceed federally insured limits.The Company has piaced these funds ina high quality institution in order to
minimize risk relating to exceeding insured limits.

c) Revenue Recognition
Effective January 1,2018, the Company adopted ASC Topic 606, Revenue from Contracts with Customers
("ASC Topic 606"). The new revenue recognition guidance requires that an entity recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to.be entitled in exchange for those goods or services. The guidance requires an
entity to follow a five step model to (a) identify the contract(s) with acustomer, (b) identify the performance
obligations in the contract, (c) determine the transaction price, (d) allocate the transactionprice to the
performance obligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a
performance obligation. in determining the transaction price, an entity may include variable consideration
only to the extent that it is probable that a significant reversalin the amount of cumulativerevenue
recognized would not occurwhen the uncertainty associated with the variable consideration is resolved.
The Company applied the modified retrospective method of adoption which resulted in no adjustment as of
January 1, 2018. The new revenue recognition guidance does not apply to revenue associated with
financial instruments, interest income and expense, leasing and insurance contracts.

Securities transactions (and the recognition of related income and expenses) are recorded on a trade date
basis. Commission income and related income and expense are recorded on a settiement date basis.
There is no material difference between settlement date and trade date.
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JP Derivatives, LLC

Notes to Financial Statements .
For the Year Ended June 30, 2019

d) income Taxes
The LLC is treated as a disregarded entity and has no federal and state tax liabilities. Any liability on profits
is reported on the tax retum of the soie member.The tax years sinceinceptionremain open to examination
by the major taxing jurisdictions to which the LLC is subject,

e) Furniture and Equipment
Equipment is carried at cost and is depreciated over a useful life of 5-7 years using the straight-line
method.

f) Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires Management to make estimates and assumptions that affect the
reported amounts of assets and liablilties and the disclosure of contingent assets and liabilities as of the
date of the financialstatements and the reported amountsof revenueandexpenses during the reporting
period. Actual results could differ from those estimates.

4.Indemnifications

in the normal course of its business, the Company indemnifies and guarantees certain service providers
against specified potential losses in connection with their acting as anagent of, or providing services to, the
Company.The maximum potential amount of future payments that the Company could be required to make
under these indemnifications cannot be estimated.However, the Company believes that it is unlikely it will
have to make material payments under these arrangements and has not recorded any contingent liability in
the financial statements for these indemnifications.

The Company provides representations andwarranties to counterparties in connectionwith a variety of
commercial transactions and occasionally indemnifies them against potential losses caused by the breach
of those representations and warranties. The Company may also provide standard indemnifications to
some counterparties to protect them in the event additionai taxes are owed or payments are withheld, due
either to a change in or adverse application of certain tax laws. These indemnifications generally are
standard contractual terms and are entered into in the normal course of business.The maximum potential
amount of future payments that the Company could be required to make under these indemnifications
cannot be estimated. However, the Company believes that it is unlikely it will have to make material
payments under these arrangements and has not recorded any contingent liability in the financial
statementsfor these indemnifications.

5.LeaseAccounting
in connection with new FASB standard 842 regarding leases, which takes effect as of the first day of the
fiscal year after December 15, 2018, management hasevaluated the financial Impact the standards will have on
the company's financial statements using a modified retrospect1ve transition approach. As of July 1, 2019, the
Company does not maintain any leases in excess of a one year term. As such, the Company does not have an
obligation to record a right to use asset or an offsetting lease obligation. There will be no impact to the Company's

net capital.

6.Net capital Requirement
The Company is subject to the Securities and Exchange Commissiori Uniform Net Capital Rule (15c3-1),
which requires the maintenanceof minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 800% in the first year of operations, and
1500% in everyyearthereafter.At June 30, 2019, the Company had net capital of $614,774,which was
$580,660 in excess of its required net capital of $34,114. The Company's aggregate indebtedness to net
capital ratio was 83%.

