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OATH OR AFFIRMATION

1, Robert Moreschi ' ' , swear (or affirm) that, to the best of
‘my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of '

-Eastern Point Securitles, Inc. : : , as

of December 31 . ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

L~

NONE

i ) i A
¥* . COUNTY = 7 1 12}
L oRes L son i S 3 m ' w,,ép\“
Q% MY COMMISSION # & = _ / /7/0

. RES,, -
‘ $ %, EXPY le é’-’ S Signature

TIPS : .
“s, ,WEALTH 0\\\‘\ : . Managing Principal

Title

his report ** contains (check all applicable boxes):
(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the perlod(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulatxon S-X).

(d) Statement of Changes in Financial Condition.

vl (e Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

| (D Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Resetve Requlrements Pursuant to Rule 15¢3-3,

v] (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

1 (j) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. '

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ' )

/] (1) An Oath or Affirmation.

| | (m) A copy of the SIPC Supplemental Report.

| | (n) Areport describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DAVE BANERJEE, CPA

An Accountancy Corporation — Member AICPA and PCAOB
] 21860 Burbank Bivd., Suite 150, Woodland Hills, CA 91367@ (818) 657-0288@ FAX (818) 657-0299@ (818) 312-3283

Report of Independent Registered Public Accounting Firm

To the shareholders of Eastern Point Securities, Inc.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Eastern Point Securities, Inc. (the
"Company") as of December 31, 2018, the related statement of income, changes in stockholder’s -equity and cash
flows, for the year then ended, and the related notes (collectively referred to as the "financial statements"). In our
opinion, the financial statements present fairly, in all material respects, the financial position of the Company as
of December 31, 2018, and the results of its operations and its cash flows for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Eastern Point Securities, Inc.’s management, Our
responsibility is to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and
are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to etror or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion. '

Supplemental Information
The information contained in Schedule I, II, and IIT (“Supplemental Information™) has been subjected to audit
procedures performed in conjunction with the audit of the Company’s financial statements. The Supplemental
Information is the responsibility of the Company’s management. Our audit procedures included. determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and other
records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated '
whether the Supplemental Information, including its form and content is presented in conformity with 17 CF.R. §
240.17a-5. In our opinion, Schedules I, II, and III are fairly stated, in all material respects, in relation to the

financial statements takep as a whole.,

Dave Banerjee CPA, an Accountancy Corporation
We have served as the Company's auditor since 2011.
Woodland Hills, California

February 22, 2019



| EASTERN POINT SECURITIES, INC.

Statement of Financial Condition

December 31, 2018

ASSETS

Cash and cash equivalents
Deposit - FINRA CRD account
Other assets

. Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilites:
Accounts payable and accrued expenses

Total liabilities

Stockholders' equity:
'Common stock: no par value, 1,000,000 shares authorized
200 shares issued and outstanding
Additional paid-in-capital
Distributions
Retained earnings
Net income
Total stockholders' equity

Total liabilities and stockholders' equity

$ 117,489
272
61,243
$ 179,004
6,779
$ 6,779
~$ 2,000
150,000
(75,890)
96,116
$ 172,226
$ 179,004

The accompanying notes are an integral part of these financial statements



EASTERN POINT SECURITIES, INC.

For the year ended December 31, 2018

REVENUE:

Total revenue

EXPENSES:

Rent

Professional fees

General and administrative

Licensing and Royalty Fees
Tolal expenses

NET OPERATING INCOME

NET INCOME

Statement of Income

$ 259,990
$ 7,175
55,859
15,521
85,319
$ 163,874
$ 96,116
396116

The accompanying notes are an integral part of these financial statements



EASTERN POINT SECURITIES, INC.

