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MAZARS

Report of Independent Registered Public Accounting Firm
To the Members of Stanwich Advisors, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Stanwich Advisors, LLC (the
“Company”), as of December 31, 2018, and the related notes (collectively referred to as the “financial
statement”). In our opinion, the statement of financial condition presents fairly, in all material respects,
the financial position of the Company, as of December 31, 2018, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and
are required to be independent with respect to the Company in accordance with U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of.the financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statement. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statement. We believe that our audit provides a
reasonable basis for our opinion.

We have served as the Company’s auditor since 2015.

Woodbury, New York
February 28, 2019

MAzARs USA LLP
60 CROSSWAYS PARK DRIVE WEST, SUITE 301 — WooDBURY, NEwW YORK — 11797 Leve,
TeL: §16.488.1200 — FAX! 516.488.1238 — WWW.MAZARSUSA.COM PraX’tM

MEMBER «*
GLOBAL ALLIANCE OF
MazArs USA LLP IS AN INDEPENDENT MEMBER FIRM OF MAzARS GROUP, INDEPENDENT FIRMS



~ Stanwich Advisors, LLC
Statement of Financial Condition
As of December 31, 2018

Assets
Cash
Placement fees receivable
Other receivables
Property and equipment, net
- Prepaid expenses
Security deposits
Other assets
Total Assets

Liabilities and Members’ Equity
- Liabilities:

Accounts payable and accrued expenses
Accrued discretionary bonuses
Deferred rent

Total Liabilities

Commitments and Contingencies

Members' equity

Total Liabilities and Members' Equity

See accompanying notes to the Statement of Financial Condition
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$ 216364
2,576,375
47,448
45,901
51,278
62,060
1,765

$ 3,001,191

|
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$ 21,360

200,000
20,343

241,703

|
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1
2,759,488

$  3,001.191
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Stanwich Advisors, LLC
Notes to the Statement of Financial Condition
As of December 31, 2018

1. Summary of Significant Accounting Policies |
Nature of Operations i
Stanwich Advisors, LLC (the ‘Company”) was formed as a limited liability company| under the laws
of the State of Connecticut. The liability of the members for the losses, debts and obligations of
the Company is limited to their capital contributions. The Company is a broker dealer registered
with the Securities and Exchange Commission (the “SEC’) and is @ member of the Financial
Industry Regulatory Authority (‘FINRA”) and the Securities Investor Protection Corg. (“SIPC”). The
Company will continue for an indefinite period of time. The Company provides consulting, advisory
and capital raising services to private equity fund managers (“Clients”). |

Placement Fees Receivable !
Placement fees receivable are typically due over an agreed upon nurdber of years
commencing upon the commitments of capital. There were no placement fees r;eceivable past
due on December 31, 2018 in accordance with the terms of the respective agreement.
Management regularly assesses the need for an allowance against receivables. \When deemed
necessary, the allowance is determined by a variety of factors, including the age of the
receivables, current economic conditions, historical losses and other information management
obtains regarding the financial condition of Clients. No allowance for doubtful adcounts for the
placement fees receivable was considered necessary at December 31, 2018. Pfacement fees
receivable at January 1, 2018 was $4,722 433. ;
|
Other Receivables
Other receivables represent Client reimbursable expenses. Amounts are invoice¢l to Clients as
incurred and generally reimbursed when the fund associated with the expenses|closes. When
deemed necessary, the Company recognizes an allowance for doubtful accounts based on
historical experience, an individual account analysis, aging of the account balance and the
expected recovery of amounts from various collection methods.

Property and Equipment

|

Property and equipment are stated at cost. Depreciation is provided for in amounts sufficient to
relate the cost of depreciable assets to operations over their estimated useful service lives using
the straight-line method. Leasehold improvements are amortized over the shorter of|the estimated
useful lives or the lease term. Expenditures for property and equipment are ¢ pitalized and
depreciated over their service lives. Related maintenance and repairs are expensed as incurred.
When capitalized assets are retired or otherwise disposed of, the costs and relate(f accumulated
depreciation are removed from the accounts and any resulting gain or loss is recognized in
income for the period. !

]
1
{
|
I

|
i

Revenue Recognition |

1
Placement fee revenues are recognized as earned which is upon commitments of capital from
investors identified by the Company, the price is fixed or determinable, and! collection is
reasonably assured. In the event it is decided capital will not be called, any related revenue
previously earned by the Company would be written-off. The Company also recognizes
consulting and advisory fees at the point in time that performance of obligatiohs under the
respective arrangements is completed. Such obligations include, but are not limited to,
marketplace analysis, preparation of required placement memoranda, make ready of market
presentations and initial investor introductions.
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Stanwich Advisors, LLC
Notes to the Statement of Financial Condition (continued)
As of December 31, 2018

1. Summary of Significant Accounting Policies (continued)

Income Taxes

Under provisions of the Internal Revenue Code, limited liability companies that  are treated as
partnerships are not subjected to income taxes, and any income or loss realized!is taxed to the
individual members. Accordingly, no provisions for Federal income taxes appear on the financial
statements. Under Connecticut Tax Code, a Connecticut limited liability company js subject to an
annual minimum fee. Other than the minimum fee, Connecticut also taxes income @and loss at the
individual member level.

Management has evaluated the Company’s tax positions and concluded that the| Company has
taken no uncertain tax positions that require adjustment to or disclosure lri the financial
statements. The Company’s 2015 through 2017 tax years are open for examination by Federal,
state and local tax authorities.

