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OATH OR AFFIRMATION

1, Antonio Weiss , swear (or affirm) that, to the
bestof my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

AFW Associates LLC , as of

December 31, 2018 , are true and correct, I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of

a customer, except as follows:

(60
Title

Notary Public

CARLYLE O.WRIGHT A Rr
Notary Public, State of New York

Reg.No.01WR6357576
Thisreport** contains (check all applicable boxes): Qualified in Nassau County

(a) Facing page. Commission Expires 04/24/2021
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

0 (d) Statement of Cash Flows

0 (e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietor's Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

9 (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.

0 (i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.

9 (k) A Reconciliation between the audited and unaudited Statementsof Financial Condition with respect to methods of con-

solidation.
(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

9 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

9 (o) Exemption report

**For conditions of confidential treatment ofcertain portions ofthisfiling, seesection 240.l?a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
AFW Associates LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of AFW Associates LLC as of
December 31, 2018, and the related notes (collectively referred to as the "financial statement"). In our
opinion, the statement of financial conditionpresents fairly, in all material respects,the financial position of
AFW Associates LLC as of December 31, 2018 in conformity with accounting principles generally accepted
in the United States of America.

Basis for Opinion

This financial statement is the responsibility of AFW Associates LLC's management.Our responsibility is
to express an opinion on AFW Associates LLC's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB")
andare required to be independent with respect toAFW Associates LLC inaccordance with the U.S.federal
securities laws and the applicable rules and regulationsof the Securities and Exchange Commissionand
the PCAOB.

We conducted our audit in accordancewith the standardsof the PCAOB.Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement,whether due to error or fraud. Our audit includedperforming procedures to assess
the risks of material misstatementof the financial statement,whether due to error or fraud, and performing
procedures that respond to those risks.Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement.Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement. We believe that our audit providesa reasonable basis for
our opinion.

We have served as AFW Associates LLC's auditor since 2018.

Florham Park, New Jersey
February 25, 2019



AFW ASSOCIATES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2018

ASSETS

Cash and cash equivalents $ 2,577,454
Accounts receivable 4,666,667

Prepaid expenses 1,458

Total assets $ 7,245,579

LIABILITIES AND MEMBER'S EQUITY

Liabilities:

Deferred income $ 1,250,000

Due to parent 449,290

Commission payable 55,616

Accounts payable andaccrued expenses 8,920

Total liabilities 1,763,826

Member's equity 5,481,753

Total liabilitiesand member'sequity $ 7,245,579

The accompanying notes are an integral part of this financial statement.
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AFW ASSOCIATES LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2018

NOTE 1. ORGANIZATION AND BUSINESS ACTIVITY

AFW Associates LLC (the "Company"),a wholly owned subsidiary of AFWco
LP ("AFWco"), is a Delaware limited liability company organized on June 19,
2017. On March 28,2018, the Company becamea registeredbroker-dealer with
the Securities and Exchange Commission ("SEC")and a member of the Financial
Industry Regulatory Authority, Inc. ("FINRA").

The Company provides financial advisory services including, but not limited to,
mergers and acquisition advice and capital structure andrestructuring advice.

The accompanying financial statements have been prepared from the separate
records maintained by the Company and, due to certain transactions and
agreements with AFWco, such financial statements may not necessarily be
indicative of the financial condition that would have existed, or the results that
would have been obtained from operations, had the Company operated as an
unaffiliated entity.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation - These financial statements have been prepared in
conformity with accounting principles generally accepted in the United States of
America ("GAAP").

Revenue Recognition - The Company derives revenues from financial advisory
services including mergers and acquisition advice and capital structure and
restructuring advice. The Company typically receives fixed, nomefundable
retainer payments for contracts with customersfor these advisory services.Such
fees are recognized monthly over the term of the agreement as the Company
satisfies its performance obligations under the contracts. The Company's
contracts may also include success fees and other discretionary fees which may be
fixed or variable amounts which are typically recognized upon completion of a
transaction or a deal as specified in the contract. The recognition and
measurement of revenue is basedon the assessment of individual contract terms.
Significant judgment is required to determine whether performance obligations
are satisfied at a point in time or over time, how to allocate transaction prices
where multiple performance obligations are identified in a contract, when to
recognize revenue based on the appropriate measure of the Company's progress
under the contract, and whether constrains on variable consideration should be
applied due to uncertain future events. Effective January 1, 2018,the Company
adopted ASC Topic 606, Revenuefrom Contracts with Customers("ASC Topic
606").The new revenue recognition guidancerequires that an entity recogmae
revenue to depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. The guidanee requires an entity to follow a
five step model to (a) identify the contract(s) with a customer, (b) identify the
performance obligations in the contract, (c) determine the transaction price, (d)
allocate the transaction price to the performance obligations in the contract, and
(e) recognize revenue when (or as) the entity satisfies aperformance obligation.
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AFW ASSOCIATES LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31,2018

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Accounts Receivable - Accounts receivable is stated at the amount management
expects to collect from the outstanding balances from contracts with customers.
As of December 31, 2018, accounts receivable from contracts with customers
totaled $4,666,667.

Deferred Income - Deferred income represents amounts received from customers
in advance of the Company's performance obligations under its contracts with
customers. As of December 31, 2018, deferred income for contracts with
customers totaled $1,250,000.