Statement of Changes in Stockholders’ Equity
For the year ended December 31, 2018

o Additional S Total
Capital Paid in Retained Stockholders'-
Stock  Capital Distributions Earnings Equity

- Ending balance December 31,2012 §2,000 § 150,000 $ (214,434) § 94,560 $ - 32,126

Net loss , (9,632) (9,632)
Ending balance December 31,2013 $2,000 $ 150,000 $ (214434) § 84928 $§ 22,494
Distribution R (46,000) \ (46,000)
Net Income ' 76,324 76,324

Ending balance December 31,2014 $2,000  $ 150,000 $ (260,434) $ 161,252 $ 52,818

Distribution , ‘ - ' .

Net loss ‘ , (9,698) (9,698)
Ending balance December 31, 2015 $2,000 $ 150,000 $ (260,434) § 151,554 § 43,120
Distribution - -
Net Income 6,439 6,439

Ending balance December 31, 2016 $ 2,000 - $ 150,000 $ (260,434) $ 157,993 § 49,559

Distribution _ j - -
Net Income ! 26,551 26,551
Ending balance December 31,2017 $ 2,000 $ 150,000 $ (260,434) $ 184,544 § 76,110
Distribution - : ' - ' -
Net Income " 96,116 96,116

Ending balance December 31,2018 $2,000 $ 150,000 $ (260,434) $ 280,660 $ 172,226

The accompanying notes are an integral part of these financial statements



- EASTERN POINT SECURITIES, INC.

Statement of Cash Flows
For the year ended December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES -

Net income , $ 96,116

Adjustments to reconcile net income to net cash
“provided/(used) in operating activities:

~ Increase (decrease) in:

Accounts Payable | ' $ 3,154
(Increase) decrease in: '
Receivable from Mutual Funds (6,404)
Other-Assets
Total adjustments : 3 (3,250)
Net cash provided in operating activities $ 92,866
Investing Activities ’
Deposit - FINRA (increase) decrease in: ' (90)
Net cash used in investing activities 90)
Financing Activities _
Shareholder distribution ‘ 0
Net cash used in financing activities 0
Increase in cash . s 92,776
Cash - beginning of year ' $ 24,714
Cash - end of period L $ 117,489

Supplemental disclosure of cash flow information: None

The accompanying notes are an integral part of these financial statements




' EASTERN POINT SECURITIES, INC.
Notes to Financial Statements
December 31,2018

Note 1: Organization

In January 2014, pursuant to NASD Rule 1017, FINRA granted the continuing membership
application of Presidio Securities, Inc. (the "Firm" and "Presidio™) for approval of its change in
ownership and change of name. Specifically, for DS Sigurd, VBT ("DS Sigurd"), 100% owner of
Presidio Securities, Inc. which merged with National Trust and Fiduciary Services Company,
Inc. ("NTFSC"), DBA Eastern Point Trust Company, Inc. The merger was finalized on
December 31, 2013 though FINRA finalized its approval of the CMA process on January 14,
2014. Renamed Eastern Point Securities, Inc., (the Company) is 100% owned by NTFSC. As the
proposed change.did not involve any modification to the Firm's management, supervisory
structure or business activities, the Firm was approved to operate and conduct business as set’
forth in their current Membership Agreements (which covers each firm and all successors) The
Firm amended its Form BD to reflect the new ownersth structure.

Subsequent to the merger, the owners of the holding company, National Trust and Fiduciary
Services Company, Inc., voted unanimously to convert Eastern Point Securities, Inc. from an “S”
corporation to a “C” corporation. As part of the conversion, there was an adjustment made to
shareholder’s equity in the amount of $850.43, labeled “Opening Balance Equity” in the 2015

. financial statements

Presidio Securities, Inc. (the Firm) was approved on December 1, 2011 as a domestic corporation
in the State of Virginia. Eastern Point Securities, Inc. (The Company) is currently registered as a -
broker-dealer under Section 15(b) of The Securities Exchange Act of 1934, with FINRA and with
the state of Virginia. On April 30, 2010, The Company had obtained a continuance in
membership agreement with FINRA with regards to the sale of more than 75% of the firm to

D.S. Sigurd VBT, a trust whose beneficial owner is Mr. Edward Armand.

The Compahy does not hold or maintain funds or securities or provide clearing services to other
_broker-dealer(s) and is currently approved to do business as a mutual fund reta11er and broker or
dealer selling variable annuities.

