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Lilling & Company LLP

Certified Public Accountants

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder and the Board of Directors
Laidlaw & Company (UK) Ltd.
NewYork, New York

Opinion:on the Financial Statements

We have audited ‘the accompanying statement «of financial condition of Laidlaw & Company (UK) Lid. as of

December 31, 2018, and the related notes (collectively referredto as the: “financial statement?). In our.opinion, the

‘financial statement presents fairly, in all material respects, the financial position of Laidlaw & Company (UK) Ltd.

as of December 31, 2018, in conforiity with accounting principles generally ‘accepted in the United States of

America.

Basis for Opinion
This financial statement.is the: responsibility of Laidlaw & Company (UK) Lid.'s management. Our responsibility is
to express an opirion on Laidlaw & Company (UK) Ltd.’s financial statement based on our audit. We are a public

‘accounting firm registered with the Public Company Accounting ‘Oversight Board (United States) (PCAOB) and
are'requiredto be mdependent with respect to Laidlaw & Company (UK) Ltd. in accordance with the:U.S. federal

securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We condlicted aur . audit in accordance with.the standards of the PCAOB. Those standards: requnre that we plan

‘and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
‘misstatement, whether due tc error or fraud our audit included petforming pmcedures {o assess the nsks of

material misstatement of the financial statement; whether due to error or fraud, and performing procedures that
respond to those risks. Stch procedures inchided examining, on a test basis, evidence: regarding the amounts
and ‘disclosures in the financial statemenit. Our-alidit also included evaluating the accounting principles used and
significant estimates ‘made by management, ‘as well as evaluating the overall presentation of the financial
statement We believe that our audit provides a reasonable basis for our opmlon

Lilling & Company LLP f

We. dre uncertdinn as. 1o the year we began serving consecutively as the auditor of Laidlaw & Company (UK) Lid.'s

financial statements; however, we are aware that we have been Laidlaw & Company (UK) Ltd’s auditor: consecufively
‘since atleast:2001,

‘Port Washington, New York

March 11, 2019

Two Seaview Boulevard, Port Washington, NY 11050+ (516) 829-1099'+ Fax (516) 829-1065



LAIDLAW & COMPANY (UK) LTD.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

ASSETS

Cash

Due from broker

Accounts receivable
Securities-owned, at fair value
Due from related parties
Property and equipment, net
Other assets

LIABILITIES AND STOCKHOLDER'S EQUITY

S Nes L)

Accounts payable, accrued expenses and other liabilities
Deferred rent _
Income taxes payable, including deferred taxes of $60,000

Stockholder's equity

Common stack, $1.45 par value; 687,241 ordinary shares
authorized and outstanding

Paid-in capital

Retained esarnings

See notes to financial statements
3

$ 723689
877,001
314,071
438,498

2,174,856
629,668
1,410,844

$ 6,568,627

$ 1,376,549
910,290
176,000

$ 2,462,839

999,455
1,949,776
1,156,557

4,105,788
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LAIDLAW & COMPANY (UK) LTD.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

ORGANIZATION AND NATURE OF BUSINESS

Laidlaw & Company (UK) Ltd. (the "Company") is a Broker-Dealer registered with
the Securities and Exchange Commission (“SEC”) and is a member of Financial
Industry Regulatory Authority (“FINRA”) and the Municipal Securities Rulemaking
Board (*MSRB"). The Compan- ncorporated in the United Kingdom as a Private
Limited company. The Company has offices in London (United Kingdom), New:
York, Florida, ‘Connecticut, Massachusetts, and California and its customers: are
located throughou’r the United States and the United Kingdom. The U.S. dollar is
the functional currency of the .company.

The Company does not carry securities accounts for customers or perform
todial services and operates pursuant to the exemptive provisions of SEC Rule
)(ii): The Company clears customer transactions on a fully disclosed
NTL FC Stone Financial Inc. (“INTL FC Stone”). For the year ended
cember 31, 2018 the Company generated revenue from commissions,
. tment bankmg fees, trading income, interest income,; and service charge,
clearmg feeand other income,

F‘or the year ended December 31 2018 there were ho habmtles subordmated to

chénge in shares rssued or outstandmg

The Gompany is wholly owned by Latdlaw Holdmgs PLC C‘Parent”) The Parent

transé'ctlo,ﬁ_ls wnth the Parent and Afﬁllates See note 4 er further dtecussuon of
related party transactions.

