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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
FoundersFinancial Securities, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Founders Financial Securities, LLC as
of December 31,2018, the related statements of operations, changesin member's equity and cash flows for the

year ended December 31, 2018 and the related notes and schedules 1, 2 and 3 (collectively referred to as the
"financial statements"). In our opinion, the financial statementspresent fairly, in all material respects, the
financial position of Founders Financial Securities, LLC as of December 31, 2018, and the results of its

operations and its cash flows for the period ended December 31, 2018, in conformity with accounting 9
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Founders Financial Securities, LLC 's management. Our
responsibility is to express an opinion on Founders Financial Securities, LLC's financial statements basedon
our audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States)("PCAOB") and are required to be independentwith respectto the companyin accordancewith
the U.S Federal securities laws and the applicable rules and regulations of the Securities and Exchange

Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standardsrequire that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe
risks of material misstatement of the financial statements, whether due to error or fraud, and performing

procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides areasonable basis for our opinion.

Supplemental Information

The schedule's 1,2,and 3 have been subjected to audit proceduresperformed in conjunction with the audit of
Founders Financial Securities, LLC's financial statements. The supplemental information is the responsibility
of Founders Financial Securities, LLC's management.Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completenessand accuracy of the information presentedin
the supplemental information. In forming our opinion on the supplemental information, we evaluated whether
the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5.In our opinion,the schedule's 1,2.and 3 are fairly stated, in all material respects, in relation to the
financial statementsas a whole.

We have served asthe Company's auditor since 2015.

Goldman & Company, CPA's,P.C.
Marietta, Georgia
February 26,2019

535 RosweåRead • Suite 32 • Matiettes Gi30062 • 770499.8558 Fuk 770425¢3683



FOUNDERS FINANCIAL SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

As of December 31,2018

ASSETS

Cashand cash equivalents $ 1,619,597
Commissions receivable 40,318
Other receivables 10,429

Property and equipment, at cost, less accumulated 45,632
depreciation of 156,250

Prepaid expenses and other assets 123,399

Total assets $ 1,839,375

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Accounts payable andaccrued expenses $ 228,926
Commissions payable 71,127
Deferred revenue 3,577

Due to broker 24,642

Total liabilities 328,272

Member's equity 1,511,103

Total liabilities and member's equity $ 1,839,375

The accompanying notes are an integral part of these financial statements.
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FOUNDERS FINANCIAL SECURITIES, LLC
STATEMENT OF OPERATIONS

For the Year Ended December 31,2018

REVENUES
Commissions $ 11,955,343

Advisory fees 14,230,494

Registered representative fees 1,091,125
Other income 132,488

Total revenues 27,409,450

EXPENSES

Compensation and benefits 21,530,811
Clearing fees 105,991
Insurance 302,839

Occupancy 57,121
Professional fees 392,186

Regulatory fees 114,609
Travel and entertainment 104,062

Other operating expenses 3,078,132

Total expenses 25,685,751

NET INCOME $ 1,723,699

The accompanying notes are an integral part of these financial statements.
3



FOUNDERS FINANCIAL SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY

For the Year Ended December 31,2018

Balance, December 31, 2017 $ 987,404

Member's Distributions (1,200,000)

Net Income 1,723,699

Balance, December 31,2018 $ 1,511,103

The accompanying notes are an integral part of these financial statements.
4



FOUNDERS FINANCIAL SECURITIES, LLC
STATEMENT OF CASH FLOWS

For the Year Ended December 31,2018

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 1,723,699

Adjustments to reconcile net income to net cashprovided by operating activities:
Depreciation 4,982
Changes in operating assets and liabilities

Accounts receivable 120,301

Prepaid expenses 34,656
Accounts payable and accrued liabilities (180,371)
Due to broker 13,487
Deferred revenue (7,889)

Net cash provided by operating activities 1,708,865

CASH FLOWS FROM INVESTING ACTIVITIES:

Furniture purchase (28,153)
Net cashused in investing activities (28,153)

CASH FLOWS FROM FINANCING ACTIVITIES:
Member's Distributions (1,200,000)

Net cash used in financing activities (1,200,000)

NET CHANGE IN CASH AND CASH EQUIVALENTS 480,712

CASH AND CASH EQUIVALENTS:

Beginning of period 1,138,885

End of period $ 1,619,597

The accompanying notes are an integral part of these financial statements.
5



FOUNDERS FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business: Founders Financial Securities, LLC (the "Company"),a Maryland limited
liability company was formed in 2004. The Company began operations as a securities broker-dealer registered with the
Securities and Exchange Commission ("SEC") and became a member of the Financial Industry Regulatory Authority
("FINRA") on April 6, 2006. The Company's operations consist primarily of providing financial advisory and wealth

management services. The Company earnsrevenues primarily from commissions and fees earned from the sale of insurance
products, mutual funds and investment advisory services. The Company is a wholly owned subsidiary of Founders
Financial, Inc.