2018 update -- National Trust and Flducw.ry Services Company, Inc. (NTFSC) is the parent of
Eastern Point Trust Company (DBA “Eastern Point Trust Company”).

National Trust and F iduciary Services Company, Inc. as part of its plan to facilitate its intended
change of its home charter formally removed its DBA registration as Eastern Point Trust

Company.

A new sister firm named “Eastern Point Trust Company” was created and is assuming the
business operations and assets of National Trust and F1duc1ary Services Company, Inc. pursuant
to the plan of merger.



EASTERN POINT SECURITIES, INC.
' Notes to Financial Statements
December 31, 2018

As such Eastern Point Securities, Inc. submitted a materiality consultation to FINRA related to
the change in ownership which will occur with the transfer/ merger from National Trust and
Fiduciary Services Company, Inc. to Eastern Point Trust Company

FINRA approved the change on November 12, 2018.

" Note 2: Summary of Significant Accounting Policies Basis of Presentation

The accompanying financial statements of the Company have been prepared in accordance with
accounting principles generally accepted in the United States of America. The Company uses

accrual method of accounting.

‘Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assunptions that affect the reported amounls of assels and liabilities aud
disclosures of contingent assets and liabilities at the date of the financial statements as well as the
reported amount of revenues and expenses during the repoltlng period. Actual results could
differ from these estimates.

Cash arid Cash Eq.uivalents\

The Company considers all highly liquid instruments with an original maturity of three months
or less when purchased to be cash equivalents. As of December 31, 2018, the Company had a

cash balance of $117,489.

Revenue Recognition

The Company generates income from trailing fees (12b-1) as concessions and related brokerage
fees as transaction fees. Company recognizes revenue when the transactions are completed and
the 12b-1 fees are received, except, per FINRA guidance, the Company shows accrued trailing
fees and commissions for the just completed month as an Accounts Receivable (fees and
commissions earned for the month but not yet received).

The Company adopted Financial Accounting Standards ("SFAS") ASC 606 Revenue

Recognition. The company reviewed and analyzed: all selling agreements, performance

obligations under these agreements, performance obligations of the contra party to these

~ agreements, the pricing under these agreements, and revenue and cost generation under these
agreements. The ASC 606 had no effect on the Company's financials.

Professional Fees:

At present the Company has a total of 1 registered representatives working as independent
contractors and paid as professional services. As of December 31, 2018, the Company paid

10



EASTERN POINT SECURITIES, INC.
Notes to Financial Statements
December 31, 2018

$55,858 for professional fees.

Comprehensive Income:

The Company adopted SPAS No. 130, "Reporting Comprehensive Income,” which requires that
an enterprise report, by major components and as a single total, the changes in equity. There
were no comprehensive income items for the year ended December 31, 2018. The firm did not
have any adjustments that would have made comprehensive income different from net income.

Note 3: Securities Owned

As of the balance sheet date the Company docs not own any corporate stocks or debt
instruments.

Note 4: Income Taxes

The Company, with the consent of its stockholder, is taxed as a C corporation for Federal and
State income tax purposes. Thus, the Company is liable for taxes on its profits.

Note 5: Fair Value

The Company adopted Financial Accounting Standards ("SFAS") ASC 820 Measurements and
Disclosures, for assets and measured at fair value on a recurring basis. The ASC 820 had no
effect on the Company's financials. ASC 820 accomplishes the following key objectives:

» Defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date;

= Establishes a three-level hierarchy (the "Valuation H1erarchy") for fair value

measurements;
= Requires consideration of the Company s creditworthiness when valuing liabilities;

and expands disclosures about instruments measured at fair value.

The Valuation Hierarchy is based upon the transparency of inputs to the valuation of an asset or
“ liability as of the measurement date. A financial instrument's categorization within the Valuation
Hierarchy is based upon the lowest level of input that is significant to the fair value
measurement. The three levels of the Valuation Hierarchy and the distribution of the Company's

financial assets within it are as follows:

Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical assets
or liabilities in actlve markets .

