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OATH OR AFFIRMATION

1, Jack Piugg , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and snppomng schedules pertnining to the firm of

JP Derivatives, LLC , as
of June 30 . ,2019 , are true and correct. | further swear (or affitm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Sl ~

AN G.DOUGLAS 81 1gnature
Notary Public, State of New Y
Reg; No, 01006340695

Qualr * "
/ fwm&”a’?f&%%’m Title
e ;ﬂ-s s

Notary Piblic

This report ** contains {check all applicable boxes):

7] (a) Facing Page.

(b) Statement of Financial Condition.

(c) Stitement of Income (Loss).

(d) Stiterhent of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Resérve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Ruie 15¢3-3,

[0 ) AReconcitiation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

' Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D () A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to imethods of
) consolidation. .

7] (1) An Oath or Affirmation,
l

<EREE

)

{m) A copy of the SIPC Supplemental Report.
L ] (n) Areportdescribingnny material inndequacies foundto exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(e)(3).
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LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP
132 Nassau Street, New York, NY 10038 Tel 212.571.0064 / Fax 212.571.0074

Jay Lerner, C.P.A. " Joseph G. Sipkiu, C.P.A.
|lerner@leraersipkin.com . Jsipkin@lernersipkin.com

) Report of Independent Registered Public Accounting Firm

To the Members of

JP Derivatives, LLC

¢/o Accounting and Compliance International
40 Wall Street, Suite 1704

New York, NY 10005

Opinion on the Financia] Statements

We have audited the accompanying balance sheet of JP Derivatives, LLC (the “Company™) as of June 30, 2019, the related statements
of operations, changes in members’ equity, and cash flows for year then ended and the related notes and schedules (collectively referred
to as the “financial statements™), In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Company as of June 30, 2019, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States.

Basis for Opini
These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the
Company's financial statements based on our audit. We are a public accounting firm registered with the Public Oompany Accounting
Oversight Board (United States) (“PCAOB™) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securitics and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud.

Our-audit included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and performing pmcednres that respond to those risks. Such procedures included examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Supplemental Information
The information contained in the “Computation of Net Capital™ schedule has been subjected to audit procedums performed in

conjunction with the audit of the JP Derivatives, LLC's financial statements. The supplemental information is the responsibility of the
Company's management, Our audit procedures included determining whether such supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the supplemental information we
evaluated whether the supplemental information, including its form and content, is presented in conformity with 17 C.F. R. §240.17a-
5. In our opinion, the “Computation ot‘ Net Capital” schedule are fairly stated, in all material respects, in relation to the financial

statements as a whole.
Fenad Al o8 0P
Lemer & Sipkin CPAs, LLP

Certified Public Accountants (NY)
We have served as the Company s auditor since 2018,

New York, NY
August S, 2019



JP Derivatives, LLC"

Staterﬁent of Financial Condition
June 30, 2019

ASSETS

Cash

Commission receivable
Due from clearing broker
Prepaid expenses

TOTAL ASSETS

LIABILITIES AND MEMBER'S EQUITY
LIABILITIES:
Accounts payable and accrued expenses
Commission and bonus payable

TOTAL LIABILITIES

MEMBER'S EQUITY

TOTAL LIABILITIES AND MEMBER'S EQUITY

See Report of independent Registered Public Accounting Firm and
Notes to Financial Statements.
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$ 340,085
1,046,151
349,979

32,632

$ 1,768,717

$ 209,102

28525

494,327

1,274,380

$ 1768717



JP Derlvatives, LLC

Statament of Operations
For the Year Ended June 30, 2019

REVENUE:
Commission income
Rebate income
Other income

Total revenue

OPERATING EXPENSES:

Salaries, commissions and other compensation costs

Travel, meals and entertainment
Commission and clearance expense
Profassional fees

Data services

Office and ather
Communications

Charitable Donations

Insurance expense

Regulatory fees

Marketing

Dues and subscriptions

Interest Expense

Total expenses

NET INCOME

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Stalements.
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6,929,336
831,587
8

__7.760831

5,765,632
599,955
409,504
241,076
239,713
183,771

87,527
58,844
56,374
41,538
25,000
8,000
483

_ TIIE7

43,414



JP Derivatives, LLC

Statement of Changes in Members' Equity
For the Year Ended June 30, 2019

MEMBER'S EQUITY, July 1, 2018 . $ 1,821,154

Capital contributions

Capital distributions (6©0,178)
Net income 43414
MEMBER'S EQUITY, June 30, 2019 $ 1,274,390

