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OATII OR AFFIRMA'r10N

I.John P,Dennis, til , swear (or affint) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WoodRock Securities,L.P. , as

of Decembor31 , 20 18 ,are true andcorrect. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

ANbRACAli SMITH
Notary PubHc, State of leas Å
Comm.Expires 01-25-2022 lymiture

Notary ID 5990t27

D - Jnntod Pdncipal

& Titic '

Notary Public

Th s report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of income (Loss).
(d) Statement of Changes in Financial Condition.
(c) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determinatlon of Reserve Requirements Pursuant to Ruic 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rute 15c3-3.

2 (i) A Reconciliation, including appropriate explanation ofthe Computation of Net Capimi Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or AfTirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

"For condillons of confidential treatment of certain portlons of this filing, seesection 240.17a-5(e)(3),
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HARPER& PEARSON
COMPANY P.C."ina"M5

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Partners of
WoodRock Securities, L.P.
Opinion on the Financiai Statements

Wehaveauditedthe accompanyingstatement of financialconditionof WoodRockSecurities,LP.as of December
31, 2018, the related statements of income,changes in partners'capital, changes in subordinated borrowings,
and cash flows for the year then ended, and the related notes (collectively referred to as the financial
statements). In our opinion, the financial statements present fairly, in all material respects, the financial position
of WoodRock Securities, L.P.as of December 31,2018,and the results of its operations and its cashflows for the
year then ended in conformity with accounting principles generally accepted in the UnitedStates of America.

Basis for Opinion

These financialstatementsare the responsibility of WoodRock Securities,LP.'smanagement.Our responsibility is
to express an opinion on WoodRock Securities, L.P.'sfinancial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and
are required to be independent with respect to WoodRock Securities, LP.in accordance with the U.S.federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
andperform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assessthe risks of
material misstatement of the financial statements,whether dueto error or fraud, and performing procedures that
respond to those risks.Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financlai statements.Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Auditor's opinion on Supplemental Information

The Computation of Net Capital Under Rule 1Sc3-1 of the Securities ExchangeCommission and the Computation
for Determination of Reserve Requirements and Information Relating to Possessionor Controlof Securities Under
Rule 15c3-3 of the Securities Exchange Commission have been subjected to audit procedures performed in
conjunction with the audit of WoodRock Securities,L.P.'sfinancial statements.The supplemental information is
the responsibility of WoodRock Securities, L.P.'smanagement.Our audit procedures included determining
whether the suppiemental informatión reconciles to the financial statements or the underlying accounting and
other records,as appiicable,and performing procedures to test the completeness andaccuracyof the information
presented in the supplemental information, In forming our opinion on the suppiemental information, we
evaluated whether the supplemental information, including its form and content, is presented in conformity with
17 C,F.R.§240.17a-5.In our opinion, the supplementalinformation is fairly stated, in all material respects,in
relation to the financlai statements as a whole.

We have served as WoodRock Securities, L.P.'sauditor since 2006.

Houston, Texas

February 26, 2019

2
One Riverway • Suite 1900 .Houston, Texas 77056-1973 · 713.622.2310 · 713.622.5613 fax

harperpearson.com



WOODROCK SECURITIES, L.P.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018

ASSETS

Cash and cashequivalents .$ 7,698,380

Prepaidexpenses- affiliate 974,238

Prepaid expenses 40,001

TOTAL ASSETS $ 8,712,619

LIABILITIES AND PARTNERS' CAPITAL

Accountspayable $ 1,910

AccruedExpenses 6,196

Line of Credit - Subordinate 7,500,000

TOTALLIABILITIES 7,508,106

Partners'capital 1,204,513

TOTAL LIABILITIES ANDPARTNERS'CAPITAL $ 8,712,619

The accompanyingnotes are an integral part of the financial statements. 3



a

WOODROCK SECURITIES, L.P.
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2018

Commissionsand other revenues $ 4,051,003

Managementfee and administrativeexpense (1,552,734)
Commissionsexpense (626,073)

Net Income ‡ 1,872,196

The accompanyingnotesare an integral part of the financial statements. 4



WOODROCK SECURITIES, LP.
STATEMENT OF CHANGES IN PARTNERS'CAPITAL

FOR THE YEAR ENDED DECEMBER 31, 2018

General
Limited Partners Partner

Texas WoodRock

Capital WoodRock, Holdings GP
Bancshares, Inc LLC LLC Total

Balance,December31,2017 $ 515,430 $ (105,622) $ (7,739) $ 402,069

Contributions 123,448 1,800 125,248

Distributions - (1,195,000) - (1,195,000)

