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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

JOseph Yafeh, CPA
(Namc - if individual, state last, first, middle name)

11300 W.Olympic Blvd.#875 LOsAngeles CA 90064
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFIOIAL USE ONLY
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OATH OR AFFIRMATION

I, Bruce Graham , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

B.B.Graham& Co.,Inc· , as

of December 31 , 2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

President/ CEO

This report L*contains (check all applicable boxes):

(b) Statement of FinancialCondition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



B.B.Graham & Company, Inc.

Report Pursuant to Rule I7a-5 (d)

Financial Statements

For the Year EndedDecember31,2018



Joseph Yafeh CPA,Inc.
A ProfessionalAccounting Corporation

PCAOB Registered # 3346
11300 W.Olympic Blvd.,Suite 875

Los Angeles CA 90064
310-477-8150 - Fax 310-477-8152

REPORT OF INDEPENDENTREGISTEREDPUBUC ACCOUNTINGFIRM

To the Boardof DirectorsandShareholders
of B.B.Graham & Company, Inc.

Opinion on the Financial Statements

I have audited the accompanying statement of financial condition of B.B.Graham & Company, Inc. as of
December 31, 2018, the related statement of income, statementof shareholders' equity, and statement of cash
flows for the year then ended, and the related notes and schedules. In my opinion, the financial statements
present fairly, in all material respects,the financialpositionof B.B.Graham & Company, Inc.as of December 31,
2018, and the results of its operations and its cash flows for the year then ended in conformity with accounting
principlesgenerally acceptedin the UnitedStatesof America.

Basis for Opinion

These financial statements are the responsibility of B.B.Graham & Company, Inc.'s management. My
responsibilityis to express an opinion onB.B.Graham& company, Inc.'sfinancialstatements based on my audit.
I am a public accounting firm registeredwith the Public Company Accounting Oversight Board (United States)
(PCAOB)and am required to be independentwith respect to B.B.Graham & Company, Inc. in accordance with
the U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commissionand the PCAOB.

I conducted my audit in accordance with the standardsof the PCAOB.Those standards require that I plan and
perform the audit to obtain reasonable assurance about whether the financial atatements are free of material
misstatement,whether due to error or fraud.My audit included performing procedures to assess the risks of
material misstatementof the financialstatements,whether due to error or fraud, and performingproceduresthat
respond to those risks.Such procedures included examining,on a test basis, evidence regarding the amounts
and disclosures in the financialstatements. My audit also includedevaluatingthe accounting principlesused and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.I believethat my audit providesa reasonablebasisfor my oplnlon.

Supplemental information

The supplemental information, consists of Schedules I, II & lil, and has been subjected to audit procedures
performedin conjunctionwith the audit of B.B.Graham& Company,Inc.'sfinancial statements.The supplemental
information is the responsibilityof B.B.Graham & Company, Inc.'s management.My audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accountingand other records,as applicable,andperformingprocedures to test the completeness and accuracyof
the informationpresentedin the supplementalinformation.In formingmy opinion on the supplementalinformation,
I evaluatedwhether the supplementalinformation, includingits form and content, is presented in conformity with
17 C.F.R.§240.17a-5.In my opinion,the financialstatement is fairly stated, in all material respects, in relation to
the financialstatementsas a whole.

.lpsop .CPA

i have servedas B.B.Graham & CompanyInc.'sauditor since2007
Los Angeles,Califomia
February26, 2019



BB Graham & Company, Inc.
Statement of Financial Condition

December 31,2018

Assets
Cash

Checking andsavings $ 141,673
Money market 300,669

Total cash 442,342

Clearing broker deposit 50,000
Commissions receivable 187,325
Other receivable - allowable 15,434
Other receivable - non allowable 5,710
Prepaid expenses 51,449

Office equipment net of accumulated depreciation of $6,877 -

Total Assets

Liabilities and Shareholder's Equity

Liabilities

Accrued expenses $ 10,362
Commissionspayable 239,962
Credit card payable 12,436
Due to secondarybroker 936
Salaryandpayroll taxes payable 34,904

