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OATH OR AFFIRMATION

i, Brent Hippert , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Netrex Capital Markets, LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

KATHARINESUSANCAROTHERS
NotaryPublic Sign

BaltimoreCounty

misslo E rnedsOct.02, 2019 i:FO Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member of

Netrex Capital Markets, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Netrex Capital Markets,
LLC (the "Company") as of December 31,2018, the related statements of income and member's
equity and cash flows for the year then ended,and the related notes (collectively referred to as
the "financial statements"). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2018, and the results of its
operations and its cash flows for the year then ended,in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on the Company's financial statementsbased on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) ("PCAOB") and are required to be independent with respect to the
Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. The
Company is not required to have,nor were we engagedto perform, an audit of its internal control
over financial reporting. As part of our audit we are required to obtain an understanding of
internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control over financial reporting. Accordingly, we
express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating
the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

KRESTON Member of Kreston laternational - a global network of independent accounting firms



Supplemental Information

The computation of net capital, computation for determination of reserve requirements and
information relating to the possession or control requirements (together "supplemental
information") has been subjected to audit procedures performed in conjunction with the audit of
the Company's financial statements. The supplemental information is the responsibility of the

Company's management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the
information presented in the supplemental information. In forming our opinion on the

supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial
statements as awhole.

We have served as the Company's auditor since 2018.

March 1,2019



Netrex Capital Markets, LLC

STATEMENT OF FINANCIAL CONDITION
As of December 31, 2018

ASSETS

ASSETS
Cash $ 469.245

TOTAL ASSETS $ 469,245

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 12,506
Due to parent 30,124
Deferred revenue 16,000

Total Liabilities 58,630

MEMBER'S EQUITY 410.615

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 469,245

The accompanying notes are an integral part of these financial statements.
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Netrex Capital Markets, LLC
STATEMENT OF OPERATIONS AND MEMBER'S EQUITY

For the Year Ended December 31, 2018

REVENUE
Advisory Fee revenue $ 182,545

Total Revenue 182,545

OPERATING EXPENSES
Compensation and benefits 134,567
Administrative and business expense 26,284
Services from affiliated companies 7,311
Regulatory fees 8.556

Total operating expenses 176,718

NET INCOME 5,827

MEMBER'S EQUITY - Beginning of year 7,316

Member contributions 404,000

Member distributions (6,528)

MEMBER'S EQUITY - End of year S 410,615

The accompanying notes are an integral part of these financial statements.
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Netrex Capital Markets, LLC
STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2018

CASH FLOWS PROVIDED BY OPERATING ACTIVITIES

Net Income $ 5,827

Adjustments to reconcile Net income

to net cash provided by operations:

Deferred Revenue 16,000

Due to parent 30,124

Accounts Payable and Accrued Expenses 10,413

Net cash provided by Operating Activities 62,364

FINANCING ACTIVITIES

Members Contributions 404,000

Member distribution (6,528)

Net cash provided by Financing Activities 397,472

Net increase in cash 459,836

Cash at beginning of year 9,409

Cash at end of year $ 469,245

The accompanying notes are an integral part of these financial statements.
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Netrex Capital Markets, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - Nature of Business

Netrex Capital Markets, LLC (the "Company") is a broker-dealer registered with the Securities and
Exchange Commission(SEC)and the Financial Industry Regulatory Authority (FINRA). The Company is
a Floridacorporationformed on March 7, 2011 and is wholly-owned by Netrex Capital Markets Holdings,
LLC (the "Parent"). The Company began operations on October 9, 2012, as Cadena Securities
Services, LLC. In September 2018, the Company was acquired by Netrex Capital Markets Holdings,
LLC from John Cadena and changed the name to Netrex Capital Markets, LLC.

The Company principally provides public and private companies advice regarding capital raising. The
Company anticipates advising primarily on new debt financings however, it also advises private
companies involved in merger and acquisition activity as to which investment banking firms they should
engage. The Company does not maintain any customer accounts, handle customer funds, or securities,
and is not involved in any trading activities.

Note 2 Summary of Significant Accounting Policies

Basis of Presentation

The Company prepares financial statements in accordance with Generally Accepted Accounting
Principles in the United States.

Cash and Cash Equivalents

The Company considers all highly liquid investments, with original maturities of less than ninety days that
are not held for sale in the ordinary course of business as cash and cash equivalents. Cash and cash
equivalents held at financial institutions, at times, may exceed the amount insured by the Federal Deposit
Insurance Corporation

Revenue Recognition

On January 1, 2018, the Company adopted Financial Accounting Standards Board Accounting Standards
Codification ("ASC") 606 Revenue from Contracts with Customers, using the modified retrospective
transition method. The Company has completed the evaluation process of its contracts with customers
and has concluded there is no impact to members equity at the beginning of year.

Revenue is measured based on a consideration specified in a contract with a customer. The Company
recognizes revenue when it satisfies a performance obligation by transferring control over goods or service
to a customer. The Company's revenues within the scope of ASC 606 include fees from investment banking
and merger and acquisition advisory services.

The Company may provide advisory services/corporate finance activity including mergers and acquisitions,
reorganizations, tender offers, leveraged buyouts, fundraising activity and the pricing of securities to be
issued.