SUMMARY ‘OF SIGNIFICANT ACCCOUNTING POLICIES
Basis of Presentation

The Companys financial statements have: been prepared in accordance with
accounting principles: generally accepted in'the United States of America (US GAAP) ;
The Company is engaged in a single line of business as a securities broker-dealer,
which primarily includes several classes of services. The Company's primary
business activities consist of retailing corporate equity securities over-the-counter,
acting @s an underwriter or sellmg as @ group participant of corporate securities,
acting as a placement agent in the private placement of securities, and providing




LAIDLAW & COMPANY (UK) LTD.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

investing advisory services.
Revenue Recognition

Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from
Contracts with Customers (“ASC. Topic 606). The new revenue recognition guidance
requires that an entity recognize revenue to depict the transfer of promised goods or
services to customers in anamount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services. The guidance requires
an entity tofollow a five-step model to (a) identify the contract(s) with a customer, (b)
1dent|fy the performance obhgat:ons in the contract, (¢) determine the transaction
price, (d) allocate the transaction price to the: perfermance obligations in the contract,

and {e) recognize revenue when (or as) the entity satisfies a performance obligation.

The Company adopted using the modified retrospective method for all contracts,

which requires a cumulative effect adjustment upon adoption. The Company
‘concluded that was no material impact to the recognition and measurement of its
contracts with its customers and measurement of its contracts with its customers
upon adoption, and therefore, no adjustment to beginning retained earnings as of
_January 1, 2018 was recorded.

The primary:sources of revenue for the Company are as follows:
Investment Banking

The Company earns underwriting revenues by providing capital raising solutions for
corporate clients through private placements, follow-on offerings, initial public -
offerings, and. private investments in public entities. Generally, the Company’s
petformance: obhgatlon is to raise capital for its clients. Underwriting revenues are
recognized at a point in time on trade date, as the Company’s client receives the
funds that were raised by the Company. These fees are generally received within 90
days after the transactions are. completed. Transaction-related expenses, primarily
consisting of legal, travel and other costs directly associated with the transaction, are
recognized in the same period as the related investment banking revenue.

Revenue from financial advisory services includes fees generated in connection with
mergers, acquisitions and restructuring transactions and such revenue and fees are
primarily recorded at a point in time when the services for the transactions are
completed and income is reasonably determinable, genera!ly as set forth under the
terms of the engagement. Payment for advisory services is generally due upona
completion of the transaction or a noted milestone. Generally, the Company’s
performance obligation is to provide advisory services to its clients.



LAIDLAW & COMPANY (UK) LTD.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

Commissions

The Company buys and sells securities on behalf of its customers. Each time a
customer enters into a buy or sell transaction; the Company charges a-commission.
Commissions and related clearing expenses are recorded on the trade date (the date
that the Company fills the trade order by finding and contracting with a counterparty
and confirms the trade with the customer). The Company believes that the
performance obligation is satisfied on the trade date because that is when the
underlying financial instrument or purchaser is identified, the pricing is agreed upon
and the risks and rewards of ownership have been transferred to/from the customer.
Generally, commissions are charged to'the client on the trade date.

Service Charge, Clearing Fee and Other Income

Serv:ce Charges and Clearing Fees are generated in connection wath generating
commission revenue including fixed fees per trade, mailing statements, and other
service charges The Company recognizes thns revenue when the related
commission revenue is earned. Generally, the Company s performance obligation
'IS to complete the trade and perform these services and the client is’ charged as

- Trading Income

Trading Income consists of realized and unrealized gains. From time to time the
Campany receives warrants in connection with investment banking deals. Tradmg
income is primarily generated when the Company sells these warrants, when they

are: in the money Securities transactions are recorded on a trade: date basis.
Realized gains and losses on 'securities sold are -accounted for a specific
identification basis.

Securities OWned, at FairValue

Securities owned are recorded at fair value as discussed in note 3.