Level 2 - inputs to the valuation methodology included quoted prices for similar assets and

liabilities in active markets, and inputs that are observable for the asset or liability, either directly
or indirectly, for substantially the full term of the financial instrument.

11



EASTERN POINT SECURITIES, INC.
Notes to Financial Statements
" December 31, 2018

Level 3 - inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The Company had no financial instruments to measure for fair value as of December 3 1,2018.

Note 6: Net Capital Requirements

Pursuant to the Basic Uniform Net Capital provisions of the Securities and Exchanges
- Commission, the Company is required to maintain a minimum net capital, as defined, in such
provision. Further, the provisions require that the ratio of aggregate indebtedness, as defined, to
net capital shall not exceed 15 to 1. Net capital and the related net capital ratio may fluctuate on a
daily basis. At December 31, 2018, the Company had net capital and net capital requirements of
approximately $110,710.56 and $5 000 respectively. The Company's net capital ratio was 6.12%
which is less than 15:1.

Note 7: Recently issued Accounting Standards

In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards
Update (“ASU”) 2014-09, Revenue from Contracts with Customers: Topic 606, to supersede
nearly all existing revenue recognition guidance under GAAP. In August 2015, the FASB issued
ASU 2015-14, Revenue from Contracts with Customers: Deferral of the Effective Date, which
deferred the effective date for implementation of ASU 2014-09 by one year and is now effective,
with early adoption permitted but not earlier than the original effective date. ASU 2014-09 also
requires new qualitative and quantitative disclosures, including disaggregation of revenues and
descriptions of performance obligations. The new standard is in effect for fiscal years beginning
July 1, 2018, and interim periods therein, using the modified retrospective method. The
Company has performed an assessment of its revenue contracts and has not identified any
material changes to the timing or amount of its revenue recognition under ASU 2014-09. The
Company’s accounting policies did not change materially as a result of applying the principles of
revenue recognition from ASU 2014-09 and are largely consistent with existing guidance and
current practices applied by the Company.

Note 8: Commitments and Contingencies =

As of the audit date there are no contingencies, guarantees of debt, and the like. Rental
commitment for administrative services is a minimum of $250.00/month or $3,000.00/year.
Anything over 10 hours per month is charged at the $25.00/hour rate. While the agreement runs
for twelve months it does not contain termination language that would obligate the Company to
pay beyond the current month. In 2018 the total rent paid as shown on the financial statements

was $7,175.

12



EASTERN POINT SECURITIES, INC.
Notes to Financial Statements
- December 31, 2018

Note 9: Subsequent Events

Financial statements were approved by management and available for issuance on February 22
2019. Events subsequent to December 31, 2018 have been evaluated through this date. No
material changes or events have occurred that would have a material impact on the financial

statements. ,
Note 10: Licensing and Royalty Agreement

In 2015, Eastern Point Securities, Inc. and its parent at that time, National Trust and Fiduciary
Services Company, Inc. (NTFSC), dba Eastern Point Trust Company, Inc. (EPTC) proposed a
Licensing and Royalty Agreement for the purpose of the broker-dealer compensating the Trust
Company for business and services rendered. Without the business of the Trust Company, there
would not be a revenue stream for Eastern Point Securities, Inc. While payments were made in
12015, the agreement was submitted to FINRA for review. On February 16, 2016, FINRA
completed its review of the agreement and allowed its continued use. Said payments totaled

$85,319.43 in 2018.
Note-11: Mutual Fund Transactions

Mutual Fund trades are placed by NTFSC through Broadridge (Matrix Financial Solutions). The
custodian agreement NTFSC with Matrix includes fees to be paid Matrix, primarily for trade
processing, Offsetting this expense is revenue from Mutual Fund fees. Statements are sent

quarterly.
Note 12: Related Party Trans'action
~ All of the Company’s revenue is derived from its parent’s operation, National Trust and

Fiduciary Services Company, Inc. (Note 1 contains information regarding a change in parent
from National Trust and Fiduciary Services Company, Inc. to Eastern Point Trust Company).

