
gg D/3
i i mlul I limi I IIH OMB APPROVAL

SSION OMB Number: 3235-0123

19008144 Expires: August 31, 2020
SEC Estimated average burden

Mail PrOCØSiti" NUAL AUDITED REPORT hoursperresponse......12.00section
FORM X-17A-5

SEC FILENUMBER
IgR 042019 PART llI

a-32983
Washington DC FACING PAGE

Inforniation 1EÑired of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING12/31/18
MM/DD/YY . MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Palico LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM 1.D.NO.
200 Park Avenue- 17th flOOr

(No. and Street)

Newmark NY 10166
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Kenneth Boyar 917-696-0316

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Katz Sapper & Miller

(Name - if individual, state last, first, middle name)

7 Penn Plaza- suite 1500 New YOrk NY 10001
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
informatIon contaIned in this form are not required to respond

SEc 1410 (11-05) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

I, Kenneth Boyar , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Palico LLC

, as

of December 31 , 2018 , are true and correct. I further swear (or affirm) that

neither the cornpany nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Almeida Signat'ure U
No ateof NewJersey

Re 4578 CCO, FINOP

y doïn' 17/2023Sworn to and subscribed Title

Notary Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net CapitaL

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements.of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-S(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Member
Palico LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Palico LLC as of December 31,
2018, and the related statements of operations, changes in member's equity, and cash flows for the
year then ended, and the related notes (collectively referred to as the financial statements). In our
opinion, the financial statements present fairly, in all material respects, the financial position of Palico
LLC as of December 31, 2018, and the results of its operations and its cash flows for the year ended
December 31, 2018, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of Palico LLC's management. Our responsibility is to
express an opinion on Palico LLC's financial statements based on our audit. We are a public
accounting firm registered with the Pubiic Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to Palico LLC in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements

are freeof materialmisstatement,whether due to error or fraud. Our audit included performing
procedures to assess the risks of material misstatement of the financial statements, whether due to
error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
Our audit also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe
that our audit provides a reasonable basis for our opinion.
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Supplemental Information

The Computation of Net Capital under SEC Rule 15c3-1, Computation for Determination of Reserve
Requirements under SEC Rule 15c3-3 (Exemption) and Information Relating to Possession or Control
Requirements under SEC Rule 15c3-3 (Exemption) have been subjected to audit procedures
performed in conjunction with the audit of Palico LLC's financial statements. The supplemental
information is the responsibility of Palico LLC's management. Our audit procedures included
determining whether the supplementai information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming
our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the
Computation of Net Capital under SEC Rule 15c3-1, Computation for Determination of Reserve
Requirements under SEC Rule 15c3-3 (Exemption) and Information Relating to Possession or Control
Requirements under SEC Rule 15c3-3 (Exemption) are fairly stated, in all material respects, in relation
to the financial statements as a whole.

We, including the tenure of predecessor firm, have served as Palico LLC's auditor since 2014.

New York, New York
February 28, 2019
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PALICO LLC

STATEMENT OF FINANCEAL CONDITION

DECEMBER 31,2018

ASSETS

Current Assets:

Cash $ 29,319
PrepaidExpenses 108

Total Current Assets 29,427

Oiker Assets:

Security Deposits 79

Total Assets $ 29,506

LIABILITIES AND MEMBER'S EQUITY

Current Liabilities:

Accrued Expenses $ 17,000

Total Current Liabilities 17,000

Member's Equity:
Member'sEquity 12,506

Total Member's Equity 12,506

Total Liabilities andMember'sEquity $ 29,500

The accompanyingnotesare an integral part of the financial statements.
- 3 -



PALICO LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31,2018

Revenue:

Subscription Fee Income $ -

Operating Expenses:

ProfessionalFees 17,000
Regulatory andConsulting Expense 30,040
Salaries& Payroll Tax 16,148
Computer and internet 1,200
Rent 1,272
insurance 634
Office Expense andOther 509
BankService Charges 720

Total Operating Expenses 67,523

Loss Before Provision for facome Taxes (67,523)

Provision for Income Taxes 57

Net Loss $ (67,580)

The accompanyingnotes are an integral part of the financial statements.
-4 -



PALICO LLC

STATEMENT IN CHANGES IN MEMBER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31,2018

Member*s

Equity

Balanceat January1,2018 $ 15,305

Contributions $ 64,781

Net Loss (67,580)

Balance at December 31,2018 $ 12,506

The accompanyingnotes are an integral part of the financial statements.



