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OATH OR AFFIRMATION

1. Jeffrey Press, aftirm (or swear) that, to the best of my knowledge and beliet. the accompanying financial
statements and supplemental schedules pertaining to Bumped Financial LLC as of and for the year ended
December 31. 2018, are true and correct. | further affirm that neither the company nor any principal officer or

director has any proprietary interest in any account classified solely as that of a customer.
Signature __%-: et
- f}j:z.’z,! 14
rite _Pres de<T
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member and Board of Directors of
Bumped Financial LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Bumped

Financial LLC (the “Company”) as of December 31, 2018, and the related statements of
income, cash flows and changes in member’s equity for the year then ended, and the
related notes (collectively referred to as the “financial statements”). In our opinion, the
financial statements present fairly, in all material respects, the financial position of the
Company as of December 31, 2018, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

e, i 3 ¥ ’
- -

These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Company’s financial statements based on our
audit. We are a public accounting firm registered with the Pubiic Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of
the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Qur audit also included
evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that
our audit provides a reasonable basis for our opinion.




Report on Supplemental Schedules

The supplemental schedules I and II listed in the accompanying table of contents have been
subjected to audit procedures performed in conjunction with the audit of the Company's
financial statements. The supplemental schedules are the responsibility of the Company’s
management. Our audit procedures included determining whether the supplemental
schedules reconcile to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental schedules. In forming our opinion on the
supplemental schedules, we evaluated whether the supplemental schedules, including their
form and content, are presented in compliance with Rule 17a-5 under the Securities
Exchange Act of 1934. In our opinion, such schedules are fairly stated, in all material
respects, in relation to the financial statements as a whole.

Dabodke ~ Toudh LeP

February 22, 2019

We have served as the Company'’s auditor since 2018.




Bumped Financial LLC
Statement of Financial Condition

As of December 31, 2018

ASSETS

Cash and cash equivalents $ 92,761
Deposits with clearing organization 250214
Securities owned 11.594
Prepaid expenses 30,449
Due from related party 51.814
Total assets A $ 436,832

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Accounts payable and accrued expenses e i S SV A0)
Total liabilities Al e T f i 25491
Member's equity

Member's equity : 411.341

§ 436,832

ey

Total liabilities and member’s equity

See Accompanying Notes to mecnl Statements




BUMPED FINANCIAL LLC
Statement of Inconte

For the Year Ended December 31, 2018

Reveaue

Service revenue (Note 3)
Interest and dividend income
Loss on firm securities accounts

Total revenue

Operating expenses

Compensation and benefits (Note 3)
Clearing and servicing

Professional fees (Note 3}

Regulatory fees

Software expense (Note 3)

Occupancy and equipment expense (Note 3)
Other operating expenses (Note 3)

Net income

See Accompanying Notes 1o Financial Statements

CONFIDENTIAL REPORT

(2.917)

575,190

278.810
92,368
119,386
24,510
28,774
5,000
14,991

563,839

11,351

Page | 5
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Bumped Financial LLC
Statement of Changes in Member's Equity

For the Year Ended December 31, 2018
Balance at Janpuary 1, 2018
Net income

Balance at December 31, 2018

See Accompanying Notes to Financial Statements

CONFIDENTIAL REPORT

$

$

399,990
11.351

411,341

Page | &
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Bumped Financial LLC
Statement of Cash Flows

For the Year Ended December 31, 2018

Cash flows from operating activities

Net income

Adjustments to reconcile net income to net cash
used in operating activities

Change in assets and liabilities

Increase in deposit with clearing organization

Increase in securities owned '

Increase in prepaid expenses

Increase in due from related party

Increase in accounts pavable and accrued expenses

Net cash used in operating activities

Net cash used in investing activities

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See Accompanying Notes to Financial Stuements

CONFIDENTIAL BEPORT

$ 11,351

{250.214)
{11.594)
{30,449}
{51,814)

25491

{307.229)

(307.229)
399,990



Bumped Financial LLC
Notes to Financial Statements
As of and for the year ended December 31, 2018

Note 1: QOrganization and Naturc of Operations

Bumped Financial LLC (the “Company ™) is a Delaware limited liability company formed on March 3. 2017,
and is a whollv owned subsidiary of Bumped Inc. (the “Parent”™). The primary business of the Company is to
transact trades in securities on behalf of the Parent and users of the Parent’s mobile application. The Company
is registered with the Securities and Exchange Commission (SECH us @ broker-dealer under the Securities
Exchange Act of 1934 and operates pursuant to Rule 15¢3-Han2ni.

