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I
OATH OR AFFIRMATION

¡, ROBERTJ.KENT , swear(or affirm) that,to the bestof

my knowledge and belief the accompanyingfinancial statementandsupporting schedulespertainingto the firm of
MORNINGSIDESECURITIES,LLC , as

I of December31 ,20 18 ,are true andcorrect. I further swear(or affirm) thatneither the company nor any partner,proprietor, principal officer or director hasanyproprietary interest inany account
classified solely asthat of a customer,exceptas follows:

I
I
I '

MANAGINGDIRECTOR

I TitleCHRISTOPHER J KING

No a blic NOTARY PUBLIC-STATE OF NEW YORK

I No.01Kl6279721This report **c check all applicable boxes): Qualified in Suffolk County
2 (a) FacingPage. My Commission Expires05-13-2021

I / (b) Statement of Financial Condition.(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.

e (e) Statementof Changesin Stockholders' Equity or Partners'or SoleProprietors'Capital.

I (f) Statementof Changesin Liabilities Subordinatedto Claims of Creditors.e (g) Computationof Net Capital.
e (h) Computationfor Determination of ReserveRequirementsPursuantto Rule 15c3-3.
/ (i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.I f(j) A Reconciliation, including appropriateexplanationof the Computationof NetCapitalUnderRule 1Sc3-1andthe

Computation for Determination of the ReserveRequirementsUnder Exhibit A of Rule lSc3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

I consolidation.Be(1) An Oath or Affirmation.(m) A copy of the SIPC SupplementalReport.
Q (n) A report describinganymaterial inadequaciesfoundto exist or foundto haveexisted sincethedateof the previousaudit.

**For conditions of confidential treatment ofcertain portions of this filing, see section 240.17a-5(e)(3).
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Morningside Securities, LLC y A
70W 36* Street12A ,tigginia

NewYork,NY10018 lytO RN1N GSI D E
Tel 646-650-2132

SECURETIES,LLC

SEC April12,2019

Mall Processing

Securities and Exchange Commission Section
Division of Trading and Markets gg 2019
Mail Stop 7010
100 F Street NE NES U 00
Washington DC,20549

Securities and Exchange Commission,

The attached revised filing has been forwarded to us from our accountant for Morningside Securities, LLC
(SECfile #68326) to now include reconciliation under Rule 15c3-1.

Regards,

Robert Kent

CO-CEO Morningside Securities, LLC
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MORNINGSIDE SECURITIES,LLC

I FinancialStatementsand
SupplementarySchedules

Pursuantto Rule 17A-5under the
SecuritiesExchangeAct of1934

DECEMBER 31,2018

Report of IndependentRegisteredPublic AccountingFirm
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SupplementarySchedules
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DASZKOWSKI,TOMPKINS,
I WEG & CARBONELLA,r.C.
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REPORT OF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM
To theMember

I of Morningside Securities, LLCOpinion on the Financial Statements

Wehaveauditedthe accompanyingstatement of fmancialcondition of Morningside Securities,LLC as
of December31,2018,the relatedstatementsof income,changesin member'sequity,andcashflows for
the year then ended,and the related notes and schedules(collectively referred to as the fmancial
statements).In our opinion,the financial statementspresentfairly, in all materialrespects,the financial
positionof MorningsideSecurities,LLCasof December31,2018,andtheresultsof its operationsandits
cashflows for the year then endedin conformity with accountingprinciplesgenerallyacceptedin the
UnitedStatesof America.

Basisfor Opinion

Thesefinancial statementsare the responsibilityof Momingside Securities,LLC's management.Our
responsibilityis to expressan opinion on MorningsideSecurities,LLC'sfinancial statementsbasedon
our audit. We area public accountingfirm registeredwith the Public CompanyAccountingOversight
Board(United States)(PCAOB)andarerequiredto beindependentwith respecttoMomingsideSecuritiesI LLC in accordancewith theU.S.federalsecuritieslawsand the applicablerulesandregulationsof the
SecuritiesandExchangeCommissionandthePCAOB.

I Weconductedour audit in accordancewith thestandardsof thePCAOB.Thosestandardsrequirethatweplanandperformthe audit to obtain reasonable assuranceaboutwhether the financialstatementsare free

of materialmisstatement,whetherdue to error or fraud.Our audit includedperformingproceduresto

I assessthe risks of material misstatement of the financial statements,whetherdue to erroror fraud,andperformingproceduresthat respondto thoserisks.Suchproceduresincludedexamining,on a test basis,
evidenceregarding the amountsand disclosuresin the financial statements.Our audit also included

I evaluatingthe accounting principles used and significant estimatesmade by management,as well asevaluatingthe overall presentationof the financial statements. We believethat our audit providesa
reasonablebasisfor our opinion.

