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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member ‘ ,
Brock Securities LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Brock Securities LLC as
of December 31, 2018, and the related notes (collectively, referred to as the “financial statement™).

In our opinion, the statement of financial condition presents fairly, in all material respects, the
financial position of Brock Securities LLC as of December 31, 2018, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the respons:blhty of Brock Securitics LLC’s management. Our
responsibility is to express an opinion on Brock Securities LLC’s financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (“PCAOB”) and are required to be independent with respect to Brock
Securities LLC in accordance with the U.S. federal securities laws and the applicable rules and
1egulatlons of the Securities aiid Exchange Commission and the PCAOB. We conducted our audit
in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud, Our audit included performing procedures to assess
the risks of material misstatement of this financial statement, whether due to error or fraud, and
performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amiounts and disclosures in the financial statement. Our audit also
included evaluating the accounting principles used and significant estimates made by management,

as well as evaluating the overall presentation of the financial statement. We believe that our audit
provides a reasonable basis for our opinion.

We have served as Brock Securities LL.C’s auditors

Livingston, New Jersey
February 27,2019

A\\\t\\a\

GLOBAL -



BROCK SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION
FOR THE YEAR ENDED DECEMBER 31, 2018

ASSETS
Cash | | $ 437,196
Accounts receivable v 106,818
Other assets 28,767
Total Assets $ 572,781

LIABILITIES AND MEMBERS' EQUITY

Accrued Expenses $ 27,034
Due to Related parties 125,224

Total Liabilities 152,258
Members' equity _ 420,523
Total Liabilities and Members' Equity . $ 572,781

The accompanying footnotes are an integral part of these financial statements. 2



BROCK SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTES TO FINANCIAL STATEMENTS:

NOTE 1 - ORGANIZATION AND OPERATIONS:

Brock Securities LLC (The “Company™), a limited liability company, was organized in the state of
Delaware on July 13,2002. The Company is a securities broker-dealer registered with the Securities
and Exchange Commiission (SEC), and is a member of the Financial Industry Regulatory Authority,
Inc. (FINRA).

These financial statements have been prepared in conformity with accounting principles generally
accepted in the United States of America, which require the use of estimates by management.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Revenue Recognition
Adoption of New Accounting Standards: On January 1, 2018, the Company adopted, the

Financial Accounting Standards Board (FASB), ASU 2014-09, Revenue from Contracts with
Customers (Topic 608), requiring an entity to recognize the amount of revenue to which it
expects to: be entitled for the transfer of promised goods or services to customers. The
updated standard will replace most existing revenue recognition guidance in accounting
principles generally accepted in the United States of America (US GAAP) and permits the
use of either a full retrospective or retrospective with cumulative effect transition method. In
August 2015, the FASB issued ASU 2015-14, which defers the effective date of ASU 2014-
09 one year making it effective for annual reporting periods beginning after December 15,
2017. Accordingly, the Company does not expect this guidance to have a material impact -
on its financial or regulatory capital. The Company provides advisory services on mergers
and acquisitions (M&A). Revenue for advisory arrangements is generally recognized at the
point in time that performance under the arrangement is completed (the closing date of the -
transaction) or the contract is cancelled. However, for certain contracts, revenue is
recognized over time for advisory arrangements in which the performance obligations are
simultaneously provided by the Companhy and consumed by the customer. In some
circumstances, significant judgement is needed to determine the timing and measure of
progress appropriate for revenue recognition under a specific contract. Retainers and othér
fees received from customers prior to recognizing revenue are reflected as contract
liabilities. The Company applies the modified retrospective method of adoption which
resulted in no adjustment to member’s equity as of January 1, 2018

Accounts Receivable

The Company recognizes revenue from placement fees, success fees and other service
fees in the period they are earned and are reasonably assured as collectible. Accounts
Receivable are reviewed periodically. The Company has not made provisions for bad debt
expense or any amount of allowance for uncollectable accounts at year-end since it has
determined that there is no need for any write-offs




BROCK SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 3 - NET CAPITAL:

As abroker-dealer, the Company is subject to the Securities and Exchange Commission’s regulations

and operating guidelines, which requires the Company to maintain a specified amount of riet capital, .
as defined, and a ratio of aggregate indebtedness to net capital, as derived, not exceeding 15 to 1.

The Company’s net capital, as computed under Rule 15¢3-1, was $284,938 at December 31, 2018,

which exceeds required net capital of $100,000 by $184,938.

NOTE 4 - SIGNIFICANT GROUP CONCENTRATION OF RISK:

In the normal course of busine_ss, the Company enters into financial transactions wheré the risk of
potential loss due to changes in the market (market risk) or failures of the other parties to the
fransaction to.perform (counterparty risk) exceeds the amounts recorded for the transaction.

The Company’s policy is to continuously monitor its exposure to the market and counterparty risk
through the use of a variety of financial, position and credit exposure reporting and control
procedures. In :addition, the Company has a policy of reviewing the customers and/or other
counterparties with which it.conducts business.

As of December 31, 2018, there were:-no customer accounts having debit balances, which présented
any risks, nor was there any exposure with any other transaction conducted with any other broker.

NOTE:S5 - RELATED PARTY TRANSACTIONS:

The Company has an expense sharing agreement with the parent. During, 2018 the Parent forgave a
payable to the Company for $114,545. As of December 31, 2018, the Company owed the parent
$125,224.

NOTE 6 — PROVISIONS FOR INCOME TAXES:

The Company was organized as a sole member LLC and as such, no provision for federal and state
taxes have been made since the Company in not a taxable entity. The member is liable for the taxes
on the Company’s income or loss.

FASB provides guidance for how uncertain tax provisions should be recognized, measured, disclosed
and presented in the financial statements. This requires the evaluation of the tax positions taken or
expected to be taken in the course of preparing the Partnership’s tax returns to determine whether the
tax positions are “more-likely-than-not” of being sustained “when challenged” or “when examined”
by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-niot threshold
would be recorded as a tax benefit or expense and liability in the current year. For the year ended
December 31, 2018 management has determined that there are no material uncertain income tax
positions.




BROCK SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

NOTE 7 - RULE 15C3-3;

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(i) in that the
Company carries no customer accounts.

NOTE 8 — CONCENTRATIONS:

During 2018, four engagements accounted for approximately 85% of the Company’s revenue.
NOTE 9 - RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS:

In February 2016, the FASB issued a new accounting pronouncement regarding lease accounting for
reporting periods beginning after December 15, 2019. A lessee will be required to recognize on the
balance sheet the asséts and liabilities for lessee with lease terms of more than 12 months.

Management is currently evaluating the effect this pronouncement will have on the financial
statements and relate disclosures

NOTE 10 - SUBSEQUENT EVENTS:

Subsequent events have been evaluated and no events have been identified which require
disclosure:

See report of independent registered public accounting firm 5