Pursuant to the Company s operating agreement. the Company will dissolve. and its atfairs shall be wound
up, upon the first to occur of the following: a) the dissolution of, or the occurrence of any other event which
terminates the continued membership of the Parent; b) the written agreement of the Parent that the Company
be terminated: or ¢) the entrv of a decree of judicial dissolution of the Company under the Delaware Limited
Liability Act.

The Company does not carry margin accounts. credit balances or securities for any person defined as a
“customer” pursuant to Rule 17a- 3(¢)i4). The Company claims an exemption from Rule 15¢3-3 under the
provisions of 13¢3-3(kX2Xii) and clears all transactions through a clearing broker-dealer on a fully disclosed
basis.

Note 2: Basis of Presentation and Summary of Significant Accounting Policies

Basis of presentation:

The Company follows Generally Accepted Accounting Principles (GAAP), as established by the Financial
Accounting Standards Board (FASB). 10 ensure consistent reporting of financial condition, results of
operations, and cash flows,

Revenue:
The Company s primary source of revenue is derived from an Admunistrative Senice Agreement with the
Company’s Parent where the Parent pays the Company [02% of all of the Company’s expenses.

Cash and cash equivalents:

The Company considers all highly liquid investments that mature in three months or less from the time of
acquisition to be cash equivalents. Cash and cash equivalents include deposits with banks. deposits with
brokerage firms, and money market funds.

Deposits with clearing organization

Securities transactions are executed through a clearing broker on a tully-disclosed basis. Deposit with the
clearing organization represent cash deposited with a clearing organization 1or the purpose of supporting
clearing and settlement activities.

Fair Value Measurements:

Securities owned are recorded at fair value. The Company’'s other financial instruments, including cash and
cash equivalents, restricted cash, the receivable from clearing broker and cermain other assets, are recorded at
their cost or contract amount, which is considered by management te approximate their fair value as they are
short-term in nature and are subject to frequent repricing.

CONFIDENTIAL REPORT
Page | 8



Bumped Financial LLC
Notes to Financial Statements
As of and for the year ended December 31, 2018

Fair value measurement using

Fair value Level ! fevel 2 Level 3

Assets:
Equity securities 11,594 11,594 - -
Total S 11,594 8 11594 8 - S -

Level 11 Unadjusted quote prices in active markets for identical assets or liabifities that are accessible by the
Company.

Level 2: Quoted prices for similar assets and liabilities in an active market. quoted prices in markets that are
not active or for which all significant inputs are obsenable. either directly or indirectly.

Level 31 Unobservable inputs that are significant to the fair value of the assets or liabilities. The availability
of cbservable inputs can vary and in certain cases. the inputs used to measure fair value may fall
into different tevels of the fair value hierarchy . In such vases. the level within the fair value
hierarchy is based on the lowest level of input that is significant w the fair value measurement. The
Company s assessment of the significance of a particular npul 1o 2 fair value measurement requires
Judgment and consideration of factors specitic to the assets or fability,

Transfers between levels of the fair value hierarchy are recognized af the beginning of the reporting period.
There were no transfers between levels during the vear ended December 31, 2018.

Securities owned:

Securities owned are stocks of publicly traded securities that are held to enable the Company 10 shorten the
fulfiliment time of these securities to the Parent and ultimutely the users of the Parent’s mobile application.
Securities owned are recorded at Fair Market Value with realized and unrealized gains and losses reported as
operating revenue of the Company. As the purpose of these securities are for operating purposes. they are
reported as an operating activity on the statement of cash flows.

