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OATH OR AFFIRMATION

I, John Holman , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

st_Southern Securities, LLC , as

of Decernber 31 , 20 18__, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

hief Ope i Sign Áe
Title

Notary fublic

This report ** contains (check all applicabl tgg)
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
() (c) Statement of income (Loss) or, if there is oth rehensiv one the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1- Regulatio -X).
(d) Statement of Changes in Financial Conditi

(e) Statement of Changes in Stockholders' Equ Part Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordina Clai Creditors.

(g) Computation of Net Capital.
(h) Computation for Deter f R e Requir s Pursuant to Rule 15c3-3.
(i) Information Relatin e Po ion ntrol quirements Under Rule 15c3-3.

D (j) A Reconciliation ding app iate ex ofthe Computation of Net Capital Under Rule 1503-1 and the

Computation fo . rminati the R.eserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation b n udited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supple 1 Report.
(n) A report describing any materi adequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



FIRST SOUTHERN SECURITIES, LLC
Separately Bound

Statement of Financial Conditio
For the Year En ed

December 31,21|||P8
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Report of Independent Register bli ou rm

Filed as PUBLIC Information pursuant to Rule 17a-5(d) under the Securities Exchange Act
of 1934.



13taEE
REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRM

To the Management of
First Southern Securities, LLC

Opinion on the Financial Statement
We have audited the accompanying statement of financial condition of First Southern Securities, LLC (the "Company") as of

December 31, 2018, and the related notes (collectively referred to as the "financial statement"). In our opinion, the financial
statement presents fairly, in all material respects, the financial position of the Company as of December 31, 2018, in conformity

with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our re ity is to express an opinion on the

Company's financial statement based on our audit. We are a public accountin m r.gistered with the Public Company

Accounting Oversight Board (United States) ("PCAOB") and are requg to be i pendent respect to the Company in
accordance with the U.S.federal securities laws and the applicableVules and ulations o e Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCA ose ards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial state is fre aterial misstatement, whether due to
error or fraud.The Company is not required to have, r were d to rm, a audit of its internal control over financial

reporting. As part of our audit we are required to o n ersta of i i control over financial reporting but not for

the purpose of expressing an opinion on the effectiven e Compa 'ntert al control over financial reporting. Accordingly,
we express no such opinion.

Our audit included performing procedures to assess sks o isstatement of the financial statement, whether due

to error or fraud, and performing procedur that resp o tha sks. Such procedures included examining, on a test basis,
evidence regarding the amount discl s in the fi ' I statement. Our audit also included evaluating the accounting

principles used and significa ma manage , as well as evaluating the overall presentation of the financial

statement. We believe th audit p 'des a a asis for our opinion.

We have served as the Company' or since 2015.

Chicago, Illinois
March 1, 2019

fgmk.com Chicago, 1160606 Bannockburn, it 60015

12.818.4300 8/i7.374.0400



FIRST SOUTHERN SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2018

ASSETS

Cash and cash equivalents $ 194,234
Receivable from clearing broker 34,969
Deposit with clearing broker 1,296,355
Securities owned, at fair value 2,214,154
Due from related parties 55,301
Furniture, equipment and leasehold improvements, net of accumulated depreciation

amortization of $139,225 93,345
Other assets 40,870

Total Assets $M29-221

LIABILfflES AND . i BE 'QL

LIABILITIES

Due to clearing broker $ 2,225,813
Accounts payable and accrued expe ' 152,925
Deferred rent __E2_0_2

Total Liabiliti 2,405.940

MEMBERS' E Y

Total Mem. ' ity 1,523,288

Total Liabilities and Mei ' Equity 0.929.228

The accompanying notes are an integral part of these financial statements.



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE A - DESCRIPTION OF BUSINESS

Organization and Description of Business: First Southern Securities LLC, ("the Company") is a
registered broker dealer that began business in 2010. The Company is registered with the
Securities and Exchange Commission, the Financial Industry Regulatory Authority and the
securities commissions of appropriate states.

