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OATH OR AFFIRMATION

1, PONALD R. WILSON, JR. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
DRW EXECUTION SERVICES, LL.C

of DECEMBER 31 202018

, 8s
, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Y ~
Dgltﬁlgl:‘l:s:iza;o &z SignatuN
; Notary Pubic State of Wiinols
My Oomglaslon Expires 12/27/2020 MANAGER

Title
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AW L W L
tary Public
This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
T of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

|
n
[ |
E (g) Computation of Net Capital.
0O

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Contro! Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Odath or Affirmation.
| | (m) A copy of the SIPC Supplemental Report.
| (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RSMUSLLP

Report of Independent Registered Public Accounting Firm

To the Manager and Members
DRW Execution Services, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of DRW Execution Services, LLC
(the Company) as of December 31, 2018, and the related notes to the financial statement (collectively,
the financial statement). In our opinion, the financial statement presents fairly, in all material respects, the
financial position of the Company as of December 31, 2018, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement is
free of material misstatement, whether due to error or fraud. The Company is not required to have, nor
were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit
we are required to obtain an understanding of internal control over financial reporting but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2018.

Chicago, lllinois
February 28, 2019

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSMUS LLP s the LS, mermber Brmof REM lrternational, a global netwark of dependent st tux, and consulting firms, Wisit rsmus.com/aboulus for smore informsstion regardmng REM USLLP and
RSM International.



DRW Execution Services, LLC

Statement of Financial Condition
December 31, 2018

Assets

Cash
Other assets

Total assets
Liabilities and Members' Equity
Liabilities

Payable to affiliated company

Members' equity

Total liabilities and members' equity

See Notes to Statement of Financial Condition.

682,248
825

683,073

50,931

50,931

632,142

683,073




DRW Execution Services, LL.C

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies

Nature of business: DRW Execution Services, LLC (the Company) is a Delaware limited liability
company and a majority-owned subsidiary of DRW Holdings, LLC (DRWH). The Company is a broker-
dealer registered with the Securities and Exchange Commission (SEC) and an Institutional Broker
Participant on the Chicago Stock Exchange (CHX). The firm acts solely as an institutional broker.

Although the Company is not exempt from Rule 15¢3-3, it does not transact business in securities with or
for customers and it does not carry margin accounts, credit balances or securities for any person defined
as a customer under Rule 17a-5(c)(4).

The following is a summary of the Company's significant accounting policies:

The Company follows United States Generally Accepted Accounting Principles (GAAP), as established by
the Financial Accounting Standards Board (the FASB), to ensure consistent reporting of financial
condition, results of operation and cash flows.

Use of estimates: The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets, liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Income taxes: As a limited liability company, the Company is not subject to federal income taxes. The
Company's members account for the Company's items of income, deductions, losses and credits.
Therefore, these financial statements do not include any provision for federal income taxes. The
Company is generally not subject to examination by U.S. federal or state taxing authorities for tax years
before 2015.

FASB guidance requires the evaluation of tax positions taken or expected to be taken in the course of
preparing DRWH's tax returns to determine whether the tax positions are “more-likely-than-not” of being
sustained “when challenged” or “when examined” by the applicable tax authority. Tax positions not
deemed to meet the more-likely-than-not threshold would be recorded as a tax benefit or expense and
liability in the current year. Through December 31, 2018, management has determined that there are no
material uncertain tax positions. DRWH files income tax returns in U.S. federal jurisdiction and in various
states. DRWH is generally not subject to examination by United States federal or state taxing authorities
for tax years before 2015.



DRW Execution Services, LLC

Notes to Statement of Financial Condition

Note 1. Nature of Business and Significant Accounting Policies (Continued)