See Report of Indepandent Registered Public Accounting Firm and
Notes to Financial Statements.
4



JP Derivatives, LLC

Statement of Cash Flows
For the Year Ended June 30, 2019

OPERATING ACTIVITIES:
Netincome . $ 43,414

Adjustments to reconcile net income to net cash provided by
operating activities
Changes in.operating assets and liabilities

Increase in accounts receivable (153,922)
Increase in due from clearing firm (928)
Increase in prepaid expenses (830)
Increase in accounts payable and accrued expenses 47,695
Increase in commissions and bonuses payable 168,478
Net cash provided by operating activities 103,907
INVESTING ACTIVITIES:
Capital distributions: (690,178)
Net cash used by investing activities (690,178)
NET DECREASE IN CASH AND CASH EQUIVALENTS . (586,271)
CASH AT BEGINNING OF YEAR 926,326
CASH AT END OF YEAR $ 340,055

Supplemental cash flow information

Cash paid during the year for income taxes $ -
Cash paid during the year for interest 3 483

See Report of Indepandent Registered Public Accounting Firm and
Notes to Financlal Statements.
5




JP Derivatives, LLL.C

Notes to Financial Statements
For the Year Ended June 30, 2019

1. Organization and Nature of Business

JP Derivatives, LLC (the “Company”) was organized as a limited liability company under the laws of the
State of Delaware. The Company is wholly owned by Piuggi Capital, LLC (the Member). The Company
executes options transactions for its clients solely on an agency and/or give-up basis. The Company is a
broker-dealer registered with the American Stock Exchange (AMEX), the Securittes and Exchance
Commission (SEC) and Is a member of the Securities Investor Protection Corporation (SIPC).

The Company operates under the provisions of Paragraph (k)(2)(il) of Rule 15c3-3 of the Securities and
Exchange Commission and, accordingly, is exempt from the remaining provisions of that ruls. Essentially,
the requirements of Paragraph (k)(2)(ii) provide that the Company clears all transactions on behalf of
customers on a fully disclosed basis with a clearing broker dealer, and promptly transmits all customer
funds and securities to the clearing broker/dealer. The clearing broker/dealer caries all of the accounts of
the customers and maintains.and preserves the related bocks and records as ate primarily kept by a
clearing broker/dealer.

Since the Company is a limited liability company, the Member is not liable for the debts, obligations, or
liabilities of the Company, whether arising in conltract, tont or otherwise, unless the Member has signed a
specific guarantee.

2, Summary of Significant Accounting Policies

a) Basis of Accounting

The financial statements are prepared using the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America. Revenue is recognized when eamed, while
expenses and losses are recognized when incurred.

b) Gash and Cash Equivalents

The Company considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents. Cash and cash equivalents consist of funds maintained in checking and
money market accounts held at financial institutions.

The Company's cash and cash equivalents are held principally at one financial institution and at imes may
exceed federally insured limits. The Company has placed these funds in a high quality institution in order to
minimize risk relating to exceeding insured limits.

c) Revenue Recognition .

Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with Customers
("ASC Topic 606"). The new revenue recognition guidance requires that an entity recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects 10 be entitied in exchange for those goods or services. The guidance requires an
entity to follow a five step model to (a) identify the contract(s) with a customer, (b) identify the performance
obligations in the contract, (c) determine the transaction price, (d) allocate the transaction price to the
performance obligations in the contract, and () recognize revenue when (or as) the entity satlsfies a
performance obligation. In determining the transaction price, an entity may include variable consideration
only to the extent that it is probable that a significant reversal in the amount of cumulative revenue
recognized would not occur when the uncertainty associated with the variable consideration is resolved.
The Company applied the modified retrospective method of adoption which resulted in no adjustment as of
January 1, 2018. The new revenue recognition guidance does not apply to revenue associated with
financial insttuments, interest income and expense, leasing and insurance contracts.

Securities transactions (and the recognition of related income and expenses) are recorded on a trade date
basis. Commission income and related income and expense are recorded on a settiement date basis.
There Is no material difference between settlement date and trade date.