Use of estimates:

The preparation of financial statements in conformity with GAAP requires management W make estimates
and assumptions that affect the amounts of assets and liabilities and disclusure of contingent assets and
liabilities at the date of the financial statements. and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimarcs.

Income taxes:

The Company is a single member limited liability company and s treated as a disregarded entity for federal
tax purposes. Accordingly. it does not file any tax returns but its taxable income is reported as part of its
Parents’s tax return. FASB guidance recognizes the evaluation of tax positions taken or expected 1o be taken
in the course of preparing the Company s tax returns 1o determine whether the tax positions are “more-likely~
than-not™ of being sustained “when challenged™ or “when examined” by the applicable tax authority. Tax
positions not deemed to meet the more-likely-than-not threshold would be recorded as a tax benefit or
expense and liability in the current vear. Through December 31, 2018, management has determined that there
are no material uncertain income tax positions. The Parent is generally not subject 1o tax examinations by
U.S. federal or state authorities for tax years before 2015,

CONFIDENTIAL REPORT
Page { 9
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Bumped Financial LLC
Notes to Financial Statements
As of and for the vear ended December 31, 2018

Note 3: Related Party Transactions

The Company is party 1o an Administrative Services Agreement and Amendment with the Parent, effective
February 12, 2018, as amended (the “Service Agreement”™). The Service Agreement allows the Parent to
provide certain services to the Company and allocated certain direct and indirect expenses to the Company.

Under the Services Agreement, the Parent allocates 1o the Company a pro-rata amount of compensation and
benefits of Parent personne! performing functions in suppert of the Company. occupancy costs, including
rent, technology and communication costs, utilities, professional services. travel and entertainment, insurance,
taxes, regulatory filing fees, computer and software expenses, and general administration expenses, including
- office supplies, telephone, internet, payroll processing fee, and employee events. The pro-rata allocation of
these costs is based on an estimated amount of the use of such services by the Company. which is reviewed at
least annually.

The Parent allocated the following pro-rata amounts to the Company:

Year Ended December 31, 2018

Compensation benefits 3 278810
Professional fees : ' 63,699
Software expense 28,754
Occupancy and equipment expense 5.000
Other operating expenses 7.359
Total $ 383,022

These costs are recorded as due to related party on the Company s books. Furthermore, in consideration for
the services provided by the Company the Parent pays the Company 102% of all the Company’s operating
expenses. The [02% of operating expenses charged to the Parent is recorded as services revenue on the
accompanying financial statements. The allocated costs and the service revenue are seitled on a net basis
monthiy.

Note 4:  Contingencies and Other Regulatory Matters
Legal Matters:

The Company reviews its legal and regulatory inquiries on an ongoing basis and provides disclosure and
records toss contingencies in accordance with the loss contingencics accounting guidance. The Company
establishes an accrual for losses a1 its best estimate when it assesses that it s probable that a loss has been
incurred and the amount of the loss can be reasonably estimated. The Company monitors these matters for
developments that would affect the likelihood of a loss and the accrued amount. if any, and adjusts the
amount as appropriate. Although occasional adverse decisions or settlements may occur, the Company
believes that the final disposition of such matters will not have a material adverse effect on the Company's
financial statements.

CONFIDENTIAL REPORT
Page | 10
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Bumped Financial LLC
Notes to Finaneial Statements
As of and for the vear ended December 31, 2018

Regulatory Matters:

The Company operates as a SEC registered securities broker-dealer and Financial industry Regulatory
Authority (“FINRA™) member. Accordingly. the Company is subject to periodic regulatory examinations and
inspections. Compliance and private company transaction issues that are reported to regulators, such as
FINRA and the SEC, by dissatisfied clients or others are investigated hy such regulators, and may. if pursued,
result in formal claims being filed against the Company by clients or disciplinary action being taken against
the Company or its employees by regulators. Any such claims or disciplinary actions that are decided against
the Company could have a material impact on the financial results of the Company. Management is not
aware of any such claims or disciplinary actions as of December 31, 2018,

