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OATH OR AFFIRMATION

1.Curtis Spears , swear (or affirm) that, to the best of

my knowledge andbelief the accompanyingfinancial statement and supporting schedulespertaining to the firm of
AndesCapital Group.U.C , as

of December31 ,20 18 , are true and correct. I further swear(or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account I
classified solely asthat of acustomer, except as follows:

President/CEO/CCO

Title

Nefa Publi

This report **contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive income (as defined in §210.1.02of Regulation S-X).

(d) Statement of Changesin Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of ReserveRequirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Contml Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Be(1) An Oath or Affirmation.e (m) A copy of the SIPCSupplementalReport. -
0 (n) A report describing any material inadequacies found to existor found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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ALVAREZ & A550CIATE5, INC
CERTIFIED PUBLIC ACCOUNTANT5

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Directors and Equity Owners of Andes Capital Group, LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Andes Capital Group, LLC (the

"Company") as of December 31, 2018, the related statements of operations, changes in members' equity. and

cash flows for the year then ended, and the related notes (collectively referred to as the "tinancial statements").

In our opinion, the financial statements present fairly, in all material respects, the financial position of the

Company as of December 31, 2018, and the results of its operations and its cash flows for the year then ended,
in conformity with accounting principles generally accepted in the United States.

Emphasis of Matter Regarding Going Concern

The accompanying financial statements have been prepared assuming that the Company will continue as a

going concern. As discussed in Note 10 to the financial statements, the Company has suffered recurring losses
from operations that raise substantial doubt about its ability to continue as a going concern. Management's
evaluation and plans regarding these matters are also described in Note 10. The financial statements do not

include any adjustments that might result from the outcome of this uncertainty. Our opinion is not modified
with respect to this matter.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to

express an opinion on the Company's financial statements based on our audit. We are a public accounting tirm
registered with the Public Company Accounting Oversight Board (United States)("PCA OB") and are required
to be independent with respect to the Company in accordance with the U.S.Federal securities laws and the

applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures

that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the

amounts and disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation

of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

9221 Corbin Avenue Suite 165 g
2 818-451-4661 Northridge, California 91324

www.AAICPAs.com (O



Supplemental Information

The information contained in Schedules I and II ("Supplemental Information") has been subjected to audit

procedures performed in conjunction with the audit of the Company's financial statements. The Supplemental
Information is the responsibility of the Company's management. Our audit procedures included determining -
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the Supplemental Information. In forming our opinion on the Supplemental
Information, we evaluated whether the Supplemental Information, including its form and content is presented
in conformity with 17 C.F.R.§240.17a-5.In our opinion, Schedules I and II are fairly stated, in all material
respects, in relation to the financial statements taken as a whole.

Alvarez & Assoc s, Inc. -
We have served as the Company's auditor since 2018.
Northridge, California
February 27, 2019
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Andes Capital Group, LLC
Statement of Financial Condition

December 31, 2018

I ASSETSASSETS:

Cash and cashequivalents $ 83,104
Commission receivable 36,178

Loan 31,500
Deposit due from broker 50,000

I Security deposit 3,982Total assets 204,764

PROPERTY AND EQUIPMENT:
Equipment 16,845

I Furniture and fixtures 32,995Total property and equipment 49,840
Less: Accumulated depreciation (49,840)

I Net property and equipment 0TOTAL ASSETS 204,764

I LIABILITIES AND MEMBERS' EQUITYLIABILITIES:

Accounts payable $ 28,948
Total liabilities 28,948

I MEMBERS' EQUITY 175,816TOTAL LIABILITIES AND MEMBERS' EQUITY $ 204,764

I
I
I
I
I

The accompanying notes are an integral part of these financial statements.
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I
Andes Capital Group, LLC

Statement of Operations

For the Year Ended December 31, 2018

I
2018

Revenues:

Commissions and fee income s 475.829 W

Operating expenses:
Outside services 356,168 g
Other cost of sales 31

Advertising 79
Bad Debt 17,500

Bank Charges 910
Conferences and meetings 842
Contributions 75
Depreciation 4,475
Dues and subscriptions 4,982
Guaranteed payments to partners 6,985
Insurance 29,437

Licenses and permits 506
Entertainment/promotion 6,833
Office Expense 8,918 W
Professional fees 107,504
Rent 28,500

