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Hudson Capital Advisors BD, LLC
Report Pursuant to Rule 17a-5 (d).
Financial Statements

For the Year Eﬁded December 31,2018



Joseph Yafeh CPA, Inc,

A Professional Accounting Corporation
PCAOB Registered # 3346
11300 W. Olympic Blvd., Suite 875
Los Angeles CA 90064
310-477-8150 ~ Fax 310-477-8152

REPORT OF lNDEF‘.;ENDENT REGISTERED PUBLIC ACCO:UNTYNG FIRM

To the Board of Directars and Members
of Hudson:Capital Advisors BD,.LLC

Opinion-on the Financial Statements

| have audited the -accompanying statement of financial condition of Hudson Capital Advisors BD, LLC as of December 31,
2018, the related statement of income, statement of changes in members’ equity, and statement of cash flows for the year
then ended, and the related notes and schedules. In my: opinion, the financial statements present fairly, in all material
respects, the financial position of Hudson Capital Advisors BD, LLC as of December 31, 2018, and the results of its
operations and its cash flows for the year then ended in conformlty with accounting prmcnples generally dccepted in the
United States of Amerlca

Basis for Opinion

These financial statements are the responsibility of Hudson Capstal Advisors BD, LLC's management. My responslbmty is
to-express an opinion on Hudson Capital Advisors BD, LLC’s financial statements ‘based on my audit, | am a public
accounting firm" registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and ‘am
required to be independent with respect to Hudson Capital Advisors BD, LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

| conducted. my audlt, in ‘accordance with the standards of the PCAOB. Those standards require that | plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement,
whether due to error or:fraud. My audit included performing procedures to dssess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and. disclosures “in the financial
statements. My audit also included evaluating the accounting principles. used and significant estimates made by
. ‘management, as well as evaluatmg the overall presentatlon of the financial statements I'believethat my audit provides a =
reasonable basis for my opinion. .

Supplemental Information

The supplemental information, -consists-of Schi du!es 1, 1F& M, and has been subjected to audit procedures performed in
conjunction with the audit of Hudson Capital Advisors BD LLC's financial statements. The supplemental information is the
responsibility of Hudson Capital Advisors BD $: management. My audit procedures included determmlng whether the »
supplemental information reconciles to the financial statemients ‘or the Underlying ‘accounting and other records, as
applicable and performing procedures to test the completeness and accuracy of the information presented in_ the:
supplemental information. In forming my op|m_ -on the supplemental information; | evaluated whether the supplemental
information, mcludmg its form and content, is presented in conformity with 17 C.F. §240.17a-5. In my opinion, the
financial statement is fairly stated, in all material respects, in refation to the financial stafements as a whole.

] have served as Hudson Capital Adwsors BD LLC s auditor since 2010,
Los‘Angeles, California
March 12, 2019



Hudson Capital Advisors BD, LLC
Statement of Financial Condition
December 31,2018

Assets
Cash and equivalent
Accounts receivabe
Equipment (net of accumulated depreciation, $8,150)

Total Assets

Liabilities and Member's Equity
Liabilities. .
Accrued expenses
Commission payable

Total Liabilities

Member's Equity
Retained earnings

Total Liabilities and Member's Equity

See accompanying notes to financial statements

§ 27,213
55,804
9,641
53,143
62,784
20,233

$ 83,017



Hudsw Capltal Advisors BD, LLC
Statement of Income
For the Year Ended December 31 20 8i

Revenue .
‘Placement foes
Consulting fe

~ Reimbursed

$ 877,327

o Toul Reventle . b 969,327
‘Expenses R e {
~ Commission expense e )
~ Office and administrative fees |

e rOfessmnal fees

g :‘“_";‘_atory fees

S Al other expenses

Total Expenses ‘ : i 964;(')'618"
Income B{‘efor‘gTi;k Provision 3 BENAN _ . 5,259
' Income Tax Provision 3,300

S 1959

| See'acfcféﬁj};;aﬁying notes to financial -‘sfateménts

90,000 -




‘Hudson Capital Advisors BD, LLC
Statement of Changes in Member's Equity
For the Year Ended December 31, 2018