Total Liabilities 298,600

Shareholder'sEquity

Common stock $1 par value,100,000shares $ 100
authorized and issued;11,000 sharesoutstanding)

Paid-in capital 259,900
Retainedearnings (deficit) 193,660 453,660

Total Liabilities and Shareholder's Equity

Seeaccompanyingnotes to financial statements



BB Graham & Company, Inc.
Statement of Income

For the Year Ended December 31,2018

Revenue

Commissions $ 1,693,620
Mutual funds 1,123,010
Insurance 1,578,479
Managed fee income 1,289,710
Interest income 300,026
Other income 561,768

Total Revenue 6,546,613

Expenses

Commissionexpense 4,030,862
Salaries,wagesand related expenses 1,291,237
Clearing fees net of reimbursement 35,987
E-mail capturing service 23,279
FINRA fees 91,619
Insurance expense 139,868
Interest expense 1,238
Office expense 22,230
Professional fees 36,278
Rent and storage 279,750
Taxesand licenses 7,333
Technology fees 70,946
Telephone 29,418
Transition assistance 62,500
Travel andentertainment 44,784
All other expenses 83,596

Total Expenses 6,250,925

Income Before Tax Provision 295,688

IncomeTax Provision 83,300

Net Income $ 212,388

Seeaccompanying notes to financial statements



BB Graham & Company, Inc.
Statement of Changes in Shareholder's Equity

For the Year Ended December 31,2018

Common Retained

Stock Common Paid-In Earnings
Shares Stock Capital (Deficit) Total

Balance,December 31, 2017 - $ 100 $ 259,900 $ (18,728) $ 241,272

Net Income 212,388 212,388

Balance,December31,2018

See accompanyingnotes to financial statements



BB Graham & Company, Inc.
Statement of Cash Flows

For the Year Ended December 31, 2018

CashFlows from OperatingActivities:

Net income $ 212,388

Changesin operatingassets and liabilities:
Commissions receivable 37,048
Other receivable (5,441)
Prepaid expenses (21,502)

Accrued expenses (835)

Commissionspayable (39,763)

Credit card payable 10,988

Due to FINRA (16,878)

Due to secondary broker (32,660)

Salariesandpayroll taxes payable 10,620

Net cashprovided (used) by operating activities 153,965

CashFlows for Acquisition Activities:

CashFlows for Acquisition Activities -

CashFlows for Investing Activities:

CashFlows from Investing Activities -

Net increasein cash 153,965

Cash- beginning of the year 288,377

Cash - endof the year $ 442,342
Il

SupplementalCashFlow Information

Cashpaid for interest $ 1,238

Cashpaid for income tax $ 83,300

See accompanying notes to financial statements



B.B.Graham & Company, Inc.
Notes to Financial Statements

December 31,2018

Note 1 - Organization and Nature of Business

B.B.Graham & Company, Inc.(the "Company") hasbeen approvedas a registered broker-dealer
with the Securities and ExchangeCommission under SEC Rule IS(b) asof August 8, 1996. The
Companywas incorporated in June1996,and its membershipin the NASD wasapprovedMay
1997.The NASD andNYSE Member Regulation consolidatedin 2007 to form the Financial
Industry Regulatory Agency ("FINRA"). The Companyentered into an agreement with a clearing
broker whereby the Companydoesnot carry customer accounts. The Company introduces and
forwards, as a broker, all transactions andaccounts of customers to the clearing broker who carries
suchaccounts on a fully disclosedbasis.The Companyforwards all funds andsecuritiesreceived
in connection with its activities as a broker or dealer directly to the clearing broker anddoesnot
hold funds or securitiesfor orowefunds or securities to customers.

Certain brokers (secondaryclearing) clear their transactions through the Company and its clearing
broker.

The Company hasoffices in California, Florida,Illinois, Iowa,Maryland, Minnesota, Missouri,
Nebraska,New York, Oklahoma, and Texas.

