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Joseph Yafeh CPA, Inc.
A Professional Accounting Corporation

PCAOB Registered # 3346
11300 W.Olympic Blvd.,Suite 875

Los Angeles CA 90064
310-477-8150 ~ Fax 310-477-8152

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTiNG FIRlyl

To the Board of Directors and Members
of Hudson Capital Advisors BD, LLC

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of Hudson Capital Advisors BD, LLCas of December 31,
2018, the related statement of income, statement of changes in members' equity, and statement of cash flows for the year
then ended, and the related notes and schedules. In my opinion, the financial statements present fairly, in all material
respects, the financial position of Hudson Capital Advisors BD, LLC as of December 31, 2018, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

These financial statements are the responsibility of Hudson Capital Advisors BD, LLC's management. My responsibility is
to express an opinion on Hudson Capital Advisors BD, LLC's financial statements based on my audit, I am a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and am
required to be independent with respect to Hudson Capital Advisors BD, LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

I conducted my audit in accordance with the standards of the PCAOB. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement,
whether due to error or fraud. My audit included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. My audit also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. I believe that my audit provides a
reasonable basis for my opinion.

Supplemental Information

The supplemental information, consists of Schedules I, II & lil, and has been subjected to audit procedures performed in
conjunction with the audit of Hudson Capital Advisors BD, LLC's financial statements. The supplemental information is the
responsibility of Hudson Capital Advisors BD, LLC's management. My audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records, as
applicable and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming my opinion on the supplemental information, I evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In my opinion, the
financial statement is fairly stated, in all material respects, in relation to the financial statements as a whole.

Jpsep , CPA

I have served as HudsonCaital AdvisorsSD LLC%auditorsiete201€
LosAngeles, California
March12,2019



Iludson Capital AdvisonBD,3LC
Statement of Financial Condition

December 31,2018

Asseta

Cash and equivalent $ 27,213
Accounts receivabe 55 804

Egìpment (net ofaccumulated depreciation,$8,150) -

Total Assets 83#7

Linhilities andMeninefs Equity

Liabilities

Accrued expenses 9,641
Conimission payable 53,143

Totál Liabilities 62384

Membert Equity

Retainedearnings 20333

Total Liabilities and Member'sEquity $ 83a017

Seeaccompanying notes to fmancial statements



Hudson Capital Advisors BD,LLC
Statement of Income

For the Year Ended December 31,2018

Revenue

Placement fees $ 877,327

Consulting fees 90,000
Reimbursedexpenses 2,000

Total Revenue 969,327

Expenses
Commission expense 924,728
Office and administrative fees 10,735
Professionalfees 18,757
Regulatory fees 5,956
All other expenses 3,892

Total Expenses 964,068

Income Before Tax Provision 5,259

IncomeTax Provision 3,300

Net Income $ 1,959

Seeaccompanying notes to financial statements



Hudson Capital Advisors BD, LLC
Statement of Changes in Member's Equity

For the Year Ended December 31, 2018

Balancer December 31,2017 $ 12Ë74

Capital Contribution 000

Netleonte 959

Balance;December 31e2018 $ 20 233

See accompanying notesto financial statenients



Radson Capital Advisors BD,LLC
Statementet Cash Flows

Fordhe YearKuded December 4 2D18

CashFlows from OperatingActivities:

Net income $ 1,939

Capital contribution non cash 6 000
Changesin operatingassets andliabilities:

Accountsroteiyabl (55,804)

Aceruedexpenses 4337

Comatissions payable 53,143

Net cash provided (used) by operating activities 9,535

eash Flows for Aegtnitica Actinitiest -

Cash Flows for Investing Activitiest

Net increase in cash 9,$ $

Cash - beginning of the year 17,678

Cash -end ofthe year $ 27,213

SupplementalCashKow Infomiation

Cash paid for interest $ -

Cash paid for incomettax $ låÒ0

Seeaccompanying notes to financial statements



Hudson Capital Advisors BD,LLC
Notesto Financial Statements

necentber 342018

Note 1 - Organization and Nature of Business

IIudson Capital Advisors BD, LLC (the "Company"), was formed as a Delaware limited liability
company on December 4, 2003. The Company is registered as a broker-dealer in securities registered
with the Securities and Exchange Commission (SEC) and is a member of the Financial Industry
Regulatory Authority, Inc. (FINRA). The Company'sprimary business activities include providing
merger and acquisition advisory services,financial advisory services, and restructuring servicesto
small and middle market companies.