Interest ihcome

Interest Income consists of interest earned primarily from margin debits from
clients borrowing from INTL FC Stone. Interest income is recognlzed on the
accrual basis.

lncome:Taxes:

Deferred income taxes are recorded for differences between tax and financial

statement basis. The amount of current.and deferred taxes payable or refundable
is recognized as of the date of the financial statements, utilizing currently enacted




LAIDLAW & COMPANY (UK) LTD.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

tax laws and rates. Deferred Tax expenses or benefits are recognized in the
financial statements for the changes. in deferred tax liabilities or assets between
years.

The Company recognizes and measures its unrecognized tax benefits in
accordance with FASB ASC 740, Income Taxes. Under that guidance the
Company assesses the likelihood, based on their technical merit, that tax positions
wnll be sustained upon examination based on the facts, circumstances and

mati vvavaflable at the end of each perlod The measurement of'

not aVe any unrecogmzed tax beneﬁts or habmttes The Company operates in
the United Kingdom and the United States and in state and local jurisdictions, and
the tax years from 2015 to 2018 remain subject to examination by tax authorities.
There are presently no ongoing income tax examinations.

‘On December 22, 2017, tax reform legislation formally known as the Tax Cuts and
Jobs Act (the “Act”) was enacted, which significantly revised the U.S. corporate
income f: )stem. The Act lowered the Federal corporate income tax rate from
35% to 21%, effective January 1, 2018. _

Property éﬁd Equipment

~equipment and leasehold improvements are stated at cost less
d depreciation and amortization. Depreciation of assets is provided using
ght-line method for financial statement reporting purposes over the estimated

es of the assets, which range from three to five years. Leasehold
'xmprovements are amortized using the straight-line method over the shorter of the
remaining lease term or the estimated useful life of the asset.

Foreign Currency Translations

Assets and Llahllltles denommated in forelgn currenctes (Bntlsh Paunds Sterhng) are

COn‘é;éﬁfréﬁan of Credit Risk ’

The responsmmty far processmg customer actwnty rests wuth the Company s cleanng

CINTL FC Stone s credxt losses reiatlng to unsecured margm accounts-
receivable of the Company s customers are charged back to the Company.



LAIDLAW & COMPANY (UK) LTD.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

In accordance with industry practice, INTL FC Stone records customer
transactions on asettlement date basis, which is generally two business days after
the trade date. INTL FC Stone is therefore exposed to risk of loss on these
transactions in the event of the customer's inability to meet the terms of its
contracts, in which case INTL FC Stone may have to purchase or sell the
underlying financial instrum prevailing market prices in order to satisfy its
customer-related obligations. Any loss incurred by INTL FCStone is charged back
to'the Company. '

The Company, in conjunction with INTL FCStone, controls off-balance-sheet risk
by monitoring the market value and marking securities to market on a daily basis
and by requiring adjustments of collateral levels. INTL FCStone establishes
margin requirements and overall credit limits for such activities and monitors
compliance with the applicable limits and industry regulations on a daily baﬁ_ls,,

Financial mstruments that potentially subject the Company to credit risk conStst
-prlmaraly of cash and amountsﬂ due from broker dealers. The Company maintains
k i ymmercial banks and other major
: ‘lnstatutmns At tlmes such -amounts may exceed Federal Deposit Insurance
Corporation limits.

Use of Estimates

Management ‘of the Company uses estimates and assumptions in preparing
finanecial statements in accordance with accounting principles generally accepted
in the United States. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities,
at the date of the financial statements, and the reported amounts of revenues-and
expenses during the reporting period. Actual results could differ from those
estimates.

Recently Issued Accounting Pronouncements

Accounting Standards Update 2016-02, Leases, was issued to increasé
transparency and comparabt i among organizations by recognizing lease assets
1ses classified as operating leases under current
ing additional disclosures about leasing
w leases standard retrospectively to each
pnor reportmg penod presen d or  cumulative effect of initially applylng
the standard recognized at the date of initial application in retained earnings. We
plan to use the latter approach. This standard was effective on January 1, 2019,
and we adopted it on that date. We expect to record a right-of-use asset of
approximately $11,400,000, a lease liability for operating leases of approximately
$12,300,000; ahd write-off deféerred rent of approximately $900,000' on our




LAIDLAW & COMPANY (UK) LTD.

