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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Capital Growth Advisors LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

' 60 East 42nd Street, Suite 5310

(No. and Street)

New York NY 10165

(City) ) ) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

James Gafthey 212-218-7482
. ‘ (Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose 6pinion is contained in this Report*
Spicer Jeffries LLP

(Name — ifindividual, state last, first, middle name)

4601 DTC Boulevard, Suite 700  Denver CO 80237
{Address) i (City) (State) (Zip Code)
CHECK ONE:

Certiﬁed Public Accountant

' Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, James Gaffney

- swear (or afﬁrm) that, to the best: of

- my knowledge and belief the accompanying ﬁnancxal statement and supporting schedules pertaining to the ﬁrm of

‘Capital Growth Advisors

5 as

of December 31

20 18 3 are true and correct. I Furthior swer (or afﬂrm} that

© ngither the compaiiy nor-any part:ner, propnetor, principal-officer or dxrector has any proprietary interest in any account

classified solely as that of 2 customer;, except as follows:

‘This report ** contains (check all applwable boxes):
(a) Facing Page.
(b) Staternent of Financial Condition.

T SRR

- (g) Computation of Net Capital.

[I]_-Is'-

f‘ ature i
Managmg Partne v

Tltle

XiZHOou GU
NOTARY PUBLIC-B8TATE OF NEW YORK
No. 0260628101 2
Qualified In Queens County
Corfiticate Filed In New York County
My Commission Expires May 13, 2021

{©) 8 tement of Income (Loss) or xf there is other comprehenswe mcome in the period(s) presented, a Statement

: 13’
o Statemem of Changes in anbilmes Subardmated 1o Clalms of Credxtors

(h) Computation for Determination.of Reserve Requirements Pursuant to'Rule 15¢3-3.
i) _-Informatlon Relatmg o the Possessxon or Control Reqmrements Under Rule 15c3—3

c(msolldatmn

] () AnOath or Affirmation,
I¥1 (m)-A copy of the SIPC Supplemental Report.

e,

|} {(n) Areport descnbmg any matetial inadequagcies found to exist or foundto haveexisted since the date of the previous audit.

**For conditions of confidential tredimient of certain portions @'f“._thﬁz's» filing, see section 240.17a-5(¢)(3).
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Basis farOpmion

‘Thxs ﬁnanmal statement is the respansw lity of the Company’s management. _Ou:c responsibility is to
X i he Co : xal st ment ba

Iaws and the: apphcable mles and regulaﬁans of the Securities and Exchange Commzssxon and the FCAGB

Wemnducted our: audit mzaacordancefmth the standads of the PCAOB Those | standards reqmrg:that we
i btal' onable assurance: about whether the financial statemerit is free of

p aud'
I 1558 ud. Our audit included performing precedures
,tenal mzsstatement fihe ﬂnan al statement, whcther du o-error or

ates made by managemeﬁw a3 well 2 \
tlDIlz of the _;ﬁnanmalrstatements We believe that our audit: provides a reasonable basis’ fm

our opinion.

h Advisors LLC’s auditor sinee 2016,

We have served 4 Capital Grow







Capital Growth Advisors LLC

Statement of Financial Condition

December 31, 2018
ASSETS:
Cash S 80,915
Accounts Receivable 21,154
Due from Managing Director ' 32,613
Prepaid Fees ‘ 26
Total Assets S 134,708

LIABILITIES AND MEMBERS' EQUITY:

LIABILITIES
Accounts Payable and Accrued Expenses S 31,081
Total Liabilities ' 31,081
MEMBER‘S' EQUITY 103,627
Total Liabilities and Members' Equity S 134,708

See accompanying notes



Capital Growth Advisors LL.C

Notes to Financial Statements
December 31, 2018

1. Organization

Capital Growth Advisors LLC is a broker-dealer registered with the Securities and Exchange
Commission and is a member of the Financial Industry Regulatory Authority. The company’s

- primary business is to provide consulting services to investment management firms relating to the
business development efforts of those firms.

2. Accounting Principles and Policies

Cash
Cash consists of deposits in checking and savings accounts with a commercial bank. Balances in

these accounts may exceed federally insured limits from time to time.

Accounts receivable
Management believes that all accounts receivable as of December 31, 2018 are fully collectible.

Therefore, no allowance for doubtful accounts is necessary.

Revenue recognition
Revenue is recorded as per the terms of the consulting service agreements over the period when
services are provided and revenue is determined. The Company earns its revenue by generating
consulting fee income from providing business development advice to investment management firms.
As a part of the consulting fee income, the Company may receive a percentage of management and
“incentive fees earned by the investment management firms. The Company records consulting fee
income related to its share of management fees and incentive fees in the period when the Company
has met all of the conditions to receive such fees.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
- and the reported amounts of revenues and expenses during the reporting period.

The Company does not always know the amount of its earnings in the period from when these
arrangements occur until when the fees are paid. Management has estimated the amount of fees
earned through December 31, 2018 based upon the information available as of the preparation of
these financial statements. Actual results could differ materially from those estimates.



~ Capital Growth Advisors LLC

Notes to Financial Statements
December 31, 2018

Recently Issued Accounting Standards
In February 2016, the FASB issued ASU No. 2016-02: Leases (Topic 842) ("ASU 2016-02").

The amendments in this update require leasees, among other things, to recognize lease assets and
lease liabilities on the balance sheet for those leases classified as operating leases under previous
authoritative guidance. This update also introduces new disclosure requirements for leasing
arrangements. In July 2018, the FASB issued ASU 2018-10: Codification Improvements to
Topic 842, Leases, which provides narrow-scope improvements to the lease standard. ASU
2016-02 and ASU 2018-10 will be effective for the Company in fiscal year 2019, but early
application is permitted. The Company is currently evaluating the impact of these updates on the
financial statements.

Income taxes ,
As a limited liability company, the company is not a taxpaying entity for federal or state income
“tax purposes, and thus no federal or state income tax expense has been recorded in the statements.
Income of the company is taxed to the members on their individual tax returns. The Company is
subject to the New York City Unincorporated Business Tax. The Company is subject to
examination and adjustment of its Unincorporated Business Tax for the years subsequent to 2015,
or for years subsequent to 2011 if the examination successfully asserts an understatement of gross
_income that exceeds 25% of the gross income reported in the original return. Certain items of
income and expense are recognized for income tax purposes in different periods from those in
which such items are recognized for financial reporting purposes, primarily cash versus accrual
.basis accounting, resulting in deferred income taxes.

3. Concentrations of Risk

For the year ended December 31, 2018, the top three of the Company’s clients accounted for
approximately 87% of the Company’s revenue and one client accounted for 67% of the Company’s

year end accounts receivable.

‘The Federal Deposit Insurance Corporation (FDIC) insures up to $250,000 of deposits maintained
. at any one member financial institution. During the year, the Company’s deposit balance did not
~exceed $250,000 based on bank records.

4. Related Party Transactiohs
During 2018, the Company paid $32,613 in legal expenses it incurred during a review by FINRA

of a matter related to Bruce Nemirow, Managing Director of the Company. Mr Nemirow has
agreed to reimburse the Company in 2019 for these legal expenses.



5. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15c3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December
31, 2018, the Company had net capital of $68,860 which was $63,860 in excess of its required net
capital of $5,000. The Company’s aggregate indebtedness to net capital ratio was .45 to 1 at
December 31, 2018.



6. Subsequent Events

From January 1, 2019 and through February 16, 2019, the Company paid capital distributions of
$48,000 to the members. The company performed an evaluation of subsequent events through
the date the financial statements were issued. '