Net income 18,722 1,834,752 18,722 _.LE22J9S

Balance, December 31, 2018 $ 657,600 $ 535,930 $ 10;983 $ 1,204,513

The accompanyingnotesare an integral part of the financialstatements. 5



WOODROCK SECURITIES, L.P.
STATEMENTOF CHANGESIN SUBORDINATED BORROWINGS

FOR THE YEAR ENDED DECEMBER 31, 2018

Suborinatedborrowingsat December31, 2017 $ 7,500,000

Increase:

RevolvingLineof Credit

Subordinatedborrowingsat December31,2018 $ 7,500.000

The accompanyingnotes are an integral part of the financialstatements. 6



WOODROCK SECURITIES, L.P.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31,2018

CASH FLOWS FROM OPERATINGACTIVITIES
Cashreceivedfrorn customers $ 4,307,795
Cash paid for managementfeesand expenses (2,359,449)
Commissionspaid to affiliate (939,918)

Net cash provided by operating activities 1,008,428

CASH FLOWSFROM FINANCING ACTIVITIES

Contributions 125,248
Partner's Distributions (1,195,000)

Netcashusedby financingactivities (1,069,7S2)

CASHFLOWSFROMINVESTINGACTIVITIES
Purchaseof investments (22,500,906)
Saleof investments 22,602,008

Netcashprovided by investing activities 101,102

NET INCREASE IN CASHAND CASHEQUIVALENTS 39,778

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 7,658,602

CASHANDCASHEQUIVALENTSAT ENDOFYEAR $ 7,698,380

RECONCILIATION OF NET INCOME TO NETCASH
PROVIDED BYOPERATING ACITVITIES

Net income $ 1,872,196
Adjustments:
Gain on investmentsales $ (101,102)
Changein operating assetsand liabilities:
Increase in prepaid expense- affiliate (750,213)
Decreasein accountsreceivable 3S7,894
Increase in prepaid expenses (33,684)
Decreasein commissionpayable (313,84S)
Decreasein accountspayable (23,449)
Increase in accrued expenses 631

Net cash provided by operating activities [_1,008,428

The accompanyingnotes are an integrai part of the financial statements. 7



WOODROCK SECURITIES, L.P.
NOTES TO FINANCIAL STATEMENTS

DECEMBER31, 2018

NOTE A BASIS OF PRESENTATIONAND SUMMARYOF SIGNIFICANT ACCOUNTING POLICIES

Description of Business - WoodRock Securities, L.P.(a. Texas limited partnership) ("the
Partnership") maintains its accounts on the accrual basis of accounting in accordancewith
accounting principles generally accepted in the United States of America (GAAP).Accounting
principles followed by the Partnershipand the methods of applying those principles which
materiallyaffect the determination of firiancialposition, resuits of operations and cashflows are
summarizedbelow:

The Partnership is located in Houston, Texas, and is a private investment banking firm.
Accordingly, the Partnership has claimed an exemption from the Securities and Exchange
Commission's(SEC)Ruie 15c3-3 under section (K)(2)(ii).The Partnership is registered as a
BrokeraDealer with the SEC, and a member of the Financial Industry Regulatory Authority
(FINRA).

Statement;Presentation - The unclassified statement of financial condition is presented in
accordancewith industry standards.

Estimates - The preparation of financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assetsand iiabilities at the date of the financialstatementsand the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Equivalents - The Partnershipconsiders all highly liquid debt instrumentswith
an originai maturity of three monthsor lessto be cashequivalents.

IncomeTaxes - The Partnership'sincome,losses,and tax credits will be includedin the income
tax returns of the Partners.Accordingly,the Partnershipdoesnot record a provision for Federal
income taxes.The Partnership records Texas margin taxes if owed. Texas margin taxes
recorded for the year ended December 31, 2018 were $6,196.

The Partnership believesthat all significant tax positions utilized by the Partnershipwill more
likeiy than not be sustained upon examination. As of December31, 2018,the tax years that
remain subject to examinationby the major tax jurisdictions under the statute of ilmitations are
from the year 2015 forward (with limited exceptions).Tax penaltiesand interest, if any,would
be accrued as incurred andwould be classified as tax expense in the statement of income.

Revenue Recognition - Investment banking fees from securities related transactions are
recognized when transactions close or at settlement date and receivables are recorded at this
time. Retainer fees are recorded and recognized as revenue in accordancewith the terms
contained in the Partnership'swritten engagementagreements.