Recent accounting pronoucements: In February 2016, the FASB issued Accounting Standards Update
(ASU) No. 2016-02, Leases (Topic 842) (ASU 2016-02), to increase transparency and comparability
among organizations by recognizing lease assets and lease liabilities on the balance sheet and disclosing
key information about leasing arrangements. Under ASU 2016-02, a lessee will recognize in the
statement of financial condition a liability to make lease payments (the lease liability) and a right-to-use
asset representing its right to use the underlying asset for the lease term. The recognition, measurement,
and presentation of expenses and cash flows arising from a lease by a lessee have not significantly
changed from current U.S. GAAP. ASU 2016-02 retains a distinction between finance leases (i.e. capital
leases under current U.S. GAAP) and operating leases. The classification criteria for distinguishing
between finance leases and operating leases will be substantially similar to the classification criteria for
distinguishing between capital leases and operating leases under current U.S. GAAP. For public
business entities, the amendments are effective for fiscal years, and interim periods within those years,
beginning after December 15, 2018. Early adoption is permitted. DRWH leases office space under a
long-term lease agreement, of which a portion is made available to the Company through an agreement,
as discussed in Note 3. The Company is not expected to recognize any lease assets or lease liabilities in
the statement of financial condition, since the entity does not hold any leases as defined in ASU 2016-02.

Note 2. Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset and paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Company utilizes valuation
techniques to maximize the use of observable inputs and minimize the use of unobservable inputs.
Assets and liabilities recorded at fair value are categorized based upon the level of judgment associated
with the inputs used to measure their value. The fair value hierarchy gives the highest priority to quoted
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservabie
inputs (Level 3). Inputs are broadly defined as assumptions market participants would use in pricing an
asset or liability. The three levels of the fair value hierarchy are described below:

Level 1. Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date.

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly; and fair value is determined through the use of models or other valuation
methodologies. A significant adjustment to a Level 2 input could result in the Level 2 measurement
becoming a Level 3 measurement.

Level 3. Inputs are unobservable for the asset or liability and include situations where there is little, if any,
market activity for the asset or liability. The inputs into the determination of fair value are based upon the
best information in the circumstances and may require significant management judgment or estimation.

The Company held no Level 1, Level 2 or Level 3 instruments at December 31, 2018.
The Company assesses the levels of the investments at each measurement date, and transfers between

levels are recognized on the actual date of the event or change in circumstances that cause the transfer
in accordance with the Company’s accounting policy. ‘



DRW Execution Services, LLC

Notes to Statement of Financial Condition

Note 3. Related Party Transactions

The Company pays all direct expenses associated with its trading activities. The Company has entered
into an agreement with DRWH whereby certain operating expenses are paid by DRWH and charged to

the Company based on a series of usage factors. At December 31, 2018, payable to affiliated company
on the statement of financial condition of $50,931 related to this agreement.

Note 4. Risk

The Company maintains certain cash deposits with a financial institution. On occasion, these deposits
may exceed the maximum insurance level provided by the Federal Deposit Insurance Corporation.

Note 5. indemnifications

In the normal course of its business, the Company indemnifies certain service providers, such as clearing
brokers, against specified potential losses in connection with their acting as an agent of, or providing
services to, the Company. The maximum potential amount of future payments that the Company could
be required to make under these indemnifications cannot be estimated. However, the Company believes
that it is unlikely it will have to make material payments under these arrangements and has not recorded
any contingent liability in the financial statements for these indemnifications.

Additionally, the Company enters into contracts and agreements that contain a variety of representations
and warranties. The Company’s maximum exposure under these arrangements is unknown, as this
would involve future claims that may be made against the Company that have not yet occurred. The
Company expects the risk of any future obligations under these indemnifications to be remote.

Note 6. Regulatory Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 15¢3-1) which requires the maintenance of minimum net capital. The Company has elected to use
the basic method permitted by the rule, which requires the Company to maintain net capital, as defined,
equal to the greater of $45,000 or 2 percent of aggregate indebtedness arising from

customer transactions, as defined. The rule also provides that equity capital may not be withdrawn if the
resulting net capital would be less than 5 percent of aggregate debits, and that the ratio of aggregate
indebtedness to net capital shall not exceed 8 to 1. At December 31, 2018, the Company’s membership
application with the National Futures Association (NFA) was pending. As such, the Company was subject
to CFTC Rule 1.17(a)(3) which states that applicants must demonstrate compliance with the financial
requirements of registered introducing brokers, including maintaining minimum net capital of $45,000. At
December 31, 2018, the Company had net capital of $631,317, which was $586,317 in excess of its
required net capital of $45,000. The Company's rate of aggregate indebtedness to net capital was .08

to 1.

Note 7. Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the
date these financial statements were issued. Subsequent to year-end, the Company was granted
membership with the Financial Industry Regulatory Authority, Inc. (FINRA)