PALICO LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER31,2018

Cash Flows From Operating Activities:

Net Loss $ (67,580)
AdjustmentsTo ReconcileNet Loss

Used For Operating Activities;
(Increase)or Decreasein Current Assets:

PrepaidExpenses 342.

Net Cash Used For OperatingActivities (67,238)

CashFlows From Finanoing ActiPities:

Capital Contributions 64,781

Net CashProvidedBy FinancingActivities 64,781

Net increase (Decrease) in Cash (2,457)

Cashat Beginning of Year 31,776

Cashat Endof Year $ 29,319

Supplemental Disclosures of Cash Flow Information:

Cashpaidduring the year for•

Taxes $ 57

Interest $ -

The accompanyingnotes are an integral part of the financial statements.
-6 -



PALICO LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2018

NOTE l - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A) Nature of Business

Palico LLC ("The Company") wasestablishedin January2001,operatesa platform that provides
to its clients a listing of private placement offerings (the "Platform"). The Platform is utilized by
Investors to initiate contact with a Sponsor who can then provide the Investor with additional

information regarding the Sponsoraswell as information about specific investment opportunities.
The Platform does not function as a placement agent or finder. The Company's revenues are
generated solely from subscriptionfees chargedfor becominga user of the Platform.The Company
is a member of the Financial industry Regulatory Authority ("FINRA") as well as
the SecuritiesInvestor Protection Corporation ("SIPC").

B) Basis ofAccounting

The Company'sfinancial statements are prepared in accordance with accountingprinciplesgeneral
accepted in the United States of America.

C) Revenue Recognition / Deferred Revenue

OnJanuary1,2018, the Companyadopted ASU 2014-09 and related amendment ASC 606.This

new guidance otiines a single,comprehensivemodel for entities to use in accounting for revenue
arising from contracts with customersandsupersedesmost current revenuerecognitionguidance
issuedby the FASIL

The Company receives subscription fees from its clients. Fees received for the current year's
membershiparerecognizedas revenuein the current year.The revenue arising from fees received
in advanceof subscription services renderedare deferred until earned.There was nocumulative

effect to berecognizedfrom initially applying ASC606 dueto thenew standardnotresultingina
material change in policy of ævenue recognition.

D) Regulatory Requirements

The Companyis registeredasabroker-dealerand,accordingly, is subjectto the net capital rulesof
the SEO,the PCAOB anda memberof the Financial Industry Regulatory Authority ("FINRA'').
Under theserules, the Company is required to maintain minimum Net Capital, as definedunder
SEC Rule 15c3-L

- 7 -



PALICO LLC

NOTESTO FINANCIAL STATEMENTS

DECEMBER 31,2018

(continued)

NOTE I - SUMMARY OF SIGNIFIOANTACCOUNTING POLICIES - (continued)

E) Useof Estimates

The preparation of financialstatements in conformity with accounting principlesgenerally accepted
in theunitedStates of America requires management to makeestimates andassumptions that affect
the reported amounts of assets and liabilities anddisclosure of contingent assetsand liabilities at

the date of financial statementsand the reported amounts of revenues and expenses during the
reporting period.Actual results couki differ from those estimates.

F) income Tares

The Company was formed as a single member LLC, however has elected to be treated as a
corporation for federal andstate income tax purposes.

The Company has adopted the provision of FASB ASC 740-10-50-8. The provision for income
taxesrepresents the amountof federal,state,and local income taxeswhich are currently reportable

to the respective tax authorities and is measured by applying statutory rates to the Company's
taxable incomeas reportedin its tax returns.

The Company hasadopted the provision of FASB ASC Topic 740-10,Accounting for Uncertainty
in IncomeTaxes,which prescribesa recognition threshold andmeasurement attribute for financial
statement recognition andmeasurement of tax position taken or expected to be taken in a tax retnin.
For those benefits to be reco5nized,a tax position must be more-likely-than-not to be sustained

upon examination by taxing authorities. For the period ended Detember 31, 2018, the Company
has no material uncertain tax positions to be accounted for in the financial statements under the

new rules.The company recognizes interest and penalties,if any, related to unrecognized tax
benefits in interestexpense.