In 2018 the Partnership'smain sourceof revenuewas from investment banking fees. During
the year ended December 31, 2018 commission revenue related to investment banking
transactionswas $3,418,750.This amount is includedcommissionsand other revenueson the
statement of income.

In 2014, Financial Accounting Standards Board issuedASC 606, Revenuefrom Contractswith
Customers,which superseded neariy all existing revenue recognition guidance under GAAP.
The core principle of this standard is that revenue should be recognized for the amount of

8



WOODROCK SECURITIES, L.P.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE A BASISOFPRESENTATIONANDSUMMARYOFSIGNIFICANT ACCOUNTING POLICIES- Revenue
Recognition (CONTINUED)

consideration expected to be received for promised goods or services transferred to
customers.This standard was effective for the Company for the annual reporting period
beginning January 1, 2018. The Company has evaluated the new guidance and the
adoption did not have an impact on the Company'sfinancial statements and a cumulative
effect adjustment under the modified retrospective
method of adoption was not necessary.

Managementdeems no allowancenecessaryfor commissions receivable as the deal terms are
agreed uponand no significant credit risk is deemed to be present.There were no commissions
receivable at December 31, 2018.

Related to underwriting services provided whereby the Partnership receives a referral from its
limited partner Texas Capital Bancshares,Inc.(TCB),80% of eachcommissionearned by the
Partnershipwill be paidto TCB.Duringthe year endedDecember31,2018 commission expense
of $626,073was recordedin the statementof operations related to this referral agreement.

Subsequent Events- The Partnership has evaluated subsequentevents through February 26,
2019, the date the financial statements were availabie to be issued.No subsequentevents
occurred which require adjustment or disclosure to the financial statements at December31,
2018.

NOTE B PARTNERSHIPAGREEMEffT

The Partnership was formed October 28, 2003. The general partner of the Partnership is
WoodRock Hoidings GP LLC,and the initial limited partner was WoodRock, LLC. Effective
November6,2015 Texas Capital Bancshares,Inc becamea limited partner andobtained a 1%
ownership interest from the initial limited partner.The general partnermaintainedits ownership
interest of 1% and the ilmited partners have a 99% ownership interest.

Ail Partnershipprofits, lossesanddistributions are to be allocated to the partners in proportion
to their respective percentage interests and in accordance with the Members Agreement
between the parties.TCB began participating in allocations beginning in 2016.

NOTE C MANAGEMENTAGREEMENT

The Partnershipentered intoa managementagreementwithWoodRock,LLC,acompanyrelated
through common ownership, whereby WoodRock, LLC will provide administrative and
operational services,facilities, furniture and pay all overhead expenses of the Partnership.

WoodRock, LLC received an incremental allocation service fee of $84,000 per month for the
period January1,2018 through December31, 2018. Service feesand expenseallocationsfor
2018 totaled $1,008,000.

NOTE D NET CAPITAL REQUIREMENTS

Pursuant to the net capitai provisionsof Rule 15c3-1of the Securities Exchange Act of 1934, the
Partnership is required to maintain a minimum net capital, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis.

9



WOODROCK SECURITIES, L.P.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2018

NOTE D NETCAPITAL REQUIREMENTS(CONTINUED)

At December 31, 2018, the Partnership had net capital of $7,690,274 and a net capital
requirement of $100,000.The Partnership'sratio of aggregate indebtednessto net capital was
.11to 1 at December 31, 2018. The Securities Exchange Commission permits a ratio of
aggregateindebtednessto net capital for the Partnershipat this time of no greater than.15 to1.

NOTE E CONCENTRATIONSAND CREDIT RISK

The Partnership's bank balancesare insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000.It is the .Partnership'spractice to utilize high net worth financial
institutions to minimize its credit risk.

Generally,no coliateral or other security is required to support trade receivablesor advancesto
limited partner.At December31,2018, managementdeterminedthat no allowancefor doubtful
accountswasnecessary.Forthe year ended December31,2018,revenuefrom two customers
represented77% the Partnership'scommissionandother income.