The Company's business is retail brokerage of marketable securities for customers located
throughout the United States. The Company operates from offices loc' ed in Alpharetta, Georgia.

The Company operates under the provisions of paragrapg(k)(2)(i f Rule 15 -3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from¥e rema 2g provis s of that rule. The
requirements of paragraph (k)(2)(ii) provide that om cl I tra etions on behalf of
customers on a fully disclosed basis with a clearin oke er. earing broker-dealer
carries all of the accounts of the customers and mai . an serves all related books and

records as are customarily kept by a clearing bro - ale

NOTE B - SUMMARY OF SIGNIFIC, NT OUNT LICIES

A summary of the Company's significant unt icies are as follows:

Accounting policies: a llows ally accepted accounting principles ("GAAP"),
as established by -inanc Ace ndards Board (the "FASB") to ensure consistent
reporting of fin' conditi results .erations, and cash flows.

Cash and Cash Equi . The Company considers all cash and money market instruments with
a maturity of ninety da, less to be cashandcashequivalents.

The Company maintains its mnand deposits in ahigh credit quality financial institution. Balances
at times may exceed federally insured limits.

Property and Equipment: Property and equipment are recorded at cost. Depreciation is provided
by use of straight-line methods over the estimated useful lives of the respective assets.
Maintenance and repairs are charged to expense as incurred; major renewals and betterments are
capitalized. When iterns of property or eqqipment are sold or retired, the related cost and

accumulated depreciation are removed from the accounts and any gain or loss is included in the

results of operations.

Income Taxes: The Company has elected to be taxed as an S corporation whereby the income or
losses of the Company flow through to its members and no income taxes are recorded in the
accompanying financial statements.



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE B-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Estimates: Management uses estimates and assumptions in preparing financial statements in
accordance with GAAP. Those estimates and assumptions affect the reported amounts of assets
and liabilities, and disclosures of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expense during the reporting period. Actual
results could vary from the estimates that were assumed in preparing the financial staternents.

Securities Transactions: Principai transactions and related revenues and expenses are recorded at
fair value on a trade-date basis (as if they had settled). Profit an . ising from all securities

transactions entered into for the account and risk of thekompan e record in trading revenue
in the statement of operations. Amounts receivable alWpayabl or secur s transactions that
have not reached their contractual settlement da e re ed is rec able from clearing
broker on the statement of financial condition.

Recent Accounting :Pronouncements: In Febr ')01 • SI ued ASU 2016-02, Leases
(Topic 842). FASB issued ASU 201 tc rai ency and comparability among
organizations by recognizing lease assets ase liab es o the balance sheet and diselosing
key information about leasing arrangements. artain qu tative and quantitative disclosures are
required, as well as a retrospective re itio - m rement of impacted leases. The new
guidance is effective for fiscal years teri iods within those years beginning after

December 15, 2019, with earl r option itte . Management is currently evaluating this
standard.

Implementatio SC 606 . enue t ontracts with Customers:

Effective January , : he Company adopted ASC Topic 606 Revenue from Contracts with
Customers ("ASC To 07"). The new revenue recognition guidance requires that an entity
recognize revenue to dep e transfer of promised goods or services to customers in an amount

that reflects the consideratio o which the entity expect to be entitled in exchange for those goods
or services. The guidance requires an entity to follow a five step model to (a) identify the
contract(s) with a customer, (b) identify the performance obligations in the contract, (c) determine
the transaction price, (d) allocate the transaction price to the performance obligations in the

contract, and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In
determining the transaction price, an entity may include variable consideration only to the extent
that it is probably that a significant reversal in the amount of cumulative revenue recognized would
not occur when the uncertainty associated with the variable consideration is resolved. The
Company applied the modified retrospective method of adoption which resulted in no cumulative
adjustment to member's equity as of January 1,2018. R.eported financial results for historic periods
were not restated and are reported under The Accounting Standards in effect during the historic
period. Refer to the company's audited financial statements for the year ended December 31, 2017
for discussion related to the Company's previos revenue recognition policies.



