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OATH OR AFFIRMATION

I, Charles Brettell , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Brooklight Place Securities, Inc· , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

"OFFICIAL SEAL"
Brian B Dag

Notary Public, State of Illinois Signature
My Commission Expires 7/16/2019

President

Title

Notary Public

This report ** contains (check I appl° able boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changes in Financial Condition.

/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

BV(1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Plante a Moran,PLLc

Chicago, IL9 WoormOfan Tel: 312.207.1040
Fax: 312.207.1066

plantemoran.com

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders
Brooklight Place Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Brooklight Place Securities, Inc. as of
December 31, 2018, the related statements of operations, changes in stockholder's equity, and cash flows for the
year then ended, and the related notes (collectively referred to as the "financialstatements"). In our opinion, the
financial statements present fairly, in all material respects, the financial position of Brooklight Place Securities, Inc.
as of December 31, 2018 and the results of its operations and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Brooklight Place Securities, Inc.'s management. Our
responsibility is to express an opinion on Brooklight Place Securities, Inc.'s financial statements based on our
audit. We are a public accountingfirm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to Brooklight Place Securities, Inc. in
accordancewith the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The accompanying supplemental Computation of Net Capital and Aggregate Indebtedness Under SEC Rule 15c3-
1 and Statement Regarding Rule 15c3-3 information has been subjected to audit procedures performed in
conjunction with the audit of Brooklight Place Securities, Inc.'s financial statements. The supplemental information
is the responsibility of Brooklight Place Securities, Inc.'smanagement.Our audit procedures included determining
whether the supplemental information reconciles to the financial statements or the underlying accounting and
other records,as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplementalinformation.In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with 17 C.F.R.
§240.17a-5.In our opinion, the supplemental information is fairly stated, in all material respects, in relation to the
financial statementsas a whole.

We have served as Brooklight Place Securities, Inc.'sauditor since 2014.
Chicago, Illinois
February 27, 2019

PRAXITY"
Empowering Businese Globally



Brooklight Place Securities, Inc.
Statement of Financial Condition

December 31, 2018

Assets

Cash and cash equivalents $ 248,732
Commissions receivable 107,853
Prepaid expenses 47,919
Broker deposits 25,000
Furniture,computerhardwareand software - Net of accumulated

depreciation of $34,712 8,472

Total assets $ 437,976

Liabilities and Stockholders' Equity
Liabilities

Commissions payable $ 89,176

Related party payable 31,262
Other accounts payable and accrued expenses 13,350

Total liabilities 133,788

Stockholders' Equity
Common stock, $1 par value:

1,000 shares authorized, issued and outstanding 1,000
Additional paid-in capital 289,356
Retained earnings 13,832

Total stockholders' equity 304,188

Total liabilities and stockholders' equity $ 437,976

SeeNotes to Financial Statements. 1



Brooklight Place Securities, Inc.
Statement of Operations

Year Ended December 31, 2018

Revenues
Commissions:

Security transactions $ 23,972
Mutual fund 241,501
Variable annuity 923,395
Equity indexed annuity 5,027
Mutual fund trail commissions 894,492

Other income 39,476

Total revenues 2,127,863

Expenses
Commissions 1,378,259
Employee compensation and related benefits 308,742
Other general and administrative expenses 440,639

Total expenses 2,127,640

income Before Income Taxes 223

Income Tax Expense 41

Net Income $ 182

SeeNotes to Financial Statements. 2



Brooklight Place Securities, Inc.
Statement of Changes in Stockholders' Equity

Year Ended December 31, 2018

Additional Total
Common Paid-in Retained Stockholders'

Stock Capital Earnings Equity

Balance- January 1,2018 $ 1,000 $ 289,356 $ 118,650 $ 409,006
Cash Dividends Paid (105,000) $ (105,000)
Net Income - - 182 182