Telephone 6,609 g
Travel 12,225

Total operating expenses 592,579
Operating loss (116,750)

Other expense;
Interest expense (1,152) g

Total other expense (1,152)
Net loss $ (117.902)

I
I
I
I

The accompanying notes are an integral part of these financial statements.
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I
Andes Capital Group, LLC

Statement of Changes in Members' Equity
. For the Year Ended December 31, 2018

I
2018

I Members' equity at December 31, 2017 $ 156,412Member contributions 137,306

Net loss (1 17,902)
Members' equity at December 31, 2018 $ 175,816

I
I
I
I
I
I
I
I
I
I
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The accompanying notes are an integral part of these financial statements.
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Andes Capital Group, LLC
Statement of Cash Flows

For the Year Ended December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES: 2018

Net loss $ (117.902)
Adjustments to Reconcile net loss to net cashused in

Operating activities:
Depreciation 4,475
(Increase) decrease in:

Commissions receivable (17,978)
Other current assets (32,925)

Increase (decrease) in:
Accounts payable 21,877

Net cash used in operating activities (24,551) -
Financing activities:

Members' contributions l 37,306

NET DECREASE IN CASH (5,147)

CASH AND CASH EQUIVALENTS, beginning of year 88,251
CASH AND CASH EQUIVALENTS, end of year $ 83.104

SUPPLEMENTAL DISCLOSURE;
Interest Paid $ l 152

Taxes Paid 3 _

I
I
I
I
I

The accompanying notes are an integral part of these financial statements.



Andes Capital Group, LLC
Notes to Financial Statements

December 31,2018

Note 1- Summary of Significant Accounting Policies

Organization and Nature of Operations

I Andes Capital Group, LLC (The "Company") is an Illinois Limited Liability Company registered as a broker-dealer withthe Securities and Exchange Commission (SEC) and is a member of The Financial Industry Regulatory Authority

(FINRA). It provides a range of services to a diversified institutional client base. Services include: origination,

underwriting, distribution and trading of municipal bonds; sales, trading and underwriting of taxable fixed income and

private placements.

I Financial Statement PresentationThe financial statements have been prepared in accordance with the standards of the Public Company Accounting

Oversight Board (United States).

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management

I to make estimates and assumptions that affect certain reported amounts and disclosures. Actual results could differ fromthose estimates.

Cash and Cash Equivalents

The Company maintains its operating cash in a bank checking account insured by the Federal Deposit Insurance

Corporation. For the purposes of the statement of cash flows, the Company considers all highly liquid investments

purchased with a maturity of three months or less to be cash equivalents.

Receivable from Clearing Broker

Management believes that, based on industry practice and collection history, the balance receivable from its clearing

I broker at December 31, 2018, is collectible in full, and accordingly, no allowance for doubtful accounts has been recorded(See note 6).

Property and Equipment

Property and equipment are stated at cost. Depreciation is computed primarily using the straight-line method over the

estimated useful lives of the assets, which range from 5 to 10 years. Expenditures for repairs and maintenance are charged

I to expense as incurred. For assets sold or otherwise disposed of, the cost and related accumulated depreciation areremoved from the accounts, and any related gain or loss is reflected in income for the period.

Income Taxes

Since the Company is a limited liability company, it files a partnership return for income tax purposes; therefore, there is

no income tax liability at the entity level. Rather, the Company's net income or loss is allocated among the members, and

I is reported on their respective individual income tax returns. Accordingly, no provision is made for income taxes in the
financial statements.

The Company follows the recognition requirements for uncertain income tax positions as required by generally accepted

accounting principles. Income tax benefits are recognized for income tax positions taken or expected to be taken in a tax

return, only when it is determined that the income tax position will more likely-than-not be sustained upon examination by
taxing authorities. The Company has analyzed tax positions taken for filing with the Internal Revenue Service and all state

jurisdictions where it operates. The Company believes that income tax filing positions will be sustained upon examination

and does not anticipate any adjustments that would result in a material adverse effect on the Company's financial

I .



Andes Capital Group, LLC
Notes to Financial Statements (Continued)

December 31,2018

Note 1- Summary of Significant Accounting Policies (Continued)

Income Taxes (Continue)

condition, results of operations or cash flows. Accordingly, the Company has not recorded any reserves or related accruals

for interest and penalties for uncertain income tax positions at December 31, 20l8.