Balance, December .’3 1,2017 $ 1.5;274
Capital Contrifbﬁtion E:('._S,O,(')O
Net Income | 1959
Balance, D\eo‘afnber 31, 2018 $ 20,233

See accompanying notes to financial statements



Hudson Capital Advisors BD, LLC

Statement of Cash Flows

For the Year Ended December 31, 2018

Cash Flows from Operating Activities:
Net income '
Capital contribution non cash
Changes in operating assets and liabilities:
Aceounts receivable
Accrued expenses
Commissions payable

Net cash provided (used) by operating activities
Cash Flows for Acquisition Activities:
Cash Flows for Investing Activities:
Net increase in cash-
* Cash - beginning of the year
Cash - end of the year
Supplemental Ca_'s'.hﬂﬂw Information

Cash paid for interest
Cash paid for income tax

See accompanying notes to financial statements

$ 1,959
6,000
(55,804)
4,237
53,143
9,535
9,535
17,678

$ 27213

$ -

$ 1,700



Hudson Capital Advisors BD, LLC
Notes to Financial Statements
December 31,2018

Note 1 — Organization and Nature of Business

Hudson Capital Advisors BD, LLC (the “Company”), was formed as a Delaware limited liability
company on December 4, 2003, The Company is registered as a broker-dealer in securities registered
with the Securities and Exchange Commission (SEC)and is a member of the Financial Industry
Regulatory Authority, Inc. (FINRA). The Company’s primary business activities include provxdmg
merger and acquisition advisory services, financial advisory services, and restructuring services to
small and middle market companies.

The Company waé‘:a wholly owned subsidiary of Hudson Capital Advisors, LLC (the “Former
Parent”). Effective July 1, 2009, BIR, LLC (the “Parent™), a company affiliated with a member of the
Former Parent, acquired all of the Company’s membership intetests from the Former Parent.

As a limited liability company, the member is not personally hable for any of the debts, obhgauons,
losses, claims, or judgments on any of the liabilities of the Company whether arising in tort, contract,
or otherwise, except as provided by law.

Note 2 — Significant Accounting Policies

Basis of Presentation

The Company conducts the following types of busmcss as a securities broker-dealer, which comprlses
several classes of services, including:

o Private placements of securities
¢  Advisor — banking, mergers & acquisitions

Use of Estimates

The preparation of financial statements in coriformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities 4t the date
of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Revenues - Adoptlon of ASC Topic -606 Revenue from Cnntt;acts with Custom-ers

On January 1, 2018, the Company adoptcd ASC Topic 606, Revenue from Contracts with Customers
(“Topic 606”) using the modified retrospective method applied to those contracts which were not
completed as of January 1, 2018. Results of reporting periods beginning after January 1, 2018 are
presented under Topic 606 while prior period amounts are not adJusted and continue to be reported in
accordance with our historic accountmg under Topic 605,

There was no impact to retained earnmgs as of January 1, 2018, or to revenue for the year ended
December 31, 2018, after adopting Topic 606, as revenue recogmtmn and timing of revenue did not
change as a result of implementing Topic 606.



Hudson Capital Advisors BD, LLC
Notes to Financial Statements
December 31,2018

Note 2 — Signiﬁc-ant--Abé()unting.PolicieSv (continued)

Revenue recognition — Revenues are recognized when control of the promised services is transferred
to customers, in an amount that reflects the consideration the Company expects to be entitled to in
exchange for those services. Revenues are analyzed to determine whether the Company is the prmcnpal
(i.e. repotts revenues on a gross basis) or agent (i.e. reports revenues on a net basis; n the contract
Pnn@lpal or agent designations depend primarily on the control an entity has ove
service before control is transferred to a customer. The indicators of which party e ’rclses ccntrol
include primary responsibility over performance obligations, inventory risk before the good or service
1s transferred and discretion in establishing the price.

Fe‘e‘s Earned (Investment Banking Fees; M&A Advisory) includes the following:

Placement Fee Income — Placement fee income is earned from providing private placement and
advisory services. Revenue is recognized when earned, either by fee contract or the success of a
predetermined specified event, and the income is reasonably determinable and collectability assured.
~ Revenue collected in advance of performing the service is treated as unearned revenue.