Auditor's Report on Supplemental Information

TheScheduleI - Computation of Net CapitalUnderSECRule 15c3-1andScheduleII - Computationfor
Determination of Reserve Requirements and Information Relating to Possessionor Control Requirements
UnderSECRule 15c3-3(exemption)hasbeensubjectedto audit proceduresperformed in conjunction
with theauditof Momingside Securities,LLC financial statements.Thesupplementalinfonnationis the
responsibility of Morningside Securities,LLC's management.Our audit proceduresincluded determining
whetherthesupplementalinformationreconcilesto the financialstatementsor theunderlyingaccounting
andotherrecords,asapplicable,andperformingproceduresto test thecompletenessandaccuracyof the

1I 1303Clove Road,Staten Island, NY 10301 • Tel, (718) 981-9600• Fax (718) 981-9601 • www.wdepa.com
278Route34,Suite 1,Matawan,NJ07747•'Ibl. (732)583-6500 • Fax (732)583-0559



information presented in the supplemental information. In forming our opinion on the supplemental
infonnation,we evaluatedwhetherthe supplementalinformation, including its form and content, is
presentedin conformitywith 17C.F.R.§240.17a-5.In ouropinion,the,SeheduleI - ComputationofNet
Capital Under SEC Rule 15c3-1 and Schedule II - Computation for Determinationof Reserve
RequirementsandInformation Relatingto Possessionor Control RequirementsUnderSECRule15c3-3
(exemption)is fairly stated,in all materialrespects,in relation to thefinancialstatementsasa whole.

Daszkowski,Tompkins,Weg& Carbonella,CPA,P.C.
WehaveservedasMorningsideSecurities,LLC auditorsince2011.
Matawan,NJ
February19,2019
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DAszKowsgr,TOMPKINS, WEG & CARBONELLA.ra

CertiBed Public Accountants & Advisors
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I MORNINGSIDE SECURITIES, LLC

Statement of FinanefalCondition
December31,2018

I
I ASSETSCashandcashequivalents S 74,709

Accountsreceivable 29,885

I Prepaidexpenses 5,434Total Assets S 110.028

LIABILITIES ANDMEMBER'SEQUITY
Accruedexpenses S .7,945

MEMBER'SEQUITY 7,945

Member'sEquity 102,083

Total Liabilities and Member'sEquity S 110.028

I
I
I
I
I
I
I

Seeaccompanying notes tofinancial statements
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MORNINGSIDE SECURITES, LLC
Statementof Operations

For theYear EndedDecember31,2018

I
REVENUE:

Feeandotherincome $ 182,593

Total Revenue 182,59)

EXPENSES:
Commissionexpense 145,403
Professionalfees 58,795
Technologyandcommunications 7,077 W
Rent 11,612
Regulatoryfees 17,971
Otherexpenses 1,350

Total Expenses 242.208

NetLoss $ 9 15)

I
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Seeaccompanying note4sto financial statements
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I MORNINGSIDE SECURITIES,LLCStatement of Changesin Member'sEquity

For theYear EndedDecember31,2018

I
I Total

Member's
Equity

Balance,beginningof year S 11,858

Membercontribution 149,840

I Netincome(loss) (59.615)

i Balance,endof year S 102.083

I
I
I
I .

I
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Seeaccompanyingnotesto financial statements
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MORNINGSIDE SECURITIES, LLC
StatementofCashFlows

For theYear EndedDecember31,2018

CashFiowsFrom Operating Activities
Net income(loss) $ (59,615)
Adjustments to reconcilenet lossto net cashusedin operating activities:
Changesinassetsandliabilities:

Accounts receivable (29,885)
Prepaidexpenses (1,499)
Accruedexpenses 44

Net cashprovidedby operatingactivities (90.955)

CashFlowsFrom FinancingActivities:
Contributionby member 149.840

Net cashfrom financingactivities

Net Increase in Cash 58,885

Cashandcashequivalents- beginning of theyear 15,824

Cashand cashequivalents - end of the year S 74.709

I
I
I
I
I
I
I

See accompanyingnotes to f inancial statements
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MORNINGSIDE SECUIUTIES, LLC

I Notesto the Financial StatementsDecember31,2018

I 1. Ornanization andNature of Business

MorningsideSecurities,LLC,(the "Company")is abroker-dealer organizedin 2009asa limited liability
companyunderthe lawsof the Stateof New York.The Companybecameregisteredon September30,
2010asa broker-dealerunderthe SecuritiesandExchangeCommissionAct of 1934andisamemberof

I the Financial Industry RegulatoryAuthority (FINRA), operatingas a placementagent specializinginprivateplacementsof securitiesand financialadvisoryservices.The Companydoes not hold fundsor
securitiesfor customersandalsodoesnotcarryaccounts for customers.