7.Subsequent Events
The Company has evaluated eventsand transactions that occurred between July 1, 2019 and August 5,
2019, which is the date the financial statements were available to be issued, for possible disclosure and
recognition in the financial statements.
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JP Derivatives, LLC
(A LIMITED LIABlTY COMPANY)

Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission
June 30,2019

SCHEDULE 1

TOTAL MEMBER'S EQUITY QUALIFIED FOR NET CAPITAL $ 1,274,390

DEDUCTIONSANDIOR CHARGES:

Non-allowable assets: (659,616)

NET CAPITAL. $ 614,774

AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses $ 22e,479

Commissionandbonusespayable 285.225
$ 511,704

COMPUTATION OF BASiC NET CAPITAL REQUIREMENT
Minimum net capital required $ 34,114

Excess net capital $_580g60

Excess Net Capital less greater of 10% of aggregate
indebiedness or 120% of the minimumdollar amount required $ 563,604

Percentage of aggregate indebtedness to netcapital 83.23%

There are no material differences between the preceding
computation and the Company's corresponding unaudited Part II of
Form X-17A-5 as of June 30,2019.

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
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JP Derivatives, LLC
Exemption Report

Securities and Exchange Commission
100 First Street, NE
Washington, D.C.20549

To whomit may concern:

JP Derivatives, LLC (the "Company")is a registered broker-dealer subject to Rule17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R.§24o.17a-5,"Reports to be
made by certain brokers and dealers").This Exemption Report was prepared as required by 17
C.F.R.§24o.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemptiou from 17C.F.R.§ 240.1563-3 under the following
provisions of 17 C.F.R.§24o.15c3-3 (k): [(2)(ii)]

(2) The Company met the identified exemption provisions in Paragraph .(k) of Rule 15c3-3
throughout the most recent fiscal year without exception;

I, Jack Pinagi . .swear (or affirm) that, to my best knowledge and belief, we did not
identify any exceptions to this exemption during this pei·iod.

T CEO

See Report of independent Registered Public Accounting Firm and
Notesto Financial Statements.



LERNER& SIPKIN
CERTIFIEDPUBLICACCoUNTANTsLLP

1s2NassauStreet, NewYork, NY10038 Tel212.571.00641Fax212.571.0074

JayLerner,C.P.A. JosephG.Sipkin,C.P.A.
Jierner91ernersipkin.com istpkineternerstpkin.com

To theMembersof
JPDerivatives,LLC
c/o Accounting and Compliance International
40Wall Street, Suite 1704
NewYork,NŸ 10005

Reportoflndependent Registered PublicAccountina Firm

Oentlemen:

We havereviewedmanagement'sstatements,includedin the accompanyingExemption Report,in which
(1) JPDerivatives, LLC identified the following provisionsof 17 C.F.R.§15c3-3(k) under which JP
Derivatives, LLC claimed an exemption from 17 C.F.R.§ 240.15c3-3:k(2)(ii), (the "exemption
provisions")and (2) JP Derivatives, LLC stated that JPDerivatives,LLC met the identified exemption
provisionsthroughout themost recent fiscal yearwithout exception.JPDerivatives, LLC's management
is responsiblefor compliancewith theexemptionprovisions andits statements.

Our reviewwasconducted in accordance with the standardsof thePublicCompanyAccounting Oversight
Board(United States)and,accordingly,includedinquiriesandother required procedures to obtainevidence
aboutJPDerivatives, LLC's compliancewith the exemptionprovisions. A review.is substantiallyless in
scope than an examination, the objective of which is the expressionof an opinion on management's
statements.Accordingly, we do not express suchan opinion.

Basedon ourreview,we amnotawareof anymaterialmodificationsthat shouldbemadeto management's
statementsreferredto above.for them to befairly stated,in all material respects,basedon theprovisionsset
forth in paragraph k(2)(ii) of Rule 15c3-3 underthe SecuritiesExchange Act of 1934.