Basis of Presentation: The Company's financial statementsareprepared in accordance with accounting principles

generally accepted in the United States of Amercia.

Clearing Agreement: The Company, under Rule 15c3-3(k)(2)(ii), is exempt from the reserve and possessionor control
requirements of Rule 15c3-3 of the Securities and Exchange Commission. The Company does not carry or clear customer
accounts. Accordingly, all customer transactions are executed and cleared on behalf of the Company by its clearing broker
on a fully disclosed basis. The Company's agreements with its clearing broker provides that as clearing broker, that firm
will make and keep such records of the transactions effected and cleared in the customer accounts as are customarily made
and kept by a clearing broker pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange Act of
1934, as amended (the "Act"). It also performs all services customarily incident thereon, including the preparation and
distribution of customer's confirmation and statementsand maintenance margin requirements under the Act and the rules of

the Self Regulatory Organizations of which the Company is amember.

Income Taxes: No provision for income taxes is provided since the Company is considered a disregarded entity for federal
and state income tax purposes. The member reports the Company's taxable income or loss on its respective income tax
return.

The Company has adopted the provisions of FASB ASC 740-10, accounting for uncertainty in income taxes. Under ASC
740-10, the Company is required to evaluate each of its tax positions to determine if they are more likely than not to be
sustained if the taxing authority examines the respective positions. A tax position includes entity's status. The Company
believes it has no uncertain tax positions.

Estimates: Management uses estimates and assumptions in preparing financial statements in accordance with generally

accepted accounting principles. Those estimates and assumptions affect the reported amounts of assets,liabilities, revenues
and expenses. Actual results could vary from the estimates that were assumedin preparing the financial statements.
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FOUNDERS FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Cash and Cash Equivalents: The Company considers all liquid investments with original maturities of three months or

less to be cash equivalents.

The Company maintains its cash and cash equivalents deposits in high credit quality financial institutions. Balances at

times may exceed federally insured limits.

Commissions Receivable: Commissions receivable is comprised of commissions earned but not yet received. The

Company regularly reviews its accounts receivable for any bad debts. The review for bad debts is based on an analysis of

the Company's collection experience, customer worthiness, and current economic trends, At December 31, 2018 the

Company did not have an allowance for doubtful accounts as all receivable amounts are deemed to be fully collectible.

Revenue Recognition and Deferred Revenue: On January 1,2018, the Company adopted ASU 2014-09 Revenue from
Contracts with Customers and all subsequent amendments to the ASU (collectively, "ASC 606"),which createsa single
framework for recognizing revenue from contractswith customers that fall within its scope.

Revenue is measured based on a consideration specified in a contract with a customer.The Company recognizes revenue

when it satisfies a performance obligation by transferring control over goods or service to a customer. Services within the

scope of ASC 606 include investment advisory, investment brokerage, and mutual fund and 12bl-fees.

Revenue from Contracts with Customers: The Company earns Investment Advisory Fees from its contractswith
brokerage customers to manage assets for investment, and/or to transact on their accounts.The Investment Advisory Fees

are primarily earned over time as the Company provides the contracted quarterly services and are generally assessedbased
on a tiered scale of the market value of assetsunder management (AUM) at month-end.

The Company earns brokerage feesfrom its contracts with brokerage customers to transact on their account.Fees are
transaction based, including trade execution services, are recognized at the point in time that the transaction is executed,
i.e.,the trade date.

Other related servicesprovided include financial planning services and the fees the Company earns,which are based on a

fixed fee schedule,are recognized when the services are rendered. The Company earns commissions from variable and

life annuities, the commissions areearned upon completion of the contract.

