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OATH OR AFFIRMATION

I, Todd W Morgan , swear (or affirm) that, to the best of

my knowledge and belief the accornpanying financial statement and supporting schedules pertaining to the firm of

Stannatdfinancial Setvices,LLC , as

of Oecernber31, , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified sólely as that of a customer, except as follows:

Signature

RegisteredP ' cipal
Title

& JEANNIEM.SWENSON
J / GN?D MW Á NOTARYPUBUC- MINNESOTA

Notary Public MyCommissionExpiresJan.31,2023

is report ** contains (check all applicable boxes):
(a) Facing Page.
(b) statement of Financial Condition.
(c) Stateinent of inoome (Loss).
(d) Stateserit of Chongosin Einancial Condition.

(e) Statesent of Chahges in Stoekholders' Equity or Partners' or Sole Proprietors' Capital.
(i) Statenient of Changesin Liabilities Subordinated to Claims of Creditors.
(g) CoopätionofNet Capital.

(h) Coniputation for Deteritination of Reserve Requirements Pursuant to Rule 1503-3,

(i) Inforniation Relating to the Possession or Control Requirements Ünder Rule 15c3-3.

(j) A R¢oonciliation,includingappropriate explanation of theComputation of Net Capital Under Rule 15c3-1 andthe
Compµtation for Deteithination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Redonäiliationbetween the audited andunaudited Statementsof Financial Condition with respect to methods ofconsolidation.
(1) An Oath or Affirmation.

(m) A copyof the SIPCSupplemental Report.

() (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



STANNARDFINANCIAL SsERVICES,LLC
PIPENTONE,MINNESðTA #6164

FOR THE YEARENDING
DECEMOEk31,2018

Stannard Financial Services,LLC
$04 East Main Street

Pipestoae,Minnesota .56164



StannardFinancial Services, LLC
Pipestone,Minnesota

CONTENTS F REEORT

ñEMMen 51,his

PAGE

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 1

FINANCIAL STATEMENT

Exhibit A . Statement of Financial Condition 2

NOTES TO THE STATEMENT OF FINANCIAL CONDITION 3-6



IsenT,hielen&Co.,Ltd.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
Stannard Financial Services, LLC
Pipestone, Minnesota

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Stannard Financial Services,
LLC as of December 31, 2018, and the related notes (collectively referred to as the "financial
statements"). In our opinion, the financial condition present fairly, in all material respects, the
financial position of Stannard Financial Services, LLC as of December 31, 2018 in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Stannard Financial Services, LLC's management.
Our responsibility is to express an opinion on Stannard Financial Services, LLC's financial
statement based on our audit. We are a public accountingfirm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to Stannard Financial Services, LLC in accordance with the U.S.federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to eiror or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Stannard Financial Services, LLC's auditor since 2018.
Roseville, Minnesota
February 14, 2019
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StannardFinancialServiceS,LLC anibibA
Statementof FinanoialCondition

Dec31, 18
ASSETS

Current Assets

Checking/Savmgs

Bank Accounts 12,$04.73

Total Checking/Savings 12,$04.7Š
Other Current Assets

Rent Receivable 1$ÖÖ.00

Total Other Current Assets Ó ó
Total Current Assets 143ÛÛ/5
ÉixedAssets

LeaseholdImprovements SA $7
OfficeÉquii>ment 17,MŠÚ9
Accumulated Depreciation -2%55631

Total FncedAssets 113.35
Other Assets

OrganizetionalCosts - 23 ó
Rècords/Equip/Supplies 117, 1

Acourhulated Amortintion -143 27
Total Other Assets 0ð0

TOTAL A$$ËTS 14,4ÌÂ$
LIABILITIES & EQUITY

Liabilities
Current Liabilities

Accounts Payable

Accounts Payable 798.O9

Total AécóuntsPayable 8 Ö9
Other Current Liabilities

Payroll Liábilities 1,O2300

Total OtherCurrentLiabilities 1,04ó0

Total Current Liabilities 1,821.09

Total Liabilities 1,821.09

Equity 12,596.99

TOTAL LIABILITIES & ÉQUITY 14,41808

Seeaccompanyingnotes to thefinancial statements



StannardFinancial Services,LLC
Pipestone,Minnesota

NOTES TO THE STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2018

Note 1 Summary of Significant Accounting Policies
This suinmary of significalit accounting policies of StannardFinancial

Services,LLC is presented to assist in understandingthe Company's
financial statements. The financial statements and notesare
representations of the members who are responsiblefor titeir integity and
objectivity. Theseaccounting policies conform to gerierally accepted
accounting principles and have beenconsistently aptdiedin the
preparationof the financial statements.

A. Nature of Operations

Stannard Financial Services,LLC is a fully-disclosing introductory
broker dealer. The firm operates under SEC Rule 15C3-3(k)(2)(i)
the Customer Protection Rule. Stannard doesnot hold custonier

funds or safekeepcustomer securities. As an introductory broker
dealer,Stannard offers various mutual funds, variable and fixed
annuities, and insurance products. Salesby the firm are processed
by mutual fund and life insurance companiesand other

intermediary brokers, with commissions revenues retained byStannard.

