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OATHORAFFIRMATION

I, JaredHerman ,swear(oraffirm)that,to thebestof myknowledgeandbelieftheaccompanying
financialstatementsandsupportingschedulespertainingto thefirmof Hedgebay Securities,LLC as of December31

,2018,are true andcorrect. I furtherswear(or affirm)thatneitherthecompanynor anypartner,proprietor,

principalofficer or director has any proprietary interest in any account classifiedsolelyas thatof acustomer,exceptasfollows:

Signature

Andrew Spencer Kurian President
Notary Public-Connecticut Title

My Commission Expirea
July 31, 2022

Notary Public

This report**contains(checkallapplicableboxes):
X (a) Facing Page.
X (b) Statementof FinancialCondition.
X (c) Statementof income(Loss).

)) (d) Statementof CashFlows,
X (e) StatementofChanges in Stockholders' Equityor Partners'orSole Proprietor's Capital.

(f) Statementof Changesin UabilitiesSubordinatedto Claimsof Creditors.
(g) computation of Net Capital.

(h) AReconciliation,or Statement,oftheComputationof NetCapitalUnderRule15c3-1andtheComputationfor Detenninatonof the Reserve
Requirements Under Exhibit A of Rule 15c3-3.

(i) A ReconciliationbetweentheAuditedandUnaudited Statements of Financial ConditionwithRespect to MethodsofConsolidalion.
(i) ExemptionReport
(k) An OathorAfiirmauon.
(1) A CopyoftheSIPCSupplemental Report
(m) ReportofIndependent RegisteredPublicAccountingFirmon Managements ExemptionReport.

**ForConditionsofConfidentialTreatment of CertainPortionsofthisFiling,seeSecáon240.17a-5(e)(3).
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MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Member
Hedgebay Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Hedgebay Securities, LLC (the
Company) as of December 31, 2018, and the related statements of operations, changes in member's
equity, cash flows for the year then ended, and the related notes (collectively referredto as the
financial statements). In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 2018, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audK in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Opinion on the Supplemental information

The supplemental information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedule I is the
responsibility of the Company's management. Our audit procedures include determining whether the
information in Schedule I reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in Schedule 1.In forming our opinion on the information in Schedule 1,we
evaluated whether the information in Schedule i, including its form and content is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the information in Schedule i is fairly stated in
all material respects in relation to the financial statements as a whole.

Dallas, Texas
February 25, 2019

We have served as the Company's auditor since 2016.



HEDGEBAYSECURITIES,LLC
Statementof FinancialCondition

Asof December31,2018
CONFIDENTIAL

ASSETS

Cash $ 280,408
Commissionsreceivable 24,000
Properlyandequipment,net 15,105
Otherassets 35,632

TotalAssets $ 355,145

LIABILITIESANDMEMBER'SEQUITY

Accountspayableandaccruedexpenses $ 37,672

Member'sequity 317,473

TotalLiabilitiesandMember'sEquity $ 355,145

The accompanyingnotesare anintegralpartofthese financialstatements.
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HEDGEBAYSECURITIES,LLC
Statementof Operations

FortheYearEndedDecember31,2018
CONFIDENTIAL

Revenues
Commissionincome $ 2,646,18864,000
Advisoryservices
Other revenue 51,598

Totalrevenues 2,762,146

Expenses
Compensationandbenefits 2,085,706
Dataserviœs 218,724
Professionalfeæ 198,58078,113
Occupancy
Travelandentertainment 59,71426,717
Office 22,803
Regulatory 20,000
Baddebts
Communication 16,37314,558
Technology
Otherexpenses 19,027

Totalexpenses 2,760,315

Net income $ 1.831

Theaccompanyingnotesare anintegralpartofthese financialstatements.
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HEDGEBAYSECURITIES,LLC
Statementof Changesin Member'sEquity

Forthe YearEndedDecember31,2018
CONFIDENTIAL

Balance,December31,2017 $ 142,642

Netincome 1,831

CapitalContributions 200,000

Distributionto member (27,000)

Balance,December31,2018 $ 317.473

Theaccompanyingnotesare anintegralpartofthesefinancialstatements.
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HEDGEBAYSECURITIES,LLC
Statementof CashFlows

Forthe YearEndedDecember31,2018
CONFIDENTIAL

Cashflows from operatingactivities:
Netincome $ 1,831

Adjustmentsto reconcilenetincometo netcashused
usedoperatingactivities:
Depreciation 2,811