NOTE F SUBORDINATED BORROWINGS

The borrowings under subordination agreements at December 31, 2018, are listed in the
following:

RevolvingLine of Credit 7,500,000

The subordinated borrowings are from a limited partner, Texas Capital Bancshares,Inc.,and
are available in computing net capital under the SEC'suniform net capital rule.To the extent
that such borrowings are required for the company'scontinued compliancewith minimum net
capital requirements, they may not be repaid.The line of credit is for a total of $15,0000,000
and matures October 26, 2020. The line bears interest at 2.0%and is payableon maturity of
the line of credit advance, but can be prepaid at borrower's discretion. During 2018 the
Partnership paid$150,700 in interest on the line of credit. The principal and interest under this
Agreementare fully and irrevocably subordinate in right of payment and subject to the prior
payment or provision for payment in full of ali claims of all other presentand future creditors of
the Companythat are not similariysubordinated.

10



WOODROCK SECURITIES, L.P.
SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2018

NETCAPITAL

Total partners' capital qualified for net capital Š 1,204,513

Additionsto net worth
Subordinatedloan 7,300,000

Total capital and allowablesubordinated liabilities 8,704,513

Deductionsand/or charges
Nonallowableassets:

Accounts receivabie

Prepaidexpenses 40,001
Prepaidexpenses- affiliate 974,238

NETCAPITALBEFOREHAIRCUTSON SECURITIESPOSITION 7,690,274

Haircutson securities

Net capital . $ 7,690,274

COMPUTATION OF BASICNETCAPITALREQUIREMENTS
Minimum net capital required (6 2/3% of total aggregate

indebtedness) $ 540

Minimum dollar net capital requirement $ 100,000

Net capital requirement (greater of above two minimum
requirement amounts) $ 100,000

Excessnet capital $ 7,590,274

Ratio: Aggregate indebtednessto net capital 0.11to 1

No materialdifferences existedbetweenthe audited computationof net capital pursuantto Rule15c3-í
as of December 31, 2018 and the corresponding amended unaudited filing of part IIA of the FOCUS
Report/form X-17A-5 filed by WoodRockSecurities,L.P.

See report of independent registered public accounting firm. 11



WOODROCK SECURITIES, L,P.
SCHEDULE II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
AND INFORMATION RELATING TO POSSESSION OR CONTROL OF SECURITIES

UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER31, 2018

ExemptionProvisions

The Partnershiphas claimed an exernptionfrom Rule 15c3-3 under Section (k)(2)(ii), in which a "Special
Account for the ExclusiveBenefit of Customers"is maintained.

See report of independentregistered public accountingfirm, 12



HARPER& PEARSON
COMPANY,P.C.ant"ELU&

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Partners of
WoodRock Securities, L.P.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)

WoodRockSecurities,LP.Identifiedthe following provisionsof 17 C.F.R.§15c3-3(k)under which WoodRock
Securities,L.P.cialmed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(li) (the exemption provisions) and (2)
WoodRock Securities, L.P.stated that WoodRock Securities, LP. met the identified exemption provisions
throughout the mostrecent fiscal yearwithout exception.WoodRockSecurities,L.P.'smanagement is responsible
for compliance with the exemption provisions and its statements.

Our review wasconducted in accordancewith the standards of the Pubiit Company Accounting Øversight Board
(United States) and, accordingly,included inquiries and other required procedures to obtain evidence about
WoodRock Securities, L.P.'scompilance with the exemption provisions.A review is substantially lessin scopethan
an examination, the objective of which is the expression of an opinion onmanagement'sstatements.Accordingly,
we do not express suchan opinion.

Based on our review,we are not aware of any material modifications that should be madeto management's
statements referred to above for them to be fairly stated, in oli material respects, based on the provisions set
forth in paragraph (k)(2)(II) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Houston,Texas

February 26, 2019

One Riverway•$uite 1900 - Houston, Texas 77056-1973 713.622.2310 - 713.622.5613 fax

harperpearson.com



WoodRock Securities,L.P.'sExemption Report

WoodRock Securities,LP.(the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be
made by certain brokers and dealers"). This ExemptionReport was prepared as required by 17
C.F.R.§ 240.17a-5(d)(1)and (4).To the best of its knowledge and belief, the Company states the
following:

1. WoodRock Securities, LP.claimed an exemption 17 C.F.R.§ 240.1503-3 under the
following provisions of 17 C.F.R.§240.15c3-3 (k)(2)(ii) for the fiscal year ended December
31,2018.

2. WoodRock Securities, L.P.met the identified exemption provisions in 17 C.F.R.§
240.15c3-3(k)(2)(ii) throughout the most recent fiscal year of January 1, 2018 to
December 31, 2018,without exception.

WoodRock Securities, LP.

I,John P.Dennis,lil, affirm that, to my best knowledge and belief, this Exemption Report is true
and correct.

Si na re

D gnated Principal
Title

February 20, 2019