Mutual Funds or pooled investment vehicles (collectively, "funds") have entered into agreements with the Company to
distribute/sell its shares to investors.Fees are paid up front and over time (12b-1 fees)on the basisof acontractual rate

applied to the monthly or quarterly market value of the fund (that is,net assetvalue [NAV]), the fund may also pay, upon
investor exit from the fund (that is, a contingent deferred sales charge [CDSC]), or as a combination thereof. Revenue is

recognized monthly asservicesareprovided.

Property and Equipment: Property and equipment are carried at cost and depreciated using the straight-line method
over the estimated useful lives of the asset which is estimated to be three to sevenyears. Depreciation expensefor the

year ended2018 equaled$4,982.

NOTE B - NET CAPITAL AND AGGREGATE INDEBTEDNESS REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3-1), which

requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1. At December 31, 2018, the Company had net capital of $1,325,894, which was
$1,275,894more than its required net capital of $50,000and the ratio of aggregate indebtedness to net capital was 24.76to
1.0.
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FOUNDERS FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31,2018

NOTE C - RELATED PARTY TRANSACTIONS

The Company has an expense sharing agreement with Founders Financial, Inc. ("FFI"). Under the agreement the
Company pays certain operating costs, including rent, to FFI based on the allocation methodology described in the

agreement.This agreement does not expire until a new agreementreplaces it.

The amount expensed in the financial statements for 2018 under the arrangement is approximately $1,928,016.At

December 31,2018, $90,330 was owed to FFI, this amount is included in accounts payable on the statement of financial
condition.

NOTE D - FINANCIAL INSTRUMENTS,OFF-BALANCE SHEET RISKS AND UNCERTAINTIES

In the normal course of business, the Company's activities through its clearing broker involve the execution, settlement

and financing of variouscustomersecuritiestransactions.These activities may expose the Company to off-balance sheet
risk. In the event a customer fails to satisfy its obligations, the Company may be required to purchase or sell financial

instruments at prevailing market prices in order to fulfull the customer's obligations.

In addition, the Company bears the risk of financial failure by its clearing broker. If the clearing broker should cease
doing business, the Company's receivable from this clearing broker could be subject to forfeiture.

The Company's financial instruments, including cash and cashequivalents, receivables, prepaid expensesand other assets,
accountspayable and accrued expenses, commissions payable and due to broker are carried at amounts that approximate
fair value, due to the short-term nature of the instruments.

The Company also maintains its cash balances in several financial institutions, which at times may exceed federally
insured limits. As of December 31, 2018 the Company held $51,765 in cash balances in excessof the federally insured

limit. The Company has not experienced any losses in such accounts and believes it is not exposed to any significant
credit risk on cashand cashequivalents.

NOTE E - SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events through February 26, 2019, the date the financial
statements were issued. The evaluation did not result in any subsequent events that required disclosures and/or

adjustments to the financial statements.

NOTE F - CONTINGENCIES

The Company has been named as a party in an industry wide SEC investigation into disclosure of 12b-1 and
shareholder service fees. The results are not predictable therefore the Company has not accrued a liability for
this matter.

8



FOUNDERS FINANCIAL SECURITIES, LLC

Supplementary Information
Pursuant to rule 17(a)-5 of the

Securities Exchange Act of 1934

December 31,2018

The accompanying schedule I is prepared in accordance with the requirements and general format of
FOCUS Form X-17 A-5.



FOUNDERS FINANCIAL SECURITIES, LLC

SCHEDULE I

COMPUTATION OF NET CAPITAL UNDER
RULE 15c3-1 OF THE SECURITIES

AND EXCHANGE COMMISSION
ACT OF 1934

AND AGGREGATE INDEBTEDNESS

December 31,2018

Net Capital
Total member's equity qualified for net capital $ 1,511,103
Deduction for non-allowable assets:

Commissions receivable - non-allowable (4,838)
Other receivables (10,429)

Property and equipment (45,632)

Prepaid expenses andother assets (123,399)

Tentative net capital $ 1,326,805

Haircuts (911)

Net capital $ 1,325,894

Minimum net capital required (greater than $50,000 or 6 2/3% of aggregate indebtedness) $ 50,000

Aggregate Indebtedness:
Liabilities $ 328,272

Minimum net capital basedon aggregate indebtedness $ 21,885

Ratio of aggregate indebtedness to net capital 24.76 to 1.0

Excess net capital $ 1,275,894

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED IN PART IIA
OF FORM X-17A-5 AS OF DECEMBER 31, 2017.

There was no significant difference between net capital in Part IIA of Form X-17A-5 andnet captial above.

