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) OATH OR AFFIRMATION

1, Kevin P. Biber , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Greentree Investment Services, Inc. , as
of December 31 ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

-~ L —

Signature
President
~ Title
Commonwealth of Pennsylvania - Notary Seal
MelissaAnne Wiater, Notary Public
| Notary Public Washington County
My commission expires Aprii 9, 2020
. . . C issi
This report ** contains (check all applicable boxes): ommission number 1268563

Member, Pennsylvania Association of Notaries

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

N[N

O O OCEEREE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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W WILKE & ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder
Greentree Investment Services, Inc.

Opinion on the Financial Statements

We have audited the accompanying balance sheet of Greentree Investment Services, Inc. as of December
31, 2018, the related statements of income, changes in stockholder’s equity, and cash flows for the year
then ended, and the related notes and schedules (collectively referred to as the financial statements). In our
opinion, the financial statements present fairly, in all material respects, the financial position of Greentree
Investment Services, Inc. as of December 31, 2018, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of Greentree Investment Services, Inc.’s management. Our
responsibility is to express an opinion on Greentree Investment Services, Inc.’s financial statements based
on our audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to Greentree Investment
Services, Inc. in accordance with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to etror or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our
opinion.

Auditors’ report on Supplemental Information

The supplemental information in Schedule I, Net Capital Reconciliation, and Schedule II, Schedules
required by Rule 17a-5, have been subjected to audit procedures performed in conjunction with the audit
of Greentree Investment Services, Inc.’s financial statements. The supplemental information is the
responsibility of Greentree Investment Services, Inc.’s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its form and
content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion the supplemental information

1721 COCHRAN ROAD, SUITE 200, PITTSBURGH, PA 15220 | PHONE: 412.278.2200 | FAX:412.278.1998 | VHLKECPA.COM



WILKE & ASSOCIATES

S

CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISOR

in Schedule I — Net Capital Reconciliation and in Schedule II — Schedules Required by Rule 17A-5 is fairly
stated, in all material respects, in relation to the financial statements as a whole.

%/;%ng ,/géyyx‘:@;;fé 1;" /:: < /m

Wilke & Associates, LLP

We have served as Greentree Investment Services, Inc.’s auditor since 2017
Pittsburgh, Pennsylvania

March 1, 2019



Greentree Investment Service, Inc.

Balance Sheet

As of December 31, 2018

ASSETS
Current Assets
Checking/Savings
First Commonwealth
Pershing Account

Total Checking/Savings

Accounts Receivable
Mutual Fund Comm Receivable
Other Accounts Receivable

Total Accounts Recelvable

Other Current Assets
Prepaid Expenses
Saxony Securities Deposit

Total Other Current Assets

Total Current Assets

Other Assets
Fidelity Equity Growth Fund

Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilitles
Accounts Payable
Other Expense Payable
Taxes Payable

Total Accounts Payable
Total Current Liabilitles

Total Liabilities

Equity
Additional Paid in Capital
Capital Stock
Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Dec 31,18

614.60
1,402.16

2,016.76

10.69
100.00

110.69

513.64
1,000.00

1,613.64

3,641.09

26,608.58
26,608.58

30,249.67

303.24
1,862.55

2,165.79
2,165.79

2,165.79

114,543.00
1,157.00
-90,212.90
2,596.78

_ 28,083.88

30,249.67
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Greentrea Invesiment Saervice, inc.

Profit & Loss

January through December 2018

Ordinary income/Expense
ificome
insurange Income
Life (nsurance Premium Insone

Total insurancs Incona

Investment Company Incomo
Mutual Fuiid ncome.
Mutuat Fund Tralls
Variable Annuity Tralie

Total Investmant Compary Income

Uisted Securitles incame

Long Torm Capital Gein Dist,
OTC Securitios Income
Unrealized Gain/Losg Investmant

