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To the Member of '
" TLG Lenox, LLC

" Opibion on the Financial Statements
- - We have audited the accompanying statement of financial condition of TLG Lenox, LLC (the S
.. “Company”) as.of December 31, 2018, the related statements of operations, changes in member’s equity,
~-and cash flows for the year then-ended and the related notes (collectively referred to as the “financial
" . statements”). In our opinion, the financial statements present fairly, in all material respects; the financial - .-
position of the Company as'of December 31, 2018, and the results of its operations and its cash flows for .
the year then ended in conformity with accounting principles generally accepted in the United States of
- America, B o R .

- Basis for Opinion’
* These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial staternents based on.our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and
 are required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
‘PCAOB, ' S T SIS o
- 'We conducted our audit in accordance with the standards of the PCAOB. Those.standards require that we
* plan and perform the andit to obtain reasonable assurance about whether the financial statements are free -
" of material misstatement, whether due to error or fraud. The Company js not required to have; nor were
© e engaged to perform; an audit of its internal control over financial reporting. As part of our audit we
. are required to obtain an understanding of internal conirol aver financial reporting but not for the purpose -
"of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting. - -
~ " Accordingly, we express nio such opinion. - C ' B ; o
- Our audit included performing procedures to assess the risks of material misstatement to the financial -
© statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
.. procedures included examining, on a test basis, evidence régarding the amounts and disclosures in the
financial statements. .Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis of our opinion. : B

~ Supplemental Iﬁ.foﬁn ation -

" The information contained in Schiedules T, II and ITI has been subjected to audit procedures performed in.
_ . conjunction with the audit of the Company’s financial statements.- The supplemental information is the -
. responsibility 6f the Company’s management. Our audit procedures included defermining whether the -
" information in Schedules I, II and IIl reconciles to the financial statements or the underlying accounting -
and.other records, as applicable, and performing procedures to test the completeness and accuracy of the -
* information presented in the accompanying schedules. In forming our opinion on the accompanying
" schedules, we.evaluated whether the supplemental information, inctuding its form and content, is



o presented in oonformxty w1th 17 C E R §24O 17a-5. In cur opmlon, the aforemenuoned bupplemcntal <
mformaﬂon is falrly stated Jin all materlal respecta, in reiatlon to the fi nanclal statements as a whole.

- We have served as the Companv ] audﬂor since 201 4

March 1, 2019

‘Allanta Georgm |
R /Z/&‘M@F/V‘/

Rubio CPA PC
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| TLG Lenox, LLC |

Statement of Flnancml Condltmn
December 31 2018

Asisets
Cash _ $ . 26,906
- Accounts réceivable 96,324

'T('.)'tal,c‘u.rre_nt‘ ‘assets 123,229

ther assets. . R .
" Other assets ' S . L o o ' 2,695
" “Total assets § . 125924
' Liabilities and member’s equity
V-Liabil'i"ties . I
Accounts Payable - $. 1,853 -
... Deferred rent o 8,735
Total liabilities 10,588
" Member's equity 115336
Total liabilities and member’s equity S $ 7125,924, v
2

See accompanying notes.




TLG Lenox, LLC

Statement of Operations and Changes in Member’s Equity
For the Year Ended December 31, 2018

Revenue
Success fees and retainers $ 513,689
Other Income 2,153
Total Revenue , 515,842

Operating expenses

Salary and commissions expense 446,975
General and administrative . 27,078
Insurance expense 67,469
Occupancy and equipment expense ‘ 70,467
Professional fees 33,569
Quotations and research 29,500
Licenses and registration 4,516
Technology and Communications 22,521
Other operating expenses 14,005
Total operating expenses 716,100
Net loss (200,258)

Member's equity,

Beginning balance 118,128
Contributions From Member - Payment of Operating Expenses 177,466
Ending balance 95,336

3

The accompanying notes are an integral part of these financial statements.