6



JP l_)erlvatlves, LLC

Notes to Financial Statements .
For the Year Ended June 30, 2018

d) Income Taxes

The LLC is treated as a disregarded entity and has no federal and state tax liabilities. Any liability on profits
is reported on the tax retumn of the sole member. The tax years since inception remain open to examination
by the major taxing jurisdictions to which the LLC is subject.

e) Furniture and Equipment
Equipment is carried at cost and is depreciated over a useful life of 5-7 years using the straight-line
method.

f) Use of Estimates

The preparation of financial statements in confomity with @ccounting principles generally accepted in the
United States of America requires Management to make estimates and assumptions that affect the
reported amounts of assets and liabllities and the disclosure of contingent assets and liabilities as of the
date of the financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual rasults could differ from those estimateas.

4, Indemnifications

In the nommal course of its business, the Company indemnifies and guarantees certain service providers
against specified potential losses in connection with their acling as an agent of, or providing services to, the
Company. The maximum potential amount of future payments that the Company could be required to make
under these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will
have to make material payments under these arrangements and has not recordsd any contingent liability in
the financial statements for these indemnifications.

The Company provides representations and warranties to counterparties in connection with a variety of
commercial fransactions and occasionally indemnifies them against potential losses caused by the breach
of those representations and warranties. The Company may also provide standard indemnifications to
some counterparties to protect them in the event additional taxes are owed or payments are withheld, due
gither to a change in or adverse application of certain tax laws. These indemnifications generally are
standard contractual terms and are entered into In the normal course of business. The maximum potential
amount of future payments that the Company could be required to make under these indemnifications
cannot be estimated. However, the Company believes that it is unlikely it will have to make material
payments under these arrangements and has not recorded any contingent liability in the financial
statements for these indemnifications.

5. Lease Accounting

In connection with new FASB standard 842 regarding lsases, which takes effect as of the first day of the
fiscal year after December 15, 2018, management has evaluated the financial Impact the standards will have on
the Company’s financial statements using a modlfied retrospective transition approach. As of July 1, 2019, the
Company does not malntain any leases in excess of a one year term. As such, the Company does not have an
obligation to record a right to use asset or an offsetting lease obligation. There will be no impact to the Company’s
net capital.

6. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 800% In the first year of operations, and
1500% in every year thereafter, At June 30, 2018, the Company had net capital of $614,774, which was
$580,660 in excess of its required net capital of $34,114. The Company's aggregate indebtedness to net
capital ratic was 83%.

7. Subsequent Events
The Company has evaluated events and transaclions that occurred between July 1, 2019 and August 5,
2019, which is the date the financial statements were available to be issued, for possible disclosure and
recognition in the financial statements.

7



JP Derivatives, LLC

(A LIMITED LIABILITY COMPANY)
Computation of Net Capital Under Rule 15¢3-1 of the Securlties and Exchange Commission
June 30, 2019
SCHEDULE 1
TOTAL MEMBER'S EQUITY QUALIFIED FOR NET CAPITAL

DEDUCTIONS AND/OR CHARGES:
Non-allowable assets:

NET CAPITAL.

AGGREGATE INDEBTEDNESS:
Accounts payable and accrued expenses

Commission and bonuses payable

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required

Excess net capital

Excass Net Capital less greater of 10% of aggregate
indebtedness or 120% of the minimum dollar amount required

Percentage of aggregate indebtedness to net capital

Thera are no material differences betwsen the preceding
computation and the Company's corresponding unaudited Part [l of
Form X-17A-6 as of June 30, 2019.

See Report of Ind_ependent Registered Public Accounting Firm and
Notes to Financial Statements.
8

$ 1,274,390

(669,616)

$ 614774

'$ 226479

285 225

————

$ 511,704

$ 34,114

§ 580,660

$ 563,604

83.23%



JP Derivatives, LLC
Exemption Report

Securities and Exchange Commission
100 First Street, NE
Washington, D.C. 20549

To whom it may concern:

JP Derivatives, LLC (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokers and dealers”). This Exemption Report was prepared as required by 17
C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k): [(2)(ii)]

(2) The Company met the identified exemption provisions in Paragraph (k) of Rule 15¢3-3
throughout the most recent fiscal year without exception:

I, inggi swear (or affirm) that, to my best knowledge and belief, we did not
identify any exceptions to this exemption dunng this perlod