Note 5: Recently Issued Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update ("ASUT 2013-09, Revenue from Contracts with
Customers {Topic 606). ASU 2014-09 completes the joint ¢ffort by the FASB and International Accounting
Standards Board (IASB) to improve financial reporting by creating commuon revenue recognition guidance for
GAAP and International Financial Reporting Standards (JFRS1. In March 2016, the FASB issued ASU 2016-
08. “Revenue from Contracts with Customers { Topic 606): Principal sersus Agent Considerations (Reporting
Revenue Gross versus Net).” ASU 2016-08 clarifies the implementation guidance on principal versus agent
considerations. In April 2014, the FASB issued ASU 2016 10, "Revenue from Contracts with Customers
(Topic 606): Identifying Performance Obligations and |.icensing.” ASL 2016-10 clarifies the implementation
guidance on identifying performance obligations. These ASUs apply w all companies that enter into contracts
with customers to transter goods or services. These ASUs are effective for public entities for interim and
annual reporting periods beginning afier December 15,2017, The Company adopted this guidance starting
with the first quarter of fiscal vear 2018. Entities have the choice 1o apply these ASUs either retrospectively to
each reporting period presented or by recognizing the cumulative effect of appliying these standards at the date
of initial application and not adjusting comparative information. The impact of adoption was not material.

In February 2016, the FASB issued ASU No. 2016-62 (ASU 2016-021 T.eases (Topic 842) effective for
annual periods beginning after December 13, 2018, and interim periods within those annual periods. The ASU
is to be applied using a modified retrospective approach with optional practical eapedients and other special
transition provisions. Farly adoption is permitied. The ASU supersedes FASEB ASC 830, Leases, and adds
FASB ASC 842. It also amends and supersedes a number of other paragraphs throughout the FASB ASC,
Management on an ongoing basis reviews the impact the adoption of ASLU 2046-02 will have on the
Company s financial statements. Management has concluded that the impact of this pronouncement will not
be material to its financial statements.

Note 6: Concentration of Credit Risk

The majority of the Company’s cash and cash equivalents are held at a single financial institution n both
money market and non-interest bearing accounts. These balances are insured by the Federal Deposit Insurance
Corporation up to $250,000. The Company also maintains balances with its clearing organization. The
Company's management does not believe the credit risk associated with its cash and cash equivaients and
deposits with clearing organization is significant due to the financial stability of such financial institutions,

CONFIDENTIAL REPORT
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Bumped Financial LLC
Notes to Financial Statements
As of and for the year ended December 31, 2018

Note 7:  Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule
15¢3-1). which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined. shalf not exceed 810 | as a first year broker-dealer. Nt capital
and aggregate indebiedness change day to day. but on December 31, 2018, the Company had net capital of
$327.399 which was $227.399 inwxcess of its required net capital of $100.000; and the Company's ratio of
aggregate indebtedness 1o net capital was 7.79%. which iy less than the 12.50% maximum ratio allowed of a
first year broker/dealer.

Note 8:  Subsequent Events

Management has reviewed events occurring through February 22, 2019, the date the financial statements were
available to be issued. The Company has determined that there were no material subsequent events that
require disclosure in the financial statements.