Changesinassetsandliabilities:
Increaseincommissionsreceivable (13,250)
Increaseinotherassets (26,697)
Increasein accountspayableandaccruedliabilities 15,850

Netcashusedinoperatingactivities (19,455)

Cashflows from investing activities:
Equipmentpurchases (14,226)

Netcashusedin investingactivities (14,226)

Cashflows from financingactivities:
Contributionsfrommember 200,000
Distributionto member (27,000)

Netcashprovidedbyfinancingactivities 173,000

Netincreaseincash 139,319

Cashatbeginningofyear 141,089

Cashatendof year $ 280.408

SupplementalDisclosuresof CashFlowinformation

Cash paid for
incometaxes $ -0-

Interest $ -0-

The accompanyingnotesare an integral partof these financialstatements.
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HEDGEBAYSECURITIES,LLC
Notesto FinancialStatements

Fortheyear endedDecember31,2018
CONFIDENTIAL

Note 1- Summaryof SignificantAccountingPolicies

BusinessOperations

HedgebaySecurities,LLC(the"Company")operatesasabroker-dealerinsecuritiesregisteredwith the Securitiesand
ExchangeCommission("SEC")under Rule 15c3-3(k)(2)(i).The Companyoperatesas a DelawareLimitedLiability
Company.The Companyis a whollyownedsubsidiaryof HedgebayHoldings,LLC(the"Parent")anditsparenthas
limitedpersonalliabilityforobligationsor debtsoftheentity.TheCompanywasorganizedin November2001andis a
memberof FinancialIndustryRegulatoryAuthority("FINRA").The Company'scustomers are locatedthroughoutthe
UnitedStates.

Commissionincome

Investmentbankingrevenuesandrelatedfees are recordedwhen allcontractualobligationshave been performedand
theCompanyis reasonablyassuredoftheircollection.

Property and Equipment

Propertyandequipmentare recordedat cost less accumulateddepreciation. Depreciationis computedusing
straight-line andacceleratedmethodsoverestimatedusefullivesof threeyears.

Receivablefrom Commissions

Commissionsaregenerallycollectedin fuli withinamonthof invoicing. Assuch,managementhasnot recorded
anallowancefor doubtfulaccountson these receivables.Managementrecordsanallowancefor baddebts based
on a collectability review of specific accounts. Any receivablesdeemeduncoitectibleare writtenoff againstthe
allowance.

IncomeTaxes

The Companyis not subjectto federal income taxes; the Parentis required to reportits distributive shareof the
Company'srealizedincome,gain,loss,deductions,or credits on its individualincometaxretum.

locometax retums aregenerally subject toexamination bythe respectivefederalandstate authoritiesovervarious
statuesof limitationsgenerallythreetofive years fromdateoffiling.

TheCompanyappliesFinancialAccountingStandardsBoard("FASB")AccountingStandardsCodification("ASC")
740-10 relating toaccountingfor uncertaintaxpositions.ASC740-10prescribesa recognitionthresholdand
measurementprocessforaccountingforuncertaintaxpositionsandalsoprovidesguidanceonvariousrelatedmatters
suchasderecognition,interest,penaltiesanddisclosuresrequired.TheCompanydoesnothaveanyuncertaintax
positions.

Useof Estimates

The preparationof financialstatementsin conformitywith accountingprinciplesgeneraliyacceptedin the United
Statesof America("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthataffect the reported
amountsof assetsand liabilitiesand disclosureof contingentassetsand liabilitiesat the date of the financial
statementsand the reportedamountsof revenuesandexpensesduringthe reportingperiod.Actual resultscould
differfromthoseestimates.
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HEDGEBAYSECURITIES,LLC
Notesin FinancialStatements(continued)

Fortheyear endedDecember31,2018
CONFIDENTIAL

Note1- Summaryof SignificantAccountingPolicies(continued)

Useof Estimates

The preparationof financialstatementsin conformity with accountingprinciplesgenerallyacceptedin the United
Statesof America("U.S.GAAP")requiresmanagementto makeestimatesandassumptionsthataffectthe reported
amountsof assetsand liabilitiesand disclosure of contingent assetsand liabilitiesat the date of the financial
statements and the reported amountsof revenuesandexpensesduringthe reportingperiod.Actual resultscould
differfromthoseestimates.