NOTES TO STATEMENT OF FINANCIAL CONDITION
‘DECEMBER 31, 2018

-,Statement ef F mancral Candlt:on as of January 1, 2019. Our accountmg for capital

In August 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic
'820): Disclosure Framework - Changes to the Disclosure Requirements for Fair
Value Measurement. ASU 2018-13 removes or modifies certain current
disclosures, and adds additional disclosures. The changes are meant to provide
more relevant information regarding valuation techniques and inputs used to arrive
‘at measures of fair value; uncertainty in the fair value measurements, and how
¢changes in fair value measurements impact an entity’s performance and cash
flows. Certain disclosures in ASU 2018-13 will need to be applied on a
retrospective basis and others on a prospective basis. Early adoption is permitted.
The Company is currently evaluating the impact that ASU 2018-13 will have on its
related disclosures. :

‘Subsequent Events

The Company has performed an evaluation of events that have occurred
subsagquently to December 31, 2018 and thraugh March 11, 2019, the date of the
filing of this report. All subsequent events requiting recognition or disclosure have
been incorporated in these financial statements.

FAIR VALUE MEASUREMENT

FASB ASC 820 defines fair *value establishes a framework for measuring fair
value, and establishes a fair : y which prioritizes the inputs to
valuation techniques. Fairvalue is the price that would be received to sell an asset
or paid to transfer a liability in an erder!yf ansaction between market participants
at the measurement date. " irement assumes that the transaction
to sell the asset or transfer the- in the principal market for the asset
or liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach,
- as specified by FASB ASC 820, are used to measure fair value. .

The fair value hierarchy prioritizes the inputs ‘to. valuation techniques used to _
measure fair value into three broad levels:

Level 1 -~ !nputs are quoied pnces (unad;usted) m actlve markets for identical

Level 2 — Inputs are inputs (other than quoted prices included within level 1)
that are observable for the asset or liability, either directly or mdlrectly

Level 3.~ Unobservable inputs for the asset or liability.
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NOTES TO STATEMENT OF FINANCIAL CONDI! TION
DECEMBER 31,2018

The avallablhty of observable lnputs can 1 vary from secunty to secunty and is
\'s of markets and other charactenstlcs particular to the secan y. To the
' that ‘valuation is based on models or inputs that are less: observable or
'ble ln the market the determmatlon of falr value requlres more

The inputs to. measure fair valug may fall into different levels of the fair value
hierarchy. In such cases, for disclosure purposes, the level in the fair value
hierarchy within'which the fair value measurement falls in its entirety is determined
based on the lowest level input that is significant to the fair value measurement in

its entirety.

A description of the valuation techniques applied to the Company's miajor
ategories of assets and liabilities measured at fair value ¢n a recurring basis
follows. For the year ended December 31, 2018 there were no changes in
valuation methodology..

Comm@- Stock & Eqwty Traded Funds: Securltles traded on a re"”‘stered U S

assets are va[ued In the abserace of a sale the securlty,s vvalued at
last sale price on the prior tradlng day, if it is within the spread of the current
days closmg‘" “bid™and the “asked” prices, and if not, at the current day’s closing
bid price. To the extent these securities are actively traded, and valuation
adjustments are not -applied, they are categorized in Level 1 of the fair value
hlerarchy Securities that are fraded in inactive markets are categorized in Level 2
of the fair value hierarchy:

.Lei)el v1 of { e fair value hlerarchy

Canve‘ { ble Note lnvestments m pubhc companxes also cons:st @f dlrect pnvate,»

expec d exﬁ values in the lnvestment’s prmc:pal market under currentv
marke"t cond itions. Ongoing reviews by the Company’s management are based on
an assessment of trends in the performance of each underlying investment from
the inception date through the most recent valuation date. These are categorized
in Level 3 of the fair value hierarchy.



LAIDLAW & COMPANY (UK) LTD.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

Warrants: Warrants are valued at intrinsic value. At December 31, 2018, the
Company valued all warrants at $0. If any, these are valued in Level 2 of the fair
value hierarchy. .

