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A.REOISTRANT IDENT FICATION

NAME OF BROKER-DEALER: MARINER INVESTMENT GROUP OFFICIALUSE NLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRMI.D.NO.

9601 KATY FREEWAY, SUITE 400
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(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT N REGARD TO THIS REPORT
STEVE DAVIS 713-920-9431

(Area Code - Telephone Number)

B.ACCOUNTANT IDENT FICATION

INDEPENDENT PUBLIC ACCOUNTANT ivhose opinion is contain d in this Report*

Thayer O'Neal COrnpany, LLC
(Name - if individual. state I st,first, middle name)

101 Parklane Blvd., S,uite201 Sugar Land TX 77478
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its p ssessions.

FOR OFFICIAL USÉONLY

*Claims for exemption from the requirement that the annual report be co ered by the opiniors of an independent public accountant
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OATH OR AFFIRMATION

4 Steven R.Davis , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and r upporting scheduläs pertaining to the firm of
Mariner investment Group, Inc. , as

of December 31, , 20 18 , are true andcorrect. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any pr prietary interest in any account

classified solely as that of a customer, except as follows:

Signature

. . Steven R.Davis, CFO
JOEF MOORE,JR . Titlle

*= MyNotaryID#3779753..
ExpiresMarch8,2022

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehens ve income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regu ation S-X).
(d) Statement of Changes in Financial Çondition.

/ (e) Statement of Changes in Stockholders' Equity or Partners' c r Sole Proprietors' Capital.
2 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pt.rsuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3,3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirement3 Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statem mts of Financial Condition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.

/ (m) A copy of the SIPC Supplemental Report.
[] (n) A report describing any material inadequacies found to exist o found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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THAYERONEAL
CERTielED PUB..tC ACCOUNTANTS

REPORTOF INDEPENDENTREGISTEREDRUBUCACCOUNTlÑGFIRM

Directore and Shareholders

IVlariner Investment Group
9601 Katy Freeway,Suite 400
Houston, TX 77024

Opinion on The Financial Statements

We have audited the accompanying statement of financial condition of Mariner Investment Group
(the "Company") as of December 31, 2018, and the related statement of opera ions, changes in stockholder's
equity and cash flows for the year then ended, December :ll, 2018, and the related notes to the financial

statements and supplemental information (collectively referred . to as "financial statements") filed .

pursuant to Rule 17a-5 under the Securities and Exchange Act of 1934. In our opinion, the

financial statements present fairly, in all material respects, the financial pqsition of the Company as of
December 31,2018, and the results of its operations and its cash flows for the year ended December 31,
2018, in accordance with accounting principles generally acc:pted in the United States of America.

Basis for Opinion

Thesefinancial statements are the responsibility of the Compary's management. pur responsibility is to express
an opinion on the Company's financial statements basedon out audit. We area public accounting firm registered
with the Public Company Accounting Oversight Board (Un ted States ("PCAOB"and are required to be
independentwith respect to the Company in accordancewith the U.S.federal securities laws and the applicable
rules and regulations of the Securities and Exchange Comrnission and the PCAOB.

We conducted our audit in accordance with standards of the PCAOB.Those star dards require that we plan and
perform the audit to obtain reasonable assurance that the financ al statements are-feee from material misstatement,
whether due to error or fraud.The Company is not required to have, nor were we engagedto perform, an audit of

its internal control over financial reporting.As part of our aucits we are requiredto obtain an understandingof
internal control over financial reporting but not for the purpose of expressing an öpinion on the effectiveness of

the Company's internal control over financial reporting. Accor lingly, we expressno such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,

whether due to error or fraud, and performing procedures that -espond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit

also included evaluating the accounting principles used and significant estimates made by management,as well
as evaluating the overall presentation of the financial stateme its. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for the audit opinion.

ameneerafthe ROMc companyCPAAUlance i wwdhayeroneatcom

101 ParManeBoulwart Suite 201 | Sugar Lande TX 77478 } i 201,552.8430 | F: 281 $52.8431



Report on Supplementary Information

The supplementary information contained in the supplemen al schedules required by Rule 17a-5 under the

Securities Exchange Act of 1934, including the Computation cf Net Capital under Rule 15c-3,Computation for

Determination of Reserve Requirements and information relating to Possession or Control Requifements Under

15c3-3,statement related to material inadequacieswith respectto the computation of net capital, and the Agreed
Upon Procedures Report (statement related to SIPCreconciliation), if and as applic ble, is presented for additional
analysis and is not a required pait ofthe financial statements. Such information is th responsibility ofmanagement
and was derived from and relates directly to the underlyingvecounting and other records used to prepare the
finanóial statements.