CONFIDENTIAL REPORT
Page | 12



Bumped Financial LLC
Computation of Net Capital for Brokers and Dealers Pursuant to Rule 18¢3-1
Under the Securities and Exchange Act Of 1934

Schedale 1

As of December 31, 2018

Total member cquity from statement of financial condition b 411,341
Deduct member equity not allowable for net capital -
Total member equity gualified for net capital 411341
Additions & ' 0~
Total capital and ai-lm\akbk: subordinated Habilities 411341

Deductions andsor charges:

Total non-allowable assets from Balance Sheet (82.203)
Total deducrions and ché}ges (82.203)
Net capital before haircuts on security positions 329,138

Haircuts on securities:

Other securitics | (1,739
Total haircuts on s&%::zxrities; (1,739
Met capital : b3 327,399
Aggregale Indebtedness $ 25491
Minimum net capital required (12.50% of aggregate indebtedness) 3.186
Minimum dollar net capital required 100,600
Net capital requirement (greater of above} 130,000
Excess net capital | $ 227,399
Ratio of aggregate indebtedness to net capital 7.79%

CONFIDENTIAL REPORT
Page | 13
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Bumped Financial LLC
Computation for Determination of Reserve Requirements for Broker and Dealers and Information for
Possession or Control Requirements Pursuant to Rule 15c3-3 Under the Securitics and Exchange Act of 1934

Schedule H

As of December 31, 2018

The Company is exempt from the provision of Rule 15¢3-3 under the Securities Exchange Actof 1934, in
that the Company s activities are limited 1o those set forth in the conditions for exemption appearing in
(k}2xii) of the Rule.

CONFIDENTIAL REPORT
Page | 14
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member and Board of Directors of
Bumped Financial LLC:

We have reviewed management’s statements, mcluded 1 the accompanying Bumped
Financial LLC Exemption Report, in wnich (1) Bumped Financial LLC (the "Company”)
identified the following provisions of 17 C.F.R, § 240.15¢3-3{x} under which the Company
claimed an exemption from 17 C.F.R. § 240.15c3-3: paragrapn [K}{2){i) (the "exemption
provisions”) and (2) the Company stated that the Company met the wentified exemption
provisions throughout the year ended December 31, 2018 without exception, The
Company’s management is responsibie for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standarcs of the Public Company
Accounting Oversight Board {Unitec States) and, accoraingly, included inquiries and other
required procedures to obtam evidence about the Company s compiance with the
exemption provisions. A review is substantiaily iess i sCope tharn an examination, the
objective of which is the expression of an opinion on management’s statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any maternal modifications that should be made
to management’s statements referred to above for them to be fairly stated, in all matenal

respects, based on the provisions set forth in paragraph (k}{2{ii} of Rule 15¢3-3 under the
Securities Exchange Act of 1934.

DM T e

February 22, 2019



Bumped Financial LLC's Exemptioa Report

Bumped Financial LLC (the “Company ™) is a registered broher-dealer subject 1o Rule 17a-3 promulgated by
the Securities and Exchange Commission (17 C.F.R. §240.17a-3, “Reports 1o be made by certain brokers and
dealers™). This Exemption Report was prepared as required by 17 C.F R8240 17a-5(dX 1) and (4. To the
best of its knowledge and belicf, the Company states the following:

(1} The Company claimed an exemption from 17 C.F.R.§240.13:3-3 under the following provisions of 17
C.F.R. §240.15¢3-3 ¢k 2 (i)

(2) The Company met the identificd exemption provisions in 17 C.ER.§240.13¢3-3(K) throughout the
most recent fiscal vear without exception,

Bumped Financial LLC
I, Jeffrey Press, swear jor aftirm) that, to my best knowledge and belict, this Exemption Report is true and
correct. Iy

oA

" 5
% 5

v Qo Vo
Title: President
February 22, 2019

CONFIDENTIAL REPORT
Page | 16
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON APPLYING
AGREED-UPON PROCEDURES '

To the Member and Board of Directars of Bumped Financa: LLC:

We have performed the procedures enumerated below, which were agreed to by Bumped
Financial LLC (the “Company”) and the Securities Investor Protection Corporation (SIPC)
(the “specified parties”), soiely to assist the specified parties with respect to evaluating the
Company's compliance with the applicable SIPC instructions as it relates to the
accompanying Genera! Assessment Reconciliation (Form SIPC-7) for the year ended
December 31, 2018, and in accordance with Ruie 17a-5(ej(4; of the Securities Exchange
Act of 1934 and the SIPC Series 600 Rules. Management is respansible for the Company’s
compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and i accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures descrived below either for the
purpose for which this report has been reguested or for any otheér purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the total revenue amounts reported on the audited Form X-17A-5 for the
year ended December 31, 2018, with the amounts reportec \n Form SIPC-7 for the
year ended December 31, 2018, noting the foliowing two differences: (1) $66,761
related to the Company reporting monthly instead of guarterly amounts on their june
2018 FOCUS Report and {2) $25,682 related te post-closing adjustments Lo service
revenue.