\ 'TLG Lendx,' 'LI;CT

Statement of C ash FlOWs':?'f_ﬂ; S

For the Year Ended December 31, 2018{.__,

.Cash ﬂows from operatmg actlvmes
~ Net loss
v Adjustments to reconc11e net loss to net cash used by
o by operating : activities: =
-+ Operating Expenses Pald by Member
) "Accounts payable . :
~ Accounts receivable -
_ Due'to Parent '
- Othérassets . i
- Deferred rent liability -~

(180,258) -

177,466
643
(36,324)

- - (58,822)

3362
(8,542)

" Net cash used in operating activities

(102,475) -

Net decrease in cash

‘ ‘;'Cash

(102,475)

£ 129381 .

Begmnmg of year

‘ :End 'of year‘ ,

26,906

A _Supplemental Cash Flow. Informatlon .
| Operatmg Expenses Paid and Contributed by Member

" The accompanying notes are an integral part of these financial statements.

177,466




TLG Lenox, LLC

- Notes to Financial Statements ~ -

December 31, 2018

1 = Organlzatlon and Summary of Slgmﬁcant Accountmg Policies

- .TLG Lenox, LLC (the Company) is a regxstered broker-dealer and is a Wholly-owned sub51d1ary

.- of Lenox Capital Partners, LLC (the Parent), and an affiliate of The Lenox Group, LLC (Lenox

: Group) a middle market investment banker specmhzmg in merger and acquisition advisory
- services and capital-raising transactions. The Company provides merger and acqu151t10n
financial and capital adv1sory services to various chents and 1ndustr1es :

U Use of Estlmates

' The preparatlon of ﬁnanc1a1 statements in conforrmty with accountmg principles generally
accepted in the United States requires management to. make estimates and assumptions that
.. ‘affect the reported amounts of assets and liabilities and the d1sclosure of contingent assets and
- liabilities at the date of the ‘financial ‘statements, and the reported amounts of revepues -and
: expenses dunng the reportmg penod Actual results could differ from those estimates.

o Cash

The Company maintains its demand depos1ts ina hlgh credit quahty ﬁnancml 1nst1tut1on
_Balances at times may exceed federally insured limits. : o o

B Accounts Recelvable and Allowance for Doubtful Accounts

. Accounts recexvable are due. ﬁom chents malnly for providing ﬁnanmal advisory services. The
- collectibility of accounts receivable balances is regularly evaluated based on a combination of
* factors such as client credit-worthiness, past transaction history with the client, current economic

" and industry trends, and changes in client payment terms. If it is determined that a cliefit will be.’

. .unable to fully meet its financial obligation, such as in the case of a bankruptcy filing or other

. "material event impacting its business, a specific reserve for bad debt is recorded to reduce the
related receivable to the amount expected to- be recovered. - As of December 31, 2018 :

- fmanagement did not believe an allowance was necessary

- 'Revenue Recogmtlon

" ;,Success fees are recogmzed in accordance w1th terms agreed upon W1th each chent and are
'generally based ‘on (1) a percentage of capital raised- or (2) profit allocated and success fees

- ~earned on funds received from 1nvestors mtroduced by the Company.-

L The Flnanclal Accountmg Standards Board (FASB) has issued a comprehenswe new revenue -
-~ recognition standard that supersedes most existing revenue recognition guidance under GAAP

~ (FASB Accounting Standards 606) The Company adopted this standard effective January 1,

2018,




TLG Lenox, LLC

" Notes to Financial Statemients
L December 31,2018 -

“The standard’s core principle is that an entity should recognize revenue when it transfers

-promised good or services to customers in an amount that reflects the consideration to which the” -~

- entity expects to be entitled in exchange-for those good or services. ASU 2014-09 prescribes a
five-step process to accomplish this core principle, including: ‘ : .

Identification of the contract with the customer;
“Identification of the performance obligation(s) under the contract; -
* Determination of tranisaction price; : ‘ o
Allocation of the transaction price to the identified performance obligation(s); and
" Recognition of revenue as' (or when)- an entity satisfies the identified performance.

- obligation(s).

- The Company recognizes revenue from retainers upon completion‘of performance obligations.

L Applicatibn of the ‘standard in 20‘1‘8‘using the modified retrospective approach had no ‘effect on
- reported financial position, results of operations or related disclosures. ' E

Related Pér'ty.T‘rans.actioh_

A Th_qump‘ar_xy has ah infolmél expense sharing arrangement,' whe_feby the Company absorbs and
- reimburses the Parent for substantially all expenses incurred by the Parent, including rent

expense for office space.

