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OATH OR AFFIRMATION

¢

' 1, William Norris Jordan L _ _ » swear (or affirm) that, to the best of
my knowledge and belief the aceompanying financial statement and supporting schedules pertaining to:the firm of
WNJ Capital inc. . L __, as
ot December 31 v _ ,2018 » are true and correct. 1 further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a-customer, except as. follows:

Signatur¥

CEO

" Title

Wotary Public.
This.report ** contains (check all applicable boxes):
(a) Facing Page. :
{b) Statement of Financial Condition. _
[7] €¢) Statement of Income (Loss) of, if there is otber'compréhensivc income:in the period(s) presented; a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation 8-X).
(d) Statement of Changes in Financial Condition. v
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to. Claims of Creditors,
(g) Computation of Net Capital.
{h) Computation for Determination of Reserve Requirements Piirsuant to Rule 15¢3-3.

I 0

[43] A Recorciliation, inchidi‘n"g appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1.and the

D (k) A Reconciliation between the audited. and unaudited Statements of Financial Condition. with respect to methods of
consolidation.
E (D An Oath or Affirmation.
{m) A ¢opy of the SIPC Supplemental Report.
1 @ Acxeport describing any materiai inadequacies found to exist or found tohave existed since the date of the previous audit.

**For conditions ofcorﬁdemz‘al:-treatment'ofcertaz‘n portions of this filing, see section 240.1 7a-5(e)(3).

COMMONWEALTH OF PENNSYLVANI
HADNOTAR!AL; SEAL
ASSAH L PICCIRILL)
Y Nofary Publ _ Sworg to and sups.; défd before me
| CITY OF PHILADELPHIA, Prit ape piy cigry this £3_ day of Felavay o3
My Commission Expires Sep 19,2020 3Y Of' B
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder of
WNIJ Capital, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of WNJ Capital, Inc. (the “Company”) as of
December 31, 2018, and the related notes (collectively referred to as the financial statement). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of the Company as of
December 31, 2018 in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent
with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our aundit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

el & 4—"-‘3,

We have served as the Company’s auditor since 2014.
Abington, Pennsylvania
February 27, 2019



WNJ Capital, Inc.
Statement of Financial Condition
December 31, 2018

Assets
Cash and cash equivalents
Securities owned, at fair value
Deposits with clearing broker
Prepaid expenses, deposits and other assets
Total Assets
Liabilities
Accounts payable and accrued expenses
Payable to clearing broker
Interest Payable
Securities sold not yet purchased, at fair value
Total Liabilities
Stockholder’s Equity
Common stock-No par value, authorized, issued and outstanding- 1,000 shares
Additional paid in capital
Retained earnings {deficit)

Total stockholder’s equity

Total liabilities and stockholder’s equity

The accompanying notes are an integral part of these financial statements

4,760
1,734,875
552,578
6,779

2,298,992

62,904
577,100
1,750
1,293,728

1,935,482

10,000
473,573
(120,063)

363,510

2,298,992




WNI Capital, inc.
‘Notes to Financial Statements
December 31, 2018

1. Organization and Nature of Business

WNJ Capital, Inc. (the “Company”) is a registered broker dealer with the Securities and Exchange
Commission {“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”). The
Company was incorporated under the laws of the Commonwealth of Pennsylvania on October 4, 2010.

2. Significant Accdunting Policies
Basis of Presentation

The Company is engaged in a single line of business as a securities broker-dealer, which comprises two
classes of services: municipal securities dealer and municipal securities broker.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
céntingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results may differ from those estimates and
assumptions.

Revenue

Securities transactions and related commission revenue are recorded on a trade date basis.

Concentration of Credit Risks

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. The Company has not experienced any losses in such accounts. Management believes the
Company is not exposed to any significant credit risk related to cash.

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfiil
their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument.

Depreciation

Fixed asset purchases are classified as three or seven-year property for depreciation purposes. They are
depreciated under accelerated methods. There was no depreciation expense for the year ended
December 31, 2018.



WNJ Capital, Inc.
Notes to Financial Statements
December 31, 2018

Income taxes

The Company, with the consent of its stockholder, has elected to be taxed under the sanctions of federal
law as an S corporation. As a result of this election, no provision has been made for income taxes.
Instead stockholders individually pay tax on their pro-rata share of Company's income.

The Company recognizes and discloses uncertain tax positions in accordance with GAAP. As of, and
during the year ended, December 31, 2018, the Company did not have liability for unrecognized tax
benefits. The Company is no longer subject to examination by federal and state taxing authorities for tax
periods prior to 2015.

3. Fair Value
Fair Value Hierarchy

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and establishes a fair
value hierarchy which prioritizes the inputs to valuation techniques. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value measurement assumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or liability or, in the absence
of a principal market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad levels:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

* Level 2 inputs are inputs (other than quoted prices included within Level 1) that are
observable for the asset or liability, either directly or indirectly.

* Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. (The unobservable inputs should be developed based on the best information available
in the circumstances and may include the Company's own data.)