The information hasbeen subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial stat:ments or to the fiancial statements themselves,
and other additional procedures to test the completeness andaccuracy of the supplémental information presented.
In forming my opinion on the supplemental information, I evaluated whether the supplemental information, in
form and content, is presented in conformity with Rule 17a-f of the Securities Exchange Act of 1934 and in
accordance with auditing standards of the Public Company Accounting Oversigh Board (United States).In my
opinion, the information is fairly stated in all material respects n relation to the financial statements as a whole.

TH AYEli O'NEAL COMPANY, LLC

We have served as Mariner Investment Group's auditor since 2018.

Sugar Land, TX

June 21,2019

a memberofthe Publie Company CPA A#iance f www theyeroneal.com

101ParkianeBoulevard.Suite201 i SugarLand,TX 77478 i T 280552,8430 i F 281,5524431
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Mariner Investment Group
Statement of Financial Condition

As of December 31 2018

ASSETS
Current
Assets

Checking/Savings

Cash Accounts

DLJ PERSHING(Securities) $13,234

Independent Bank 76,746

Frost Bank 38,915

Total Cash Accounts 128,895

Clearing Accounts

Pershing 128-1. 4,521

Pershing Clearing 50,000

Pershing Commission Account 2,238

Riskless Trade Account __g22
Total Clearing Accounts 60,879

Total Current Assets . 189,774

TOTAL

ASSETS _188927.4

LIABILITIES & EQUITY

Liabilities

Current Liabilities

Credit Cards Payable 500

Accrued Exp/Comcast/Pitney/ 3,948

BH Clearing Fee Commission- 3,125

Payable 4,754

FINRA Fees 1,507

Total.CurrentLiabilities $13,834

Total Liabilities $13,834

Equity .

Capital Contribution 5,000

Common Stock

Preferred Stock 5,000

Common Stock - Other 7,200

Total Common Stock $12,200

Retained Earnings 143,818

Net Income 14,922

Total Equky $175,940

TOTAL LIABILITIES & EQUITY $189,774

The accompanying notes are an integral par of these financial statements.
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ivlariner invest ent Group
Statement of O)erations

For the Year-Ended De:ember 31, 2018

Ordinary income/Expense

Revenue

12B-1 income $54,894
American Funds Mutual 20,441

Funds Income 9,421

128-1 income - Other Broker 20,883

CommissionRevenue 105,639
Income Securities

A-Listed Stocks, ETF,Closed
End 2,191

B-Income Listed options 20,788

Total Securities $22,979
Securities Commission

income OTC Stock 56,014

Mutual Fund Commission 2,100

Total Securities Commission $58,114

Securities Commission Revenue 81,093
Lincoln Annuity 752

Securities Gains and Losses

Trading Gains 6,374

Securities Gains and Losses - Other 3,485

Total Securities Gains and Losses $9,859
Securities income

Dividend and interest 2,496

Total Securities Interest income $216

Total Revenue $200,054
Expense

Advertising 45

Automobile Expense 1,332
Bank Wire Charges , 275

Consulting Fees 84,999

Employee Staffing 1,500
Non Payroll Expenses

Bank Service Charges (816)

CIC Marketing Staffing 12,000

insurance Expense 18,587

Postage and Delivery 27

Rent 29,269

Repairs 639
Taxes

Local and Franchise Tax 409

Telephone Expenses 1,985

Travel & Ent 8,756
Regulatory, Admin Fees 7,431
Securities investment G/L

Total Securities investment G/L 16,397

Utilities 2,626

Total Expense $185,132

Net income $14,922



Mariner imies:ment Group
Statement of tash Flows

For the Year-Ended December 31 2018

OPERATING ACTIVITIES

Net Income 14,922
Adjustments to reconcile Net income to

net cash provided by operations:

Clearing Account 136,269

Bruce Badeaux 500

Accrued Exp/Comcast/Pitney/ -13,075

BH Clearing Fee 3,125

Commission Payable -20,177

Net cash provided by Operating Activities 1 1,664

Netcash increase for Year 121 64

Cash at beginning of Year 7,331

Cash at end of Year 120,895

The accompanying notes are an integral part of these financial statements.
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Mariner investmeni Group .

Statement of Changes in Stockholder's equity,
As of December 31, 2018

Common Stock Paid in capital Retained Earnings Equity

01-Jan-18 $12,200 $5,000 $143,818 $161,018

Net income $14,922 $14,922

31-Dec-18 $12,200 $5,000 $158,440 $175,940

The accompanying notes arean integral part of these financial statements.
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MARINER INVESTMEN" GROUP,INC.