Deferred tax assetsand liabilities are recognizedbasedupon the difference between the financial
statementcarrying amountsof existing assetsand liabilities and their respective tax bases.They
are rneasured usingenacted rates in the years in which those temporary differences are expected to
reverse.

- 8 -



PALICO LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2018

(continued)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

The Company has deductions available for tax return reporting purposes,net operating losses that
total $1,397,225 as of December 31, 2018. The deferred.tax asset expires.over the next 20 years

beginning with the year ended December 31, 2027 and is based upon the Company's future taxable

income. Due to the uncertainties relating to the realization of the deferred tax asset (based on

generating sufficient taxable income prior to the expiration of loss carry forwards and other
temporary differences), management believes that the deferred tax asset may not be realized. Thus,
the deferred tax asset has been offset by an equivalent valuation allowance at December 31, 2018.

The Company is subject to routine audits by taxing jurisdiction; however there are currently no

audits for any tax periods in progress. Management believes it is no longer subject to income tax
examinations for the years prior 2015.

G) Subsequent Events

The Company hasperformed an evaluation of subsequent events through February 28, 2019, which

is the date the financial statements were available to be issued,noting no events which affect the
financial statements as of December 31, 2018.

II) Liquidity

The Company suspended revenue activities during 2016 and has since updated its business

model. It is now an investor-relationship building network connecting general partners, limited

partners andplacement agents.Under this updated model, Palico SASoperates the platform fully.
The Company intends to commence revenue activities within the next 12 months.

From time to time, it has been necessary for Palico SAS to fund the operations of the Company
until these revenue activities commence. Palico SAS has the ability to continue to do so and it is
their intention to make capital contributions as necessary for the foreseeable future. The Company

obtained a signed letter from the Palico SAS management of this intention. The Company is
confident that Palico SAS has the financial means to provide support which is demonstrated by
Palico SAS' historical financial backing and its business success.

- 9 -



PALICO LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER31,2018

(continued)

NOTE 2 - LEASE COMkIITMENTS

The Company leases shared office space in New York City. The lease commenced on November
i, 2014and is on a month-to-month basis.

Rent Expensefor the year ended December31,2018 totaled $1,272.

NOTE 3-CONCENTRATIONS OF CREDIT RISK

All of the Company'scashis maintained in a singlebank.The Companyhas exposure to credit risk
to the extent its cash exceedsthe amountscovered by federal deposit insurance.For the year ended
December 31,2018 the amounts covered by federal depositinsuranceis $250,000.As of December
31,2018, there were no uninsured amounts.

NOTE 4-DEFERRED TAXES

The deferred tax asset and the related offsetting valuation at December 31,2018 is
comprised of the following:

Deferred:

Federal CorporationTax $ 293,417
New York State Franchise Tax 90,820
New York City CorporationIncomeTax 111,778

$496.015

LessValuation Allowance (496,015)

Deferred Tax Asset -

- 10-



PALICO LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER31,2018

(continued)

NOTE 5- PROVISION FOR INCOME TAXES

The Provision (benefit) for IncomeTaxesconsistsof the following:

Current:

Federal $ -

New York State 32
New York City 25

Total 57

Deferred:

FederalCorporation Tax (14,192)
New York State Franchise Tax (4,393)
New York City Corporation Income Tax (5.406)

(23,99i)

Increase in Valuation Allowance 23,991

Total Deferred

Provision for IncomeTaxes $ 57

NOTE 6- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and ExchangeCommissionUniform Net
Capital Rule (Rule 15c3-1)which requiresthe maintenanceof minimum net capital and requires
the ratio of aggregate indebtedness to net capital, both asdefined, shall not exceed15 to i. As of
December31,2018,the minimum net capital wasdefined as the greater of $5,000or 6-2/3% of the
aggregate indebtedness.

As of December31,2018, the Companyhadnet capital of $12,319which was$7,319 in
excess of its required net capitaiof $5,000.The Company's net capital ratio was 1.38to 1.