Revenue Recognition

Revenue represent succession for transactions and net fees charged to customers on a transaction. Reimbursable expenses

are costs incurred in providing services to the customers of the Company. There are two material revenue streams:

securities trading and private placements. Trading revenue is recognized on trade date. Private placement revenue is

recognized on the closing date of the transaction.

Note 2 - Members' Equity

The Company is governed by the terms and conditions of the Limited Liability Company Agreement (The Agreement)

dated August 27, 2018. The Company shall continue until terminated in accordance with the terms of the Agreement or as

provided by law, including events of dissolution. The Company shall be dissolved only upon any of the following events:

(i) Upon the written action of Members holding not less than 66-2/3% of all outstanding Units, (ii) upon the issuance of a

final and non-appealable judicial decree of dissolution; (iii) upon a sale consisting of a sale or other disposition of all or

substantially all of the assets of the Company. -
Members - The Company is composedof four memberswith no classdistinction.

Note 3 - Fair Value Financial Instrument

The Company's financial instruments are cash and cash equivalents, unbilled services and accounts pay able for which

recorded values approximate fair values basedon their short-term nature.

Note 4 - Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule (15c3-l) of the Securities and Exchange Commission, which

requires the maintenance of a minimum net capital of $100,000 at December 31, 2018, and the ratio of aggregated

indebtedness to net capital, both of which are defined, should not exceed 15 to l. At December 31, 2018, the Company

had net capital of $138,600, which was $38,600 in excess of its required net capital of $100,000. The Company's ratio of

aggregated indebtedness to net capital was 20.89 to I at December 3l, 2018.

Note 5- Operating Lease

On August 28, 2014, the Company entered into a lease agreement for its operating facility under a month-to-month lease.

The lease requires monthly lease payment of $1,250. At December 31, 2018, rent expense for this lease totaled $15,000.

Additionally, the Company rented a branch office on a month-to-month basis. Rent for the branch office totaled $13,500,

and the Company's total rent expense was $28,500 for the year ended December 31, 2018.



I
Andes Capital Group, LLC

Notes to Financial Statements (Continued)

December 31, 2018

Note 6 - Clearing Agreement

The Company is an introducing broker, and clears all transactions for customers on a fully disclosed basis with other

I brokers. The Company promptly transmits all customer funds and securities to such clearing brokers and, at December 31,2018, had no amounts or securities due to clearing brokers from unsettled trades. Because the Company is contingently

liable for the payment of securities purchased and the delivery of securities sold by customers, it maintains with its

clearing broker a money market account to be used as a security deposit. The amount of cash on deposit with the security

broker was $50,000 at December 31, 2018.

I Receivables from the clearing broker arise in the ordinary course of business from the settlement of securitiestransactions. The receivables are generally collected within 30 days.

Note 7- Commitments and Contingencies

The Company's management has indicated that there are no commitments or guarantees against the assets of the

Company. In addition, they have also indicated that there are no contingencies regarding litigation or arbitration.

Note 8 - Major Customers

Revenues from institutional clients in excess of 10percent of total revenues and reimbursable expenses income are as
follows:

Customer 1: $88,895 Customer 2: $83,187

Note 9 - Subsequent Events

The Company's management has evaluated subsequent events through the date the financial statements were available to

be issued, and has concluded that there are no significant subsequent events that would require adjustment to or disclosure
in the financial statements.

Note 10 - Going-concern

The Company has suffered losses from operations and minimal revenue which raises substantial doubt about its ability to

continue as a going concern. Management's plan is to continue to infuse capital into the business on a regular basis to keep

it in operation. The Company has also added significant new clients, and added two new lines of business which should

increase profitability. The financial statements do not include any adjustments that might result from the outcome of this

uncertainty.
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Andes Capital Group, LLC

Notes to Financial Statements (Continued)

December 31,2018

Note 11 - Recently Issued Accounting Pronouncements

The Financial Accounting Standards Board (the "FASB") has established the Accounting Standards Codification

("Codification" or "ASC") as the authoritative source of generally accepted accounting principles ("GAAP") recognized

by the FASB. The principles embodied in the Codification are to be applied by nongovernmental entities in the

preparation of financial statements in accordance with GAAP in the United States. New accounting pronouncements are

incorporated into the ASC through the issuance of Accounting Standards Updates ("ASUs").