: The'bfﬁée prémises lease contains 'a'peﬁod of free rent. The defetred rent liability arises from

.- allocation of the rent payments over the term of the lease to the free rent period. The office lease

" expires in October 2019, and the fiture minimum lease payments are approximately the

e Hollowing:

© 2019 - $59.000

R '_.' Rent ékpéﬁséfor_ the':'y,eér ended December 3 1, 201.8 was approximétely $'70‘,OOO.’ _

. Amounts 'pgid‘ by the Company in accordance with this arr’angement' were 'appr'o‘xima'tely
- $650,000 and an additional $177,000 in expenses were forgiven by the Member as a contribution
- to’capital. ' S : : o -

Income Taxes -

-The__bbmpa‘hy is a limited liability company énd, as such, its 'eaming's flow through-directly to
-the member. . . - - o o .




| TLG Lenox, LLC o

Notes toF I’manmal Statements |
December 31 2018

v VManagement of the Company considers the 11ke11hood of changes by tax authorities in its filed
+ income tax returhs and’ discloses potential significant changes that management believes are
. ‘more. hkely than ‘not to occur {upon examination by tax “authorities. Management has not -

- identified any uncertain tax positions in its filed income tax returns that require disclosure in the
accompanymg ﬁnancral statements _ : »

L ;‘Subsequent Events '

SRR Management evaluates events occurnng subsequent to the date of the ﬁnanc1a1 statements in
"+ determining the: accountmg for and disclosure of transactions. and events that affect the ﬁnanmal(
- _statements. Subsequent events have been evaluated through the date the ﬁnan01a1 statements

L were 1ssued

- '.New Accountmg Pronouncements

In February 2016 the FASB issued.a new accountmg pronouncement regardmg lease accountmg »' o

~ for reporting periods beglnmng after Decetmber 15, 2019. A lessee will be required to recognize

on the balance sheet the assets and liabilities for leases with lease terms of more than 12 months.
- Management. is currently evaluating the effeot thls pronouncement will have -on the ﬁnanc1al B

"statements and related disclosures.

A‘ 2. Net Caprtal Requlrements

AThe Company is subject to the Securltles and Exchange Commrssmn s Net Capital- Rule *

- (Rule 15¢3- 1), which requires'the. maintenance of minitium net capital and requires that the ratio
: Aof aggregate indebtedness to net cap1ta1 (as these terms are defined in the Rule) shall not exceed
15to ‘one. Net capital and the net capital ratio fluctuate on a daily basis. At December 31, 2013,

o the ratio of aggregate indebtedness to net capital was .65 to. one, .and- net capital . was $16 317
o whlch was $11,317 miore than the minimum required cap1tal amount of $5, OOO . ‘

3 Contmgencres

“The. Company is subJect to 11t1gat10n in the normal course of busmess The Company has

no 11t1gat10n in-progress at- December 31;2018;as defendant

v 4 Concentratron

5, -Net'Loss

The Company 1ncurred a sxgmﬁcant loss in 2018 and was dependent upon cap1ta1'

T Approx1mately, _84% of the revenue eamed by the Company in 2018 was from three
' f"customers : o . ‘ I

- contnbutrons from 1ts Member for worklng capital and net capztal The Company S Member has,




TLG Lenox,. LLC

Notes to Fmanaal Statements '
December 31, 2018 :

- represented that 1t intends to contmue to make capital contnbutxons as needed to 1nsure the
o Company s surv1va1 through March 1, 2020. '

Management expects the Company to continue as a going concern and the accompanylng s

‘ ﬁnanc1a1 statements have been prepared on a going-concern basis without adjustments for

o .reahzatlon m the event that the Company ceases to contmue asa gomg concern




. . Supplementary Ihfo'rmiition" |




. | SelleduIeI .
| | | TLG LENOX LLC |
‘ : COMPUTATION OF NET CAPITAL UNDER RULE 15c3 1

;'OF THE SECURITIES EXCHANGE COMMISSION ACT OF 1934
SR AS OF DECEMBER 31 2018

.Computatlon of net capxtal

: Member s equrty, December 31 2018 8 115,336
Léss non-allowable assets ' : L : R 9.9,019
Net capital L - N - ' $ 167317
Aggreg'ate Indebtedness: - R , ' o
- 'I‘_otal_vliabilities ) ) S ___}QLSS_fi_
k 4Computatlon of BasrcNet Capital, Requlrements o
‘valmum net capltal required at 6. 67 % of aggregate mdebtedness L 5,000
o Excess Net Capltal 11,317