Balance - December 31, 2018 $ 1,000 $ 289,356 $ 13,832 $ 304,188

SeeNotes to Financial Statements. 3



Brooklight Place Securities, Inc.
Statement of Cash Flows

Year Ended December 31, 2018

Cash Flows from Operating Activities
Net income $ 182
Adjustments to reconcile net income to net cash provided by

operating activities:
Depreciation expense 5,393
Changes in operating assets and liabilities:

Decrease in receivables 13,295
increase in prepaid expenses (15,923)
Increase in commissions payable 7,685
Increasein related party payable 15,705
Decrease in taxes payable (6,833)
Increase in accounts payable and accrued expenses 7,257

Net cash provided by operating activities 26,761

Cash Flows from Investing Activities
Capital expenditures (4,784)

Net cash used by investing activities (4,784)

Cash Flows from Financing Activities
Dividends paid to stockholders (105,000)

Net cash used by financing activities (105,000)

Net Decrease in Cash and Cash Equivalents (83,023)

Cash and Cash Equivalents - Beginning of year 331,755

Cash and Cash Equivalents - End of year $ 248,732

SeeNotes to Financial Statements. 4



Brooklight Place Securities, Inc.
Notes to Financial Statements

December 31, 2018

Note 1 - Industry Operations

Brooklight Place Securities, Inc. (the "Company") was incorporated in 1984 as MTL

Equity Products, Inc. All of the issued and outstanding stock in the Company was
acquired by Crabtree Holdings, LLCafter the close of business on February 28, 2013.
The Company was renamed Brooklight PlaceSecurities, Inc.as of March 1, 2013.

The Company acts as an insurance agent, broker, producer, and intermediary in the

solicitation of purchases of insurance and the solicitation of purchases and sales of
securities.

As of December 31, 2017, the Company was a wholly owned subsidiary of Crabtree

Holdings, LLC("Crabtree") which in turn was owned 50 percent by Charles R.Brettell
and 50 percent by Jeffery K.Hoelzel. In September 2018, Crabtree redeemed all of
the ownership interests previously held by Jeffery K. Hoelzel. In November 2018,
Crabtree granted an option to TRACEnterprises, LLC("TRAC") to acquire up to a 50%
ownership stake in the Company at a price of $600 per share. TRACis owned 50% by
Charles Truhlar and 50% by David Racich. TRAChas exercised an option to purchase 1
share and Crabtree owns the remaining 999 shares of the Company as of December
31, 2018.

The Company is primarily involved in the sale of mutual funds and variable annuities
with 80% of total mutual fund sales placed with the American Funds, Putnam

Investments, Franklin Templeton, Alliance Bernstein, Oppenheimer Funds and mutual
funds held in a brokerage account at RBCCorrespondent Services and 60% of total
variable annuities placed with Jackson National, Prudential Annuities, Pacific Life,

Voya and Zurich during 2018. Approximately 74% of the Company's 2018 business
was transacted in lilinois, Utah, Pennsylvania, Wisconsin, and Massachusetts.
Additionally, five registered representatives produced 46% of the total revenue in
2018.

Certain insurance companies require that some fixed annuity products be sold by
registered representatives and offered through broker/dealer firms and, as such, the

Company also offers fixed annuity products for these insurance companies.

The Company requires that equity indexed annuities (EIAs) be sold by registered

representatives. The Company works with several field marketing organizations to

determine suitable products to provide accessand service in selling ElAs.

The Company clears its securities transactions on a fully disclosed basis through The
Royal Bank of Canada (the clearing broker/dealer). The Company operates under the

provisions of Paragraph (k)(2)(ii) of Rule 15c3-3 of the SECand, accordingly, is exempt

5



Brooklight Place Securities, Inc.
Notes to Financial Statements

December 31, 2018

from the remaining provisions of that Rule. Essentially, the requirements of
Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customers on a fully disclosed basis with a clearing broker/dealer, and promptly

transmit all customer funds and securities to the clearing broker/dealer. The clearing
broker/dealer carries all of the accounts of the customers and maintains and
preserves all related books and records as are customarily kept by a clearing
broker/dealer.