Lerner & Sipran'CPAs,LLP
Certified Public Accountants (NY)

NewYork,NY
August5,2019
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LERNER & SIPKIN
CERTIFIEDPUBLICACCOUNTANTSLLP

132NassauStreets NewYork.NYt0038 Tel 212.571.0064/Fax 2t2.57t.0074

Jay Lerner,C.P.A. JosephG.Sipkin,C.P.A.
jlerner®iernersipkin.com Jaipkin®iernersipkin.com

REPORTOFINDEPENDENTREOISTEREDPUBLICACCOUNTINGFIRMON
APPLYING AGREED-UPON PROCEDURES

To the Member of

JPDERIVATIVES,LLC
c/oAccountingandComplianceInternational
40 Wall Street,Suite 1704
NewYork, NY 10005

Gentlemen:

In accordance with Rule 17a-5(e)(4) under the Securities ExchangeAct of 1934 and with the SIPC Series 600 Rules, we have
performedthe proceduresenumeratedbelow, which were agreed to by JPDERIVATIVES, LLC and the Securities Investor Protection
Corporation(SIPC)with respectto the accompanyhtgGeneralAssessmentReconciliation(Form SIPC-7) of JPDERIVATIVES,LLC
for the year ended June 30,2019, solely to assistyou and SIPC in evaluating the JP DERIVATIVES, LLC's compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7).JP DERIVATIVES, LLC's management is
responsiblefor the JP DERIVATIVES, LLC's compliance with thoserequirements. This agreed-upon proceduresengagement was
conducted in accordancewith attestation standardsestablishedby the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibilityof thoseparties specified in this report. Consequently,we make no
representationregarding the sufficiency of the proceduresdescribedbelow either for the purpose for which this report has been
requestedor for any otherpurpose.Tlte procedureswe performedand our findings areas follows:

1- Comparedthe listed assessmentpayments in Form SIPC-7 with respectivecash disbursement records entries, noting no
differences;

2- Comparedthe Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III for the year endedJune 30,
2019with the Total Revenueamount reported in the FormSIPC-7for theyear endedJune30,2019,noting no differences;
3. Compared anyadjustmentsreported in Form SIPC-7 with supportingschedulesandworking papers,noting nodifferences;
4- Recalculated the arithmetical accuracyof the calculationsreflected in Form SIPC-7 and in the related schedulesand working
paperssupportingthe adjustments,noting no differences;and
5- Compared the amount of any overpayment applied to the current assessmentwith the Form SIPC-7 on which it wasoriginally
computed,noting no differences.

We were not engagedto, and did not conduct an examination,the objective of which would be the expressionof an opinion on
compliancewith the applicableinstructions of the FormSIPC-7.Accordingly,wedonotexpresssuchanopinion.Hadweperformed
additional pacedures,other matters might have come to our attention that would havebeenreported to you.

This report is intended solely for the information and useof the specifiedparties listed aboveand is not intended to be and should not
beusedby anyone other than these specified parties.

Very truly yours,

Lemer & Sipkin CPAs,LLP(NY)
August 5,2019



JP DERIVATIVES, LLC
Scheduleof the Determinationof SIPCNet OperatingRevenuesandGeneralAssessment

Forthe yearendedJune30,2019

Determination of SIPC Net Operating Revenues:

Total Revenues(FOCUSline 12/ PanIIA line9) S 7,760,931

Additions

Deductions 410,613

SIPCNet Openting Revenues S 7,350,318

Determination of General Assessment:

SIPCNet OperatingRevenues: S 7.350.318

GeneralAssessment 11.025

AssessmentRemittance:

Less:Payment made with FormSIPC-6 inJanuary,2019 (5,442)

Assessment BalanceDue 1 5.583

Reconciliation with the Company's Computation ofSIPC Net Operating Revenues for the
year endedJune30,2019:

SIPCNet Operating Revenues as computed by the Companyon S 7,350,318
Form SIPC-7

SIPCNet Operating Revenuesascomputedabove 7,350,318

Difference S -



SECURITIES INVESTORPROTECTIONCORPORATl0N

SIPC-7 ?·°·8°×32,as 2"o*2sh37nigt83AD.C.20090-218s SIPC-7
(36-REV 12/18) GenerBIASSBSSRIBnt R000flCIII8tl00 (36-REV 12/18)

For the neosiyear ended JURO 30, 2019
(Read carefully the instruotlorisin yourWorkingCopybefore completingthis Form)

TO BE FILED BY ALL SIPCMEMBERSWITH FJSCAL YEAR ENDINGS

1.Nameof Member,address, Designated Examining Authority, 1934 Aci registrationno.and month in which fiscal year ends for
purposes of the audit requirementof SEC Rule 17a-6:

Note:Nanyof the informationsliown on the
JP DERIVATIVES,LLC mailing labei requirescorrection,pleasee-mait
11 WALL STREET an correctionsto formosipe.organdso
NEW YORK,NY 10005 in cateon theform flied.