Income Taxes - The Company is a limited liability company and accordingly, no
provision has been made in the accompanying financial statements for any federal
or state income taxes.All revenue and expensesretain their character and pass
directly to AFWco's income tax returns. The Company is subject to New York
City Unincorporated Business Tax ("UBT"). Given the Company is treated as a
disregarded entity for tax purposes, AFWco assumesall tax liabilities.

The Company recognizes and measures its unrecognized tax benefits in
accordance with Financial Accounting Standards Board ("FASB") Accounting
Standards Codification ("ASC") 740, Income Taxes. Under that guidance the
Company assessesthe likelihood, based on their teelmical merit, that tax positions
will be sustained upon examination based on the facts, circumstances, and
information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when
an event occurs that requires a change. The Company believes that it has no
material uncertain income tax positions and accordingly, no liability has been
recorded. The Company continually evaluates expiring statutes of limitations,
audits, proposed settlements, changes in tax law, and new authoritative rulings.

Use of Estimates- The preparation of financial statements in conformity with
GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosures of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of
revenue and expenses during the reporting period.Actual results could differ from
those estimates.

Lease - In February 2016, the FASB issued ASU No. 2016-02, Leases ("ASU
2016-02"). This update requires all leases with a term greater than 12 months to
be recognized on the balance sheet through a right of use asset and a lease liability
and the disclosure of key information pertaining to leasing arrangements. This
new guidance is effective for years beginning after December 15,2018, with early
adoption permitted. The Company believes the impact of the ASU is minimal.

Cash and Cash Equivalents- The Company considers all highly liquid
investments with an original maturity of three months or less to be cash
equivalents.
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AFW ASSOCIATES LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2018

NOTE 3. RELATED PARTY TRANSACTIONS

The Company has entered into an Expense Sharing Agreement with AFWco.
Expenses such as rent, utilities, communications, market data, insurance, and
payroll are allocated between the companies. During 2018, AFWco allocated
$626,472 of expenses to the Company. At December 31, 2018, the Company
owed $449,290 to AFWco in connection with such agreement.

NOTE 4. NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule ("Rule 1Sc3-1"),
which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 8 to 1
for the twelve months after commencing business as a broker dealer, Rule 1503-1

also provides that equity capital may not be withdrawn or cash dividends paid if
the ratio exceeds 10 to 1.At December 31,2018, the Company had net capital of
$861,945,which was $641,467 in excess of its required net capital of $220,478.
The Company's ratio of aggregate indebtedness to net capital was 2.05to 1.

NOTE 5. EXEMPTION FROM RULE 15c3-3

The Company is exempt from the SEC Rule 15c3-3 pursuant to the exemption
provision of such paragraph (k)(2)(i) and, therefore, is not required to maintain a
"Special Reserve Bank Account for the Exclusive Benefit of Customers".

NOTE 6. CONCENTRATIONS

Cashheld by financial institutions which exceed the Federal Deposit Insurance
Corporation ("FDIC") limits of $250,000 expose the Company to concentrations
of credit risk. Balances throughout the year usually exceed the maximum
coverage provided by the FDIC on insured depositor accounts.

Four advisory deals accounted for 100% of the Company's revenue for the year
endedDecember 31,2018. Two of the four advisory deals accounted for 83% of
the Company's revenue. At December 31,2018, 98% of the accounts receivable
was from one of those clients.

NOTE 7. INDEMNIFICATION

In the normal course of business,the Company may be subject to various claims,
litigation, regulatory and arbitration matters. As of December 31, 2018, there
were no such matters brought by or against the Company. The Company also
enters into contracts that contain a variety of representations and warranties that

provide indemnifications under certain circumstances.
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AFW ASSOCIATES LLC
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2018

NOTE 7. INDEMNIFICATION (continued)

The Company's maximum exposure under these arrangements is unknown, as
this would involve future claims that may be made against the Company that has
not yet occurred. The Company expects the risk of loss to be remote.

NOTE 8. GUARANTEES

FASB ASC 460,Guarantees, requires the Company to disclose information about
its obligations under certain guarantee arrangements. FASB ASC 460 defines
guarantees as contracts and indemnification agreements that contingent1y require
a guarantor to make payments to the guaranteed party based on changes in an

underlying factor (such as an interest or foreign exchange rate, security or
commodity price, an index or the occurrence or nonoccurrence of a specified
event) related to an assets, liability or equity security of a guaranteed party. This
guidance also defines guarantees as contracts that contingently require the
guarantor to make payments to the guaranteed party based on another entity's
failure to perform under an agreement as well as indirect guarantees of the
indebtedness to others. The Company has issued no guarantees at December 31,
2018 or during the year then ended.

NOTE 9. COMMITMENTS AND CONTINGENCIES

The Parent of the Company is the named lessor of the Company's office space,
therefore there are no commitments to the Company for the office lease. As of
December 31,2018,the Company had no other commitments or contingencies.

NOTE 10. SUBSEQUENT EVENTS

Management of the Company evaluated subsequent events and transactions that
occurred from January 1,2019 through February 25, 2019, the date the financial
statements were issued.On January 17,2019, the Company received a payment of
$5,000,000 from one of its customers, $4,583,333 of which was reflected as
accounts receivable at December 31, 2018. On January 22, 2019, the Company

made a $5,000,000 profit distribution to AFWoo. In addition, on February 15,
2019, the Company made a $500,000 intercompany payment to AFWco to
reimburse AFWoo for expenses incurred in connection with the Expense Sharing
Agreement.
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