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2018

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The recognition and measurement of revenue is based on the assessment of individual contract
terms. Significant judgement is required to determine whether performance obligations are
satisfied at a point in time or over time; how to allocate transaction prices where multiple
performance obligations are identified; when to recognize revenue based on the appropriate
measure of the Company's progress under the contract; and whether constraints on variable
consideration should be applied due to uncertain future events.

Services within the scope of ASC 606 include,

Trading. Commissions and Fees (Gross):

The Company earns brokerage fees from its contracts br e rs to transact on their
account. Fees are transaction based, including trade exe n se s, are recognized at the point
in time that the transaction is executed, (i.e., ade . ~ includes riskless principal
(government and corporate bonds) tran 'on he . any receives a buy order from

A customer and the Company purchase th urity fr another person or entity to offset the
sale to the customer. Company buys th d at zer e than it sells it. The riskless principal
revenue is earned at the time the transact1 exe .

Underwritin Commi

These services i e agree ts to pr advisory services to customers for which they charge
the customers fe ve C any provides advisory services/corporate finance activity including
mergers and acquisi rganizations, tender offers, leveraged buyouts, fundraisingactivity and
the pricing of securities e issued.

Mutual Fund (pooled invest nt vehicles) and 12b-1 fees:
Mutual Funds or pooled investment vehicles (collectively, "funds") have entered into agreements
with the Company to distribute/sell its sharesto investors. Fees are paid up front and over time (12b-
1 fees) on the basis of a contractual rate applied to the monthly or quarterly market value of the fund
(that is, net asset value ["NAV"]), the fund may also pay, upon investor exit from the fund (that is, a
contingent deferred sales charge ["CDSC"]), or as a combination thereof. Revenue is recognized
monthly as services are provided

Date of Management's Review: Subsequent events were evaluated through March 1,2019, the
date which the financial statements were available to be issued.



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE C-NET CAPITAL

The Company, as a registered broker dealer is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15c3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital,both asdefined, shall not exceed
15 to 1. At December 31,2018, the Company had net capital of $287,124, which was $187,124
in excess of its required net capital of $100,000 and its ratio of aggregate indebtedness to net capital
was 0.63 to 1.0.

NOTE D - LEASES

The Company leases its office facilities under operatir eases. nt expen for the year ended
December 31, 2018 was approximately $67,000. lea - s ded etive July 2016, to
include an expansion of the original premises and a nsi th erm to 2023.

At December 31, 2018, the future minimum leas- i aer der office facilities lease are as
follows:

Alp a

2019 8, .
2020 831
2021
2022 75,
2023 38_,_13

The Company has o remises leasesthat contain periods of free rent. The deferred rent
liability arose from alloc of the rent payments due in future periods to the free-rent period.
For financial reporting purp s, lease expense is recognized on a straight-line basis over the term
of the lease. Deferred rent is recognized for the difference between the recognized lease expense
and the rent paid over the term of the lease.

NOTE E - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET CREDIT R.ISK

As a securities broker, the Company is engaged in buying and selling securities for a diverse group
of individuals and other entities. The Company's transactions are collateralized and are executed
with and on behalf of its customers, including other brokers and dealers and other financial
institutions.



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE E - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET CREDIT RISK

(CONTINUED)

The Company introduces all customer transactions in securities traded on U.S.securities markets
to another firm on a fully disclosed basis. The agreement between the Company and its clearing
broker provides that the Company is obligated to assume any exposure related to non-performance
by customers or counter parties. The Company monitors clearance and settlement of all customer
transactions on a daily basis.