Note 2 - Summary of Significant Accounting Policies

Basis of Accounting: The accompanying financial statements have been prepared in
accordance with accounting principles generally accepted in the United States of
America ("GAAP").

Use of Estimates - The preparation of financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect the reported
amounts of the assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those
estimates.

Revenue Recognition - On January 1, 2018, the Company adopted ASC Topic 606,
Revenue from Contracts with Customers ("ASC 606") using the modified retrospective

method. Since the Company's timing of revenue recognition did not change as a
result of implementing ASC 606, no transition amount was recorded as of January 1,
2018.

Sales-based commission revenue is recognized at the point in time at which the sale
of an insurance product or investment security occurs on a trade date basis. The

commission is based on a percentage of the value of the product sold as of the

transaction date. Sales based commissions accounted for approximately 56% of the
Company's revenue during 2018.

Trailing commission revenue is recognized over a period of time as earned. Trailing
commission revenue is generally based on a percentage of the current market value
of a client's investment holding in trail-eligible investments, and is recognized over
the period during which services, such as on-going support, are performed. Trailing
commissions are based on a percentage of the monthly or quarterly market value of
such a client's investment holdings, therefore such revenue is not recognized until
such market value can be determined. Trailing commissions accounted for
approximately 42% of the Company's revenue during 2018.

6



Brooklight Place Securities, Inc.
Notes to Financial Statements

December 31, 2018

The remaining 2% of the Company's revenue consists of interest income and certain

fees that are recognized as services are provided.

Commission expenses are recorded at the same time as related commission revenue.

Cash and Cash Equivalents - Cash and cash equivalents consist of short-term highly

liquid investments with original maturities of less than three months at the time of
the purchase, including the Company's investment in money market funds. The
carrying value of cash equivalents approximates fair value.

Fixed Assets - Fixed assets are recognized and subsequently measured at cost less

accumulated depreciation and any accumulated impairment losses. Cost includes
expenditures that are directly attributable to the acquisition of the asset to prepare
the asset for its intended use.

Depreciation commences when the assets are available for use and is expensed on a
straight-line basis to depreciate the cost of these assets to their estimated residual
value over their estimated useful lives. Depreciation methods, useful lives, and
residual values are reviewed at each financial year end and are adjusted if

appropriate. Estimated useful lives are five years for furniture, computer hardware
and software.

Note 3 - Income Taxes

Deferred income tax assets and liabilities are computed annually for differences
between the financial statement and tax bases of assets and liabilities that will result
in taxable or deductible amounts in the future based on enacted tax laws and rates

applicable to the period in which the differences are expected to affect taxable

income. Valuation allowances are established when necessary to reduce deferred tax

assets to the amount expected to be realized. Income tax expense is the tax payable

or refundable for the period, plus or minus the change during the period in deferred

tax assets and liabilities. The Company had no significant deferred taxes or taxes

payable as of December 31, 2018.

Management believes the Company has no material unrecognized income tax

benefits or significant tax positions.

Note 4 - Commitments and Contingencies

At December 31, 2018, there were no commitments or contingencies related to legal
actions.

7



Brooklight Place Securities, Inc.
Notes to Financial Statements

December 31, 2018

Note 5 - Related Party Transactions

The Company retains certain consulting and management services from Prosody
Consulting, LLC (owned by Charles R. Brettell, owner of Crabtree). Prosody
Consulting, LLCwas paid $96,000 and Jeffery K.Hoelzel, former owner of Crabtree,
was paid $64,000 during 2018. Related party payables on the statement of financial
condition include $1,012 for reimbursement of expenses paid on behalf of the

Company by Mr. Hoelzel, as well as $9,000 payable to Prosody Consulting, LLC,
$18,750 payable to Charles Truhlar and $2,500 payable to David Racich for services
rendered during 2018.