Nameandtelephone numberof personto og
8-69788 contactrespecting this term. O

Jay Gettenberg (212) 888-8700

2. A.GeneralAssessment(item 20 frompage2) g11,025

B.LesspaymentmadewithSIPC-8filed (excludeInterest) ( 5,442
January 30,2019

Date Paid
C. Less prior overpayment applied

D.Assessmentbalance dueor (overpayment) 5,583

E. Interest computed on late payment(see instruction E) for days at 20% per annum

F. Total assessmentbalance and interest due (or overpaymentcarried forward) S 6,6%
G. PAYMENT: the box

Checkmalled to P.O.Box Funds WiredQ ACHO %583Total (must be sameas F above) $

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) lacluded in this form (give nameand 1934 Act registration number):

The SIPC member submitting this form and the

personby whomit is executedrepresent thereby JP DERIVATIVES,LLthat all informationcontained herein is true, correct
and complete. o tueraip er omerorganaationi

(Aufh rized Signature)

Dated the day of , 20 . FinancialandOperationSPrincipal(FINOP)

This term andthe assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
tot a period at not less than 6 years, the latest 2 years in an easily socessible place,

mi: Dates:
Postmarked Received Reviewed

u.s

5 Calculations Documentation Forward Copyu.t
cc
e Exceptions:CB.
E Disposition al exceptions:

1



DETERMINATIONOF"SIPCNETOPERATINGREVENUES"
ANDGENERALASSESSMENT

Amountsfor the fiscal period
begintaingJuly1,20t8
and ending Ann an mata

Eliminate centsitemNo.
2a.Totalrevenue(FOCUSUne 12/PartilA Line9,Code4030) $7,760,931

2b.Additions:

(1) TotalrevenuesIremthe securitiesbusinessofsubstdlarles(exceptforeignsubsidiaries)and
predecessorsnotincludedabove.

(2) Notlossfromprincipal transactionsin securitiesin tradingaccounts.

(3) Netlossfromprincipsitransactionsincontmoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determinlagitem2a.

(S)Netlossfrommanagementof orparticipation in the underwritingordistributionof securities.

(6) Expensesotherthanadvertising,printing, registrationfeesandlegal feesdeductedin determiningnot
prollt frommanagementof orpartiolpallon in underwritingordistributloaof securities.

(7)NotlessfromsecuriUesla investmentaccounts.

Totaladditions

2c.DeducUons:
(1)Revenuesfromthedistribution of sharesof a registeredopenend investmentcompanyorunit

investmenttrust,fromlhe saleof variableannulties,fromthebusinessof insurance,fromlavestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfrorstransactionsin security futuresproducts.

(2) Revenuesfromcommoditytransactions.

(3)Commissions,floorbrokerageandclearancepaidtootherSIPCmembersinconnectionwith 4'io 6%secudtlestransactions.

(4) Reimbersementsforpostagein connectionwith proxysolicitellon.

(5)Netgainfromsecudtlesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfrom transactionsin(1)certificatesof depositand
(11)Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7) Direciexpensesof printing advertisingandlegal feeslacurredinconnectionwith otherrevenue
relatedto thesecuritiesbusiness(revenuedefinedby Section16(9)(L)oftheAct).

(8) Otherrevenuenotrelatedellherdirectly orladirectlyto thesecuritiesbusiness.
(SeelastreotionC):

(Deductionsin excessof $100,000requiredocumentauen)

(S)(i) Totalinterestanddividend expense(FOCUSUne 22/PARTllA Line13,
Code4075plus line 2b(4) above)butnot inexcess 7of totallaterestanddividendincome. $

(ii) 40%of marginlaterestearnedoncustomerssecurities
accounts(40%of FOCUSline5,Code3960). 8

Enterthegreaterof line (1)or (ll)

Totaldeductions

2d.SIPCNetOperatingRevenues i 7,350,311

20.GeneralAssessmem@ .0015 g 11,025
(to page1,line 2.A.)
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