Note2 - Net CapitalRequirements

Pursuantto the net capitalprovisionsof Rule 15c3-1 of the SecuritiesExchangeAct of 1934, the Companyis
requiredto maintaina minimumnetcapital,asdefinedundersuchprovisions.Netcapitaland therelatednetcapital
ratiomayfluctuateon a dailybasis.

At December31, 2018,the Companyhadnetcapitalof $242,735anda net capitalrequirementof $5,000.The
Company'sratioof aggregateindebtednessto netcapitaiwas0.16to 1.TheSecuritiesandExchangeCommission
permitsa ratioof nogreaterthan15to 1.

Capitaldistributionsto the Parentcan be madeunder a capitaldistributionpolicy approvedby the Company's
managingmember.

Note3 - PropertyandEquipment

Propertyandequipmentandrelatedaccumulateddepreciationare asfollows:Accumulated
Cost Depreciation Net

Computerequipment $ 30.203 $ (15.099) $ 15.105

Depreciationexpense fortheyearendedDecember31,2018was$2,811andisincludedinoccupancycosts.

Note4 - ConcentrationRisk

At varioustimesthroughout2018,the Companyhadcashbalancesin excessof federallyinsuredlimitsof at least
$250,000availableto depositorsunder the FDIC'sgeneraldepositinsurancerules. Depositsheld in noninterest-
bearingtransactionaccountsareaggregatedwithanyinterest-bearingaccountsfor thecombinedtotalcoverageof at
least$250,000.
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HEDGEBAYSECURITIES,LLC
Notesto FinancialStatements(continued)

Fortheyear endedDecember31,2018
CONFIDENTIAL

Note5 - CommitmentsandContingencies

The Companyleasesofficespaceunderan operatingleaseexpiring2020.The leaseis withan entityownedby
certainmembersof the Parent.Totalrental expense for the year endedDecember31, 2018was$78,113and is
includedwithinoccupancyexpenseon the Statementof Operations.Futureannualcommitmentsunderthe current
leaseare asfollows:

FortheyearendingDecember31,
2019 $82,304
2020 56,048

Total $138.352

Note6 - Related PartyTransactions

The Companyandan affiliateare undercommoncontrolandtheexistenceof thatcontrolcreatesoperatingresults
andfinancialpositionsignificantlydifferentthan if the companieswereautonomous.The Companyenteredinto a
servicesagreementwith an affiliateto allowthe Companyto accessa proprietarywebsitein order to facilitate
pushases andsalesinprivateinvestmentfundsbetweenqualifiedinvestors, in additionto providingaccessto this
websiteandthe relatedinvestorinformation,theaffiliateprovidesbackofficesupportto theCompany.Fortheyear
endedDecember31,2018,theCompanyrecorded$218,724indataprocessingcostsrelated tothis agreement.

Note7 - NewAccounting Standards

NewAccountingStandardsNot YetAdopted
in February2016,the FASBissuedAccountingStandardsUpdate("ASU")2016-02, Leases, whichcreatesASC
842,Leases.Thisguidancerequiresa lesseeto accountfor leasesas financeoroperatingleases.Bothtypesof
leases will result in the lessee recognizinga right-of-use asset and a correspondinglease liability on its
statement of financialcondition.The newguidancewill be effectivefor the CompanybeginningJanuary1,2019,
with early adoptionpermitted.The Companyexpects to record a right-of-use asset and related lease liability
uponthe adoption of ASU2016-02.

Adoptionof NewAccountingStandard
OnJanuary1,2018,theCompanyadoptedthe newaccountingstandardASC 606,RevenuefromContractswith
Customersandall the relatedamendments("newrevenue standard")to all contractsusingthefull retrospective
method.Therewereno adjustmentsrequiredrelatedto theadoptionof thestandard.
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HEDGEBAYSECURITIES,LLC

Computationof Net CapitalUnderRule15c3-1
of the SecuritiesandExchangeCommission

As of December 31,2018
CONFIDENTIAL

COMPUTATION OFNETCAPITAL

Totalmember'sequityqualifiedfornetcapital $ 317,473

Add:
Otherdeductionsorallowablecredits

Totalcapitalandallowablesubordinated liabilities 317,473

Deductionsand/orcharges-
Non-allowableassets:

