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OATH OR AFFIRMATION

I, Todd W. Morgan _ . » swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Stannard Financial Services, LLC _ , as
of D_ecemb‘erv31, ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature
Registered Pfifcipal
, v Title

JEANNIE M. SWENSON
NOTARY PUBLIC - MINNESOTA
My Commission Expires Jan, 31, 2023

Notary Public

This report ** contains (check all applicable boxes):

v (a) Facing Page. '

(b) Statement of Financial Condition.

] (c) Statement of Income (Loss).

[7] (&) Statemerit of Changes in Financial Condition.

L] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

] (©) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

=1 (g) Computation of Net Capital.

2| (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Ld (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Deteitination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. ,

(k) A Reconciliation between the audited and unaudited Statements of F inancial Condition with respect to methods of
consolidation.

¥ (1) An Oath or Affirmation.

ol (m) A copy of the SIPC Supplemental Report.

O ma report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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L) OlsenThielen & Co, Ltd.

CPAS AND ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors
Stannard Financial Services, LLC
Pipestone, Minnesota

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Stannard Financial Services,
LLC as of December 31, 2018, and the related notes (collectively referred to as the “financial
statements”). In our opinion, the financial condition present fairly, in all material respects, the
financial position of Stannard Financial Services, LLC as of December 31, 2018 in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Stannard Financial Services, LLC's management.
Our responsibility is to express an opinion on Stannard Financial Services, LLC’s financial
statement based on our audit. We are a public accounting firm registered with the Public Company
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to Stannard Financial Services, LLC in accordance with the U.S. federal securities laws and
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

O o T hishon 0,04

We have served as Stannard Finahcial Services, LLC’s auditor since 2018.
Roseville, Minnesota
February 14, 2019

" 2675 Long Lake Road | Roseville;Minnesota | 55113-1117 | 651-483-4521 | 651-483-2467 FAX otcpas.com
300 Prairie Center Drive, Suite 300 | Eden Prairie, Minnesota | 55344-7908 | 952-941-0242 | 952-941-0577 FAX



Stannard Financial Services, LLC Exhibit A
Statement of F1nanc1al Condition
Dec 31, 18
ASSETS
Cuirent Assets

Checkmg/Savmgs _

Bank Accounts 12,804.73
Total Chiecking/Savings 12,804.73

Total o,i i Chiteérit Assets

Total Current Assets

d Depreciation

Total Fix¢d Asséts

Total Othier Agsets
TOTAL ASSETS
LIABILITES & EQUITY

' Pajrroll Liabilities
Total Othgr Current Liabilities

Total Cutrent Liabilities
Total Liabilities
Equity
TOTAL LIABILITIES & EQUITY

See accompanying notes to the financial statements 2

1,500.00

798.09

798.09
1,023.00
1,033.00
1,821.09

1,821.09
12,596.99

14,418.08




Stannard Financial Services, LLC
Pipestone, Minnesota

Note 1

it accolinting policies of Stannard Financial

fited to assist in understanding the Company’s

The financial statements and notes are

ons of the mermbers who are responsible for their integrity and
hese accounting policies conform to generally accepted

accounting ptiticiples and have been consistently applied in the
preparation of the financial statements.

tvices, LLC is a fully-disclosing introdyctory
1 operates under SEC Rule 15C3-300(2)(0)

Rule. Stannard does ot hold custonyer
, afekeep customer securities. As an introductory broker
dealer, Staritiard offers various mutual funds, variable and fixed
annuities, and insvrance products. Sales by the firm are processed
by mutual fund and life insurance companies and other
intermediary brokers, with commissions revenues retained by
Stannatd.

y uipment are valued at cost. Maintenance and
costs are charged to expense as incurred, Depreciation of
equipment is provided using the straight-line method for financial
reporting and using the modified accelerated cost recovery system
(MACRS) for federal income tax putposes as reported on the
members’ K-1’s. For 2018 depreciation expense was $121 for
financial reporting purposes. Useful lives of property and

equipment are in a range of 3 to 15 years.