Note 2 - Significant Accounting Policies

Basis of Presentation - The Companyconducts business on a fully disclosed basis. The Company
doesnot hold customer funds and/or securities. The Companycurrently conducts several types of
businessasa securities broker-dealer,including:

• Broker or dealer retailing corporate equity securitiesover-the-counter
• Broker or dealerselling corporate debt securities
• Underwriter or selling group participant (corporate securities other than

mutual funds)
• Mutual fund retailer
• U.S.governmentsecurities broker
• Municipal securitiesdealer
• Broker or dealerselling variable life insuranceor annuities
• Solicitor of time deposits in a financial institution
• Broker or dealerselling oil andgas interests
• Put andcall broker or dealeror option writer
• Investment advisory services
• Broker or dealerselling tax sheltersor limited partnershipsin the secondarymarket
• Private placements of securities
• Broker or dealerselling interests in mortgages or other receivables

Under its membership agreement with FINRA and pursuant to Rule i Sc3 (k) (2) (ii), the Company
conducts businesson a fully disclosedbasisanddoesnot execute or clear securitiestransactionsfor
customers.Accordingly, the Company is exempt from therequirement of Rule 15c3-3 under the
Securities Exchange Act of 1934pertaining to the possessionor control of customerassets and
reserverequirements.



B.B.Graham & Company, Inc.
Notes to Financial Statements

December 31,2018

Note 2 - Significant Accounting Policies (continued)

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requiresmanagement to make
estimates andassumptionsthat affect the reported amounts of assetsand liabilities anddisclosure of
contingent assetsand liabilities at the dateof the financial statements and the reported amounts of
revenues andexpensesduring the reporting period. Actual results could differ from those
estimates.

Revenues- Adoption of ASC Topic 606 Revenue from Contracts with Customers

On January 1,2018, the CompanyadoptedASCTopic 606,Revenuefrom Contracts with
Customers("Topic 606") using themodified retrospectivemethod applied to those contracts which
were not completed as of January 1,2018. Resultsof reporting periods beginning after January1,
2018 arepresented under Topic 606,while prior period amounts are not adjustedandcontinue to be
reported in accordancewith our historic accounting under Topic 605.

There was no impact to retained earningsas of January 1,2018, or to revenue for the year ended
December31,2018,after adopting Topic 606,asrevenuerecognition and timing of revenuedid not
changeas a result of implementing Topic 606.

Revenue recognition - Revenues arerecognizedwhen control of the promised services is
transferred to customers,in an amountthat reflects the considerationthe Companyexpects to be
entitled to in exchangefor those services.Revenuesare analyzed to determine whether the
Company is the principal (i.e.reports revenues on a gross basis) or agent (i.e.reports revenues on a
net basis) in the contract. Principal or agent designations depend primarily on the control an entity
hasover the product or service before control is transferred to a customer. The indicators of which
party exercisescontrol include primary responsibility over performanceobligations, inventory risk
before the good or service is transferred and discretion in establishing the price.

Basedupon the income reported,the commissionsearnedfrom the saleof mutual funds and
investment company sharesrepresentthe major portion of the businessand arerecognized as
earned.Securities tradesarereported asof trade date.

Income Taxes - The amount of current anddeferred taxes payable or refundable is acognized as
of the date of the financial statements,utilizing currently enactedtax laws and rates.Deferred tax
expensesor benefits arerecognized in the financial statements for the changesin deferred tax
liabilities or assets betweenyears.

The accounting principles generally accepted in the United States of America provide accounting
anddisclosure guidance about positions taken by anorganization in its tax returns that might be
uncertain.Managementhas consideredits tax positions andbelieves that all of the positions taken
by the Company in its Federaland State organization tax returns are more likely than not to be
sustainedupon examination. The Company is subject to examinations by U.S.Federaland State
tax authorities from 2015 to the present,generally for three yearsafter they are filed.



