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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
of Emerging Manager Advisors, LLO

Opinion on the Financial Statements

i t condition presents fairly, |
material resp ect the financial position of Emerging Manager Advisors, LLC as of December 31,
2018, in conformity with accounting principles gf:em?,zafiy \,s.-,,c:@pwd in the United States of
Amarica.

We have audited the accomps ”y?rm statement of financial condition of Emerging ¢

Advisars, LLC as of December 31, 2018, and the related no.res; {collectively referred to as the

financial statement). In our opinion, the statement of finan in all
8, i

Basis for Opinton

The financial statement is the responsibility of Emerging Manager Advisors, L i ‘s management.
Qur responsibility is to express an opinion on Emerging Manager Adviso LLC;’ financial
statement based on our audit. We are a public accounting firm rﬁ.g...,‘i~~.u(3 with the Public
Company Accounting Oversight Board (United States) (Pu%(}B‘; and are required to be
independsnt with respect to Emerging Manager Adviscrs, LLT o accordance with the U.8.
federal securities laws and the applicable rules and regulations of the Seourities and Exchange
Commission and the PCAOE,

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assucance sbout whether the
financial statement is free of material misstatement, whsather due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to arror or fraud, and pedforming procedures that respond to those tisks.
Such procedures included exarining, on a test hasis, evidence regarding the amounts and

disclosures in the financial staternent. C)w audit also w‘iudﬁd avaluating the accounting
principies used and significant estimates made by management, as well ag evaluating the
overall presentation of the financial statement. Wa believe {I”ai our audit provides a reasonable
basis for our opinien,

o o @
o ’W~"f;’”* o Pl e TR i e
/:;. T E ” e
We have served as Emerging Manager Advisors, LLC's auditor since 2018.

New York, New York
March 12, 2012

Offices in New York City « Long Island ¢ New Jersey « Marviand
4 g ;
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SETS

Caslhi

Accouats recetvable
Security deposit

Total Assets

B

LEABILITIES AND MEMBER'S EQUITY

Liabilitics:
Accounts payable and accrued expenses

Member's Equity

Total Lishilities and Mewber's Equity

See qocompanving netes (o finaciol siatement,

Decemwber 31, 2018

40,549

e 84,364



Emerging Manager Advisors, LLC
Notes to Statement of Financial Condition
December 31, 2618

Business and Organization
ser Advisors, LLC (the “Company”), a fimited liability co mpany, (s ar o2l istered broker dealer
with Securities and Exchange Commission {l?? 1) and a member of the Financial Industry Regulatoty
Authority, tne, (FINRA). The (k‘rf‘(‘ep(’&ﬁ’# is also registered as an introducing broker with the Commodity’
Fuwres Trading Comraission C'CETC™ and a member of the National i‘?n'turr;-::s Association, (“NFA™). The
C ompany was formed in the State of E“fc aware on February 2, 2009 for the purpose of acting as a marketer
ind consultant for hedge tunds and providing investment banking arid advisory services to primarily
;rzs'mtioaal clients. The Company will not h(}(d customer funds or safekeep customer sectrities. Th
Company will continue until December 31, 2038 u : 'it(-?nd{f«:t as mu\ {J"d for in the company’s Gperating
ag;rc‘cmmi.‘ The Company is wholbv-owned ?\' g Aol o (Parent (..r(:“:'nmimy“"}: 4 limited
liability company. The Company’s president and chief ive <>§;me owns 83.5% of the Parent Company.

3
d
L

o

Suemeary of Significaut Accounting Policies

sl o
Cestz

e

The Company maintains its cash balance with one finaucial institution, which may af times exceed federally
insured im-m In the event of the financial institution’s insolvency, recovery of cash may be fimited.

docounts receivable:

A
(4

Accounts receivable are non-taterest bearing obligan we per reterval aprecment terms. Management

reviews and evaluates the acoounts receivable on a mouthly basts to determine if any receivables will be
pn(entiwilv uncollectible, Management includes aay accounts receiv z:%»ze balance that is determined o be

,.,ulh.u ible in its allowanee for douweful accon "s all atterapts (o collect 2 receivable have failed, the

receivable is weitten off agaiast the aliowance. A‘. @H)cccrnbcr 31= 2«’)% 3. the accounts tecelvable balance was
y cotlectible and no allowance for doubtful accounts was

evaluated by management and cousidered to be tully col
ROCOSSAry.

