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/A Crowe
independentMember Crowe Global

Report of Independent Registered Public Accounting Firm

Members and Management of KAL Capital Markets, LLC
Long Beach, California

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of KAL Capital Markets, LLC (the
"Company") as of December 31, 2018, and the related notes (collectively referred to as the "financial
statement"), In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2018, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on this financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be
independent with respect to the Company in accordance with the U.S.federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted ouraudit in accordance withthe standards of the PCAOB.Those standards requirethat we
pian and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement.Our audit also included evaluating the
accounting principlesused and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement. We believe that our audit of the financial statement provides

a reasonable basis forour opinion.

Crowe LLP

We have served as KAL Capital Markets, LLC's auditor since 2018.

Denver, Colorado
February 28, 2019



KAL Capital Markets LLC
(A California Limited Liability Company)

Statement of Financial Condition
December 31, 2018

ASSETS

Current Assets:
Cash $ 1,118,099
Other Receivable 89,214

Total Current Assets 1,207,313

TOTAL ASSETS $ 1,207,313

LIABILITIES
Current Liabilities:

Accrued Expenses $ 137,931
Deferred Revenue 120,000
Other 2,563
Total Current Liabilities 260,494

Totai Liabilities 260,494

EQUlTY

Members' Equity 946,819

TOTAL LIABILITIES AND EQUITY $ 1,207,313

*See Accompanying Notes to Financial Statement



KAL Capital Markets LLC

(A California Limited Liability Company)
Notes to Financial Statement as of December 31, 2018

Note 1: GENERALAND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Generai

KAL Capital Markets LLC(the "Company") was incorporated in the State of California on December 19*,
2016 and on February 15th,2018, approVed by the FinancialIndustry Regulatory Authority ("FINRA")and
the Securities Exchange Commission ("SEC")to operate as a broker-dealer under the Securities and

ExchangeAct of 1934. The Company is a member ofthe Financial Industry Regulatory Authority ("FINRA"),
and the Securities investor Protection Corporation ("SIPC").

The Company is engaged in the business of conducting investment banking, business valuations and

consulting, and private placements. The Company does not hoid customer funds or securities.

Under its membership agreement with FINRAand pursuant to Rule 15c3-3(k)(2)(i), the Company does not
execute or clear securities transactions for customers. Accordingly, the Company is exempt from the

requirement of Rule 15c3-3 under the Securities Exchange Act of 1934 pertaining to the possession or
control of customer assets and reserve requirements.

Each member's liability is limited to its respective capital contributions, except as so otherwise required

by law. The term of the Company shall continue in perpetuity, unless dissolved as provided in the
operating agreement.

Summary of Significant Accounting Policies

The financial statements have been prepared in conformity with accounting principals generally accepted

in the United States of America ("GAAP") which requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue and expenses

during the reporting period. Actual results could differ from those estimates.

Cash & Cash Equivalents: The Company maintains its cash in bank accounts, which at times, may exceed

federally insured limits. Management believes it is not exposed to any significant risk on its cash balances.
Accounts at each institution are insured by the Federal Deposit Insurance Corporation (FDIC)up to certain

ilmits. At December 31, 2018, the Company had approximately $868,099 in excess of the FDIC insured

limit of $250,000.

Deferred Revenue: Deferred revenue represents amounts billed or collected but not yet earned under

existing agreements.

Other Receivable: Other receivable represents $89,214 that the Company funded to its payroll provider

in excess of the actual year-end payroll requirements. The overpayment was credited back to the

Company and received on January 7, 2019.

3|Public Document



KALCapital Markets LLC

(A California Limited Liability Company)
Notes to Financial Statement as of December 31, 2018

Note 2: INCOME TAXES

The Company recognizes and measures its unrecognized tax benefits in accordancewith FASBASC 740,
income Taxes.Under that guidance the Company assessesthe likelihood, based on their technical merit,

that tax positions will be sustained upon examination based on the facts, circumstances and information

available at the end of each period. The measurement of unrecognized tax benefits is adjusted when new

information is available, or when an event occurs that requires a change. The Company'smanagement

does not believe that any current tax positions would result in an asset or a liability for taxes being
recognized in the accompanying financial statement.

The Company's policy is to recognize interest and penalties accrued on any unrecognized tax position as
a component of income tax expense. As of December 31, 2018, the Company did not have any accrued
interest or penalties associated with any unrecognized tax positions, nor was any interest or penalty

expense recognized for the year ended December31, 2018.Tax years subjectto examination include 2017

through the current period.

The Company is treated as a pass-through entity for federal income tax purposes, in accordance with

limited liability company rules. All tax effects of the Company'sincome or loss are passed through to the
members.Therefore, no provision or liability for Federal income Taxes is included on the accompanying

financial statement. The Company is subject to California limited liability company minimum annual tax

and California limited liability company fees based on the California LLCTaxes and Fees Schedule.

Note 3: RECENTLYISSUEDACCOUNTING PRONOUNCEMENTS

in February 2016, the Financial Accounting Standards Board ("FASB")issued Accounting Standards Update
("ASU") 2016-02, Leases (Topic 842). ASU 2016-02 requires entities to recognize lease assets and lease
liabilities for those leases classifiedas operating leases under previousGAAP.The Companyadopted the

new standard effective January 1,2019.The adoption resulted in approximately $140,000 recognition of
a right-to-use asset, and a corresponding operating lease liability. The adoption of the ASU did not have

an impact on any other significant matters.

Note 4: LEASECOMMITMENTS

Effective April 1,2018, the Company entered into a lease with SRE-OW 100 Broadway Owner, LLCfor its
office space that expires June 30, 2021.The Company generally pays taxes, insurance, andmaintenance
expenses related to the leased facilities. Total rent expense for the year ended December 31, 2018 was
$39,830. Future minimum facility iease commitments under the non-cancelable operating lease are as
follows:

Year Ending December 31:

2019 $ 59,957
2020 $ 62,208
2021 $ 31,404

$153,569



KAL Capitai Markets LLC

(A California Limited Liability Company)
Notes to Financial Statement asof December 31, 2018

Note 5: NETCAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SECrule

1503-1), which requires the maintenance of minimum net capital. Net capital and aggregate indebtedness

change day to day, but on December 31, 2018 the Company had net capital of $857,606 which was
$825,044 in excess of its required net capital of the greater of $5,000 or $32,562 (12.5%of $260,494

aggregate indebtedness) and a ratio of aggregate indebtedness to net capital of 0.30 to 1.00.

The following is a reconciliation between the Company's computation (included in Part ilA of Form X-17A-

5 asof December 31, 2018) of net capital and the computation based on the audited financial statements:

Amount

Net capital, as reported in the Company's Part li (unaudited FOCUSreport) $874,271
Audit adjustment to deferred revenue (16,665)

Net capital $857,606

Note 6: DISCRETIONARYPROFITSHARING PLAN

The Company has established a discretionary Profit Sharing Plan (the "Plan") for the benefit of its eligible

employees.The Plan accepts employer contributions one time during the year and contributions are
discretionary as to whom and the amount. During the year ended December 31, 2018, the Company
contributed $117,931to the Plan and has recorded this amount in Accrued Expenses on its statement of

financial condition. The Plan is managed by and under the trusteeship of the Company'smembers.
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