The Company’s policy is to recognize transfers between Level 1 and Level 2 and
into-and out of Level 3 as of the date of the évent or change in circumstances that
caused that transfer. For the year ended December 31, 2018, there were no
significant transfers between Level 1 and Level 2 and no transfers in orout.of Level
3. :

The following table presents the Company’s fair value hierarchy for those assets
and liabilities measured at fair value on a recurring basis as of December 31, 2018:

| Level1 Level2  Level3  Total
Common Stock
Medical Device 53;232;965 $0 $0 $232,965
Telecommunications ‘1,3349; 23 0 | 1,872
Mutual Fund
27,564

o
Lo}

Fixed Income 27,564
1,642

[«
[/

Money Market‘ 1,542
Exchange Traded Fund

Large Cap 12414 0 0 12,414
0 4,504

o

Mid Cap 4 504
0 4,027

O

International 4,027

Small Cap 3,610 0 0 3610
Convertible Note: 0 0 150,000 150,000

Securities Owned, at Fair Value $288,475 $23 $150,000 $438,498
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LAIDLAW & COMPANY (UK) LTD.
NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018
The following table summarizes and displays the changes in Level 3 -assets that
were accounted for at fair value; for the year ended December 31, 2018.

Convertible Note

Balance, January 1, 2018 $ 0

Purchases 150,000

Unrealized Gain/Loss 0

Transfers In 0

Transfers Out ) 0

Balance, December 31, 2018 $150,000
RELATED PARTIES

The Ccmpany acts-as a participating dealer in the sale of member interests of various

. se vehicles ("SPV") of which Laidlaw Private Equity LLC (‘LPE”) holds
interest in the SPV's. member manager. LPE is an affiliate under
ership of the Company. The Company receives placement fees from
the:SP er?::the sale of such member interests.

The fel[ang._ table sets forth the Company's related party assets and liabilities as of
Decem_ r31, 2018.

ASSETS: -

Laidlaw Holdings PLC::

Laidlaw & Company International Limited:
Loan Receivable — Laidlaw & Company
International Limited

The Company facilitates trades in European markets, on behalf of its customers,
through Internattonal’s FCA license. Interational fac:iﬁates trades in the United

' States” markets, on behalf of its customers, through the Company, which is a

reg:stered Broker—Deaier The Companies agree on upon the amount of -
commiissions to allocate to each other. In addition, the Companies share office space,
staff, ‘and other resources. The Companies agree on upon the amount of these:
expenses o allocate to each other.
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NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2018

Laidlaw Asset Management, LLC.:
Loan Receivable ~ Laidlaw Asset
Management, LLC $ 971251

From time to time the Comipany pays bills and other items on behalf of LAM
The Company has invested approximately $54 000 in accounts held at Charles

Schwab that are managed by LAM. These accounts are included in Investments at
fair market value in the Statement of Financial Position.

Total Due from related parties:
These amounts are due on demand and due
to not bear interest.

Advances to Employees and Officers: $ 421450

Advarices to employees are included in Other Assets on the Statement of Financial

DUE FROM BROKER
Due from Broker at December 31, 2018, consist of the following:

Receivable from Clearing Organizations $ 826,967
Depesnt with Clearing Organizations 50,034
$ 877,001

PROPERTY AND EQUIPMENT, NET

Property and equipment consist of the following at December 31, 2018:

Leasehold improvement $ 1,409,353
Computer equipment . 879,521
Furniture and fixtures ‘ 845971
3,134,845
Less: accumulated depreciation and , '
amortization (2,505.177)

$ 629.668
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NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

INCOME TAXES

“The current and deferred portions of income tax expense included for the year ended

December 31, 2018 as determined in accordance with FASB ASC 740 are as follows:

Current Deferred Total

Federal $84,330 $20,800 $105,130
‘State and Local $45.548 $11,200 $56,748

$120,878 $32,000 $161,878

No interest or penalties were recognized for the year ended December 31, 2018.
The following ’irepresents the approximate tax effect of each significant type of
temporary difference givirg rise to the deferred income tax liability.

Deferred Tax Asset
Charitable Contributions $90,000

Deferred Tax Liability

Property & Equipment: $150,000
Deferred Tax Liability, net $60,000
RETIREMENT PLAN

The Company sponsors a 401(k) defined contribution plan. All employees meeting:
minimum age and length ‘of service requirements are eligible to participate.

Employees can contribute a percentage of their salary up to amounts specified by
the plan agreement, capped by annual limits set by the Internal Revenue Service.