C.  Income Taxes
The Company is treated as a partnership for federal income tax
purposes and does not incur income taxes, Instead, its earnings
and losses are included in the personal returns of the members and
taxed depending on their personal tax situations. The financial
statements do not reflect a provision for income taxes.



Stannard Financial Services, LLC

Pipestone, Minnesota

Note 1 cont.

geiicrally aceepted accounting principles requires management to

make estimates and assumptions that affect certain reported

nts and disclosures. Accordingly, actual results could differ
from those estimates. ~ :

Cash and Cash Equivalents

The Company considers all highly liquid investments with a
remaining maturity of three months or less to be cash equivalents.

Limited Liability of Members ~
Liability of the individual members of the company is limited to
their investment in the company.

ion Revenue is recognized pursuant to Standards
tablished under ASC 606. The Company enters into
arrahgements with pooled investment vehicles (funds) to distribute
shates to invéstors. The company may receive distribution fees

paid by the fund up front; over time, upon the investors exit from

the fund (a contingent deferred sales charge), or as a combination
thereof. The Company believes its performance obligation is the
sale of securities to investors as such this is fulfilled on the trade
date. Any fixed amounts are recognized on the trade date and
variable amounts are recognized to the extent it is probable that a
significant revenue reversal will not occur once the uncertainty is
resolved. For variable amounts , as the uncertainty is dependent on
the value of the shares at futute points in time as well as the length
of time the investor remains in the fund, both of which are highly
susceptible to factors outside the company’s influence, the
Company does not believe it can overcome this restraint until the
market value of the fund and the investor activities ate known,

- which are usually monthly or quarterly. Distribution fees

recognized in the current period are primarily related to
performance obligations that have been satisfied in prior periods.

4



Stannard Financial Services, LLC
Pipestone, Minnesota

Note 2

Note 3

TES TO THE STATEN

MENT OF FINANCIAL CONDITION
EMBER 31, 2018

DEC]

Rent

The company leases its computer system and office space. The firm’s
lease calls for rent to be paid each month March through December. The
lease payments are ﬂexifb‘lq and determined by the owner of the property,
Todd Morgan who is a 100% owner and member of Stannard Finaricial

- Setvices, LLC. Rents not paid do not accrue as a liability of the cotnpany

due to the common ownership. The Company Leases a copier through
Marco at a cost of 249.96 per month for 60 months. The company also
Leases a Postage Meter with Pitney Bowes at a cost of $134.66 per quarter
for 60 months.

The following is a summary of Lease payments for the years ending
December 31: ,

Maico Lease Pitney Bowes Lease
2019 $3,000.00 2019 $539.00
2020 $3,000.00 2020 $539.00
2021 $3,000.00 2021 $539.00
2022 $2.750.00 2022 $539.00
Total $11,750.00 2023 269.00

Total  $2,425.00

Related Party
Todd Morgan is the sole member of Stannard Financial Services, LLC.
The firm leases office space and equipment from Todd Morgan as

described in Note 2. Todd Morgan is also the sole owner of Stannard
Advisors, LLC a State Registered Investment Advisor in Minnesota and

- South Dakota. Stannard Advisors, LLC uses Office space and equipment

from Stannard Financial Services, LLC. There is an expense sharing
Agreement that calls for monthly rent booked as a rent receivable in the
amount of $500.00 per month $6000.00 per year. The receivable is paid by
Stannard Advisors quarterly in the months of January, April, July, &
October. .

The following is a summary of the related party transactions for 2018:
Rent Receivable '

Stannard Advisors, LLC 1,500

Rent Expense
Todd Morgan 1,400



Stannard Financial Services, LLC
Pipestone, Minnesota

NOTES TO THE STATEME

OF FINANCIAL CONDITION
DECEMBER 31, 2018

e RS T AL X0

Note 4 Sﬁb‘sg juent Events

Subsequent events have been evaluated through February 14, 2019 which
is the date the financial statements were available to be issued.