The Company was a wholly owned subsidiary of Hudson Capital Advisors, LLC (the "Former
Parent"). Effective July 1,2009,BIR, LLC (the "Parent"), a company affiliated with a member of the
Former Parent, acquired all of the Company's membership interests from the Former Parent.

As a limited liability company, the member is not personally liable for any of the debts,obligations,
losses, claims, or judgments on any of the liabilities of the Company whether arising in tort, contract,
or otherwise, except as provided by law.

Note 2 - Significant Accounting Policies

Basis of Presentation

The Company conducts the following types of business asa securities broker-dealer,whiahcomprises
several classes of services, including:

• Private placements of securities
• Advisor - banking, mergers & acquisitions

Use of Estimates

Thepreparationof financial statementsin conformity with accountingprinciples generallyacceptedin
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assetsand liabilities and disclosure of contingent assetsand liabilities at the date
of the financial statements andthe reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Revenues - Adoption of ASC Topic 606 Revenue from Contracts with Customers

On January 1,2018, the Company adopted ASC Topic 606, Revenuefrom Contracts with Customers
("Topic 606") using the modified retrospective method applied to those contracts which were not
completed as of January 1,2018. Results of reporting periods beginning after January1,2018 are
presented under Topic 606, while prior period amounts are not adjusted and continue to be reported in
accordance with our historic accounting under Topic 605.

Therewasno impact to retained earningsasof January 1,2018,or to revenuefor the yearended
December 31, 2018, after adopting Topic 606,as revenue recognition and timing of revenue did not
change as a result of implementing Topic 606.



Hudson Capital Advisors BD,LLC
Notes to Financial Statements

December 31,2018

Note 2 - Significant Accounting Policies (continued)

Revenue recognition - Revenues are recognized when control of the promised services is transferred
to customers, in an amount that reflects the consideration the Company expects to be entitled to in
exchange for those services. Revenues are analyzed to determine whether the Company is the principal
(i.e. reports revenues on a gross basis) or agent (i.e.reports revenues on a net basis) in the contract.
Principal or agent designations depend primarily on the control an entity has over the product or
service before control is transferred to a customer. The indicators of which party exercises control
include primary responsibility over performance obligations, inventory risk before the good or service
is transferred and discretion in establishing the price.

Fees Earned (Investment Banking Fees; M&A Advisory) includes the following:

Placement Fee Income - Placement fee income is earned from providing private placement and
advisory services. Revenue is recognized when earned, either by fee contract or the success of a
predetermined specified event, and the income is reasonably determinable and collectability assured.
Revenue collected in advance of performing the service is treated as unearned revenue.

Income Taxes

The Company is a single member limited liability company and is treated as a disregarded entity for
income tax purposes. As such, the Company's operations are reported on the tax returns of its member,
who is responsible for any taxes thereon.

Therefore, no provision or liability for federal income taxes is included in these financial statements.

The State of California has a similar treatment, although there exists a provision for a gross income tax
and a minimum Franchise Tax of $800.The accounting principles generally accepted in the United
States of America provide accounting and disclosure guidance about positions taken by an
organization in its tax returns that might be uncertain. Management has considered its tax positions
and believes that all of the positions taken by the Company in its Federal and State organization tax
returns are more likely than not to be sustainedupon examination.The Company is subject to
examinations by U.S. Federal and State tax authorities from 2015 to the present, generally for three

years after they are filed.

neikeciätion

Depreciation is provided on a straight-line basis using estimated useful lives of five to ten years.
Leaschold improvements are amortized over the lesser of the economic useful life of the improvement
or the term of the lease.