10



FOUNDERS FINANCIAL SECURITIES, LLC

SCHEDULE H

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
UNDER THE SECURITIES AND EXCHANGE COMMISSION RULE 15c3-3

December 31,2018

The Company is not required to file the above schedules as it is exempt from Securities and Exchange
Commission Rule 15c3-3 under paragraph (k)(2)(ii) of the rule and does not hold customers' monies or
securities.

SCHEDULE III

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER THE SECURITIES AND EXCHANGE COMMISSION RULE 15c3-3

December 31,2018

The Company is not required to file the above schedules as it is exempt from Securities and Exchange
Commission Rule 15c3-3 under paragraph (k)(2)(ii) of the rule and does not hold customers' monies or
securities.

11



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Founders Financial Securities, LLC

We have reviewed management's statements, included in Founders Financial Securities, LLC's
Annual Exemption Report, in which (1) Founders Financial Securities, LLC identified the following
provisions of 17 C.F.R.§15c3-3(k) under which Founders Financial Securities, LLC claimed an
exemption from 17 C.F.R.§240.15c3-3: k(2)(ii) (the "exemption provisions") and (2) Foundere
Financial Securities, LLC stated that Founders Financial Securities, LLC met the identified

exemption provisions throughout the most recent fiscal year without exception. Founders Financial
Securities, LLC's management is responsible for compliance with the exemption provisions and it<M
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States)and, accordingly, included inquiries and other required procedures
to obtain evidence about Founders Financial Securities, LLC's compliance with the exemption

provisions.A reviewis substantiallylessin scope than an examination, the objective of which is the
expression of an opinion on management's statements. Accordingly, we do not express such an
o°pi'mon.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatements referred to above for them to be fairly stated, in all material respects,based
on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act
of 1934.

Goldman & Company, CPA's, P.C.
Marietta, GA
February 26, 2019

535 RosWeliRead Suite 32 - Mailetta GA 30062 7704998558 • FaR 770425.3683
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Foun&rs Fiñancial SecuatiesLLC

EXEMPTION REPORT

Founders Financial Securities,LLC ("Copipany'') is a registered broker-daalersubject to SEC Rule 17a-5
("iteports to be madeby pertainbrokers anddealers'').This Exemption Repoit waspreparedasrequired
by Rule 17a-5(d)(1) and (4). To the best of its knowledge and belief,the Cornyany statesthe followings

Throughoutthe fiscalyearendedDecember31,2018,theCompanyclaimed an exemption to SEC Rule
1$c3-3pursuant to parágiàph(k)(2)(ii)("identified exemption provision").

\�ð_”_theidenallednempfinnprovisionthroughout the most recent físpalyear without

exception.

BhadleyS erd
President
February 2 ,2019

Integrity * Vision * Leadersitip * Commitment * Opowtit
1020Cromwell &idge Road *Toon, MD21286*Thane 41040&9988* TollTree888;523.1162*Tax 4103085801

Member FINRALSlPCand Registeredhweement Adynar



INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT ON SCHEDULE
OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Member of
Founders Financial Securities LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in the Securities
Investor Protection Corporation (SIPC) Series 600 Rules, we have performed the procedures
enumeratedbelow with respect to the accompanying Schedule of Assessment and Payments (Form

SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2018, which were agreedto by Founders Financial Securities LLC, and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc.,and SIPC, solely to assist you and the-
other specified parties in evaluating Founders Financial Securities LLC's compliance with the
applicable instructions of Form SIPC-7. Founders Financial Securities LLC's management is
responsible for Founders Financial Securities LLC's compliance with those requirements. This i
agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the Public Company Accounting Oversight Board. The sufficiency of these

procedures is solely the responsibility of those parties specified in this report. Consequently,we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2018, as applicable, with the amounts reported in Form SIPC-7 for the year ended, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers,noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Goldman & Company, CPA's, P.C.
Marietta, Georgia
February 26, 2019

535 RGSweltRnd Suite 32 • Mariett GA30062 7704998558 FaR 7704253683
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investmynttrust,fromthe saleof Vailableannultiesefromthe businessof insurance,fromInvestment

te

accountsandfromtransactionsinesecurityfutures products.

(2)Revenuesiromcommodliytransactions.

(3)Commissionsfloor brokerageandcléarancepaid to otherSiPCniembersindonnestionwith
securitiestransactions.