Commissionsreceivable 24,000
Pmpertyandequipment,net 15,105
Otherassets 35,633

Netcapitalbeforehaircutsonsecuritiespositions 242,735

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f))

Netcapital $ 242.735

AGGREGATEINDEBTEDNESS

ItemsincludedinStatementofFinancialCondition
Accountspayableandaccruedexpenses $ 37,672

Totalaggregateindebtedness $ 37,67?
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HEDGEBAYSECURITIES,LLC
Computationof NetCapitalUnderRule15c3-1
of the SecuritiesandExchangeCommission

Asof December31,2018
CONFIDENTIAL

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%of total
aggregateindebtedness) $ 2.511

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 5,000

Netcapitalrequirement(greaterof abovetwo
minimumrequirementamounts) $ 5,000

Netcapitalinexcessof requiredminimum $ 237.735

Excessnetcapitalat 120%of requiredminimum $ 236,735

Ratio:Aggregateindebtednessto netcapital 0.16to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

Therewere no materialdifferencesin the computationof net capitalunder Rule 1503-1 from the Company'sunaudited
computationas reportedon FormX-17a-5, PartilA,asfiled.
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Member
Hedgebay Securities, LLC

We have reviewed management's statements, included in the accompanying Management Statement
Regarding Compliance with Certain Exemption Provisions Under Rule 15c3-3 of the Securities
Exchange Act of 1934, in which (1) Hedgebay Securities, LLC identified the following provisions of 17
C.F.R. §15c3-3(k) under which Hedgebay Securities, LLC claimed an exemption from 17 C.F.R.
§240.15c3-3(k)(2)(i) (the exemption provisions) and (2) Hedgebay Securities, LLC stated that
Hedgebay Securities, LLC met the identified exemption provisions throughout the most recent fiscal
year without exception. Hedgebay Securities, LLC's management is responsible for compliance with
the exemption provisions and its statements.

Our review was conducted in accordance with the standards ofthe Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Hedgebay Securities LLC's compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of
an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we arenot aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

Dallas, Texas
February 25, 2019

1
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Hedgebay Securities LLC's Exemption Report

Hedgebay Securities LLC (the "Company) is a registered broker-dealer subject to Rule
17a-s promulgated by the Securities and Exchange Commission (17 C.F.R. S.240.17a-
s, "Reports to be made by certain brokers and dealers"). This Exemption Report was
prepared as required by 17 C.F.R.S240.17a-5(d)(1) and (4). To the best of its
knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. S.240.15c3-3 under the
following provisions on 17 C.F.R.S240.15c3-3 (k): (2) (i)

(2) The Company met the identified exemption provisions in 17 C.P.R. s240 15c3-
3(k)(2)(i) throughout the most recent fiscal year without exception.

Hedgebay Securities LLC

I, Jared Herman, swear (or affirm) that, to my best knowledge and belief, this Exemption
Re rt is ue and correct.

Jared Herman
President

January 280, 2019
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February 25, 2019

Moss Adams LLP
8750 N.Central Expressway, Suite 300
Dallas, TX 75231-6464

In connection with your review of Hedgebay Securities, LLC's (the "Company") claim of exemption from

Rule 15c3-3, (the "Customer Protection Rule"), of the Securities Exchange Act of 1934 as of December 31,
2018 and during the period from January 01, 2018 through December 31, 2018, we represent to the best

of our knowledge and belief the following to you:

1. We are responsible for complying with the exemption provisions of the Customer Protection Rule
as of December 31, 2018 and during the period from January 01, 2018 through December 31, 2018.

2. We have performed an evaluation of the Company's compliance with the exemption provisions of
the Customer Protection Rule.Based on this evaluation, the Company met the exemption provisions
of the Customer Protection Rule under Paragraph (k)(2)(i) as of December 31, 2018 and during the

period from January 01, 2018 through December 31, 2018.

3. We have made available to you all records and other information relevant to our assertion of
exemption from the Customer Protection Rule, including all known matters contradicting the
assertion, and all communications from regulatory agencies, internal auditors, others who perform

an equivalent function, compliance functions, and other auditors, concerning possible exceptions to

the exemption provisions, received through the date of this letter.

4. There are no events or other factors that might significantly affect our compliance with the

identified exemption provisions from January 01, 2018 through December 31, 2018 and through
the date of this letter.

Sincerely,
Hedgebay Securities, LLC

Jared Hefma
President

Andrew Kurian

Managing Director