- 11 +



PALICO LLC

SUPPLEMENTARY SCHEDULES

DECEMBER 31,2018



PALICO LLC

COMPUTATION OF NET CAPITAL UNDER TO SEC RULE 15c3-1

DECEMBER 31,2018

Net capital
Total member'sequity $ 12,506

Deduct: member'sequity not allowable for net capital
Total member'sequity qualifies for net capital 12,506

Add: subordinated borrowings allowable in computation of net capital -

Total capital andallowable subordinated liabilities 12,506

Deductionsand/or changes:
Non-allowable assets:

Securitydeposit $ 79
Prepaidexpenses 108

Total deduttions and/or changes: 187

Net capital before haircuts on securities positions 12,319
Haircuts on securities

Net capital $ 12,319

Aggregate indebtedness
Items included in statement of financial condition:

Account payable,accruedliabilities, accruedexpenses
andother itemsincluded in statement of financial condition $ 17,000

Total aggregate indebtedness $ 17,000

Minimum net capital required $ 5,000

Excessnet capital $ 7,319

Excess net capital of the greater of 10 percent of total aggregate indebtsess $ 6,319

Or 120percent of mininuun net capital required

Ratio of aggregate indebtednessto netcapital 1.38to 1

Reconciliation with Company'scomputationof (included in
PartII of Form X-l?A-5 as of'December 31,2015):
Net capital,as reported in Company'sPart II(un-audited)
FOCUS report $ 12,319
Net audit adjustmentsresulting in increased capital

Net capital per above $ 12,319

See report of independentregisteredpublic accounting firm.
- 12-



PALICO LLC

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15c3-3(EXEMPTION)

DECEMBER31,2018

An exemption from Rule 15c3-3 is claimed, based upon section (k)(2)(i).

Seereport of independent registeredpublic accountingfirm.
- 13 -



PALICO LLC

INFORMATION.RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER SEC RULE 15c3-3(EXEMPTION)

DECEMBER 31,2018

An exemption from Rule 15c3-3 is claimed,basedupon section(k)(2)(i).

Seereport of independentregistered public accountingfirm.
- 14-
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Report of independent Registered Public Accounting Firm
on the Exemption Report Pursuant to SEA Rule 17a-5(g)(2)(ii)

To the Member
Palico LLC

We have reviewed management's statements, included in the accornpanying Exemption Report
pursuant to SEA Rule 17a-5(d)(4) in which (1) Palico LLC identified the following provisions of 17
C.F.R.§15c3-3(k) under which Palico LLC claimed an exemption from 17 C.F.R.§240.15c3-3: (2)(i)
(the "exemption provisions") and (2) Palico LLC stated that Palico LLC met the identified exemption
provisions throughout the most recent fiscal year without exception. Palico LLC's management is
responsible for compilance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingiy, inciuded inquiries and other required procedures to
obtain evidence about Paiico LLC's compiiance with the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairiy stated, in ali material respects, based
on the conditions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of
1934.

New York, New York
February 28, 2019

Katz, Sapper & Milar LLP 7 Penn Plaza, Suite 1500 Tel 272557.9800 An Affliate of
Certified PubHc Accolmtants New York; NY 10001 Web kamcpa.com KSM Business Services, ine



oo Park Ave
Sttite goo.
Ne*YoÀNYtoí66

PAGCO

Exemption Report

Pdico LLC(the "Companyiis a registered broker-dealer subjectto Rule47&5promulgated by the

Securitiesand Exchange Coornission (17 CJK§240J.7a4 "Reports to be readeby certain brokersand
dealers" ThisExemption Report was preparedas required by 17 CA A §240JL7a-5(d)(Q¥nd(4);To the

best of its knowledgeandbelief, the Coupäny státesthe following;

(1)TheCompany claimed an exemption from 17 CAR. §240 15c34 under the folkwang provisionsof
7 C.FA §240.i$c340k)(2)(ik

(2) Thetecipany met the identified exemption.provisions irt 17 CA,E §24Ø.35c34(k) throughout the

mo$t;egtent fiscalyear without egeptions

Pako ilC

IJenneth 13oyar,swear that to my best knowiedgeandbelief; this Exemption Report is true and
correct,

Kenneth Boyar
Title CCO FINOP
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