B.B.Graham & Company, Inc.
Notes to Financial Statements

December 31,2018

Note 2 - Signifleant Accounting Policies (continued)

Depreciation - Depreciation is calculated on the accelerated method over estimated economic
lives. Leaseholdimprovementsare amortized over the lesserof the economicuseful life of the
improvement or the term of the lease.Property andequipmentarecarried at cost.

Statement of Changes in Financial Condition - The Companyhas defined cashequivalents as
highly liquid investments, with original maturities of less than three months that are not held for
salein the ordinary courseof business.

Note 3 - Fair Value

Unless otherwise indicated, the fair values of all reported assets and liabilities that represent
financialinstruments (noneof whichareheldfor trading purposes)approximatethe carryingvalues
of suchamounts.

Note 4 - Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from andpayable to broker-dealers and clearing organizations at December31,
2018, consist of the following:

Receivable Payable
Fees and commissions receivable/payable $187J25 $ 0

Note 5 - Related Party/Expense Sharing Agreement

The Company's sole shareholderpurchasedanoffice building and enteredinto a leaseagreementto
rent part of the building to the Companyat $270,000annually.For the year 2018 the rent paid to
the sole shareholderwas$270,000.In addition, the Companypaid to the sole owner $9,750during
the year for separate storage space.Furthermore,the Company received $750 per month as
technology fee income from an affiliated company, as well asa quarterly payment of $1,250for
trademarkusage/licensing.In 2018 the total from the affiliated company was $14,000.Also in
2018,the Companywas reimbursedby the affiliate for its portion of the E & O insurance
premiums, totaling $4,092.

Note 6 - Concentration of Credit Risk

The Company is engagedin various trading andbrokerageactivities in which counter-parties
primarily include broker-dealers,banks,and other financial institutions. In the event counter-
parties do not fulfill their obligations, the Companymay beexposedto risk. The risk of default
dependson the creditworthinessof the counter-partyor issuerof the instrument.It is the
Company's policy to review, as necessary,the credit standingof eachcounter-party.



B.B.Graham & Company, Inc.
Notes to Financial Statements

December 31,2018

Note 7 - Net Capital Requirements

The Company is subject to the SecuritiesandExchangeCommission Uniform Net Capital Rule
(SEC rule 5c3-1) which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.Net capital and
aggregate indebtedness changeday by day, but on December 31,2018, the Company had net capital
of $390,488which was$370,580 in excessof its required net capital requirement of $19,908.The
Company's aggregate indebtedness of $298,600to net capital was .76to 1.

Note 8 - Provision for Income Taxes

The Companyfiles its Federal tax return on the cashbasis.The provision for income taxes for the
year consistsof the following:

Federal $ 54,000
State 28.500

LA22

Note 9 - Deposit - Clearing Organization

The Company hasan agreement with a clearing broker which requiresa minimumdeposit of
$50,000.The clearing broker deposit at December 31, 2018 was $50,000.

Note 10 - Exemption from the SEC Rule 15c3-3

The Company is an introducing broker-dealerthat clearsall transactionswith and for customerson
a fully disclosedbasiswith an independent securitiesclearing company andpromptly transmits all
customer funds andsecurities to the clearing company, which carriesall of the accounts of such
customers and maintainsandpreserves suchbooksand records pertaining thereto pursuant to the
requirements of the SEC Rule 17a-3and 17a-4, asare customarily madeandkept by a clearing
broker or dealer.

Note 11 - Leases

The Company leases office space and storage space from a related party. For 2018, rent expense
was$270,000, all of which waspaid to a related party (seeNote 5).

Note 12 - Subsequent Events

Managementhasreviewed the resultsof operationsfor the period of time from its year end
December31,2018 through February26,2019,the date the financial statements were available to
be issuedandhasdetermined that no adjustments are necessaryto the amounts reported in the
accompanying financial statements nor have any subsequent events occurred, the nature of which
would require disclosure.



