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Report of Independent Registered Public Accounting Firm

To the Directors andEquity Owners of Alternative ExecutionGroup

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Alternative Execution Group (the
"Company") as of December 31, 2018, the related statements of income and retained earnings, changes in
stockholder'sequity, andcash flows for the yearsthen ended,and the related notes (collectively referred to asthe
"financial statements").In our opinion, the financial statements present fairly, in all material respects,the financial
position of the Companyasof December31,2018,andthe results of its operationsand its cashflows for the years
then ended,in conformity with accountingprinciples generally acceptedin the United States.

Basis for Opinion

These financial statements are the responsibility of the Company'smanagement.Our responsibility is to express
an opinion on the Company'sfinancial statements basedon our audits. We area public accountingfirm registered
with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be

independent with respect to the Company in accordance with the U.S.federal securities laws and the applicable
rules andregulations of the SecuritiesandExchangeCommissionand the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB.Those standards require that we plan

and perform the audit to obtain reasonable assuranceabout whether the financial statements are free of material
misstatement, whether due to error or fraud.

Our audits included performing proceduresto assessthe risksof material misstatement of the financial statements,
whether due to error or fraud, and performing proceduresthat respond to those risks.Such proceduresincluded
examining, on a test basis,evidenceregarding the amounts anddisclosuresin the financial statements.Our audits
also included evaluating the accounting principles usedand significant estimatesmade by management,as well
as evaluating the overall presentationof the financial statements.We believethat our audits provide a reasonable
basisfor our opinion.

Supplemental Information

The information contained in Supplemental Scheduleshas been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements.The Supplemental Information is the

responsibility of the Company's management. Our audit procedures included determining whether the
SupplementalInformation reconcilesto the financial statementsor the underlying accounting andother records,
asapplicable,and performing proceduresto test the completenessandaccuracyof the information presentedin
the Supplemental information.In forming our opinion on the SupplementalInformation, we evaluated whether
the Supplemental Information, including its form andcontent is presented in conformity with 17C.F.R.§240.17a-
5.In our opinion, SupplementalSchedulesare fairly stated, in all material respects,in relation to the financial
statements taken asa whole.

Certified Public Accountants

We haveservedasthe Company'sauditor since 2015
Lakewood, CO
February 28,2019
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Alternative Execution Group
Statement of Financial Condition
Year Ended December 31,2018

ASSETS
Cash $ 528,190
Due fromclearingbroker 722,092
Clearing deposit 250,992
Securities owned,at fair value i16,651
Propertyandequipment,net -
Other assets 17.610

TOTAL ASSETS $ 1,635,535

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES
Accounts payableandaccruedexpenses $ 63,194
Dueto Member 39,812
Securitiessold,not yet purchased,at fair value 14,443
Non-Customerpayable 250.000

TOTAL LIABILITIES 367.449

MEMBERS' EQUITY 926.437

TOTAL LIABILITIES AND MEMBER'S EQUITY S, 1.293.886,

Seenotes tofinancial statements.
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Alternative Execution Group
Notes to Financial Statements

December 31,2018

Note 1. Summary of Significant Accountine Policies

Description of Business
Alternative Execution Group (the "Company") became a registered securities broker-dealer on
December4, 2013with the Securities and ExchangeCommission(the "SEC")and is a memberof the
Financial Industry Regulatory Authority, Inc.("FINRA"), Securities investorsProtection Corporation
("SIPC"),andNew York Stock ExchangeArchipelago Exchange("NYSEArca").

The Company,under Rule 15c3-3(k)(2)(ii), is exempt from the reserve and possessionor control
requirementsof Rule 15c3-3 of the Securities andExchange Commission.The Companydoesnot carry
or clear customer accounts.Accordingly, all customer transactions are executed andclearedon behalf of
the Companyby its clearing broker on a fully disclosed basis.The company'sagreementswith its
clearing brokers provides that as clearing broker, that firm will make and keep such records of the
transactions effected and cleared in the customer accounts as are customarily made and kept by a
clearing broker pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange
Act of 1934, as amended(the "Act"). The clearing broker also prepares and distributes customer's
confirmation andstatements,as well as performing maintenance margin requirementsunder the Act and
therulesof the Self-RegulatoryOrganizationsof which thecompany is amember.

The Company provides trading execution and market making services in over-the-counter equity
securitiesto other broker-dealersaswell as trading executionservicesto institutional investorsandhigh
net worth individuals.The Company maintains markets in over-the-counter equities,including but not
limited to National Association of Securities Dealers Automated Quotations ("NASDAQ") and non-
NASDAQsecurities.