Total Incomo

Expense
Insuraneo
Llability Insurance
Work Comp

Total insuranca

Offico Expense
Rent
Utllities

Electric

Total Utitities

Totai Office Expanzie

Other Expanase
Rivers Club
Saxony Chargoes

Total Other Expense

Payroll Exponses
Gther Employes Compensalion

Tota: Payroll Exgenhoes

Postage and Delivery
FeUEX
P.O. Box Rental Fea
Postage

Toral Postage and Detivery

Professicnzl Feus
Accounting

Totut Professiona) Fees

Regulatory Fees & Expendy
Fidelity Bund
NASD Fezy

Total Repulatery Faes & Expercs

Telephone .
Loca! leiaptora

Total Tolaphore
Tutl Expanss
Net Ordinary theome

Notincams

Jan - Dac 18

-

15,48
415,18
- 34343

"5,924.33
5,135.60

21,404.56

4,594.82
1.795.22
44,75
-1.957.45

26,266.78

G75.69
-+56.60

" 1032.28

3.580.00

101894
1.318.64

4£38C4
4,348.00
#.3208.64
G160
81508
2584
2d{.00
Rt on)
4368
.30 30
250750
MBS0
3 38400
460,
‘L2
. K .'a82.2’3
237050
2,508 78
2.5%6.73




GREENTREE INVESTMENT SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2018

December 31, 2017
Net income
Capital transactions

December 31, 2018

Common Stock
Shares Amount
1,157 $ 1,157
1,157 $ 1,157
_—— ommemes——

PAGE

5

Additional Paid-In Capital
Shares Amount
1,157 $114,543
1,157 $114,543

Net
Stockholder's

Equity
Amouiit
$ 25,487

2,597

§ 28,084



Greentree Investment Service, Inc.
Statement of Cash Flows

January through December 2018
Jan : Dec 18
OPERATING ACTVITIES
Nat iIncome 2,508.78
Adjustments to reconcile Net Income
to nat cash provided by operations:
Mutual Fund Comm Recaivable -5.00
Other Accounts Recelvable -100.00
Prepald Exponses 513.64
Accounting Fess Payable -1,300.00
Other Expense Paysablo -1,930.58
Taxes Payabie 1,882.85
) Telephone Expense Payable ) -260.05
Net cash provided by Operating Activifies 360,08
INVESTING ACTIVITIES
Fldelity Equity Growth Fund . 16283
Net cash provided by Investing Activitles o 162,83
Net cash increase for period 522.71
Cash at baginning of period 1,494.08
Cash at end of perlpd __2__.9_1!_7_2



GREENTREE INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE A -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activities:

Greentree Investment Services Incorporated (the Company) is a broker dealer in equity securities registered
with the Securities and Exchange Commission (“SEC") and is a member of FINRA. The company operates
under the Financial Industry Regulatory Authority (FINRA) SEA Rules 15¢3-1 and 15¢3-3. Securities are
maintained by an independent clearing house in relation to customer accounts.

The Company was incorporated on May 21, 1991 in the state of Pennsylvania and has adopted a calendar
year end. The Company conducts its operations. in Bridgeville, Pennsylvania.

Basis of Accounting:
The financial statements have been prepared in accordance with accounting principles generally accepted in
the United States of America using the accrual basis of accounting.

Qgghv and Cash Equivalents:
The Company considers cash equivalents to include money market funds or highly liquid investments
with original maturities of three months or less, other than those used for trading purposes.

Accounts Receivable:

The Company receivables are collateralized by securitics purchased by the client. Accounts receivable are
reported at their outstanding principal balance. adjusted for any allowance for doubtful accounts.
Receivables from custodians and clearinghouses also contribute to the overall receivables balance: The
Company considers accounts receivable to be fully collectable. Accordingly, there was no allowance for

doubtful accounts.
Estimates and Uncertainties:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of Amierica réquires management to make certain estimates and assumptions that affect the
reported amounts of assets and liabilitics and disclosure of coiitingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and cxpenses during the reporting peried. Actual
results could differ from those estimates.

Revenue Recognition:
The Cornpany recognizes revenue from fees charged to clients for investment services. Additionally, the
Company eams investment income on investments.

-



GREENTREE INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

In ents.
The financial instrumenits that are subject to. fair value are subject to fair value disclosure requirements are
carried in the financial statements at an amount that approximates fair value and includes cash and cash
equivalents. Fair value is based on quoted market prices and assumptions concerning the amount and timing
of estimated future cash flows-and assumed discount rates reflecting varying degrees of perceived risk.