Matching contributions may be made at the discretion of the Company. The
Company did not make a matching conttibution for the plan year ended December
31,2018,

COMMITMENTS AND CONTINGENCIES

Leases

The Company leases office space and certain equipment under various non-
cancellable operating leases. The leases expire through March 31,2028 and the
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NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

leases call for monthly payments and specified escalations on the office leases.
Rent expense is presented net of sublease income received from subletting office
space.

Minimum future rental payments under non-cancelable operating leases having
remaining terms in excess of one year as of December 31, 2018 are as follows:

Yearending December 31

2019 $ 1,680,000
2020 1,715,000
2021 1,596,000
2022 1,578,000
2023 and thereafter 9,962,000

$16.531,000

Litigation

k3

The Company has been named as a defendant in a number of actions relating to its

activities as-a broker-dealer including civil actions and arbitrations. From time to time,

the Company is also involved in proceedings and investigations by self—regulatory
organizations, Although the ultimate: outcome of these matters involving the
Company cannot be predicted with certainty, management believes it has meritorious
d‘afenses toall such actions and intends to defend each of these actions vigorously.
Although there can be no assurances that such matters will not have a material
adverse effect on the results of operations or financial condition of the Company in
any future period, depending in part-on the results for such period, in the opinion of
management of the Company the ultimate resolution of such actions against the
Company will have no material adverse effect on the Company’s financial condition.

Regulatory

On June 6, 2016 the Company received an Examination disposition letter with
regards to the 2015 FINRA Examination. The examination exceptions were referred
to FINRA's Department of Enforcement and the examination was completed on
December 7, 2018. The Company believes that action, if any, taken by FINRA will
not have a.material effect on the:‘Company’s financial condition and operations.

On August 1, 2018, the Company received correspondence from the SEC relating to
their onsite: exammatuon of the Company. The Company has responded to the SEC
and is awaiting their response. The Company believes that action, if any, taken by
the SEC will not have a material effect on the Company’s financial condition and
operations.
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NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

Guarantees

ASC Topic 460, “Guaraniees” requires the disclosure of representations and
warranties ‘which the C@mpany enters into which may provide general
indemnifications to.others, The Company in its normal course of business may enter
into other legal contracts that contain a variety of these representations and
warranties that provide general indemnifications. The Company’s maximum
exposure under these arrangements is unknown, as this would involve future ¢claims
that may be made: against the Company that have not yet occurred. However, based
on its experience, the Company expects the risk of loss to be remote.

Letter of Credit

First Republic Bank issued an irrevocable standby letter of credit for $629,610 onthe
Company’s behalf fo SL Green Realty Corporation, in connection with: the
Company’s Security Deposit on its corporate headquarters. The Company holds a
Certificate of Deposit which collateralizes that letter of credit. The Certificate of
Deposnt of approximately $638,000 is recorded in Other Assets on the Statement of

Finangcial Condition.

NET CAPITAL REQUIREMENTS

The Company.is'subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15.to 1 (and that equity capital may not be withdrawn or cash
dividends paid if the: resulting net capital ratio would exceed 10 to 1). At December
81, 2018, the Company had net capital of $(267,236) which-was $(427,425) in deficit
of its required net capital of $160,189. The Company had a percentage of aggregate
indebtedness to net capital of (899) % as of December 31, 2018.

On February, 28, 2019, the Parent repaid $650,000 of the amount it owed to the
Company.
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Certified Public Accountants

'REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder and the Board of Directors
Laidlaw & Company (UK) Ltd.
New York, New York:

We have reviewed management's statements, included in the accompanying Exemption Report, in‘which
(1) Laidlaw & Company (UK) Ltd. identified the following provisions of 17 C.F.R. §15¢3-3(k) under which.
Laidlaw & Company (UK) Ltd. claimed an exemption from 17 C.F.R. §240.15¢3-3: (K)(2)(ii), (exemption
prewslons) and (2) Laldlaw & Company (UK} Ltd. stated that Laidlaw: & Company (UK) Ltd: met the
identified exemption provisions throughout the most recent fiscal year without exception. Laidlaw &
Company: (UK) Ltd.’s management is responsible for compliance with the exemption: provisions: and its
statements..