(4) Reimbursementsforpostagein connectionwith proxysolicitation.

(5) Netgainfromsecuritiesin investmentaccounts.

(6) 100°/.of commissionsandmarkupsearnedfrom transactionsin (l)certificatesof dejlošlt and
(ii) Treasutybilisabankersaceeytaricesorcommercialpaperthat matureninemonthsor less
fromissuanoedate.

(7) Difactexpensesjofpildtidg adiettifingandlegalfees Incurtedinconnectlenwitirotlíertevenue
relatédto thesecuritiesbusiness(revenuedefinedby Section16(9)(L)of the Act).

(8)Otherrevenuenotrelatedeliherdirectly or indirectlyto the securitiesbusiness.
(SeeínétruòilonC))

(0educifonsinexcessof $100;000requiredocumentation)

(9) (l)Totalinterestand.dividendexpense(FOCUSL!ae22/PARTllAtine 13;
Code4075pluslina2b(4)ahoVe)but not in eggess
of total interestanddividendincome. $

(ii) 40%of margininterestearnedoncustornerssecurities
accounts(40%of FOCUSline5,Code$960). $

Enterthe greaterofline (i)or (ii)

Totaldeáctions 24,926,784

da SIPCNetOperatinglievenues

e.GeneralAnessment@;0015 Rateeffective 1/1/2017 4 3 725
(topagei, Ina2.A.)
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arrv-4 anoteessoasuno

7614formla to be lifed by all membersof theaSacuriflesinvestor ÉrotectionCorporanenwhosefiscal years end in soft andennuaHy
RefeMten.thá forni tagetiter with flie payinent ladde nòJatesthan SQdagsafter the endof the il4cál year, orattermembershly
termination.Ampants1eporlodherein mustbe readily reconcilablewith the membge'srecordsand the Securitiesand Exchange
CommissionRulef7ay5 report filed, Questions pertaining tithis forin should bedketted to SIPC via e máflat form@elpesorggr
by telephoning 202-371*8300.

A.For the purposesof this form,the term "SIPCNet aridllinitedperinershipdocumentytion.
OperathisRétenuesNshall meangross reyenuesfrom the
securitiesbusinessAsdefined in orpursuant to the applicable (i) Determine your SIPCNet Operating Revenues,
sections of the Securities investor ProtectionAct of 197����•_item2d,by adding to item Ea,the totalof liem 2h,
("Act") and Article eof SIPC's bylaws (see page 4), less item anddeducting the totatef item26.
20(9) on page2. (II) NIultiply SIPC Nat OperatingRevenuesby theB. Gross sevenues o subsidiariesa except fyreign applicablerate.Enterthe resulting amountin item
subsidiariese are required to be included fn SlPO Net 20 andon fine2A of pageL
Operating Revenueson a consolidatedbasis exce t foi a (lii) Enternfline25the ässesanientdanasjeffected

ter,rrthe SIPO46 reviouslyilled.

If a subsidiary Wai railuited to file à Rula 17a-5ánnual ( y) Subtractline SSand 2CfromlineEAandenterthe
auditedstatementof incomeseparatelyand 18 also a SiPO difference on ilde 20.TlìÏäIs thefialanceduefór
member,then34ch subsidiary mustitself fíte ŠlPC4, payihe the period.
assessment, and should not be consolitiated in yout 81PC7. (v) Enter Interest. computed on late payment (if

SIPCNetOperatingRetenuesof a livedecessormember applicable)on line 2E.
which até not .Includšd In item 2a, whie not reported (vi} Enter the total due on line 2F and tha pásent af
separatelyand the SIPOassessmentswaranot paid thereon the ainoiint due online 2Q.
by such predecessor, shall be included in item 2b(t). (Vil)Entet sierpayt �¨_Aanledfontard (ti an onC.YourOeneralAséesernentshodbe domputsdhefóHows lín*2Fi,

(1) linn 2n For the applicabt period enter tötal totenue
baseduponamountsreportedin yourRule17a25Annual D.Any STPCmenber which is also a banit (as defined in

,�`�”_SIPC

generally accepted accountingprínolplesäyptidableto Net QgeratingRevenuesdividendsAnd interestreceivedon
securitles brokéisänddealers.At if exemptedfrom that securities in its investment accountsto the extentIbat it
rule useM7A4 (FOCUSReport)1fne124 Code4040s candemonstrateto SfPes satísfaótlánthat suchsecurittes