NOTE B - FAIR VALUE MEASUREMENTS

In determining the fair value of securities in accordance with GAAP, the Company, uses various valuation
approaches, including market and/or income approaches. Fair value is a market-based measurement
considered from the perspective of a market participant, As such, fair value measurements reflect
assumptions. that the Company believe market participants would use in pricing the asset or ligbility at the
measurement date. GAAP provides for the following three levels to be used to classify fair value

measutrements;

Level 1 - Securities included in Level 1 are highly liquid securities valued using unadjusted quoted
prices in active markets for identical assets or liabilities. These include equity and corporate debt
sccuritics traded in active markets and certain U.S. Treasuty securities and other governmental
obligations.

Level 2 - Securities reported in Level 2 include those that have pricing inputs that are other than
quoted prices in active markets, but which are either directly or indirectly observable as of the
reporting date (i.c., prices for similar securities). Securities that are generally included in this
category are equity securities and corporate debt obligations that are not actively traded,

certain government and municipal obligations, asset-backed securities (“ABS"), collateralized
mortgage obligations (“CMOs™), and most mortgage-backed sccurities (“MBS").

Level 3 - Securities reported in Level 3 have little, if any, market activity and are measured using
one or more inputs that are significant to the fair value measurement and unobservable. These
valuations require significant judgment or estimation. Securities in this category generally include
equity securities with unobservable inputs such as those investments made in our principal capital
activities and certain non-agency ABS.

8-



GREENTREE INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018

NOTE B - FAIR VALUE MEASUREMENTS (CONTINUED)

GAAP requirés that the Company maximize the use of observable inputs and minimize the use of
unobservable inputs when performing fair value measurements. The availability of observable inputs can
vary from security to security and, in certain cases, the inputs used to measure fair value may fall into
different levels of the fair value hierarchy. In such cases, a security’s level within the fair value hierarchy
is based on the lowest level of input that is significant to the fair value measurement. Assessment of the
significance of & particular input to the fait valuc measurcment of a scourity requires judgment and

consideration of factors specific to the security.
Fair values of assets measured on a recyrring basis at December 31, 2018 is as follows:

Fair value at reporting date using

Quoted price in active
market for identical
Fair value assets
December 31, 2018 A
Marketable securities $26.608 $26,608
Total §26,608 $26,608

Fair value for short-term investments and long term investments are determined by reference to quoted
market prices and other relevant information generated by market transactions. The income reported from
those investmeénts was-an unrealized loss of $1,958.




GREENTREE INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE B - FAIR VALUE MEASUREMENTS (CONTINUED)

Cost and fair value of money market funds and marketable securities at December 31, 2018 is as follows:

Amortized Realized Unrealized Unrealized Fair
Cost Gain Gain Loss Value
December 31, 2018
Held to Maturity: A
Available for sale securities  $26,771 $1,795 $1,958 $26,608
Total $26,721 $1,795 $1,058 $26,608

The fair value of money and market finds and market securities have been measured on a recurring basis
using Level 1 inputs, which are based on unadjusted quoted market prices within active markets. There
have been no changes in valuation techniques and related inputs.

NOTE C — NET CAPITAL REQUIREMENT

As a registéred broker-dealer, the Company is subject to the requirements of the Uniform Net Capital Rule
(Rule 15¢3-1) under the Securities Exchange Act of 1934. As 2 member firm of FINRA, the Company is
subject to the rules of FINRA, whose capital requirements are substantially the same as Rule 15¢3-1. Rule
15¢3-1 requires that aggregate indebtedness, as defined, not exceéd 15 times net capital, as defined.

In accordance with Rule 15¢3-1(a)(2)(vi) minimum requirement for “Other brokers or dealers”, a broker-
dealer that does not receive, directly or indirectly, or hold fund or securities for, or own funds or securities
1o, customers and does not carry accounts of; or for, customers and does not engage in any of the activities
described in paragraphs 15¢3-1(a)(2)(i) through 15¢3-1(a)(2) (v) of the SEA Ruling shall maintain net
capital of not less than $5,000.

The following table presents the net capital position:

Net Capital $22,479
Less required Net Capital 5.000
Excess Net Capita $17.479

-10-



GREENTREE INVESTMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE D - OTHER COMMITMENTS AND CONTINGENCIES

Included in the Company’s clearing agrcemerit with its clearing broker-dealer is an indemnification clause.
This clause relates to instances where the Comipany's customers fail to settle security transactions. In the
event this occurs, the Company will indemnify the clearing broker-dealer to the extent of the net loss on
the unsettied trade. At December 31, 2018, management of the Company had not been notified by the
clearing broker-desler, nor were they otherwisc aware of any potential losses relating to this
indemnification.