13



EASTERN POINT SECURITIES, INC.

Statement of Net Capital

Schedule I
For the year ended December 31, 2018

Focus 12/31/18  Audit 12/31/18 ~ Change

Stockholders"equity, December 31, 2017 $ 172226 $ 172,226 -
Subtract - Non allowable assets: '

Other asset , (61,5135) (61,515) -
Tentative net capital - $ 110,711  $§ 110,711 -
Haircuts: - - -

NET CAPITAL S $ 110711 $ 110,711 :
Minimum net capital | ~ (5,000) ¢ ,QOO) -

Excess net capital - $ 105,711 § 105,711 -
Aggregate indebtedness - $ 6779 $ 6719 $ -
Ratio of aggregate indebtedness to net capital 0.06:1 - 0.06:1

There was no difference noted between the Audit and Focus report

as of December 31, 2018.

. The accompanying notes are an integral part of these financial statements
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, Eastern Point Securities, Inc.
December 31, 2018

_ Schedule II
Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

The Company is exempt from the Reserve Requirement of computation
according to the provision of Rule 15¢3-3(k)(2)(i)

Schedule III
Information Relating to Possession or Control
Requirements Under Rule 15¢3-3

- The Company is exempt from the Rule 15¢3-3 as it relates.to Possession and Control
requirements under the (k)(2)(i) exemptive provision.

Schedule IV :
Independent Accountant's Report on Applying Agreed-Upon Procedures
Related to an Entity's SIPC Assessment Recnciliation

The Company is exempt from the Rule 17a-5(e)(4) as it meets the minimum assessment as
for in Section 4(d)(1) of The Securities Investor Protection Act of 1970, as amended.

The accompanying notes are an integral part of these financial statements

/




DAVE BANERJEE, CPA

An Accountancy Corporation ~ Member AICPA and PCAOB
21860 Burbank Bivd., Suite 150, Woodland Hills, CA 91367® (818) 657-0288@ FAX (818) 657-0299@ (818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Robert Moreschi, Managing Principal
Eastern Point Securities, Inc.

We have reviewed management’s statements, included in the accompanying Eastern Point Securities, Inc.
Exemption Report in which (1) Castern Point Sccurities, Inc., identified the following provisions of 17
C.F.R. §15¢3-3(k) under which Eastern Point Securities, Inc., claimed an exemption from 17 C.FR.
§240.15¢3-3: (k)(2)(i) (the “exemption provision™) and (2) Company, stated that Eastern Point Securities,
Inc. met the identified exemption provision throughout the most recent fiscal year of 2018. Eastern Point
Securities, Inc.’s management is responsible for compliance with the exemption provision and its

statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obtain evidence about Company’s compliance with the exemption provision. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are mot aware of any material modifications that should be made to
management’s statements referred to above, for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Sl

Dave Banerjee CPA, an Accountancy Cotporation
We have served as the Company’s auditor since 2011
Woodland Hills, California

February 22, 2019
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Dave Bainerjee, CPA an Accountancy Corporation
21860 Burbank Blvd., Suite 150
Woodland Hills, CA 91367

February 22, 2019

Assertions Regarding Exemption Provisions

We, as principals of Eastern Point Securities, Inc, (“the company™), are responsible for compliance with
the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of 1934. Those
requirements compel a broker or dealer to file annual reports with Securities Exchange Commission
(SEC) and the broker or dealer’s designated examining authority (DEA). One of the reports to be included
in the annual filing is an exemption report prepared by an independent public accountant based upon a
review of assertions provided by the broker or dealer. Pursuant to that requirement, principals of the

Company hereby make the following assertions:

Identified Exemption Provision: -

- The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
.under the exemption provided by Rule 15¢3-3, (k)(2)().

Statement R'égarding‘ Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the most recent fiscal
year starting January 1, 2018 through December 31, 2018.

Eastern Point Securities, Inc. 4
By:

Eobert Moresohs

Robert Moreschi, Managing Principal