The Company's exposure to credit risk associated with the non lance of customers and

counter parties in fulfilling their contractual obligationgursual o these s urities transactions
can be directly impacted by volatile trading markets wlma may air the e omer's or counter

party's ability to satisfy their obligations to the ' any. th at a n-performance the
Company may be required to purchase or sell financ . '. stru ts a rable market prices
resulting in a loss to the Company. The Company - no icipate non-performance by
customers and counter parties in the above situat

In the normal course of business, the y's et ter ctivities involve the execution,
settlement, and financing of various cust one urities t sactions. These activities may expose
the Company to off-balance-sheet-risk e ev e mer or other broker is unable to fulfill
its contracted obligations and the Corn has urchase or sell the financial instrument

underlying the contract at a loss

NOTE F - FAI - LUE

FASB ASC 820 air value, establishes a framework for measuring fair value, and
establishesa fair value ' chy which prioritizes the inputs to valuation techniques. Fair value
is the price that would b eived to sell an asset or paid to transfer a liability in an orderly

transaction between market articipants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market
for the asset or liability or, in the absence of a principal market, the most advantageous market.

Valuation techniques that are consistent with the market, income or cost approach, as specified by
FASB ASC 820, are used to measure fair value.



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE F - FAIR VALUE (CONTINUED)

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indire

• Levei 3 are unobservable inputs for the asset ogiability d rely o management's own
assumptions about the assumptions that marketrarticipa would u. n pricing the asset
or liability.

The availability of observable inputs can vary from ins ent 'trument and is affected by a
wide variety of factors, including, for ex mple, - e o tru . . , whether the instrument is
new and not yet established in the mark . 'c e ity arkets, and other characteristics
particular to the instrument. To the extent -aluation base on models or inputs that are less
observable or unobservable in the mark , th erminat of fair value requires more judgment.
Accordingly, the degree ofjudgment e 'ed a ng fair value is greatest for instruments
categorized in Level 3.

In certain cases, the i to -ure fai ue may fall into different levels of the fair value
hierarchy. In sue 'es, a strun ' I within the fair value hierarchy is based on the
lowest level of ' that is s ficant to air value measurement. The Company's assessment
of the significan a cular input to the fair value measurement in its entirety requires
judgment, and consi tors specific to the instrument.

The following section ' es the valuation techniques used by the Company to measure
different financial instrume at fair value and includes the level within the fair value hierarchy
in which the financial instrument is categorized.

The following table presents the Company's.fair value hierarchy for those assets and liabilities
measured at fair value as of December 31, 20.18.



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE F - FAIR VALUE (CONTINUED)

Fair Value
Measurements

December 31, Level 1 Level 2 Level 3
2018 Valuation Valuation Valuation

Assets:

Securities owned:

State and municipal government bonds A
$ 2.214,15W - '2 154 L _-.

Fair value of investments securities available for sale e eter d by obtaining quoted prices
on nationally recognized securities exchanges w ' rail If ed prices are not available,
fair value is determined using matrix ' g, ic m oatical technique used widely in
the industry to value debt securities with ying ex ively on quoted prices for the specific
securities but rather by relying on the securiti elations to other benchmark quoted securities.

State and municipal government oblig' - w mclude U.S. Government securities and
Government-sponsored enterpri are stat fat value based on third-party dealer quotes.
These financial instri e e 'ed in 2 of the fair value hierarchy.

The Company - sses the els of t struments at each measurement date, and transfers

between levels a cog ' on the actual date of the event or change in circumstances that

caused the transfer i ancewith the Company's accountingpolicy regarding the recognition
of transfers between I , of the fair value hierarchy. For the year endedDecember 31,2018,
there were no transfers o rities between levels.

NOTE G-CLEARING BROKER AND CLEARANCE AGREEMENT

The Company has an agreement with a clearing broker to execute and clear, on a fully disclosed
basis, customer accounts of the Company. In accordance with this agreement, the Company is
required to maintain a deposit in cash or securities. The deposit with its clearing broker is

refundable but, subject to offsets, if and when the Company ceases doing business with the clearing
broker. As of December 31, 2018 the deposit with the clearing broker amounted to $1,296,355.