2. SignificantAccounting Polleies

Basisof ortsentation

Theaccountingpoliciesandreportingpmoticesof the Companyconformto thepredominatepracticesin
the broker-dealer industry andare inaccordancewith accounting principlesgenerallyacceptedin the
UnitedStatesof America.

Useof estimates

The preparationof financial statementsin conformitywith U.S.GAAPrequiresmanagementto make
estimatesandassumptionsthat affect the reportedamountsof assetsand liabilities anddisclosureof
contirgent assetsand liabilities at the date of the financial statementsand the reportedamountsof
revenuesandexpensesduringthereportingperiod,Actualresultscoulddiffer fromthoseestimates.

Cashandcasheautvalents

The Companyconsidersall highly liquid debt instrumentshavingmaturitiesof three monthsor lessat
the dateof acquisitionto becashequivalents.TheCompanymay,duringtheordinarycourseof business,
maintainaccountbalance with banks in excessof fedemlly insuredlimits.The Compartyhas not

I experiencedlosseson those accounts,andmanagementbelievesthat the Companyis not exposedtosignificantrisks.

Revenue recognition

EffectiveJanuary1,2018,the CompanyadoptedASCTopic 606,RevenuefromContractswith
Customers ("ASCTopic 606").The new revenuerecognition guidancerequiresthat anentityrecognize

I revenueto depictthetransferof promised goodsorservicesto customersin anamountthat reflects theconsiderationto whichtheentityexpectsto beentitledin exchangefor thosegoodsorservices.The
guidance requiresanentity to follow a five step modelto (a)identify the contract(s)witha customer,(b)

I identify the performanceobligationsin the contract,(c) determinethe transactionprice,(d)allocatethetransactionpriceto theperformance obligationsin the contract,and(e)recognizerevenuewhen(or as)
the entity satisfiesa performance obligation.In determiningthe transactionprice,anentitymayinclude
variableconsiderationonlyto theextentthat it isprobablethat a significantreversalin the amountof

I cumulativerevenuerecognizedwouldnotoccurwhenthe uncertaintyassociatedwith thevariableconsideration isresolved.TheCompanyappliedthe modifiedretrospectivemethodof adoptionwhich
resulted in noadjustment to retainedearningsasof January1,2018.

I 7
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MORNINGSIDE SECURITIES, LLC
Notesto theFinancial Statements

December31,2018 -
2. Significant Accounting Policies(continued)

incometaxes

Thecompanyis treatedasapartnershipfor federalincometax purposesand,accordingly,generallywouldnot
incurincometaxes or haveanyunrecognizedtax benefits.Instead,itseamingsandlossesareincludedin the
tax retum of its membersand taxed dependingon the member'stax situation.As a result,the financial
statementsdonotreflecta provisionfor incometaxes.

Operating leases

TheCompanyhasoneoperatingleaseforofficespaceaccordingto the provisionof ASC840-20.

3. henseCommitments

Thelocationat 70West 36th Street ison a monthto monthbasisthatcanbeterminatedwithoutanyfinancial
penaltywitha thirtydaynotice.TheleasebeganSeptember1,2014with currentmonthlyrentin the amount
of S967.67andtotal rent paid in2018was$11,612.

4. Concentration of Credit Risk for cash

TheCompany'scashbalancesin banksare insuredby the FederalDepositInsuranceCorporationsubjectto
certainlimits.

5. Net Canital Requirements

TheCompanyis subjectto the uniformnet capitalrequirements of Rule 15c3-1of the SecuritiesandExchange
Act of 1934,asamended,whichrequiresthat the Company'saggregateindebtnessshallnotexceedeight times
netcapital,asdefined,undersuchprovision.At December31,2018,the Companyhadnet capitalof $66,764
whichexceededrequirementsby$61,764.Theratioof aggregateindebtnessto net capitalwas.12to 1.

6.RelatedPartyTransactions

TheCompanyleasesoffice spacefrom the parent holdingcompany,PrimeIl ManagementServicesLLC on a
month to monthbasis.Rentpaid in2018was$11,612.

7.Member's Equity

On March8,2018PrimeII ManagementServices,LLC, the solememberof the Company sold24.9%of the
equity in the Companyfor S13,695to ShareNett,LLC.Subject to FINRA approvalShareNettLLC will
purchasethe balanceof the PrimeII ManagementServices,LLC ownershipof theCompanyfor the agreed
uponpriceof S41,305.Asof December31,2018FINRA,hasnot completedits reviewof this transactionand
approvalisanticipatedto occursometimein thefirst half of2019.Also onApril 3,2018 ShareNett,LLC made
anadditional$136,305capital contribution to theCompany.

I
I
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I MORNINGSIDE SECURITIES,LLC

Notes to theFinancial Statements
December31,2018

I
8.SUBSEQUENTEVEbjTS

I Managementof the Companyhasevaluatedeventsand transactionsthat haveoccurredsinceDecember31,
2018 through February 19,2019 and determinedthat there are no material events that would require
disclosuresin theCompany'sfinancialstatements.