Revenue Recognition

In May 2014, the Financial Accounting Standards Board ("FASB") updated the accounting guidance related to revenue

recognition. The updated accounting guidance provides a single, contract-based revenue recognition model to help -
improve financial reporting by providing clearer guidance on when an entity should recognize revenue and by reducing

the number of standards to which an entity has to refer. The core principle of the new standard is that a company should

recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the

consideration to which the company expects to be entitled in exchange for those goods or services.

The adoption of the new standard did not have a material impact on our consolidated results of
operations or financial position for any period presented. The updated guidance also requires additional

disclosures regarding the nature, timing anduncertainty of our revenue transactions.See Note 1 for
additional information, m

Leases

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which supersedes the existing guidance for
lease accounting. ASU 2016-02 requires lessees to recognize leases with terms longer than 12 months on their balance
sheets. It requires different patterns of r~cording lease expense for finance and operating leases. It also requires expanded
lease agreemi::mt disclosures. Lessor accounting is largely unchanged. ASU 2016-02 is effective for the Company as of
its year ending December 31, 2019.

Management has determined that ASU 2016-02 will not have a material impact on the Company's financial statements.

I
I
I
I
I
I



I
Andes Capital, LLC

Schedule I - Computation of Net Capital Requirements

I Pursuant to Rule 15c3-1As of December 31, 2018

Members' Equity $175,817

Total Members' Equity $175,817

Less: Non-allowable assets

Accounts Receivable $33,235

Other assets $3,982

Total non-allowable assets $37,217

Net Capital $138,600

Computation of Net Capital Requirements

Minimum net captial requirement

6 2/3 percent of net aggregate indebtedness $1,930

Minimum dollar net capital required $100,000

Net capital required (greater of above) -$100,000

Excess net capital $38,600

Aggregate Indebtedness $28,948

Ratio of aggregate indebtedness to net capital 20.89%

Note: There was no material difference between the net capital computation shown here and

the net capital computation shown on the Company's unaudited Form X-17A-5 report dated
December 31, 2018
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Andes Capital Group, LLC
Schedule II - Computation for Determination of the Reserve Requirements and

Information Relating to Possession of Control Requirements for Brokers and
Dealers Pursuant to SEC Rule 15c3-3

As of December 31,2018

The Company is exempt from the provision of Rule 15c3-3 under paragraph (k)(2)(ii) in
that the Company carries no accounts, does not hold funds or securities for, or owe

money or securities to customers. Accordingly, there are no items to report under the
requirements of this Rule.

I
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See report of independent registered public accounting firm
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Andes Capital Group, LLC

I Report on Exemption ProvisionsReport Pursuant to Provisions of 17 C.F.R.§15c3-3(k)
For the Year Ended December 31,2018
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) ALVAREZ 6 A550CIATE5,INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Directors and Equity Owners of Andes Capital Group, LLC:

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions, in which (1) Andes Capital Group,LLC identified the following provisions
of 17 C.F.R.§15c3-3(k) under which Andes Capital Group, LLC claimed an exemption from 17
C.F.R.§240.15c3-3: (k)(2)(i) (the "exemption provisions") and (2) Andes Capital Group, LLC
stated that Andes Capital Group, LLC met the identified exemption provisions throughout period
ended December 31, 2018, without exception Andes Capital Group, LLC's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Andes Capital Group, LLC's compliance with the exemption
provisions. A review is substantially less in scope than an examination, the objective of which is
the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Alvarez & Associates, Inc.

Northridge, California
February 27, 2019

9221 Corbin Avenue Suite 165 g
& 818-451-4661 Northridge, California 91324
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GROUP

Assertions Regarding Exemption Provisions

We, as members of management of Andes Capital Group, LLC ("the Company"), are responsible for
compliance with the annual reporting requirements under Rule 17a-5 of the Securities Exchange Act of
1934. Those requirements compel a broker or dealer to file annuals reports with the Securities
Exchange Commission (SEC) and the broker or dealer's designated examining authority (DEA). One
of the reports to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer. Pursuant to that
requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by operating
under the exemption provided by Rule 15c3-3, Paragraph (k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Company met the identified exemption provision without exception throughout the period ended
December 31, 2018.

Andes Capital Group, LLC

By:

Curtis Spears
President/CEO

Me obei ARA S DC MSRB

205 West Wacker Drive, Suite 1804 Chicago, IL 60606


