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Ad3ptus

REPORT OFINDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Emerging Manager Advisors, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Emerging Manager
Advisors, LLC as of December 31, 2018, and the related notes (collectively referred to as the
financial statement). In our opinion, the statement of financial condition presents fairly, in all
material respects, the financial position of Emerging Manager Advisors, LLC as of December 31
2018, in coriformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

The financial statement is the responsibility of EmergingManagerAdvisors,LLC'smanagement.
Our responsibility is to express an opinion on Emerging Manager Advisors, LLC's financial
statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (PCAOB) and are requíred to be
independent with respect to Emerging Manager Advisors, LLC in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB,

We conducted our audit in accordance with the standards of the .PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material mísstatements whether due to error or fraud. Our audit
included performingproceduresto assessthe risks of material misstatementof the financíaf
statement, whether due to error or fraud, and performing procedures that respond to those riska.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statement. Our audit also included evaluating the accountihQ
principles used and significant estimates made by management as well as evaluating the
overalf presentation of the financial statement. We believe that our audit provides a reasonable
basis for our opinion.

We have served as Emerging Manager Advisors, LLC's auditor since 2018.

New York, New York
March 12,2019

Offices in New York City • Long Island o NewJersey • Natyland



Emerging Manager Advisors, LLC
Statement of Financial Condition

December 31,2018

ASSETS
Cash $ 64,056
Accounts reneivable 5t,057
Security deposit __LOAQ

Total Assets $

LIABILITIES AND MEMBER'S EQUITY

Liabilities:
Accounts payable:uid acetued expenses $ 40 549

Member's Equity 4 g

Total LiabiHties and Member's Equity $

See accompanying notes tofinancial statement.
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Emerging Manager Advisors, LLC
Notes to Statement of Fínancial Condition

December 31, 2018

L Business and Organization

EmergingManagerAdvisors,LLC (the "Company"),a limitedliabilitycompany, is a registeredbrokerdealer
with the Securities and Exchange Commission (SEC) and a member of the Firiancial Industry Regulatory
Authority Inc. (FINRA). The Conipany is also registered as an introducing broker with the Commodity'
Futures Trading Conunission ("CFTC") and a member of the National Futures Association, ("NFA"). The
Company was formed in the State of Delaware on February 2,2009 for the purpose of acting as a marketer
and consultant for edge funds and providing investment banking arid advisory services to primarily
institutional clierits, The Company wiß act hold customer sandsor safekeep customer securities, The
Company will caminue until December 31, 2038 unless extended as provided for in the coatpany's operating
agreement. The Company is whoily-owned by Emerging Manager, LLC ("Parent Company"): a limited
liability company. The Company's president and chief executive officer owns 53.3%of the Parent Company.

2. Summary of Significant Accounting Policies

Cash:

The Company maintains its cash balance with one financial institutiers which may at times exceed federally
insured limits. In the event of the financial institution's insolvency, recovery of cashmay be limited.

Accounts receivable:

Accougts receivable ore non-interest bearing obligations due per referral agreement terms. Management
reviews and evaluates the accountsreceivableon a monthly basis to determineif anyreceivableswill be
potentially tacoRectible. Iv¶aaagement includes say accounts receivable baJanoe that is determined to be
uncolketible la ítaalfoWancefor doubtM accounts. After all attempts to collect a receivable have failed, the
receivable is wriden oK against theallowance.As of December 31, 2018,the accounts receivable balance was
evaluatedby alanagententandcòusideredto beftdly colectible and no allowancefor doubtful accountswas
necessary.

Use of estimates:

Management usesestimates and assumptions in preparing finaucial statements in accordance with accountíng
principles generally accepted in the United States of America. Those estimates and assuinptions affect the
reportedamountsof assetsand liabilities, the disclosure of contingent assetsand liabilities, and the reported
revenues and expenses. Actual resuus couid vary from the. estimates that were assumed in preparing the
financial statements,

Referralfees:

Referrai fees are earned from markedng and referrals to large hedge funds, private placement of securities
and brokeringselling interests in unregistered private investuent tiinds activities. Feesareesmedpursuantto
contract terms widi clients, based on earnings and performance fees eamed by the funds during the year.
Revenues are recognized at the point .in time when the performance obligation has been satisfied, andit is
probable that a significant reversal wiß not occur, As such, the Company has deterrnined that revenue

recognidongenerallyoccurs at the ticae the feesare collected.
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Emerging Manager Advisors, LLC
Notes to Statement of Financial Condition

December 31,2018

2. Summaey of Significant Accounting Policies (continued)

Income taxes:

The Company, as a single member limited Nabilky company, is a disreçµu-dedentity' for federal, state and

local income tax purposes and. accordingly, is not subject to federal, state or local income taxes. As such no
provision is made in the accompanying financial statements for federal, state and local taxes. The Parent

Company is a limited liability compan treated as a parmership and as such is not a tax paying entity. Each
member of the Parent Company is individually responsible for its share of the Parent Company's income or
loss for income tax. purposes.

3. Net Capital JRequirements

The Company is subject to the SEC Uníform Net Capital Rule (SEC Rute 15c3-i), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capítal, both

asdefined,shall notexceed 15to 1.TheCompany isalsosubject to the net capital requirements of the CFTC
Regulation 117 and requirements ofthe NFA and is required to maintain miniminu net capital of $45.000. At
December 3L 2018,the Company had net capital of $74,420, which was $29,420 in excess of its required get
capital of $45.000, The Company's net capital ratio was 0.545 to i. The Company is exempt from Securities
Exchange Conunission ("SEC") Rule 15e373 pursuant to the exemption provisions of sub-paragraph (k)(2)(i).

4. Revenne Recognition

in May 2014, the Financial Accounting Standards Board ("FASW) issued Accounting Standards Update
(ASU No. 2014-09). "Revenue ficom Contracts with Customers (Topic 606)." ("ASO 2014-09"), which
supersedes current revenue recognition guidance, including most industry-specific guidance. ASU 2014-09. as

amended,requires a company to recognize revenue when it transfers promised goods or services to customers
in an amount that reflects the consideration to which the cornpany expects to be entitled in exchange for those
goods and services, and also requires enhanced disclosures:

The Company adopted ASU No. 2014-09 effective January 1, 2018, sing the modified retrospective
approach.The Company has identified its revenues and costs that are within the scope of the new guidance.
There were no changes to the timing of recognition of revenue. The Company will continue to monitor
additional modifications, claridcations or interpretations .by the FASR that may impact its current
conclusions, and will provide updates in future periods. Reterval fees represent marketing on behan'of and

referrals to hedge find cHents.

5. Financial Instruments with Off-Batance Sheet Credit Risk

As a brokerdealer, the Company is engagedby third party companies to market private placement securities
on their behalf These scourities are exempt &am registation with the Securities and Exchange Coimnission

underSection4(2)-RuleD,No, 506of theSecuritiesAct,

The Company does not have any credit exposure associated with the QuatiGed Investors it introduces as a
third party marketer to its customers.
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Emerging Manager Advisors, LLC
Notes to Statement of Financial Condition

December31,2018

Related Party Transactions:

The Parent Company provides the Company with certain general and administrative support services on a
month to month basis, inclu<iing, but not limited to, rent and utilities, as weH as, pays expenses on a
reimbursable basis for the Company. Expenses under this arrangement amounted to $10,800 for the year
ended December 31. 2018, which is reflected as general and administrative expense in the statement of
inconie.

7. Concentration Risk:

During the year ended December 31, 2018, the Company received approximately 79% of its tomi revenues
from one client.
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