(2) AdjustmenteThe purpose#1theadjustmentson page2 are held, and such dividends and interest ate rateivyd,
is to determineS(PCNetOperatingRevenues, solelyin annection with its operationsas abak andnotin
(a) Addillons Lines 26(1) through 2b(7) aisure that conneettonivithits operatiopsas abroker,dealeror member

assessable incoineandgaín iterhi of SIPCNet of a nationalsecurlilesexchange) Anymemberwho exofudes

losses(e.g.,if a notlosswasincurredfor theperiod pursuantto the precedingsentagneshall filpylth this form
fromall transactionsin tradingaccountsacutitles, a supplementar statyment setting forth the amount so
that net loss does not reduce other assessable exeludedarid proofof its entitlementto such exclusion.
revenues}.Thus,line 20(4) wouldincludeall shoft
dividend and Interest payments including those E.Internst on Assessments. If all or anypartofassessinent
incurred in reverseconversionaccounts,rebates payable uriderSection4 óf the Aothasnot beenpostmarked
on stocl( loan positions and repo interest which within 15 days after th4 due date théreuf,the memberaliall
havebeennetted in determiningline (2(a), pay,in additfon to the amountof the assessment,interest

(b) DanualloonUna2e(1)throughline2¢(9) are either at the rate of 20%per annumon the unpaid partlon of the
pratidadforfåthestatue,säladeduntion2¢(1),orare assessmentfor eachday it has beenoverdue,
allowedto ardveatanassessmentbaseconsistingof
notoperatingrevenuesfromthe securities business. F.Segrities and Exshang CámmissionRule 17as5(e)
For examplesline 20(9) allows for a deductionof (4) requires thos# who are not exemptedfrom the audit
either the totalofinletest anddividendexpense(not fequirementof the rule and whosegross ravenuesare in
to exceedInterestanddividend(noome),asreported exöessof $800,000 to file a supplementalindeedentpbll
on FOCUSline221PARTllA line 13(Code4075),plus accountantsieport cove(instoleMPC-7notaterthan60 days
lite 2b(4)or 40%of Interestearnedon customers' aftet their fiscalyearends.
securities accounts (40% ni FOCUSDae5 Code
3980).Becertainto oompletebathUne(1)and (11), Mail this completed form to:SlPC together with a
enteringthegieaterof the twoInthe farrightcolumn. òheck for the #mdunidue,mad yable to SIPC,
Dividendi paid to sharéheldersare nof considered using the enclosed return PO envelopeor wire
"Expense''and thus are not to be includedin the the a ment tot
deduction.liikewise,Interestanddividendspáldto S ft: Clne C lbank, NewYork
partners pursuant to the pattnershipagreements AlíAdaO21OOOO89
wolild alsonotbe deduated· Account Number: 308a1482

Address:111 WallSneet,NewYork,NewYork10043 USA
// the amaantreportedon line 20 [8) aggregafes Orrthe witeldentdy the;name of the firm and its sEO
to $1d0,000or greater,support/ng documentation RegistrationO-#ahd lábélit as"fofessessment."
must accompanythe form that identlfles these Plegsefax acopyof the assessmentformto (202):3706728
deduellons. Examples of support lefoimation or e-mailacopyto form@sipc.orgon the samedayså the
include; contractuál agtesments,prospectuses, Wite.
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Fioin Sectlen 1649)of the Ante
Thy teim "grosstegenuesfretó thesnutitlés businäss"meth) the sumof (but withotit depilöstinh)-

(A) commissionsgarnedI connectionwith transactiongin securitieseffectedior customersas agent(notof oommissfonspáld
o othesbrokersand dealers in connectionwith audhiransactions)andmatkupsWithfespenttá puinhagésoraties of sehrfties

as principal

(5) charges for executingor clearing transactions in securities foriother brokersanddeaters;

(C) the net realized gain, li any,from principaítransactions in securities(a trading accounts;

(D) the nei profit, if any,from the managementof or participationIn the underwtitingor distfibution of señoritiest

(E) Interest earned on customers'securities accounts;

(F) fees for investmentadyiseryseryläes (exdentWhentehdered16oneor hieretågiste #4 investmentodepynter or inturance
company separate accounts) or account supervision with respect to securities;

(G) fees for the soucitationof proxies with respecito, of tendersofexchanges of,seourities;