Income Taxes
The Company isa smgle member hrmted hablhty company and is treated asa chsregarded en‘uty for
‘ who is responmble for any taxes thcreon

Therefore no prov‘ision or liability for federal income taxes is included in these financial statements.
The State of California has a similar treatment, although there exists a provision for a gross income tax
and a minimum Franchise Tax of $800. The accounting principles generally accepted in the United
States of America provide accounting and disclosure guidance about positions taken by an
organization in its tax returns that might be uncertain. Management has considered its tax positions
and believes that all of the positions taken by the Company in its Federal and State organization tax
returns are more likely than not to be sustained upon examination. The Company is subject to
examinations by U.S. Federal and State tax authorities from 20135 to the present, generally for three
years after they are filed,

Depreciation
- Depreciation is provided on a strai 'ght—line basis using estimated useful lives of five to ten years.
- Leaschold improvements are amortized over the lesser of the economic useful life of the improvement
or the term of the ledse.

No:te 3 — Fair Value

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent financial
instruments (none of which are held for trading purposes) approx1mate the carrying value of such
amounts,



o requxred net cap:tal of $5 000: The Company s net cap

" Hudson Capital Advisors BD, LLC
Notes to Financial Statements.
December 31, 2018 :
Note 4 — Related Party Transactions

During the year.ended December 31, 2018 an affihated company prov;ded adl:mmstratwe services to

the Company for a total of $6,000 based on ’ghe expense shanng agreement. The Company also shares

__ ,’ofﬁce space with this afﬁhated company

' Note 5 Concentratmn of Credit RlSk
The Company is engaged in various trading and brokerage activities in which countar-pames
primarily include broker-dealers, ‘banks, and other financial institutions. In the event counter-parues
do not fulfill their obligations, the Company may be eXposed to risk. The risk of default i
d_epends on the creditworthiness of the counter-par : r issuer of the mstrume is the .
Company’s policy to review, as necessary, the credit standing of each countet-party.

‘Note 6~ Net Capital Requirement

The Company is subject to the SEC Umfonn N.
* maintenance of minimum net capital and requires that the ratio of aggregate mdebtedness to net - ,
capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-1 2 o:prowdcs that equity capital may not

be thhdrawn or cash leldends paid if the resultmg net ca ital tlo would exceed 10to 1. "

At December 31, 2018, the Company had net capttal Qf $1 whxch w' $12 5 72 in excess of ItS

Note 7 — Income Taxes

The Company is a single member limited hab;hty company and is trcated asa dxsregarded entity for
federal income tax purposes. As such, the Company’s operations are reported on the tax returns of its
member, who is responsible for any taxes thereon. The Company is however, subject to the annual .
California LLC tax of $2 500 in addition to the mnnmum $800 tax for a total of $3 300.

Note 8 Exemptmn from the SEC Ru]e 15(:3:

_,Rule 15¢3-3(k)(2)(D) prowdes an exemptlon from the SEC's so-called "customer protectxon rule for
firms that: carry no margin accounts; promptly transmit all customer funds and deliver all securities
- received in connection with their broker-dealer activities; do not otherwise hold funds or securities for,

- orowe money or securities to, customers; and effectuate all financial transactions with customers ‘
through one or more bank accounts: de31gnated as "Special Account for the Exclusive Beneﬁt of

. Customers" of the Company.

Note 9 — Leases

The Company shares office space with an affihatedcompany (see Note 4) and has 1o rent expense.

IRuIe (SEC Rule 15¢3-1), which requires the f



. Hudson Capltal Advisors BD, LLC
Notes to Financial Statements
December 31, 2018

Note 10 — Subsequent Events

Management has reviewed the results of operations for the period of time from its year end December
31,2018 to March 12, 2019, the date the financial statements were available to be issued, and has
determined that nio adjustments are necessary to the amounts reported in the accompanymg financial
statements nor have any subsequent events occurred, the nature of which would require disclosure.