Amounts receivable from its clearing organization at December 31, 2018 consist of commissions
receivable and funds on deposit in various accounts. The receivable is considered fully collectible
and no allowance is required.



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE G - CLEARING BROKER AND CLEARANCE AGREEMENT (CONTINUED)

Amounts payable to the clearing broker dealer at December 31, 2018 of $2,225,813 consists of
margin debt collateralized by securities owned. The margin debt bears interest at the federal funds
rate (3.04% as of December 31, 2018) plus 2.5%.

NOTE H - CONTINGENCIES

The Company is subject to litigation in the normal egy'rse of mess. T - Company has no
litigation in progress at December 31, 2018. NIP

NOTE I - INDEMNIFICATIONS

In the normal course of business, the vp n otracts that contain a variety of
representations and warranties that provr emnific ns e der certain circumstances. The
Company's maximum exposure under thes angeme - is unknown, as this would involve
future claims that may be made agains - Co y t ave not yet occurred. The Company
expects the risk of future obligation unde e in acations to be remote.

NOTE J - RELAT ' AR

During 2016, the ibers - ed a limited liability company, First Southern LLC ("FS LLC"), a

registered Broker- ursuant to the laws of the Commonwealth of Puerto Rico. The
Company and FS LLC ed into a commission sharing agreement for services connected to the

Company's broker-dealet -ations. Such services are with respect to the Company's investment
activities and assistance wit arket research and analysis with respect to prospective investments.

The agreement's original term is one year and shall automatically extend for successive one-year
periods unless either party terminates with 90-days pdor written notice. The Company incurred
commission share expenses during 2018totaling approximately $1,476,801 to FS LLC.

The outstanding receivable as of December 31, 2018'was $3.145, is included in Due from related
parties, which arose from this consulting arrangemeni and this comrnissico sharing arrangement.

During 2014, the members formed a litnited liabilitiocompany, FSPR, LLC, pursuant to the laws
of the commonwealth of Puerto.Rico. ThífCompany andFSPR, LLC previously had a consulting
agreement under terms of which, the. Company paid FS?R, LLC for services connected to the
Company's broker-deaier operations. There is Areceivable outstanding from FSPR, LLC as a



FIRST SOUTHERN SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE J - RELATED PARTIES (CONTINUED)

result of transactions related to this prior agreement. The outstanding receivable aÃof December
31, 2018 was $20,929, is included in Due from related parties. This balance due to the Company
is expected to be fully repaid duririg 2019.

During 2009, the members formed Phorcys Capital Partners, LLC, ("Manager'') and Phoreys
Opportunities I, LLC (the "Fund"), both organized as Delaware Limited Liability Companies. The
Company executes substantially all of the Fund's securities transactions through accounts
maintained at the Company and its clearing broker and custodia . p Securities. Manager

serves as the manager of the Fund. The Manager andg' md pay asonable xpenses incurred in
the execution of securities transactions, including expews bille the Co ny to the Manager
and the Fund. The outstanding receivable as of De ber . O1 $7,8 , is included in Due
from related parties, and arose from this arrangeme

During 2017, the members formed FSAM, ', t ärly ' ied First Southern Asset

Management, LLC, pursuant to the 1 of of gia, as an Investment Advisor
company. The Due from related party a om thi, atio ship in setting up the firm as an
Investment Advisor, The outstanding re eiva s of De nber 31, 2018 was $23,352.

NOTE K - LINE OF CREDIT

The Company has e of c it ag th a bank of $300,000.There were no borrowings
against the line edit at ember . 8. The line bears interest at the bank's index rate.
The rate at Decei . 31, was 6.60%. The line is reviewed annually and is due on demand.
The line expired Fe ,2019. The members intended to let the line expire without renewal.