Basis of Presentation and Useof Estimates
The preparation of financial statements in accordancewith Generally Accepted Accounting Principles
("GAAP") requiresmanagementto makeestimatesandassumptionsin determining reportedamountsof
assets,liabilities, revenues,andexpenses,aswell as the disclosure of contingent assetsand liabilities.
Actual resultscoulddiffer from thoseestimates.

Cash and Cash Equivalents
The Company maintains a checking and savingsaccount at the same institution. These accounts are
insured by the FederalDeposit InsuranceCorporation up to $250,000.The Company'saccountsat this
institution may,at times,exceed the federally insured limits.Cash deposited with a single brokerage
institution are insuredup to $500,000by the Securities Investors Protection Corporation ("SIPC").The
Companyhasnot experiencedany lossesin theseaccounts.

Clearing Firm Receivable
At December31, 2018, the amount due from the clearing broker representsboth cash maintained in a
segregatedaccount in the nameof the Company as well as trading income receivable.Theseaccounts
are held at Apex Clearing Corporation.The Company evaluates its receivables and will establish an
allowance for doubtful accountsbasedon collection history andcurrent credit conditions.No allowance
for doubtful accountsis deemednecessaryat December31,2018.

Clearing Firm Deposit
The Company is required to maintain a deposit of $250,000 under the terms of its fully disclosed
clearing agreementwith Apex Clearing Corporation.
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Alternative Execution Group
Notesto Financial Statements

December 31,2018

Note 1. Summary of Significant Accounting Policies (continued)

Depreciation and Amortization
Property and equipmentare depreciatedona straight-line basis over their estimateduseful lives which
range from three to sevenyears.Leaseholdimprovementsare amortized over theshorter of their useful
lives or the remaining life of the lease.

Revenue Recognition
Effective January 1, 2018, the Company adopted ASC Topic 606, Revenue from Contracts with
Customers (Topic 606) ("ASU 2014-09"), as subsequently amended that outlines a single
comprehensivemodelfor entities to usein accounting for revenue arising from contracts with customers
and supersedesmost recentcurrent revenuerecognition guidance, including industry-specific guidance.
The core principle of the revenuemodel is that an entity recognizes revenue to depict the transfer of
promised goodsor servicesto customersin anamountthat reflects the considerationto which the entity
expects to be entitled in exchange for those goods or services. The guidance also specifies the
accounting for certain incremental costs of obtaining a contract, and costs to fulfill a contract with a
customer.The guidancerequiresan entity to follow a five step model to (a) identify the contractswith a
customer, (b) identify the performance obligations in the contract, (c) determine the transactionprice,
(d) allocate the transaction price to the performance obligations in the contract,and (e) recognize
revenuewhenor asthe entity satisfiesa performanceobligation. In determining the transactionprice,
an entity may include variableconsiderationonly to the extent that it is probable that a significant
reversal in the amount of cumulative revenue recognized would not occur when the uncertainty
associatedwith the variable considerationis resolved.

The Company's primary revenue sources derive fi-om principal market making and trade execution
services to customers in the trading of liquid, over-the-counter equity securities.The Companyalso
earnscommissions from executing client transactions.The securities transactionsand related spread
and commission revenues are recorded on a trade date basis,becausethat is when the underlying
financial instrument is identified, the pricing is agreedupon,andthe risks and returnsof ownershiphave
been transferred. Realized and unrealized trading gains and losses are reported in the statement of
operations.

AccessFees

The Companyrecordsaccessfee revenuesnet of relatedchargeson an accrualbasis.

Income Taxes
The Company is organized æ a New York Limited Liability Company ("LLC") and is considereda
disregardedentity for income tax purposes.As such,the Company does not file a federal or state
income tax return, and any incometaxesdue from the Company are filed with the member'spersonal
tax return.The Company is,however,subject to the New YorkCity Unincorporated BusinessTax.

Fair Value
Generally acceptedaccounting principles ("GAAP") establishesa frame work for measuringfair value
and establishesa fair value hierarchy which prioritizes the inputs to valuation techniques.Fair value is
the price that would bereceived to sell an assetor paid to transfer a liability in an orderly transaction
between marketparticipantsat the measurementdate, A fair value measurementassumesthat the
transaction to sell the assets or transfer the liability occurs in the principal market for the asset or
liability or, in the absenceof a principal market,the mostadvantageousmarket.Valuation techniques
that are consistentwith the market, incomeor costapproach,asspecified by GAAP, are usedto measure
fair value.
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Alternative Execution Group
Notes to Financial Statements

December31,2018

Note 1. Summary of Significant Accounting Policies (continued)

Fair Value (continued)
The fair value hierarchy prioritizes the inputs to valuation techniquesused to measurefair value into
threebroad levels:

Level 1: Quotedprices in an active market for identical assetsor liabilities;

Level 2: Observable inputs other than Level 1,quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similarassetsand liabilities in markets that are not
active, and model derived prices whose inputs are observable or whose significant value
drivers are observable;

Level 3: Assets and liabilities whose significant value drivers are unobservable, that reflect

management'sownassumptions.