B. Property.Equipment and Depreciation

Prößertyandequipinent are valued at cost. Maintenance and
repaircosts are charged to expenseas incurred, Depreciatiòïíof
equipment is provided using the straight-line method for financial
reporting and using the modified acceleratedcost recovery systein
(MACRS) for federal income tax purposesasreported onthe
rnambers'K-1's. For 2018 depreciation expense was $121 for

financialreportingpurposes.Useful lives of property and
equipment are in a range of 3 to 15years.

C. Income Taxes

TheGinpanyis treated asa partnershipfor federal income tax

purposesanddoes not incur income taxes. Instead, its earnings
and lossesareincluded in the personalreturns of the membersand
taxed depending on their personaltax situations. The fmancial
statementsdo not reflect aprovision for income taxes.

3



StannardFinancial Services,LLC
Pipestone,Minnesota

Notts TO.TRE STAMMENT OF EINANCIAL CONDITION

Note 1 cont. Summary of SignineantActonating Policies - continued

D. Use of Estimates

The preparation of financialstatementsin conformity with
generally accepted accountingprinciples requires nianageinentto
make estimates and assuingtionsthat affect certain reported
amounts and disclosures. Accordingly, actual results coulddiffer
from those estimates.

E. Cash and Cash Equivalents

The Company considersall highly liquid investments with a
remaining maturity of threemonths or less to be cash equivalents.

F. Advertising

The Company expensesadvertising costsas incurred. Total
advertising expensesfor the year were $4,516.

G. Limited Liability of Members

Liability of the individual membersof the company is limited to
their investment in the company.

H. Commissions/Distribution Fees

Commission Revenueis recognizedpursuant to Standards
establishedunder A$C 606.The Company enters into
arrangementswith pooled investmentvehicles (fands) to distribute
shares to investors. The company may receive distribution fees
paidby the fund up front, over time,upon the investors exit from
the fund (a contingent deferredsalescharge),or asaconibination
thereof.The Company believesits performance obligation is the
sale of securities to investors as suchthis is fulfilled on the trade
date.Any fixed amountsarerecognized on the trade dateand
variable amounts are recognizedto the extent it is probable that a
significant revenuereversal will not occur once the uncertainty is
resolved.For variable amounts , asthe uncertainty is dependenton
the value of the shares at future points in time asvvell asthe length
of time the investor remains in the fund,both of which are highly
susceptible to factors outsidethe company's influence, the
Company doesnot believe it canovercome this restraint until the
market value of the fund and the investor activities are known,
which areusually monthly or quarterly. Distribution fees
recoguized in the current period areprimarily related to
performance obligations that havebeen satisfied in prior periods.
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StannardFinancial Services, LLC
Pipestone,Minnesota

NOTES TO T11ESTATEMEhÏT OF FINANCIAL CONDITION
uttiMERR 41,zein

Note 2

Rent

Tite companyleasesits computersystemandoffice space.The firm's
leasecallsfor rent to bepaideachinónth March throughDecember.The
leasepaginentsareflexibleanddeterminedby the ownerof theproperty,
ToddMorganwhois a 100%ownei· andineniber of StannardFinancial
Services,L t. Rentsnotpaiddo not sectueasa liability of the coñipany
dueto thecommonownership.TheCompany Leasesà copierthrough
Marco at a cost of 249.96permonth for 60months.The contpanyalso
Leasesa PostageMeter with Pitney Bowes at a cost of $134.66perquarter
for 60 inonths.

Thefollowing is a summaty of Leasepayments for the yearsending
December 31:

Marco Lease Pitney Bowes Lease

2019 $3;000.00 2019 $539.00
2020 $3,000.00 2020 $539.00
2021 $3,o00.00 2021 $539.00
2022 $2,750.00 2O22 $$39.00
Tötal $11,750.00 2O23 ŠË69-00

Total $2,d5.ÓÒ
Note 3 Related Party

Todd Morgan is the solemember of StannardFinancial Services,LLC.
The firm leasesoffice space and equiprnent from Todd Morgan as
describedin Note2.ToddMorganis alsothe sole owner of Stannard
Advisors, LLC a State RegisteredInvestment Advisor in Minnesotaand

SouthDakota.StannardAdvisors,LLC usesOffice spaceand equipment
from Stannard Financial Services,LLC. There is an expensesitaring
Agreement that calls for monthly rent booked asa rent receivable in the

amount of $500.00per month $6000.00peryear.The receivable is paidby
StannardAdvisors quarterly in the months of January, April, July, &October.

The following is a summaryof the relatedparty transactionsfor 2018:
Rent Receivable

StannardAdvisors, LLC 1,500

Rent Expense

Todd Morgan 1,400
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StannardFinancial Services, LLC
Pipestone,Minnesota

NOTES TO TIIE STATEMENT OF FINANCIAL CONDITION
stetMeritsi,tois

Note 4 Sbsequent Events

ŠÑeegnentevenishave beenevaluated through February 14,2019 which
is the datethe financialstatementswere available to be issued.
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