Accounting Estimates %

The preparation of the Statement of Financial Condition in conformity with accounting principles
generally accepted in the United States of America requires management to make|estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities. The most significant estimate in the financial statements is the

allowance for doubtful accounts. Actual results could differ from estimates.

2. Property & Equipment

!
i

Property and equipment were comprised of the following at December 31, 2018: ‘

Leasehold improvements $ 449,590 f

Furniture and fixtures 179,612
Office equipment 85,650
714,852
Less: accumulated depreciation and amortization (668,951)
Property and equipment, net 3 45,901 |
|
3. Net Capital and Aggregate Indebtedness Requirements

The Company is subject to the provisions of Rule 240.15¢3-1 of the Securities alhd Exchange
Commission (SEC Rule 15¢3-1) which requires the Company to maintain minimum_net capital of
the greater of $5,000, or a ratio of aggregated indebtedness to net capital not exceeding 15 to 1.

At December 31, 2018, the Company’s net capital balance as defined by the Rulé 15¢3-1 was
$174,661, which exceeded the net capital requirement by $169,661. At December 31, 2018, the
Company's aggregated indebtedness to net capital ratio as defined by SEC Rule 15¢3-1 was 0.24
to 1.
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Stanwich Advisors, LLC ?
Notes to the Statement of Financial Condition (continued)
As of December 31, 2018

4. Rule 15¢3-3 Exemption ’

|
The Company is exempt from the provisions of Rule 240.15¢3-3 of the Securities and
Exchange Commission (SEC Rule 15c3-3) under paragraph (k)(2)(i) in that!the Company
carries no margin accounts, promptly transmits all customer funds and delivers all securities
received in connection with its activities as a broker or dealer, does not otherwise hold funds or
securities for, or owe money or securities to, customers and effectuates all financial
transactions between the broker or dealer and its customers through one or more bank
. accounts, each to be designated as “Special Account for the Exclusive Benefit of Customers of
‘the Company”. 5

5. Commitments and Contingencies

Commitments
|

The Cpmpany leases office Space pursuant to a seven-year lease, with a three-year extension

i
!
t
|
{

Company leases office equipment and automobiles. At December 31, 2018, future minimum lease

payments are as follows:
2019 $ 483,253
2020 456,924
2021 453,850
$ 1,394,027

A deferred rent liability representing the cumulative difference between the rentfpaid and the
amount recognized under the straight-line method of accounting has been recorded.|

. . |
contingencies ;
The Company may be subject to claims and lawsuits that arise primarily in the orbinary course

of business. As of December 31, 2018, the Company was not involved in any st:,xch claims or
lawsuits. i

6. Concentration of Credit Risk
The Company maintains cash and savings accounts at one financial institution. Césh balances
are insured by the Federal Deposit Insurance Corporation up to $250,000 per insured bank
account. At times during the year, balances exceeded insured limit. As of Decem ver 31, 2018,
balances were below such insured limit, |

The Company derives its revenue from a limited number of Clients. As of Decemléer 31, 2018,
placement fees receivable from two Clients represented 95% of total pla#ement fees
receivable.

i
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Stanwich Advisors, LLC
Notes to the Statement of Financial Condition (continued)
As of December 31, 2018

6. Concentration of Credit Risk :
The Company maintains cash and savings accounts at one financial institution. fCash balances
are insured by the Federal Deposit insurance Corporation up to $250,000 per insured bank
account. At times during the year, balances exceeded insured limit. As of December 31, 2018,
balances were below such insured limit. ;
The Company derives its revenue from a limited number of Clients. As of Deceljuber 31, 2018,
placement fees receivable from two Clients represented 95% of total placement fees
receivable. For the year ended December 31, 2018, fees derived from three Clients was
$1,210,250, or 80% of total revenues.

7. Recently Issued Accounting Pronouncements

New Accounting Standards Not Yet Adopted

In February 2016, the FASB issued ASU 2016-02, Leases, which creates ASC 842, Leases.
This guidance requires a lessee to account for leases as finance or operating leases. Both
types of leases will result in the lessee recognizing a right-of-use asset and a corresponding
lease liability on its statement of financial condition. The new guidance will be effective for the
Company beginning January 1, 2019, with early adoption permitted. The Company expects to
record a right-of-use asset and related lease liability upon the adoption of ASU 2016-02, in the
amount of $1,265,271. .‘

Credit Losses

In June 2016, the FASB issued Accounting Standards Update 2016-13, Financial Instruments—
Credit Losses (Topic 326) (“ASU 2016-13") to replace the incurred loss impairment
methodology under current U.S. GAAP with a methodology that reflects expected credit losses
and requires consideration of a broader range of reasonable and supportable information to
inform credit loss estimates. The Company will be required to use a forward-looking expected
credit loss model for accounts receivable, loans and other financial instruments. The standard
will be effective for the Company for fiscal periods beginning after December 15, 2019, with
early adoption permitted beginning December 15, 2018. The Company is currently evaluating
the impact of this standard on its financial statements, including accounting policies, processes,
and systems. :

Adoption of New Accounting Standard ’
On January 1, 2018, the Company adopted the new accounting standard ASC 606, Revenue
from Contracts with Customers and all the related amendments (“new revenue stqndard”) to all

contracts using the full retrospective method. There were no adjustments required related to
the adoption of the standard. ’ :

8. Subsequent Events !

The Company has evaluated subsequent events through the date the Statement of Financial
Condition was available to be issued. There have been no such subsequent events requiring
disclosure in the accompanying Statement of Financial Condition. :
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