(el

Ti/ *CEO O

See Report of Independent Registered Public Accounting Firm and
Notes to Financial Statements.
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LERNER & SIPKIN

GERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street, New York, NY 10038  Tel 212.571.0064 / Fax 212.571.0074

Jay Lerner, G.P.A. Joseph G. Sipkin, C.P.A.
Jlerner@lernersipkin.com : jsipkin®lernersipkin.com

To the Members of

JP Derivatives, LLC

¢/o Accounting and Compliance International
40 Wall Street, Suite 1704

New York, NY 10005

Report of Independent Registered Public Accounting Firm

Gentlemen;

We have reviewed management’s statements, included in the accompanying Exemption Report, in which
(1) JP Derivatives, LLC identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which JP
Derivatives, LLC claimed an exemption from 17 CF.R. § 240.15¢3-3: k(2)(ii), (the “exemption
provisions™) and (2) JP Derivatives, LLC stated that JP Derivatives, LLC met the identified exemption
provisions throughout the most recent fiscal year without exception. JP Derivatives, LLC’s management
is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight -
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about JP Derivatives, LLC’s compliance with the exemption pravisions. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
Statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph k(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

S 4 Coag et

Lemner & Sipkin CPAs, LLP
Certified Public Accountants (NY)

New York, NY
August 3, 2019

10
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LERNER & SIPKIN

CERTIFIED PUBLIC ACCOUNTANTS LLP
132 Nassau Street, New York, NY 10038  Tef 2)2.571.0064 / Fax 212.571.0074

Jay Lerner, C.PA. Joseph G. Sipkin, C.P.A.
Jlerner@lernersipkin.com sipkin®@lernersipkin.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

To the Member of

JP DERIVATIVES, LLC

¢/o Accounting and Compliance International
40 Wall Street, Suite 1704

New York, NY 10005

Gentlemen:

In accordance with Rule 17a-5(e)(4) under the Securitiecs Exchange Act of 1934 and with the SIPC Series 600 Rules, we have
performed the procedures enumerated below, which were agreed to by JP DERIVATIVES, LLC and the Securities Investor Protection
Corporation (SIPC) with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of JP DERIVATIVES, LLC
for the year ended June 30, 2019, solely to assist you and SIPC in evaluating the JP DERIVATIVES, LLC’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). JP DERIVATIVES, LLC’s management is
responsible for the JP DERIVATIVES, LLC’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the Public Company Accounting Oversight Board (United States).
The sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows: ,

1-  Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries, noting no
differences;

2- Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part 11 for the year ended June 30,
2019 with the Total Revenue amount reported in the Form SIPC-7 for the year ended June 30, 2019, noting no differences;

3- Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no differences;

4- Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and working
papers supporting the adjustments, noting no differences; and

5- Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it was originally
computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an opinion on
compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to you,

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and should not
be used by anyone other than these specified parties.

Very truly yours,

Serren 4 JLQL A us
Lerner & Sipkin CPAs, LLP (NY)
August 5, 2019



JP DERIVATIVES, LLC
Schedule of the Determination of SIPC Net Operating Revenues and General Assessment
For the year ended June 30, 2019

Determination of SIPC Net Operating Revenues:

Total Revenues (FOCUS line 12/ Part IIA line 9) $ 7,760,931
Additions -

Deductions 410,613
SIPC Net Operating Revenues $ 7350318

Determination of General Assessment:

SIPC Net Operating Revenues: Sl 30,318

General Assessment e 11023
Assessment Remittance:

Less: Payment made with Form SIPC-6 in January, 2019 5,442

Assessment Balance Due 83583

Reconciliation with the Company's Computation of SIPC Net Operating Revenues for the
year ended June 30, 2019;

SIPC Net Operating Revenues as computed by the Company on $ 7350318
Form SIPC-7
SIPC Net Operating Revenuces as computed above 7,350,318

Difference $ -



SECURITIES INVESTOR PROTECTION CORPORATION
P.0. Box 92185 %8282171119%0311600.0. 20090-2185

General Assessment Reconclllation

For the fiscal year ended Sune 30, 2018
{Read carelully the lnctmctlgnl In your Working Copy before campleting this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

{36-REV 12/18)

SIPC-7

{36-REV 12/18)