I
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MORNINGSIDE SECURITES, LLC
SUPPLEMENTARYINFORMATION

DECEMBER 31,2018
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I
Schedule I

MORNINGSIDE SECURITIES, LLC

I Computation of Net Capital Under Rule 15c3-1of the Securities and Exchange Commission

As of December 31,2018

I
I COMPUTATION OF NET CAPITAL

Total members equity $ 102,083
Deductions and/or charges

I Non-allowable assets
Other assets 35,319

Net capital $ 66,764

COMPUTATION OF AGGREGRATE INDEBTEDNESS

Accounts payable and accrued expenses $ 7,945

Aggregate indebtedness $ 7,945

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

I Minimum net capital required:6-2/3% of aggregate indebtedness

or $5,000, whichever is greater $ 5,000

Excess net capital $ 61,764

Percentage of aggregate indebtedness to net capital 11.90%

Ratio: Aggregate indebtedness to net capital 1:1

I Reconcialtion with Company's computation (included in PartlIA of Form X17A-5
as of December 31, 2018)

Net Capital , as reported in Company's Part IIA (unaudited) FocusReport $ 74,297
Reversal of prior quarter's accrued expenses 412

I Audit adjustments for accrued expenses at year end December 31,2018 (7,945)10. Net capital per the preceding 66,764
Computation of Basic Net Capital Requirement : (Per Part IIA)

I 11. Minimum net capital required (6-2/3%) of net capital 4512. Minimum dollar net capital requirment of reporting Broker or Dealer 5,000
13. Net Capital requirment (greater of line 11 or 12) 5,000
14. Exess net capital 61,764

10
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I MORNINGSIDESECURITIES,Lif

ScheduleH
Computationfor Determinationof ReserveRequirementsand InformationRelatingto

I Possessionor Control Requirementsunder Rule 15c3-3of theSecuritiesandExchangeCommissionDecember31,2018

I
TheCompanyisexemptfromRule ISc3-3under(k)(2)(i)becauseallcustomertransactionsareexpectedtoclear
through otherbroker-dealersonafully disclosedbasis.DuringtheyearendedDecember31,2018,theCompany

I didnotholdcustomers'fundsor securities.
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I Dan Carbonella,CPA MarkA.14ppianosCPAMartin L Phher,CPA

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

TotheMember
of MomingsideSecurities,LLC

I We have reviewed management'sstatements,included in the accompanyingStatementof Exemption
from SECRule 15c3-3,in which (1) MorningsideSecurities,LLC identified the following provisionsof
17C.F.R.§15c3-3(k)underwhichMomingside Securities,LLC claimedanexemptionfrom 17C.F.R.

I §240.15c3-3:(2)(i)(exemptionprovisions)and(2) Momingside Securities,LLC statedthat Momingside
Securities,LLC met the identified exemptionprovisions throughoutthe most recent fiscal yearwithout
exception.Momingside Securities, LLC's managementis responsiblefor compliance with the
exemptionprovisionsandits statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting
OversightBoard (United States)and,accordingly,included inquiries andotherreiluired proceduresto
obtain evidenceabout Morningside Securities,LLC's compliancewith the exemptionprovisions.A
reviewis substantiallyless in scopethananexamination,the objectiveof which is the expressionof an
opiniononmanagement'sstatements.Accordingly, we donot expresssuchanopinion.

Based on our review, we are not aware of any material modifications that should be made to

management'sstatementsreferredto abovefor them to befeirly stated,in all materialrespects,basedon
theprovisionsset forth in paragraph(k)(2)(i) of Rule 15c3-3undertheSecuritiesExchangeAct of 1934.

Daszkowski,Tompkins,Weg& Carbonella,CPA,P.C.
Matawan,NJ
Febmary19,2019

I
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I MORNINGSIDE SECURITIES, LLC

Statement of Exemption Under Rnle 15c3-3 of the Securities andExchange Commission
December31,2018

MorningsideSecuritiesLLC, (the "Company")is a registeredbroker-dealersubjectto Rule 17a-5
promulgated by theSecurities and Exchange Commission (17C.F.R.240.17a-5,"Reportsto be madeby

I certain brokers and dealers").This Exemption Report was prepared as required by 17C.F.R.240.17a-5(d)(1)and(4).To the bestof its knowledgeandbelief,TheCompanystatesthefollowing:
(1) the Companyclaimedexemptionfrom 17 C.F.R.240.ISc3-3under the provisionsof 17C.F.R

240.lSc3-3(k)(i).

I (2) The Company met the identified exemption provisions in 17 C.F.R,240.15c3-3(k)(i) throughoutthemostrecentfiscalyearwithoutexception.

MomingsideSecurities,LLC

February19,2 19
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