3. Compared any adjustments reported in Form SIPC-7 with supparting schedules and
working papers, noting no differences;

4. Proved the arithmetical accuracy of the caicuiations reflected i Form SIPC-7 and in the
related schedules ang working papers supporting the adiusiments noting no
differences.

We were not engaged to and did not conduct an examination or a review, the objective of
which would be the expression of an opinion or conciusion, respectively, on the Company’s
comptiance with the apphcable SIPC instructions as it refates 1o the General Assessment
Reconciliation {Form SIPC-7) for the year enced December 31, 2018. Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.



This report is intended solely for the information and use of the specified parties and is not
intended to be, and should not be, used by anyone other than the specified parties.

Diboide + Touche o7

February 22, 2019
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member and Board of Directors of Bumped Financial LLC:
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Bumped

Financial LLC (the “Company”) as of December 31, 2018, and the related notes (collectively
referred to as the “financial statement”). In our opinion, the financial statement presents
fairly, in all material respects, the financial position of the Company as of December 31,
2018, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

The financial statement is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this financial statement based on our audit. We are
a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company
.in accordance with the U.S. federal securities laws and the applicable rules and regulatlons
of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statement is free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of
the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included
evaluating the accounting principles used and significant estimates made by management,
as well as evaluating the overall presentation of the financial statement. We believe that our
audit of the financial statement provides a reasonable basis for our opinion.

DMTTW Lep

February 22, 2019

We have served as the Company’s auditor since 2018.



Bumped Financial LLC
“Statement of Financial Condition

As of December 31,2018

ASSETS

Cash and cash equivalents
Deposits with clearing organization
Securities owned

Prepaid expenses

Due from related party

Total assets

LIABILITIES AND MEMBER'S EQUITY

Liabilities
Accounts payable and accrued expenses

Total liabilities

Member's equity
Member's equity

Total liabilities and member's equity

The accompanying notes are an integral part of this Statement of Financial Condition

$ 92,761
250214
11,594
30,449
51,314

$ 436,832

$ 25491
25491
411,341

$ 436,832

t



Bumped Financial LLC
Notes to Financial Statements
December 31, 2018

Note 1: Organization and Nature of Operations

Bumped Financial LLC (the “Company”) is a Delaware limited liability company formed on March 3,
2017, and is a wholly owned subsidiary of Bumped Inc. (the “Parent™). The primary business of the
Company is to transact trades in securities on behalf of the Parent and users of the Parent’s mobile
application. The Company is registered with the Securities and Exchange Commission (SEC) as a broker-
dealer under the Securities Exchange Act of 1934 and operates pursuant to Rule 15¢3-1(a)(2)ii.

Pursuant to the Company’s operating agreement, the Company will dissolve, and its affairs shall be
wound up, upon the first to occur of the following: a) the dissolution of, or the occurrence of any other
event which terminates the continued membership of the Parent; b) the written agreement of the Parent
that the Company be terminated; or c) the entry of a decree of judicial dissolution of the Company under
the Delaware Limited Liability Act.

The Company does not carry margin accounts, credit balances or securities for any person defined as a

“customer” pursuant to Rule 17a- 5(c)(4). The Company claims an exemption from Rule 15¢3-3 under the

provisions of 15¢3-3(k)(2)(ii) and clears all transactions through a clearing broker-dealer on a fully
“disclosed basis.