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board mted State .and accordingly, mcluded mqumes -and other requ;red procedures to ot;tam ev:dence

ammatlon the objectlve of whuch ls the expressuon of an opmlon on management' ;
ingly, we do:riot express stich-an opinion,

d to above for them to. be falrly stated in aII matenal respects based en the provsstonsv
igraph (K)(2)(ii), of Rule 15¢3-3 under the Securities Exchange Act of 1934,

CERTIFIED P IBL. CVACCOUNTANTS

Two Seaview Boulevard, Port Washington, NY 11050 » (516) 829-1099 » Fax (516):829-1065



Laidiaw & Company (UK) Lid.

P Investrerit Banking Membér FINRA, SIPC
‘Wealth:Management
Advisory:Services
Exemption Report

To the best of our knowledge and belief,

(1) Laidlaw & Company (UK) LTD is exempt under the provisions of paragraph (k)2)(if) of
Rule 1563-3;

(2) Laidlaw & ‘Company (UK) LTD et the identified exemption provisions in paragraph
) of Rule 15¢3-3 ‘without exception throughout the most recent fiscal year ended
December 31, 2018.

Chief Finaricial Officer
March 11,2019

London & New York » San Francisce
www, laldlawltid. eom



Lilling & Company LLP

Certified Public Accountants

REPORT OF INDEPENDEN T REGISTERED PUBLIC ACCOUNTING FIRM

We h e_;:.per'famed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange
A 34 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which
ari rated beiow, and were agreed to by La:diaw & Company (UK) Ltd. ‘

ie mstru;,,ons of the General Assessment Reconcmatxon (Form S ) e yea
ended December 31, 2018. Management of the Company is responsible for its Form SIPC-7 and
for its ccmpltance wnth those requirements. This: agreed-upon procedures engagement was
conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and in accordance 'with attestation standards -established by the American
Institute ‘of Certified Pub Accountants. The sufficiency of these procedires is solely’ the
responsibility of those partres specified in this report, Consequently, we make no- representatlon
regarding the sufficiency of the procedures described below either for the purpose for which this
report’ has been requested or for:any other purpose.

Thie procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
dlsbursem nt records entnes, notlng no dlfferences,

. year endeﬁ Demmb‘ér 3,1, 201 8‘, With‘the.‘ Total Rsvenue am u ._ts reported m
for the year ended December 31, 2018 noting no differences;

Y. ad;ustments reporied in Form SlPC-? with supporting schedules and working

g
4) Recaiculated the arithmetical aceuracy of the calculations reflected in Form SIPC-7 and i u? the
related schedules and working papers supporting the adjustments noting no differences.

We were not.engaged to, and did not conduct an examination or a review; the objective of which
would be the expression of an opinion or conclusion, respectively, on Company's compliance with
the. applicable instiuctions of the Form SIPC-T for the year ended December 31, 2018.
Accordingly, we do fiot express such an opinion or conclusion, Had we performed additional
procedures; other matters might have come to ourattention that would have been reported to
you.

This repert is intended solely for the information -and’ use. of Company: and -SIPC and. is: not
to be-and should not be:used by -anyone other than these specified parties..

CERTIFIED PUBLIC ACCOUNTANTS
Port Washington, New York:
March 11,2019



SECURITIES INVESTOR PROTECTION CORPORATION ) ,
SIPC-7 0. Box 92185 Washington, D.C. 200902185 SIPC-7

202-371-8300

(36-REV 12/18) General Assessment Reconciliation : (36-REV 12/18)

For the fiscal year ended 12 31'2018
{Read caretully the nstructions inyour Workmg Copy before: complezmg this. Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1, Nanie of Member, address; Designated Examining Authority; 1984 Act registration no.-and menth In which flscalyear gndg tor ==
purposes of the-audit requirement of SEC Rule 17a-8: %
[ N S _— Note: If any of the information shown onthe. = €3
53731 FINRA DEC mailing label tequirésicarrection; please g-mail s
LAIDLAW & COMPANY (UK) LTD. any corrections to form@sipeiorg and ¢o =
indicate:on:the formeiiled, —_—
521 5TH AVE-12TH FLOOR =
NEW YORK, NY 10175 Name and telephone number of person to formd
« contaet raspecting:this form. o
l | | MIKE MARINO 212-9534961 =
2, A General Assessment (item 2¢ from page 2} $47,1 66
B, Less payment'made with'SIPC-6/filed (exclude interest) { 27,580 i
7252018
Date Paid
C.. Less prior overpayment applied : { i
D. Assessment balance due or (overpayment)
E. Interest computed on late payment {see Instruction E) for .days at-20% perannum
F. "1’»6%‘3‘1 assessment balatice and intersst due (br overpayment carried forward) 3 19,586
G. PAYMENT: ¥ the box
Check mailed to P.0. Box[V] Funds Wired[:] ACHE] 19 586
Total (must be same as Fabove)
H.. ‘Ovefpayment cattied foriard 8(__ ]