The Company's agreements contain nonrefundable retainer fees and / or success fees, which may be
fixed or represent a percentage of value that the customer receives if and when the corporate finance
activity is completed ("success fees"). In some cases, there is also an "announcement fee" that is
calculated on the date that a transaction is announced based on the price included in the underlying sale
agreement. The retainer fees, announcement fee, or other milestone fees reduce any success fee
subsequently invoiced and received upon the completion of the corporate finance activity. The Company
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Netrex Capital Markets, LLC

NOTES TO FINANCIAL STATEMENTS

evaluates its nonrefundable retainer payments, to determine if the fee relates to the transfer of a good or
service, as a distinct performance obligation, in exchange for the retainer. If a promised good orservice
is not distinct, the Company combines that good or service with other promised goods or services until it
identifies a bundle of goods or services that is distinct. In some cases, that would result in the broker-
dealer accounting for all the services promised in a contract as a single performance obligation and the
retainer revenue is classified as deferred revenue on the Statement of Financial Condition.

Income Taxes

The Company is a wholly owned subsidiary of a single member LLC and is disregarded for Federal
income tax purposes.Accordingly, no provision for income taxes is provided in the financial statements.

The Company is required to determine whether a tax position is more likely than not to be sustained upon
examination by the applicable taxing authority, including resolution of any tax related appeals or litigation
processes based on the technical merits of the position. The Company files an income tax return in the
U.S.federal jurisdiction and may file income tax returns in various U.S. states.

The Company has no uncertain tax positions at December 31, 2018

The Company's tax returns are open for examination for the year 2015 and thereafter.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amountsof assetsand liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

NOTE 3 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15c3-1), which requires the maintenance of a minimum amount of net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15c3-1 also
provides that equity capital may not be withdrawn or cash dividends paid if the net capital ratio after such
withdrawals or payments would exceed 10 to 1. The Company had net capital of $410,615 and excess
capital of $310,615 as of December 31, 2018, and a net capital requirement of $100,000. The
Company'snet capital ratio as of December 31, 2018 was .14 to 1

NOTE 4 - Related Party Transactions

The Company is wholly owned by Netrex Capital Markets Holdings, LLC. The Parent assumes
responsibility for all income tax liabilities.

During the year ended December 31, 2018, pursuant to an agreement between the Company and its
affiliate, Netrex LLC, the Company recorded an administrative services fee expense of $7,311 to the
affiliate. This amount is included inServicesfees on the Statement of Incomeand Member's Equity. The
administrative fee expense covers the administrative services and office space provided to the Company
by the affiliate. There are no amountsdue the affiliate on December 31, 2018.

The Company owes its Parent $30,124 as of December 31,2018 for reimbursement of expenses.
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Netrex Capital Markets, LLC

NOTES TO FINANCIAL STATEMENTS

NOTE 5 - Subsequent Events

The Company has evaluated subsequent events through March 1, 2019 which is the date that the
financial statements were issued. The Company has not identified any events that require adjustment or
disclosurein its financial statements.
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Netrex Capital Markets, LLC
Schedule I - Computation Of Net Capital Under Rule 15c3-1

Of The Securities And Exchange Commission
December 31, 2018

Members's Equity per Statement of Financial Condition $ 410,615

Less: Nonallowable assets -

Net capital $ 410,615

Aggregate indebtedness - items included in financial statements $ 58,630

Basic net capital requirement ($100,000 minimum) $ 100,000

Excess net capital $ 310,615

Net Capital less 120% miminum net capital requirement 290,615

Precentage of aggregate indebtedness to net capital 14%

There were no differences between the above calculation and the Company's
calculation of net capital as reflected on the amended unaudited Form X-17a-5 Part ilA
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SCHEDULE Il

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15c3-3

of the Securities and Exchange Commission

Netrex Capital Markets, LLC is exempt from Rule 15c3-3 under the provision of Rule 15c3-3(k)(2)(i) of the
Securities and Exchange Commission

SCHEDULE lil

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE
15c3-3 of the Securities and Exchange Commission

Netrex Capital Markets, LLC is exempt from Rule 15c3-3 of The Securities and Exchange Commission
under the provision of Rule 15c3-3(k)(2)(i).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member of

Netrex Capital Markets, LLC

We have reviewed management's statements, included in the accompanying Exemption Report,
in which (1) Netrex Capital Markets, LLC (the "Company") identified the following provisions
of 17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.
§240.15c3-3: (2)(i) (the "exemption provision") and (2) the Company stated that the Company
met the identified exemption provisions throughout the most recent fiscal year ended December
31, 2018 without exception. The Company's management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the

expression of an opinion on management's statements. Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities

Exchange Act of 1934.

March 1,2019

A MRESTON Member of Kreston International - a global network of independent accounting films



NETRE
CAPITAL MARKETS, LLC

Exemption Report

Netrex Capital Markets, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-
5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to
be made by certain brokers and dealers").This Exemption Report was prepared as required by 17
C.F.R.§240.17a-5(d)(1) and (4).To the best of its knowledge and belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3 (k): (2)(i)

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)
throughout the most recent fiscal year without exception.

I, Brent E. Hippert, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report is true and correct.

By: Brent E.Hippert
Title: CFO
March 1,2019

270 South Service Road, Suite 45 • Melville, NY 11747

Tel: 631.465.9950

www.netrexcapitalmarkets .com