{se "[ estimales:

s and asswmpiions in preparing financial statements in accordance with accounting
principles generally accepted in the Untted Stat uf Ay nm(\ Wh se estimates and assumptions affect the
reported amounts of assets and labilities, the discl o0t assets and Habilities, and the reported
revenues and expepses. Actual results could vary i“:'r»x:': es that were assuraed in preparing the
{inancial statements.

Management uses estima

t

Referval fees:

Referval fees are earned i'r:‘)m mzu"i\'c:mg: and reforrals to large hedge
and brokering selling inter »,ic d rwwt inye
contract terms with vimmv.,
Revenues are recognized at tae point ri e W %w.z t e pettorma
probabie that & significant reveesal mll not occur. As such, the ¢
recognition generally ocours at the time the fees are cotlected.

fuads, private placement of securities
mum funds activities. Fees are earned mmimm {o
! he funds during the year,

tistied, md fis;
:am dete r.mn«*d that reveuue
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Emerging Manager Advisors, LLC
Notes te Statement of Financial Condition
December 31, 2048

Semunary of Bignificant Accownting Policies (continued)

Income taxes:

T:k Company. as a single member limited Hability company, is a disregarded entity' for federal. s
dcal mvo'sw tax purposes and, accordingly, is not subject to federal, state or local income taxes, As sue
provision is made in the accompanying financial staterents for federal, state and local taxes. The Parent
Company is a limited lability company, trested as a Q'affn'\r:,mp and as %(j (s not a tq paving entity. Each
wember of the Parent Company is tadividually responsible for its share of the Parent Company’s income or

loss ot income tax. purposes,

Net Capitsl Requivements

Y Rule 15c3«0), which requirves the
cate indebtedness 1o net capital, both
:ugnuci requirements of the CFT (.,

The ﬁ,{mxpcw" is su‘u,\,bt to the “»i g

the

is aiw wmamt Lo

as defined, she
b

Regulation 1.07 and ve quuu.u)m ot ¢ S requiced to maintain minimume net capital of $45.000.
December 31, 2018, the Company had net cmx:w[ of$74,420. w h(c 1 was $20,420 (n excess of (s required n(,t
capital of $45.000. The Company’s net c;zpmzi ratio was 0.545 to . The Company is exempt from m,cutmcs

\

Exchange Comumnission ("SEC”) Rule [5¢3~3 pursuant to the exemption provisions of sub-parapraph (K}2)(1).

Revenne Recognition

In May 2014, the Financial
(ASU No. 2014-09) "f{c‘,-:zmu hum & ¢ Fopic 606} ("ASU
f,u;)“‘:scdcs cuprent revenue recogaition guidsnce, including most if'“‘l‘s('“‘ specitic guidance, ASU 2014-09, as
amended. requires a wm;a(m‘, {0 regognize rev ene w hen (t transfers promised goads or services to customers
it an amount that reflects the coasideration to which the cotmpany ¢xpects to be entitled in exchange for those

goads and services. and atso requi erhanced disclosures.
i}

ved Accounting Standards Update

2014-09"), which

§ o e

201409 effective January 1. 2018, using the moditied retrospective

approac ich, The Company has identified its veveuues and costs that are within the scope of the new guidance.
ve were no changes to the tming of recogaition of ¢ The Company will conttaue to monitor
additional modifications, claritications or imc‘;rpr-::-zzate:m.ﬁ, by the EASB. that smy impact its current
conclusions, and will provide updates in future periods. Kef i represent marketing on behalf of aad

The Company adopted ASH Ne

vefercals to hedee tund clignts.

Financial [nstruments with Of-Balance Sheet Credit Risk

As a broker dea
ot thelr 'fwii !'r
4

woder Sect

or, the Company 5 engaged by tiwd ;}:m» companies o market private placement securities
13 'i

I
These securities are exempt from registtation with the Securities and Exchange Commission
1 402 Rale D, No. 506 of the Seourities /\» o

i}

"z"‘iw Company does not have auy credit exposure associated with the Qualified lavestors it introduces as a
hird party marketer to its customers.
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Emerging Manager Advisers, LLOC
w ] i}
Maotes to Staternent of laancial Condition
Becember 31, 2015

Related Paorty Trausactions:

The Parent Company provides the Company with certain general and administeative suppord services on a
mondh to month basis, mciudmg,, but not limited to, rent and utilities, as well as, paw EXpeRses on a
retmbursable basis for the Co g aty. Expenses under this arangement amounted to $10,800 for the yea
ended December 31, 2018, which is ceflected as gencral and administeative expense in the statement of

ineome.

Concentration Risk:

2

<o

During the year ended December 31, 2018, the Company received approximately 79% of its total revenues

from one client,