Note 6 - Transactions with Customers

The Company has agreed to indemnify its clearing broker for losses that it may sustain
from the customer accounts introduced by the Company. At December 31, 2018,
there were no amounts subject to potential indemnification.

Note 7 - Net Capital Requirements

Pursuant to the net capital provisions of Rule 15c3-1 under the Securities Exchange
Act of 1934, the Company is required to maintain a minimum amount of net capital as
defined under such provisions. Net capital and the related net capital ratio may

fluctuate on a daily basis. The Company is required to maintain minimum net capital
equal to the greater of 6-2/3 percent of aggregate indebtedness, as defined, or
$50,000. At December 31, 2018, the Company had net capital of $214,559, exceeding
the requirement by $164,559. At December 31, 2018, the ratio of aggregate
indebtedness to net capital was .62to 1. The net capital rules may effectively restrict

the payment of advances, dividends, or other equity withdrawals.

Note 8 - Subsequent Events

The Company has evaluated subsequent events through February 27, 2019, the date
the financial statements issued.

8
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Brooklight Place Securities, Inc.
Computation of Net Capital and Aggregate Indebtedness

Under SECRule 15c3-1

December 31, 2018

Aggregate indebtedness
Total liabilities $ 133,788

Net Capital
Stockholders' equity $ 304,188
Less nonallowable assets:

Prepaid expenses (47,919)
Nonaliowable receivables (33,238)
Computer hardware and software (8,472)

Total nonallowable assets (89,630)

Net capital before haircuts 214,559
Haircuts on common stock -

Net capital $ 214,559

Capital Requirements
Minimum net capital requirement (greater of
6 2/3 percentof aggregate indebtedness or $50,000) $ 50,000

Net capital in excess of requirement 164,559

Net capital as above $ 214,559

Ratio of aggregate indebtedness to net capital .62 to 1

Note: There are no material differences between the above computation and the Company's
corresponding unaudited Form X-17A-5 as of December 31, 2018.

SeeIndependent Auditor's Report Regarding
Supplementary Information Required by
SEC Rule 17a-5. 10



Brooklight Place Securities, Inc.
Statement Regarding Rule 15c3-3

December 31, 2018

The Company is exempt from the reserve requirements of Rule 15c3-3 as its transactions are
limited such that they do not handle customer funds or securities. Accordingly, the
computation for determination of reserve requirements pursuant to Rule 15c3-3 and
information relating to the possession or control requirement pursuant to Rule 15c3-3 are not

applicable.

SeeIndependent Auditor's Report Regarding
Supplementary Information Required by
SEC Rule 17a-5. 11



l Plante & Moran, PLLCante 10 South Riverside Plaza9* floor

Chicago, IL 60606mOfan s.,312.2cz.,o4oFax: 312.207.1066

plantemoran.com

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders
Brooklight Place Securities, Inc.

We have reviewed management's statements included in the accompanying Exemption Report, in which (1)
Brooklight PlaceSecurities, Inc.identified the following provisions of 17 C.F.R.§15c3-3(k) under which Brooklight
Place Securities, Inc. claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(2)(ii) (the "exemption provisions")
and (2) Brooklight Place Securities, Inc. stated that Brooklight Place Securities, Inc. met the identified exemption
provisions throughout the most recent fiscal year without exception. Brooklight Place Securities, Inc.'s
management is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about
Brooklight Place Securities, Inc.'scompliance with the exemption provisions.A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly,we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Chicago, Illinois
February 27, 2019

PRAXITY"
Empowering Business Globally



BROOKLIGHT PLACE SECURITIES, INC.EXEMPTION REPORT

SEC Rule 17a-5(d)(4)

Brooklight Place Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule

17a-5 promulgated by the Securities an Exchange Commission (17 C.F.R.Section 240.17a-5,
"Reports to be made by certain brokers and dealers"). This Exemption Report was prepared as

required by 17 C.F.RSection 240.17a-5(d)(1) and (4). To the best of its knowledge and belief,
the Company states the following:

The Company claimed an exemption from 17 C.F.R.Section 240.15c3-3 under the following
provisions of 17 C.F.R240.15c-3(k): (2)(ii).