Notes to Finaricial Statements
As of and for the Year-Endeel 12/31/2Ò18

NOTEA - SUMMARY OF ACCOUNTING POLICIES

Accounting pfinciples followed by the Cornpany and the metl'ods of applying those principles which rnaterially

affect the determination of financial position, results of operation and cash flows are summarized below:

Organization

Mariner Financial Group, Inc. (the Company), dba Mariner Investment Group, Inc.,was formed as a Texas corporation
on -lanuary 24, 1994.

Description of Business

The Company, located in Houston, TX is a broker and deale in securities registered with the Securities and

Exchanges Comrnission ("SEC") and is a member of FINRAo The Company operates under SEC Rule 15c3-

3(k)Ï2)(ii), which provides that all funds and securities belonging to the Company's customers are handled by a
clearing broker-dealer.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting and
ackordingly reflect all significant feceivables, payables,and other liabilities.

Cash and Cash Equivalents

The Companyconsiders as cash all short-term investments wi h an original maturity of three months or less to
be cashequivalents.

Accounts Receivable - RecoRnition of Bad Debt

The Corporation considers accounts receivable to be fully co lectible; accordingly, no allowance for doubtful

accounts is required. If arnounts become uncollectible, tt ey will be charged to operations when that
determination is made.

Revenue Recognition

Commission revenues are recorded by the Company when the service is rendered.

Fair Vaiue of Financial Instruments

Financial instruments that are subject to fair value discio ure requirements are carried in the financial

statements at an amount that approximates fair value and in:lude cash and cash equivalents, Fair values are

based on quoted market prices and assumptions concerning the amount and timing of estimated future cash
flows andassumed discount rates reflecting varying degrees of perceived risk.

Estimates
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The preparation of financial statements in conformity with i ccounting principles generally accepted in the
United Stat'es of America requires management to make estinates and assumptions that affect the reported
amounts of assets and liabiIities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expe asesduring the reporting period. Actual results
could differ from those estimates.

Income Taxes

For federal income tax purposes, Mariner Financial Group, Inc.a limited liability company has elected to be taxed

ascorporation. Current provisions or benefits for income taxes are recorded based on estimates of actual income

taxes or refunds thereof, as reported in federal and state tax returns.

The Company accounts for deferred income taxes using the asset liability method. Under this method, deferred
tax assets and liabilities are recognized for the future tax consaquence attributable to differences between the

financial statement carrying amounts of existing assets and liibilities and their respective tax bases.Deferred

tax assets and liabilities are measure sing tax rates expected to apply to taxable income in the years in which

those temporary differences are expected tó be recovered cr settled. The effelct on deferred tax assets and
liabilities of a change in tax rates is recognized in income dur ng the period that includes the enactment date.

Additionally, deferred tax assets may be reduced by a valuatiðn allowance to reflect benefits that may not be

realized. At December 31, 2018, the company did not owe any federal income tax.

Concentrations

The company has no revenue concentrations; the firm specializes in salesof annuities and securities.

NOTE B- NETCAPITALREQUIREMENTS,

Pursuant to the net capital provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934, the Company

is required to maintain a minimum net capital, as defined under such pr,ovisions.(Netcapital and the related net
capital ratio may fluctuate on a daily basis.

There were no material inadequacies found to exist in the co:nputation of the ratio of aggregate indebtedness

to net capital at December 31, 2018, or in the procedures followed inmaking the periodic computation required.
At December 31, 2018 the Company had net capital of $163, (15 and a net capital requirement of $5,000. The

Company's ratio of aggregate indebtedness to net capital was5.2to l at December 31, 2018. The Securitiesand

ExchangeCommissionpermitsa ratio of no greaterto 15to 1

NOTE C-POSSESSION OR CONTROL REQUIREMENTS

The company does not haveany possessionor control of customer's funds or securities. There were no material

inadequacies in the procedures followed in adhering to the exemptive provisions of SECRule 15c-3-3(k)(1), which

provides that the firm will engage in limited business activitie s such as dealing in investment company shares.
(ii) by promptly transmitting all customer funds to the clearinh broker who carties the customer accounts.
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NOTE D - THERCOMMITMENTS AND CONTINGENCIES

Included in the Company's clearing agreement with its cleari g broker-dealer is(an indemnification clause.This

clause relates to instances where the Company'scustomers il to settle security transactions. In the event this
occurs, the Company will indemnify the clearing broker-deal r to the extent of the net losson the unsettled

trade. At December 31,2018, management of the Company ad not beennotifi d by the clearing broker-
dealer, nor were they otherwise aware of any potential losse relating to this indemnification.