The availability of observable inputs can vary from security to security and is affected by a wide va riety
of factors, including, for example, the type of security, the liquidity of markets, and other characteristics
particular to the security. To the extent that valuation is based on models or inputs that are less
observable or unobservable in the market, the determination of fair value requires more judgment.

Accordingly, the degree of judgment exercised in determining fair value is greatest for instruments
categorized in level 3.



WN! Capital, Inc.
‘Notes to Financial Statements
December 31, 2018

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, for disclosure purposes, the level in the fair value hierarchy within which fair value measurement
falls in its entirety is determined based on the lowest level input that is significant to the fair value
measurement in its entirely.

The following table summarizes the valuation of the Company's investments by the above fair value
hierarchy levels as of December 31, 2018:

ASSETS Level 1 Level 2 Level 3
Securities owned

Municipal Bonds S 1,734,875
TOTALS ' $ 1,734,875

IR NS F——————

LIABILITIES

Securities sold, not yet
purchased :
United States S 1,293,728
Treasury Bonds

TOTALS ’ ‘ $ 1,293,728
S ——————————— P ———— A —

The Company did not hold any Level 3 investments during the year ended December 31, 2018. The
Company did not hold any derivative instruments at any time during the year ended December 31,
2018. There were no significant transfers into or out of Level | or Level 2 during the period. It is the
Company's policy to recognize transfers into and out of Level 2 at the end of the reporting period.



WNI Capital, inc.

+ Notes to Financial Statements

December 31, 2018

4, Operating Leases

The Company renewed its lease for office space that expires in November 2022. The terms of the new
lease require annual minimum rent as foliows:

December 1, 2018 -- November 30, 2019 $47,051
December 1, 2019 -- November 30, 2020 $48,462
December 1, 2020 - November 30, 2021 $49,916
December 1, 2021 -- November 30, 2022 $51,414
Total $196,843

The Company leased technology software under an operating lease that expired in June 2017.The lease,
the fee for which is based on the number of users, required the Company to pay a quarterly fee of
$6,934.

The Company renewed the lease for two years ending June 2019. Minimum future payments under this
lease are $6,934 per quarter based on the present number of users.

5. Net Capital Requirements

The Company is a member of the FINRA and is subject to the SEC Uniform Net Capital Rule 15¢3-1. This
Rule requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2018 the
Company had net capital of $166,440 which was $66,440 in excess of its required net capital of

' $100,000. The Company's net capital ratio was 0.39 to 1.

6. Financial Instruments with Off Balance Sheet Risk

In the normal course of business, the Company is a party to financial instruments with off balance sheet
risk. These financial instruments include securities sold, not yet purchased, outstanding delayed
delivery, underwriting, future commitments and options contracts that involve elements of risks in
excess of the amounts recognized in the statement of income. Accordingly, these transactions result in
off-balance sheet risk as the Company’s ultimate obligation to satisfy the sale of securities sold, not yet
repurchased may exceed the amount recognized in the statement of financial condition. These contracts
are valued at market, and unrealized gains and losses are reflected in the financial statements. As of
December 31, 2018, the Company held no derivative financial instruments used for hedging purposes.



WNJ Capital, Inc.
* Notes to Financial Statements
December 31, 2018

7. Clearing Agreement

The Company maintains a clearing agreement with Hilltop Securities. Under the agreement, the
Company maintains a clearing deposit which was $552,578 at December 31, 2018. Hilltop Securities will
finance the Company's inventory under normal margin terms. The Company owed Hilltop Securities
$577,100 at December 31, 2018.

8. Securities Sold, Not Yet Purchased

Securities sold, not yet purchased, represent obligations of the Company to purchase the securities at
prevailing market prices. As such, the future satisfaction of these obligations may be at amounts that are
greater or less than that recorded in the accompanying statement of financial condition. The ultimate
gains or losses depend upon the price at which the financial instruments are purchased to settle the
Company’s obligations under the sale commitments.

9. Subsequent Events

Subsequent events- Management has evaluated subsequent events through February 27, 2019, the date
at which the financial statements were available to be issued and has determined that there were no
subsequent events requiring recognition or disclosure in these financial statements.

10. Recently Issued Accounting Pronouncements

New Accounting Standards Not Yet Adopted

In February 2016, the FASB issued ASU 2016-02, Leases, which creates ASC 842, Leases. This guidance
requires a lessee to account for leases as finance or operating leases. Both types of leases will result in
the lessee recognizing a right-of-use asset anda corresponding lease liability on its statement of
financial condition. The new guidance will be effective for the Company beginning January 1, 2019, with
early adoption permitted. The Company expects to record a right-of-use asset and related lease liability
upon the adoption of ASU 2016-02.

Adoption of New Accounting Standard .

On January 1, 2018, the Company adopted the new accounting standard ASC 606, Revenue from
Contracts with Customers and all the related amendments (“new revenue standard”) to all contracts
using the full retrospective method. There were no adjustments required related to the adoption of the
standard.