: ‘Ratro of aggregate mdebtedness to net capxtal ' 65t01

A RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED

S ] PART I1A OF FORM X—17A- 5 AS OF DECEMBER 31, 2018

o ’I'here was no significant difference between net caprtal in the Focus report as of December 31 2018
: and net caprtal reported above. :




TG LENOX,_'LL‘_C“ |

SCHEDULE II

fe COMPUTATION FORDETERMINATION OF RESERVE REQUIREMENTS e
-UNDER RULE 15¢3-3 OF' THE SECURITIES AND EXCHANGE COMMISSION As ' S
: OF DECEMBER 31,2018 B

" The Company is exempt from the provisions of Rule 15¢3-3 under the Securities.
‘Exchange Act of 1934, pursuant to paragraph (k)(2)(i) of the Rule. '

SCHEDULE III

INFORMATION RELATING TO-THE POSSESSION OR CONTROL
- REQUIREMENTS -
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2018 -

- The Company is exempt from the provisions of Rule 15¢3-3 under the Securities
_ Exchange Act of 1934, pursuant ‘to'paragraph (k)(2)(1) of the Rule.
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- RUBIO CPA, PC =~ o L o
. CERTIFIED RUBLIC ACCOUNTANTS -~ - 003 baces Ferry Road SE
e | B B B ~Building 2, Suite 1680
© Aflanta, GA 30339
Office: 770 690-8995
~ Fax: 770 838-7123

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

, To the M,er_n‘ber‘of |
TLGLenox, L1

We lave reviewed management’s statements, included in the accompanying Broker Dealers Annual
* Exemption Report in which () TLG Leriox, LLC identified the following provisions of 17 C.F.R. § 15¢3-
.. .-3(k) under which TLG Lenox, LLC claimed an exemption from 17 C.F.R.'§ 240.15¢3-3: (K)(2)(i) (the
.. “exemption provisions™); and, (2) TLG Lenox, LLC stated that TLG Lenox, LLC met the identified -
-+ exemption provisions througtiout the most recent fiscal year without exception. ‘TLG Lenox, LLC’s
+_Manageinent is respdnsible for compliance with the exemption provisions and its statements. - ‘

- Our review was conducted in accordance with the standards of the Public Company Accourting o
" Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
. obtain evidence about TLG Lenox, LLC’s compliance with the éxemption provisions. Areviewis
_substantially less in'scope than-an examination, the objective of which is the expression of an opinion on

o management’s staterents. ,Ac’oord'irigly, we do notfexpresvs' Such an opinjon.
" Based-on our review, we are not awaré of any material modifications that should be made to ,
- Tamanagement’s statemnents referred to above for them to be fairly stated, in all material respects, based on
‘the provisions set forth in paragraph (&)(2)(i), of Rule 15¢3-3 under the Securities Exchange Act of 1934.
o Mareh1,2019 0 - A 4
.. .- Atlanta, GA e . I o

" Rubio CPA, PC




Member FINRA and SIPC . '
3384 Peachtree Road, N.E. Suite 300  Atlanta, Georgia 30326 404.419.1660 Fax: 404 .419.1661

EXEMPTION REPORT
SEA RULE 17a-5(d)(4)

January 28, 2019

Rubio CPA, PC

900 Circle 75 Parkway
Suite 1100

Atlanta, GA 30339

To Whom It May Concern:

The below information is designed to meet the Exemption Report criteria pursuant to SEA Rule 17a-
5(d)(4): '

TLG Lenox, LLC is a broker/dealer registered with the SEC and FINRA. Pursuant to paragraph k(2)(i) of
SEA Rule 15¢3-3, the Company is claiming an exemption from SEA Rule 15¢3-3 for the fiscal year ended

December 31, 2018.

The Company has met the identified exemption provisions throughout the most recent fiscal year without
exception.

The above statement is true and correct to the best of my and the Company’s knowledge.

\

Name: James M. Fite, Jr.

Title: President