(H) incomefromservicechargasor other surchargeswith tespeatto sentities

(1)exceptas otherwiseprovidedby rule öf the Conimission,dividendsand Inte est receivedon securities in Investment lack
counts of the brokerord(alery

(4) fees in connection with put cally andother options transactions in securitiesi

(10) comm)ssions earned for transactions in (1)cerfíficatesòf deposit,and (ii) TreastrybiRgsbgnkertaccqptanpes,or commer-
clal páperwhich havsamaturitysi the tinteyf lastante of not exceedingninemonths,.exclusive of days ut giace, at any teheWal
thereof the maturity of which is likewise limited, exceptthat SIPC shelfby blaw ineiddein thesaggregateofgross revenuesonly
an appropriatepoisentageof suchcommissionsbasedon SIPC's loss experience with teepentto sunninittumerits oyerat least
the pieceding five years;end

(t) fees andother Indomefromsuch other categoriesof the securitiesbusiness as StPC shall provide by bylaw,

Suchtermincludesfeitenuesearnedby abrokeyor Clealeringonnectionwith a transaction in the portfolio maiginingacanunt#f
a customergarried as securities accounts pursuant to a portfolio rñarginingprogremapproyedby the Commission.Suchtermdoes
not inninderevénuesrceived bya broker ordeslårinconnectionwith the distribution of sharenof a registoratispanandInvest-
mentcompanyor unit investment trust or revenues derived by abroker or dealér from the salesotvaffable annuities, the busi,
nessaf lasurande,or transactlóns in seourityfutures productse

From Section 16(14) of the Act:
The term "Security"meansany näte, seattreasurystoak,bond,debent4rei eildence ofindentedness, any collateral trust certificate,
preorganizationcertifloate or subscription, transferable share,voting trust cerí(licate, csytificateof depósita cattifloati ot4eifogit for
a security, or anysecurflyfurelesthat term ledeflaadin ection 784[a)(54)(A)of this title, any investment contraótof certificate
of interest or participation(nany profitisharing agreementonl any oil, gas of mineralroyalty or leasé (if suóhthvegimentuontract
or interest is the subjectof a feyisttation statementwith the Cornmissionpursuantto the provisions.of the SecuritiesAct of 1933 [15
(US.C.77a et seg.]),anyput,esll, straddle,option,or pilvileye onanyteódrey,atgrouporindstof securities (includinganyInterest
therein or basedon the valíís thetsof), of ny put,gallestraddie,options or privliege enteredinto on a trañonalsecurfileseschange
relating to forgigncurrency,anycertificate of interest or pärticipationIn, tempoiaryorinterini certiffcate fore receipt for, guarantee
of, or Warrantor rigitt to subscribe to of purchaseor sell anyof theforegoing, and any other laenumentcommoill isóònáasasoeur
rity.Except as specifically providedabove,the term 'security" doesnoi Indludeanycurrency,or anycommodityor related contract or
futures contract, or anyWarrantor right to subscribeto or purchaseor sell any of the foregolag.

From SIPC Bylaw Article 6 (Assessmentsy
Sectlen 1(f):
The term "grosyrevenuesfrom the securities business" includesthe tevenuesits the definitión 4f gross retenuesfromthesecurities
busineseset fotth in the appflaablesootionsof the Act.

Section 3:
Forpurposeof this article:
(a) The teim "neóufitiesin tradingaccounts"shall meansecuritiesheldfar salein the ordinary courseof businessandnet identified
ashaving beenheldlor investment.
(b) The térm 'sectititres in investnientacountsj shall atean securitiesthat are clearly identitled as having béanacqulredfor invest-
mentin accordancewith provisionsof the internal RevenueCódáapplicableto dealers irrseduritfes.
(c) The term "feesandother ihoomefroin such other categoriesof the securities business shaftmasa all revens relatedalther
directly or indirectly to the securilles business exceptte janue includedin Sestion1619)@)-(0} ánd revenuespecificallyexceptedin
Section4(c)(3)(€)[Item 20(1); page21.

Notef u lbe amount ofassessmentenretedonlinea2eof slPce7 le gteaterthan 1/2 of 1%of grass reyenvésfroin the securi))esassinpss' asdefinedaboye,youmgysubnittlaatcálcutagon
along with(he StPc-7 form to slPc and psy the smalleramouni,subject to reyfew by yout ExaminingAuthority and0 slPO.

RIPC Franiining-Authodflaa
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