WORKING COPY

1. Name of Member, address, Designated Examinlng Authority, 1934 Acl registration no. and month in which fiscal year ends for
purposes of the audit requirement ot SEC Rule 17a-5:
I ‘ Notla: if any of the information shown on the
JP DERIVATIVES, LLC malling label requires correction, please e-mail
11 WALL STREET any corrections to [orm@sipe.org and so
NEW YORK, NY 10005 indicate on the form filed,
Name and telephone number of person to
8-69788 contact respecting (his lorm.
| | Jay Gettenberg (212) 868-8700
2. A. General Assessment (item 2e from page 2) $11.025
B. Less payment made with SIPC-6 filed (exclude Interest) (5442 )
January 30, 2018
Date Paid
C. Less prior overpayment applied ( )
D. Assessment balance due or (overpayment) 5,583
E. Interest computed on late payment (see insteuction E) for days at 20% per annum
F. Total assessment balance and interest due (or cvarpayment carrled forward) $ 5,583
G. PAYMENT: Y the box
Check malled to P.0. Box[/] Funds Wired[] ack[] 583
Total (must be same as F above) §_
H. Overpayment carried forward $( _ )

3. Subsidiaries (S) and predecessors (P) included In this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom i Is executed represent thereby
that all information contained hersin is true, correct JP DERIVATIVES, LL - —
and complete. {Namp-a1)Corpogd W tnerchip or oidor organization)

(Authdrized Signature)

Dated the_18th gay of July 2019 | Financial and 4eraﬂons Principal (FINOP)

{Titte)

This torm and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for 8 perlod of not less than 6 years, the latest 2 years In an easily accesslble place,

Dales:

Postmarked Received Reviewed

Calculations Documentation Forward Copy o

REVIEWER

e> Exceptions:
a.

o Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounte lor the tisoal pericd

baginning Juy1,2018
and ending Juna 30,2010

Item No. Eliminato ceats
2a. Total revenus (FOCUS Line 12/Part 1A Line 9, Code 4030) $7,760,931

2b. Additions:
(1) Total revenues lrom the securities business of subsidiarles {except foreign subsidlaries) and
predscessors not included above.

{2) Net loss from principal transactions [n securities in trading accounts.

(3) Net loss from principal transactions In commodities in trading accounts.

(4) Interest and dividend expense deducted In determiniag ltem 2a.

(6) Net loss {rom management of or participation in the underwriting or distribution of securities.

(6) Expanses other than advertising, printing, registration fees and lagal fees deducted In determining net

profit from management of os participallen in underwriting or distribution of securities.

(7) Net loss from securities in Invesiment accounts.

Total additions

2¢. Deductions:

{1) Revenues from the distribution of shares of a registered open end investmenl company or uail
Investment trust, trom the sale of variable annvitles, from the business of lnsutance, from lnvesiment
advisory services rendered lo registered investment companles of insurance company separaie
accounts, and from Lransactions in security fulures produots.

{2) Revenues irom commodity transactions.

{3) Commissions, tloor brokerage and clearance paid lo other SIPC members In connection with 410.613
securities transactions. ’

(4) Reimbursements for postage in connection wilh proxy solicitation.

{5) Net gain Irom securitles In Invesimeat accounts.

{8) 100% of commissions and markups earned from transactions in (I} cortificates of deposit and
{ii) Treasury bills, bankers scceptances or commercial paper thal mature alne monlhs or less
from Issuance date.

(7) Direct expenses of prinling advertising and legal fees incutrad in connection with other revenue
relaled to the securities business (revenue defined by Section 18{3){L) of the Act).

(8) Other revenua ot related either dirsotly or indirectly ta the securilies business.
{See Instruction C):

{Deductions in excess of $100,000 require documentation)

{8) (i) Total interest and dividend expense (FOCUS Line 22/PART IJA Line 13,
Code 4075 plus line 2b(4) abova) but not In excess 7
of tolal interest and dividend income. $

(ii) 40% of margin inlerest eatnad on customers securities

accounts (40% of FOCUS line 5, Code 3960). $
Eater the greater of line (1) or (Ii) 7
Total deducllons 410,620
24, SIPG Net Oparating Reveauss 3 7,350,311
11,025

2e. General Assessment @ .0015 3

{to page 1, #ine 2.A.)