NOTE E - COMMISSION PAYABLE

At December 31, 2018, $4,754, is owed to commission agen s for sales commissions.

NOTE F- NEWACCOUNTING PRONOUNCEMENTS

Effective January1,2018, The Company adopted ASCTopic 606, Revenue from ontracts with Customers

("ASCTopic 606").The new revenue recognition guidance rec uires that an entity recognize revenue to depict
the transfer of promised goods or services to customers in an amount that reflects the consideratiori to which

the entity expects to be entitled in exchange for those goods orservices. The guidance requires an entity to
follow a five-step model to (a) identify the contract(s) with a (ustomer, (b) identify the performance

obligations in the contract, (c) determine the transaction price, (d) allocate the transaction price to the
performance obligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a

performance obligation.In determining the transaction price,anentity may inclde variable consideration only
to the extent that it.is probable that a significant reyersal in tPe amount of cumulative revenue recognized
would not occur when the uncertainty associated with the variable consideration is resolved. Revenues from

contracts with customers are comprised of commissions..Such fees are recognized at the point in time when

the Company'sperformance under the terms of the contractual arrangement is completed, which is typically
at the close of a transaction.

The Company hasdetermined that the adoption of ASCTopic 106has had no impact on the Company.
NOTEG- RENT

The company leased office space under a non-cancellable opeiating leasewith a non-related party expiring
October 31, 2021. Rent expense under this agreement in 2018 was $23,269. At Oecember 31, 2018, future
minimum leasepayments were as follows:

2019 $22,609

2020 $22,691
2021 $19,250

In addition, during 2018 the Company rented additional office space on a month-to-month basis
from a non-related party. Rent expense under this monthly batis totaled $6,000 in 2018.

NOTE H - SIPC RECONCILIATION

SEARule17a-5(e)(4) requires a registered broker-dealer to file i supplemental report which includes procedures

related to the broker-dealers SIPC annual general assessmert recortciliation or exclusion-from-membership

forms. In circumstances where the broker-dealer eports $5 10,000or less in gross revenues, they are not

12



required to file the supplemental SIPCreport. The Company is ?xempt from filing the supplemental report under
SEARule 17a-5(e)(4) because it is reporting lessthan $500,000 in gross revenue.

NOTEI - SUBSEQUENTEVENTThe Company has evaluated ivents subsequent to the balance sheet date for

items requiring recording or disclosure in the financial statements. The evaluation was performed through June

21, 2019, which is the date the financial statements were available to be issued. Based upon this review, the

Company hasdetermined that there were no events which took placethat would have a material impact on its
financial statements.
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Mariner investmer t Group

Supplementary information Pursuant to SEA.Rule l17a-5

For the Year-ending Decernber 31,2018
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Mariner Investment Group

Supplementary Computations Purst ant to SEA Rule 17a·S
Of the Securities and Exchange Act of 1934

As of December 31 2018

Computation of Net Capital

Total Stockholder's
Equity $175,940
Non-Allowable Assets $ 10,880
Haircutson Securities Positions

Securities Haircuts $ 264

Undue Concentration Charges $ -

Net Allowable Capital $164,796

Computation of Net Capital Requirement

Minimum Net Capital Required as a Percentage of Aggregate Indebtedness $ 565
Minimum Dollar Net Capital Requirement of Reporting
Broker/Dealer $ 5,000
Net Capital
Requirement $ 5,000
Excess Net Capital $159,796

Computation of Aggregate indebtedness

Total Aggregate Indebtedness $ 8,479

| Percentage of Aqqregate indebtedness to Net Capital 5.15%

Computation of Reconciliation of Net Capital

Net Capital Computed and Reported on FOCUS IIA
as of $163,115

Adjustments
increase (Decrease) in Equity $ 1,681
(Increasé)Decrease in Non-Allowable Assets $ (1)
(Increase)Decrease in Securities Haircuts $ 1

(locrease) Decrease in Undue Concentration Charges $ -

Net Capital per Audit $164,796
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Mariner investmen Group

Supplementary Statements Pursuant to SEARule 17a-5
Of the Securities and Exchaige Act of 1934

As of and for the Year-Ended.[ ecember 31,2015

Statement Related to Uniform Net Capital Rule

The Company is a rnember of the FINRA and is subject to the SEC Uniform Net Capital Rule 15c3-1. This rule
requires the rnaihtenance of minimum net capital and require s that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 1500% (15:1), or, d aring its first year of operations, 800% (8:1). Net

capital and the related net capital ratio may fluctuate on a dai y basis.At December 31, 2018, the Company had
net capital of $164,796 which was $159,796 in excessof its required net capital fŠ5,000.The Company's ratio

of aggregate indebtedness to net capital was 5.15%.The Conpany has elected to use the basic computation
method, as is permitted by the rule, which requires that t;he Company maintain minimum Net Capital pursuant
to a fixed dollar amount or 6-2/3% percent of total aggregat e indebtedness, as defined, whichever is greater,
and does not, therefore, calculate its net capital requirerr ent under the alternative reserve requirement
method. There were no material differences reported as Net lapital in the audited computation of Net Capital

and the broker- dealer's corresponding unaudited Part IIA of the FOCUS report required under Rule 15c3-1.