Hudsen Capital Advisors BD, LLC
Schedule I - Computation of Net Capital Requirement
Pursuant to Rule 15¢3-1 :
December 31,2018
Computation of Net Capital
Total ownership equity from statement of financial condition
Less - non allowable assets:
Net:Capital
Computation of Net Capital Requirements
Minimum net aggregate indebtedness -
6.67% of net aggregate indebtedness
Minimum dollar net capital required
Net Capital required (greater of abovezampunté)
Excess Capital

Excess net capital at 1000% (net capital less 10% of aggregate indebtedness

Computation of Aggregate Indebtedness
Total liabilities :

Aggregate indebtedness to net capital

Reconciliation

The following is a reconciliation of the above net capital computation with the
Company's corresponding unatdited computation pursuant to Rule 179-5(d)(4):

Net Capital per Company's Computation
Variance '
Net Capital per Audit Report

See accompanying notes to financial statements

20,233

(2,661)

17,572

4,188

5,000

5,000

12,572

11,294

62,784

3.57

17,571

17,572




A computauon of reserve requlrement is not apphcable to H.udso ] Capl

\dvisors BD, LLC
as the Company quahf es for exemptxon undex Rule 15c :_31 (k). (2) 3 G AT







J oseph Yaifeh CPA s Ine.
A Proﬁsszonal Accountmg Carporatzon
"PCAOB Registered # 3346 -
11300 W. Olympic Blvd., Suite 875
- Los Angelcs CA 90064
310-477- 8150 F : -310—477-8152

REPORT OF 1NDEPENDENT | D PUBLIC ACCQUN, NG FIRM

“Tothe Board of Directors and Membérs "
of Hudson Capital : Advxsors BD LLC

Hudson Cap1tal
and its statements

Hudson Capital Adv1sors BD LLCs comphance w1th the exémptmn prov;swns A rewew 1s substantlally Iess in
seope than an exammanon, the objcctxve of which is- the expressmn of an opxmon on management‘s statements.

Los Angeles, California. |
March 12,2019 -



| 'udson Capxtal Adv:surs BD, LLC
100 Wilshire Blvd., Suite 700
: Santa Monica, CA 90401

Exemption Request Form 3

January 10, 20 1}9-

Joseph Yafeh,_CP""" -
11300 W,.01 mp. BIVd 'S

Re: SEA Rme-:; a~5(d) (4)-:-13 cem on Report

Dear M. Yafeh

Pursuant to the referenccd rule, the followmg mformanon is provlded

- Under its membership agreement with FINRA and puxsuant to Rule”‘IScS
Company conducts business on a fully dlsclosed basw, and does not cl
o ‘transaotmns for customers. AT

JanuaryT 2018 through December:;l 2018,




Joseph Yafeh CPA, Inc.
A Professional Accounting Corporation
PCAOB Registered #3346
11300 W. Olympic Blvd., Suite 875
Los Angeles CA 90064
310-477-8150 ~ Fax 310-477-81 52

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT ON SCHEDULE OF
ASSESSMENT AND PAYMENTS (FORM S]PC-?)

Board of Directors of Hudson Capital Advisors BD, LLC

In accordance with Rule l7a~5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Serles 600
Rules, I have performed the procedures enumerated below with respect to the accompanying General Assessment_
Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2018, which were agreed to by Hudson Capital Advisors BD, LLC and SIPC, Securities and
Exchange Commission, and Financial Industry Regulatory Authority, Inc. solely to assist you and the other
specified parties in evaluating Hudson Capital Advisors BD, LLC’s compliance with the applicable instructions of
Form SIPC-7. Hudson Capital Advisors BD, LLC’s management is responsible for Hudson Capital Advisors BD,
LLC’s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board (United
States). The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, I make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures 1 performed and my
findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries;
noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 (F OCUS Report) for the year ended December
31, 2018 with the amounts reported in Form SIPC-7 for the year ended December 31, 2018, notmg 1o
differences;

3) Compared any adjustmients reported in Form SIPC-’I with- suppomng schedules and working papers, noting
no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 ,zi‘ndv in the related schedules-and
working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which
it was originally computed, noting no differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the expression.of an
~ opinion on compliance. Accordingly, 1 do not express such an-opinion. Had I performed additional procedures,
other matters might have come to my attention that would ‘have been reported to you.

This report is intended solely for the information ancl use of the specified parties hsted above and Is'not mtended
to be and should not be used by anyone other than these specified partxes B

Los Angeles, California
March 12,2019
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