NOTE E - SIPC RECONCILIATION

SEA Rule 17a-5(e)(4) requires a registered broker-dealer to file a supplemental report which includes
procedures related to the broker-dealer STPC annual general assessment reconciliation or exclusion-from-
membership forms. In circumstances where the brokdr-dealer reports $500,000 or less in gross revenues,
they are not required to file the supplemental SIPC report. The company is exempt from filing the
supplernenital réports under SEA Rule 17a-5(e)(4) because it is reporting less than $500,000 in gross
revenue,

NOTE F — SUBSEQUENT EVENTS

Management has evaluated subsequent events anid determined there are no subsequent events necessary for
disclosure as of the date of the independent auditors’ report.

-11-



GREENTREE INVESTMENT SERVICES, INC.
SCHEDULE | - NET CAPITAL RECONCILIATION
FOR THE YEAR ENDED DECEMBER 31, 2018

Net Capital Reconciliation

Computation of Net Capital & Reconciliation
Stockholder's Equity

Non-Allowable Assets

Security Deposit

Pre-Paid Expenses

Other Accounts Receivable
Total Non-Allowable Assets

Haircut on Securities Positions

Security Haircuts
Total Haircut on Security Position

Net Allowable Capital

Net Capital Per Audit
Reconciled Difference

Computation of Net Capital Requirement

Minimum Net Capital Required as a Percentage of Aggregate Indebtedness
Minimum Dollar Net Capital Requirement of Reporting Broker-Dealer
Net Capital Requirement

Excess Net Capital

Computation of Aggregate Indebtedness

Total Aggregate Indebtedness
Percentage of Aggregate Indebtedness to Net Capital

-12-
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As Per FOCUS As Per Audit
Totals as of Totals as of
12/31/2018 12/31/2018
27,570 28,084
1,000 1,000
- 514
100 100
1,100 1,614
3,991 3,991
3,991 3,991
22,479 22,479
22,479 22,479
144 144
5,000 5,000
5,000 5,000
17,479 17,479
2,166 2,166
9.64% 9.64%




Rule 15¢3-3 Exemption Report

This is to certify that to the best of my knowledge and belief:

Greentree Investment Services, Inc. is exempt from Rule 15c3-3 reporting pursuant to provision 15¢3-
3(k)(1) of SEC Rule 15c3-3 (the “exemption provisions”).

Greentree Investment Services, Inc. met the identified provision throughout the year as the company
limits their activities (both principal and agent) to transactions in certain redeemable securities of
registered investment companies (mutual Funds) and/or insurance products. The company does handle
customer funds or securities. If the company receives checks they are payable to the company’s
clearing firm “Pershing” or to the appropriate investment company; these are promptly forwarded to
the appropriate entities. The company doest not hold funds or securities for, or owe money or
securities to, customers.

The company does not hold funds or securities; Greentree Investment Services, Inc. has met the
identified provision throughout the year without exception.

Thank you,

Kevin Biber, President

fﬁo’t V5



AWA WILKE & ASSOCIATES

CRRUEIED PUBLIC ALCUUMNTANTS & BUSINERS ADVIGORTY

To the Board of Directors and Shareholders
Greentree Investment Services, Inc.

600 Washington Avenue

Bridgeville, PA 15017

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements, included in the accompanying Representation Letter of
Exemptions, in which (1) Greentree Investment Scrvices, Inc. identified the following provisions of 17
C.F.R. §15¢3-3(k) under which Greentree Investment Services, Inc. claimed an exemption from 17 CFR.
§ 15¢3-3(k)(2)(ii) and (2) Greentree Investment Services, [n¢ stated that Greentree Investment Services,
Inc. met the identified exemption provisions throughout the most recent fiscal year without exception.
Greentree Investment Services, Inc.’s management is responsible for compliance with the exemption

provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to gbtain evidence
about Greentree Investment Services. Inc.’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an epinion.

Based on our review, we are not aware of any material moditications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securitics Exchange Act of 1934,

WALt Aoy 227

Wilke & Associates, LLP
Pittsburgh, Pennsylvania

March 1, 2019
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