Statement Related to Exemptive Provision (Possessionand Control)

The Company does not have possessionor control of customer's funds or securities. There were no material
inadequacies in the procedures followed in adhering to the e>emptive provisions of SEA Rule 15c3-3(k)(2)(ii).

Statement Related to Material Inadequacies

This audit did not disclose any material inadequacies since the previous audit of the financial statements in the

accounting system or in the internal control related to reporting or the practices and procedures required

pursuant to Rule17a-5. The firm is exempt from 15c3-3; it do esnot maintain customer funds or securities and,
therefore, does not maintain customer funds to segregate nor doesit maintain separate accounts for customers.

Statement Related to SIPC Reconciliation

SEA Rule 17a-5(e)(4) requires a registered broker-dealer tha is a member of SilPCwith revenues in excess of

$500,000 to file a supplemental report (Agreed Upon Proce iures Report) related to the broker-dealers SIPC
annualgeneral assessment reconciliation, or if the registered broker-dealer isexempt from SIPCmembership an
Exclusion from Membership, SIPC Form 3,with appropriate ichedules shall be included in this supplemental
section belöw. Broker-dealers that are members of SIPC with revenues that do not exceed $500,000 are not
required to file the Agreed Upon Procedures Report in this supplemental section.
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Mariner investment Group

Supplementary Exemption Report Parsuant to SEARule 17a-S

As of and for the Year-Ended 3ecember 31, 2018

17



THAYERONEAL

SupplementarySchedulesPursuanttoSEARule17a-5 Jf the Securitiesand ExchangeActof 1934
Asof andfortheYear-Ended December31,2018

Reportof IndependentReqisteredPuolicAccountinqFirm
Exemption ReviewReportPureuantto f>c3-3

Exemption: 15c3-3(k)(2)(i)

Weldon Ecford

Mariner Investment Group
960 l Katy Freeway, Suite 400
Houston, TX 77024

Dear Weldon Ecford:

We have reviewed management's statements, included ir the accompanying Representation Letter of

Exemptions, in which Mariner Investment.Group identi ied 15c3-3(k)(2)(i) as the provision under
17 C.F.R. § 15c3-3(k) under which it claims exemption from 17 C.F.R. §240.15c3-3. Mariner
Investment Group stated that it has met the 1Sc3-, (k)(2)(i) exemption throughout the most

recent. fiscal year without exception, or, with exceptior, as noted in the Representation Letter of

Exemption. Mariner Investment Group's management is responsible for compliance with the
exemption provisions and its statements, Our review was conducted in accordance with the

standards of the Public Company Accounting Oversight Board (United States) and,
accordingly, included inquiries and other required procedures to obtain evidence about

Mariner Investment Group's compliance .with the exempiion provisions. A review is substantially less
in scope than an examination, the objective of whici is the expression of an opinion on
management's statements. .Accordingly, we do not expross such an opinioru Based on our review,

we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly s.ated,in all material respects, based on
the provisions set forth in Rule 15c3-3 under the Secu ities Exchange Act of 1934.

THAYER O'NEAL COMPANY, LLC

Sugar Land, TX

June 21,2019

a rriember of the Public company cPA Allianct kwww theyeroneaLcom .

101 Parklane Boulevard, suite 201 | sugar Land. TX 77478 1T 281.552.8430 i F:281 5528431



,. 9 Mariner investinent Group
9601 Katy Freeway, Guite 400

Rouston,TX77324

January 21, 2019

Thayer O Neal & Company LLC
101 Parklane Blvd., Suite 20 l
Sugai- Land, TX 77478

Re:Exemption Report Pursuant to SEARule 17a-5 d)(1)(i)(B)(2)

To the best knowledge and belief, Mariner investnent Group;

1. Claimsexemption 15c3-3(k)(2)(ii) from 15:3··3;

2. We have met the identified exemption from January 01, 2018 through Decernber
31, 2018,without exception, unless, noted in number 3, below;

3. We have no exceptiones to report this fiscal year.

Regards

President

Mariner investment Group
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