3. Subsidiaries {8) and predecessors:(P}.included in this form (give name and 1934 Act registration numpber}:

The SIPC member submitting this form and thé
person by whom i Is executed represem ‘thereby Laidlaw & Company (UK) Lid.

that:all information contained herein is'true, correct
and complete 5 ion’ artnersip of olher-organization}

! fAuthorized Signatics)

Dated the 28 day of February 5019 Contmller/FlNQP

{Tite}

This form-and the assessment payment is.due 60 days afterthe end of the fiscal year. Refain the Working Copy-of this.form
fat a'period of not'less than 6 years, the latest.2 years inan easily accessible place.

B Datest ‘
= Postmarked Rereived Revigwed
fre]
'5 Caleulations o DOSHMENtAtON s Forward Copy .
=
es Exceptions:
e 4

&5 Disposition of éxceptions:




DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT . e
Amounts torthe: fiscal permd
" Beginning 18
: ‘and endmgjzmzm S
Eliminate cents
item No. ‘ $34,037,334

2a. Total revenuer (FOGUS Line 121Part BA Line 9, Code 4030)

b, Additions: o . o ;
(1) Totdl revenues from e securities business of subsidiaries (sxcapt foreign sbsidiariss) and

predecessors notinclided aboye.

{2)'Net logs from principal transactions: in' sécurities in frading accounts.

[3) Netiloss from piincipal transactions: in commodities-in trading accolnts.

{4) Interest-and dividend expense deducted in determining item 2a.

{5):Natloss from management of orparficipation in the underwriting ardistribution of securities.

;(6) Expenses other than sdvertising,: printing;. reg""‘ tratian feas-and-legal-fees dedisted In determining.net

profit from management of ‘o participation in underwriting or distribution of securities.

{7} Net loss from securities-in investment accounts.

Total additions

26 Deductions:
{1} Revenues from the distribution of shares of a.registered openend mvestnent.»campany ar-unit
" investment frust, from the Sale of variable from the business of insurance; frominvestment
advisory servicks réndered to feqistered In igs or Insurdnci sompany séparate 7.130
. 3 AN

aceourits; and from:transactions in secirity fulufe

{2} Revenues from commodity transactions.

{3y Cemmissions, flgor brokerage and clezrance paidta other $IPC members:i i ‘Gonnection with 14.030

setiritiss transachans

{4) Reimbursements for pastage In-connection with. proxy solicitation.

2,250,861

{8} Nergain fromiséourities in investment accounts:

ions:in (i) certificates: of deposit and

1B)/100%: of commissions and markups earned from trans:
i paper that mature-ning months or less

1) Treasury-bills, bankers acceptances or commerc

from issuance date.

(7) D'nrect expensesof printing advertising and legal fees inciirred.in ctmnechon with-other revenue 93 684

surities business (revenue dafined by Section 16(S){L) of the Act).

{8) Othier revenue not related either directly or indirectly to:the securities business:

{Sed Ingtruction C):
58,451

{Daductions in ;?esxqa,ss oF§100,000 requite documentation}:

5
H

(8) (1} Total interest and dividend experise. (FOCUS Ling 22/PART I1A Ling 18,
‘Code 4075 plus line 2b{4). above) but-notinexcess: )
‘ot total interestand dividend income, $

{ii}.40% oF margin inferest earned on customers séeurities:
aecounts (40% of FOCUS ling 5, Code 3960)-

Enter the:greater.of ling Jij.or (i) . ‘
2,760,484

Total dedugtions i
. 31,276,851

24, $IPC Net Operating Revenues
446,915

2e: Geristal Assessment @ 0015 :
{to page t; ling:2.A)