Note 2: Basis of Presentation and Summary of Significant Accounting Policies

Basis of presentation:

The Company follows Generally Accepted Accounting Prmclples (GAAP), as established by the
Financial Accounting Standards Board (FASB), to ensure consistent reporting of financial condmon, '
results of operations, and cash flows.

Cash and cash equivalents:

The Company considers all highly liquid investments that mature in three months or less from the time of
acquisition to be cash equivalents. Cash and cash equivalents include deposits with banks, deposxts thh
brokerage firms, and money market funds.

Deposits with clearing organization

Securities transactions are executed through a clearing broker on a fully-disclosed basis. Deposit with the
clearing organization represent cash deposited with a clearing organization for the purpose of supporting’
clearing and settlement activities.

Fair Value Measurements:

Securities owned are recorded at fair value. The Company’s other financial instruments, including cash
and cash equivalents, restricted cash, the receivable from clearing broker and certain other assets, are
recorded at their cost or contract amount, which is considered by management to approx1mate their fair
value as they are short-term in nature and are subject to frequent repricing,
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Fair value measurement using
Fair value Level 1 Level 2 “Level 3
Assets: '
Equity securities 11,594 11,594 - -
Total $ 11,594 § 11,594 § - $ -

Level 1: Unadjusted quote prices in active markets for identical assets or liabilities that are accessible by
the Company.

Level 2: Quoted prices for similar assets and liabilities in an active market, quoted prices in markets that
are not active or for which all significant inputs are observable, either directly or indirectly.

Level 3: Unobservable inputs that are significant to the fair value of the assets or liabilities. The
availability of observable inputs can vary and in certain cases, the inputs used to measure fair
value may fall into different levels of the fair value hierarchy. In such cases, the level within the
fair value hierarchy is based on the lowest level of input that is significant to the fair value
measurement. The Company’s assessment of the significance of a particular input to a fair
value measurement requires judgment and consideration of factors specific to the assets or
liability.

Transfers between levels of the fair value hierarchy are recognized at the beginning of the reporting

period. There were no transfers between levels during the year ended December 31, 2018.

Securities owned: ' :
Securities owned are stocks of publicly traded securities that are held to enable the Company to shorten

the fulfillment time of these securities to the Parent and ultimately the users of the Parent’s mobile
application. Securities owned are recorded at Fair Market Value.

Use of estimates:

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements. Actual results could differ from those

estimates,

Note 3: Related Party Transactions

The Company is party to an Administrative Services Agreement and Amendment with the Parent,
effective February 12, 2018, as amended (the “Service Agreement”). The Service Agreement allows the
Parent to provide certain services to the Company and allocated certain direct and indirect expenses to the
Company. -
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Under the Services Agreement, the Parent allocates to the Company a pro-rata amount of compensation
and benefits of Parent personnel performing functions in support of the Company, occupancy costs,
including rent, technology and communication costs, utilities, professional services, travel and
entertainment, insurance, taxes, regulatory filing fees, computer and software expenses, and general
administration expenses, including office supplies, telephone, internet, payroll processing fee, and
employee events. The pro-rata allocation of these costs is based on an estimated amount of the use of
such services by the Company, which is reviewed at least annually.

The Parent allocated the following pro-rata amounts to the Company:

Year Ended December 31,2018

Compensation benefits $ 278,810
Professional fees 63,699
Software expense 28,754
Occupancy and equipment expense 5,000
Other operating expenses 7,359
Total $ 383,622

These costs are recorded as due to related party on the Company’s books. Furthermore, in édnsidération
for the services provided by the Company the Parent pays the Company 102% of all the Company’s
operating expenses. The allocated costs and the service revenue are settled on a net basis monthly.