BB Graham & Company, Inc.
Schedule I - Computation of Net Capital Requirement

Pursuant to Rule 15c3-1

December 31,2018

Computation of Net Capital
Total ownership equity from statement of financial condition $ 453,660
Less - nonallowable assets:

Non allowable portion of accounts receivable (5,710)
Prepaid expenses (51,449)
Haircut (6,013)
Net Capital $ 390,488

Computation of Net Capital Requirements

Minimum net aggregate indebtedness -

6.67%of net aggregate indebtedness $ 19,908

Minimum dollar net capital required $ 5,000

Net Capital required (greater of above amounts) $ 19,908

Excess Capital $ 370,580

Excess net capital at 1000%(net capital less 10%of aggregate indebtedness $ 360,628

Computation of Aggregate Indebtedness
Total liabilities $ 298,600

Aggregate indebtedness to net capital 0.76

Reconciliation

The following is a reconciliation of the abovenet capital computation with the

Company'scorrespondingunauditedcomputation pursuant to Rule 179-5(d)(4):

Net Capital per Company's Computation $ 411,108
Variance

Adjustment to non allowable (20,623)
Rounding 3

Net Capital per Audit Report $ 390,488

Seeaccompanyingnotesto financial statements



B.B.Graham & Company, Inc.
Schedule II - Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3
As of December 31,2018

A computation of reserverequirement is not applicable to BB Graham & Company, Inc.asthe
Company qualifies for exemption under Rule 15c3-3 (k) (2) (ii).



B.B.Graham & Company, Inc.
Schedule III - Information Relating to Possessionor Control

Requirements under Rule 15c3-3
As of December 31,2018

information relating to possessionor control requirementsis not applicable to B.B.Graham&
Company, Inc.as the Company qualifies for exemption under Rule 15c3-3 (k) (2) (ii).



Joseph Yafeh CPA,Inc.
A ProfessionalAccounting Corporation

PCAOB Registered # 3346
11300 W.Olympic Blvd.,Suite 875

Los Angeles CA 90064
310-477-8150 ~ Fax 310-477-8152

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
EXEMPTION REPORTREVIEW

To the Board of Directors and Shareholders

of B.B.Graham & Company, Inc.

I have reviewed management's statements, included in the accompanyingExemption Report Review, in which(l)
B.B.Graham & Company, Inc.identified the following provisions of 17 C.F.R.§15c3-3(k) under which B.B.
Graham & Company, Inc.claimed anexemption from 17 C.F.R.§240.15c3-3:k(2)(ii)(the "exemption provisions")
and(2) B.B.Graham& Company, Inc.statedthat B.B.Graham & Company, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. B.B.Graham & Company, Inc.'s
management is responsiblefor compliancewith the exemption provisionsand its statements.

My review was conductedin accordancewith the standardsof the Public CompanyAccounting Oversight Board
(United States) and, accordingly, included inquiries andother required procedures to obtain evidenceabout B.B.
Graham & Company, Inc.'scompliance with the exemption provisions. A review is substantially less in scope
than an examination, the objective of which is the expression of an opinion on management'sstatements.
Accordingly, I do not expresssuchanopinion.

Based on my review, I am not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated,in all material respects,basedon the provisions set forth
in paragraph(k)(2)(ii) of Rule 15c3-3 under the Securities ExchangeAct of 1934.

Jpsep , CPA

Los Angeles,California
February26, 2019



B.B.GRAHAM & Co. nearmaa.usasasme

Exemption Request Form

January 2, 2019

Joseph Yafeh. CPA
11300 W. Olympic Blvd. Suite 875

Los Angeles. CA 90064

Re: SEA Rule 17a-5(d)(4) Exemption Report

Dear Mr. Yafeh:

Pursuant to the referenced rule, the following information is provided.

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(ii), the
Company conducts business on a fully disclosed basis and does not execute or clear
securities transactions for customers.

B.B. Graham & Company met the Section 240.15c3-3(kx2)(ii) exemption for the period
January l. 2018 through December 31, 2018.

Sie

Bruce Edwin Graham.President

1700W.Katella Ave.. 2nd Floor.Orange.CA 92867
Phone(714) 628-5200 (888) 847-2426 Fax (714) 516-3340