Note 3 -sair Value

Unless otherwise indicated, the fair values of all reported assetsand liabilitiesahat represent financial
instruments (noneof which areheldfor trading purposes)approximatethe tarrying«åhte ofsuch
amounta



nedéonCapital AdvisorsBD;LLC
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Hudson Capital Advisors BD,LLC
Notes to Financial Statements

December 31,2018

Nate10eSabse4uent Etena

Management has reviewed the results of operations for the period of time from its year end December
31, 2018 to March 12, 2019, the date the financial statements were available to be issued, and has
determined that no adjustments are necessary to the amounts reported in the accompanying fmancial
statements nor have any subsequent events occurred, the nature of which would require disclosure.



Hudson Capital Advisors BD,LLC

Sch4dule 1 - Computation of Net Capital Requirement
Pursuant to Rule 15c3-1

December 31,2018

Coniputation of Not Capital
Total ownershipequitifnem statement of finanóial condition $ 20A33
Less-non allowable assets± (2,661)

Net Capital $ 572

Computation of Net Capital Requirements

Minimum net aggregate indebtedness -

6.67% of net aggregate indebtedness $ 4,188

Minimum dollar net capital required $ 52000

Net Capital required (greater of aboveaniounts) $ 5,000

Éxcess Capital 12,572

Excess net capital at 1000% (net capital less 10% of aggregate indebtedness à 119294

Computation of Aggregate Indebtedness
Total liabilities $ 62,784

Aggregateindebtedness to net capital 3.57

R.econciliation

The following is a reconciliation of the above net capital computation with the
Company'scorrespondingunaudited computation pursuant to Rule 179-5(d)(4):

Net Capital per Company'aCornputation $ 17,571
Variance i
Net Capital per Audit Report $ 17,5 2

Seeaccompanyingnetesto financial statenients
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Hudson Capital Advisors BD,LLC
Schedule IH - [nformation Relating to Possession or Control

Requirements under Rule 15c3-3
As of December 31,2018

Inforrnation relating to possession or control requirements is not applicable to Hudson Capital
Advisors BD, LLC as the Company qualifies for exemption under Rule 15c3-3 (k)(2) (i).
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Hudson Capital Advisors BD,LLC
100 Wilshire Blvd.,Suite 700

Santa Monica, CA 90401

Exemption Request Form

January 10,2019

Joseph Yafeh, CPA
11300 W.Olympic Blvd, Suite 875
Los Angeles,CA 90064

Re: SEA Rule 17a-5(d)(4) Exemption Report

Dear Mr. Yafeh:

Pursuant to the referenced rule, the following information is provided.

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(i), the
Company conducts business on a fully disclosed basisand doesnot execute or clear securities
transactions for customers.

Hudson Capital Advisors BD, LLC met the Section 240.15c3-3(k)(2)(i) exemption for the period
January 1, 2018through December 31, 2018.

Sincerel

Bruce Raben,Managing Member



JosephTafeh CPA,he.
A Professional Accotating Corporation

PCAORRegistefed # 3346
11300W.OlympicBlvd.,Suite 875

Los Angefes CA 90064
310-477-8150 ~ Fax 310-477-8152

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURESREPORT ON SCHEDULEOF
ASSESSMENT AND PAYMENTS (FORM SlPC-7)

Board of Directors of Hudson Capital Advisors BD,LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules,I have performed the procedures enumerated below with respect to the accompanying General Assessment
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2018, which were agreed to by Hudson Capital Advisors BD, LLC and SIPC, Securities and
Exchange Commission, and Financial Industry Regulatory Authority, Inc. solely to assist you and the other
specified parties in evaluating Hudson Capital Advisors BD,LLC's compliance with the applicable instructions of
Form SIPC-7. Hudson Capital Advisors BD, LLC's management is responsible for Hudson Capital Advisors BD,
LLC's compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board (United
States).The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, I make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report hasbeen requested or for any other purpose.The procedures I performedandmy
findings are as follows:

1) Compared the listed assessmentpayments in Form SIPC-7 with respective cashdisbursement records entries,
noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended December
31, 2018 with the amounts reported in Form SIPC-7 for the year ended December 31, 2018, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supportingschedulesandworking papers,noting
no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessmentwith the Form SIPC-7 on which
it was originally computed, noting no differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, 1 do not express such an opinion. Had I performed additional procedures,
other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information anduse of the specified parties listed above and is not intended
to be andshould not be used by anyone other than these specified parties.

Jpep E CPA

Los Angeles California
March 12;2019
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