Note 4: Contingencies and Other Regulatory Matters

Legal Matters: :

The Company reviews its legal and regulatory inquiries on an ongoing basis and provides disclosure and
records loss contingencies in accordance with the loss contingencies accounting guidance. The Company
establishes an accrual for losses at its best estimate when it assesses that it is probable that a loss has been
incurred and the amount of the loss can be reasonably estimated. The Company monitors these matters for
developments that would affect the likelihood of a loss and the accrued amount, if any, and adjusts the
amount as appropriate. Although occasional adverse decisions or settlements may occur, the Company =
believes that the final disposition of such matters will not have a material adverse effect on the

Company’s financial statements.
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Regulatory Matters: ‘

The Company operates as a SEC registered securities broker-dealer and Financial Industry Regulatory
Authority (“FINRA”) member. Accordingly, the Company is subject to periodic regulatory examinations
and inspections. Compliance and private company transaction issues that are reported to regulators, such
as FINRA and the SEC, by dissatisfied clients or others are investigated by such regulators, and may, if
pursued, result in formal claims being filed against the Company by clients or disciplinary action being
taken against the Company or its employees by regulators. Any such claims or disciplinary actions that
are decided against the Company could have a material impact on the financial results of the Company.
Management is not aware of any such claims or disciplinary actions as of December 31, 2018.

Note S: Recently Issued Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update (“ASU” 2014-09), Revenue from Contracts
with Customers (Topic 606). ASU 2014-09 completes the joint effort by the FASB and International
Accounting Standards Board (IASB) to improve financial reporting by creating common revenue
recognition guidance for GAAP and International Financial Reporting Standards (IFRS). In March 2016,
the FASB issued ASU 2016-08, “Revenue from Contracts with Customers (Topic 606): Principal versus
Agent Considerations (Reporting Revenue Gross versus Net).” ASU 2016-08 clarifies the implementation
guidance on principal versus agent considerations. In April 2016, the FASB issued ASU 2016- 10,
“Revenue from Contracts with Customers (Topic 606): Identifying Performance Obligations and
Licensing.” ASU 2016-10 clarifies the implementation guidance on identifying performance obligations.
These ASUs apply to all companies that enter into contracts with customers to transfer goods or services.
These ASUs are effective for public entities for interim and annual reporting periods beginning after
December 15, 2017. The Company adopted this guidance starting with the first quarter of fiscal year- -
2018. Entities have the choice to apply these ASUs either retrospectively to each reporting period .
presented or by recognizing the cumulative effect of applying these standards at the date of initial
application and not adjusting comparative information. The impact of adoption was not material.

In February 2016, the FASB issued ASU No. 2016-02 (ASU 2016-02), Leases (Topic 842) effective for

~ annual periods beginning after December 15, 2018, and interim periods within those annual periods. The
ASU is to be applied using a modified retrospective approach with optional practical expedients and other
special transition provisions. Early adoption is permitted. The ASU supersedes FASB ASC 840, Leases,
and adds FASB ASC 842, It also amends and supersedes a number of other paragraphs throughout the
FASB ASC. Management on an ongoing basis reviews the impact the adoption of ASU 2016-02 will have
on the Company’s financial statements. Management has concluded that the impact of this i
pronouncement will not be material to its financial statements.

Note 6: Concentration of Credit Risk

The majority of the Company’s cash and cash equivalents are held at a single financial institution in both
money market and non-interest bearing accounts. These balances are insured by the Federal Deposxt
Insurance Corporation up to $250,000. The Company also maintains balances with its clearmg
organization. The Company’s management does not believe the credit risk associated with its. cash and
cash equivalents and deposits with clearing organization is significant due to the financial stablllty of such
financial institutions. ;
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Note 7: NetvCapitill Reguirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 8 to 1 as a first year broker-dealer. Net
capital and aggregate indebtedness change day to day, but on December 31, 2018, the Company had net
capital of $327,399 which was $227,399 in excess of its required net capital of $100,000; and the
Company's ratio of aggregate indebtedness to net capital was 7.79%, which is less than the 12.50%
maximum ratio allowed of a first year broker/dealer.

Note 8: Subsequent Events

Management has reviewed events occurring through February 22, 2019, the date the financial statements
were available to be issued. The Company has determined that there were no material subsequent events
- that require disclosure in the financial statements.
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