Fair Value Hierarchy
The Company provides market making and tradeexecution servicesin liquid, over-the-counter equity
securitiesthathaveareadymarket.

The following table presentsthe Company'sfair value hierarchy for those assets and liabilities measured
at fair valueon a recurring basisas of December31,2018:

Level 1 Level 2 Level 3
Assets FairValue 1nputs inputs Inouts

Equity Securities $ 116.651 $ 116.651$ - $ -
S $ $ $

Liabilities

Equity Securities $ 14.443 $ 1444) $ - S -

$ $ $ - $, -

Note 2. Related Party Transactions

The Company is jointly andequally owned by two individuals.The Due to Member, included aspart of
liabilities,representsa payableof $39,812to an owner of the Company.The balancedecreasedby $234
feomDecember2017 since the firm paid certain expenseson behalf of the owner.This payablearose
whenthe Companyreceiveda paymentonbehalf of an owner from another firm.

Note 3. Property and Eauipment

Propertyandequipmentconsistof the following:

Computers $ 8,994
Less- Accumulateddepreciationandamortization (8.994)
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Alternative Execution Group
Notes to Financial Statements

December 31,2018

Note 4. Other Assets

Other assetsconsist of the following:

Prepaidassets $ 5,910
Non-customer receivable I1,700

Note 5. Non-Customer Payables

The Companymay require certain of its registered representativesto provide cashtrading deposits
based on trading activity as protection against any potential trading losses.At December 31,2018,such
depositsamountedto S250,000.

Note6. Regulatory Requirements

Asa registeredbroker-dealer,the Companyis subjectto the netcapitalprovisions of Rule 15c3-1of the
SecuritiesExchangeAct of 1934,which requiresthe maintenanceof minimum net capital and requires
that the ratio of aggregateindebtednessto net capital shall not exceedfifteen times net capital,as
defined. At December 31, 2018, the Company had net capital of $1,227,745,which exceeded
requirementsby $911,745.The ratio of aggregateindebtednessto netcapital was0.28to 1.

The Company is exempt from Rule 15c3-3of the SecuritiesandExchangeCommission under paragraph
(k)(2)(ii).

Note 7. Financial Instruments.Off-Balance SheetRisks and Uncertainties

In the normal course of business,the Company's activities through its clearing broker involve the
execution,settlement and financing of various customer securities transactions.These activities may
exposetheCompanyto off-balance sheetrisk.In the event a customerfails to satisfy its obligations, the
Company mayberequired to purchaseor sell financial instrumentsat prevailing market prices in order
to fulfill the customer'sobligations.

In addition,the Company bearsthe risk of financial failure by its clearing broker.If the clearing broker
should ceasedoing business,the Company'sreceivable from this clearing broker could be subject to
forfeiture.

The Company'sfinancial instruments, including cash and cash equivalents, receivables, pre paid
expensesand other assets,accountspayable and accrued expenses,commissions and salaries payable
anddue to broker are carried at amountsthat approximatefair value,dueto the short-term nature of the
instruments.
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Alternative Execution Group
Notesto Financial Statements

December31,2018

Note 8. NewAccounting Pronouncements

On January 1,2019,the Company adopted ASU 2016-02 "Leases"which provides accounting guidance
related to leases.Under ASU 2016-02,certain lease arrangements will require a lesseeto recognize
both a liability for future lease payments and a right-of-use asset representing the right to use the
underlying asset against the term of the outstanding lease. The new accounting guidance is not
expected to havea material impact to the Company'sfinancial statements.

Note 9. Pendine Litiestion

On December 3,2018, an arbitrator awarded the Company $3,651,214for a complaint against a former
client for breachof contract seekingpaymentof feesfor investment advisoryservicesrendered.The
Companyis petitioning the United StatesDistrict Court (SouthernDistrict of New York) to confirm
this award. No counter claim has been filed. The Company is unaware of any other pending or
threatened litigation, claims,or assessments.
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