The Company met the identified exemption provisions in 17 C.F.R.Section 240.15c3-3(k)
throughout the most recent fiscal year, without exception.

Brooklight Place Securities, Inc.

I, Charles R Brettell, swear that, to my best knowledge and belief, the Exemption Report is true
and correct

Title resident

Date
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Plante & Moran, PLLC
10 South Riverside Plaza

9* floor

Chicago, IL 606o6Ofan T.,212.2o..1o4c
Fax:312.207.1066

plantemoran.com

Report of Independent Registered Public Accounting Firmon
Applying Agreed-upon Procedures

To the Board of Directors and Shareholders
Brooklight Place Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below, which were agreed to by Brooklight Place
Securities, Inc. and the Securities Investor Protection Corporation (SIPC) with respect to the accompanying
General Assessment Reconciliation (Form SIPC-7) of Brooklight Place Securities, Inc. for the year ended
December 31, 2018, solely to assist you and SIPC in evaluating Brooklight Place Securities, Inc.'scompliance with
the applicableinstructionsof the General Assessment Reconciliation(Form SIPC-7). BrooklightPlace Securities,
Inc.'s management is responsible for Brooklight Place Securities, Inc.'s compliance with those requirements.This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by the
Public Company Accounting Oversight Board (United States). The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose.The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records, noting
no differences

2. Compared the total revenue amount reported on the Annual Audited Report Form X-17A-5 Part lil for the year
ended December 31, 2018 with the total revenue amount reported in Form SIPC-7 for the year ended
December 31, 2018, noting no differences

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,noting no
differences

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression of
an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyoneother than these specified parties.

Chicago, Illinois
February 27, 2019

PRAXITY
Empowering Gusinoas Globally



SECURITIESANVESTORPROT CTION CORPORATION

P.O.Box 9218,5 202 71 83Ò0D.C.20090-2185 SIPC-7
(36-REV 12/t8) Generai ASSOSSRlellt Reconciliation (36-REV 12/18)

For the fiscal year ended 12/31/2018
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FlLED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member,address, Designated Examining Authority, 1934 Act registrat on no.and month in which fiscal year endsfat
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing tabel requires correction, please e-mai

igreve - - nuawAADC220 any corrections to form@sipc.org and so
32673 FINRA DEC indicate on the formfiled.
BROOKLIGHTPLACE SEcuRITIESJNC

49005UiŸERFIELDRDSTE220 STE Name and telephone numberof person to

DOWNERS GROVEg|L ecst5-1279 80OiSOIÁS GCÈÑ¾nhIAS1,

2. A. General Assessment (item 2e from page 2) $

B. Less payment made with SJPC-6)iled (exclude nterest)

C Less prior overpayment applied

D Assessment batance due or (oíterpayment)

E Interest coalputed oniate payment (see instruction E) for______daysat 20% per annum

F Total assessment bafance and interest due (or overpayment carried forward)

G PAYMENT: the bSr
Check matted to P.e.Bož 1..2Funds Wired Q ACH ' C
Total (must be same as F above)

H O erpaym ca ied forward $

3. $ubsidiaries ($) and predecessors (P) included in this form (g ve nameand 1934 Act reg strat on number)

The SIPC member submitting this form and the
person by whorn it is executed represent thereby D
that all normation contained herein is trua correct

rid com ete. (Name afoor drÃÛáon.Parnership or other organization)

AU hofízed signa ure)

Dated th day Áf 32di 20

This form and the assessment payment is due 60 days after the end of the fiscai year Retaln the Working Copy of this form
for a period of not less than 6 years the latest 2 years in an easily accessible place.

Òalculations___ Documentat on Forward Copy •

Exceptionsa

Disposition of exceptions



DETERMINATION OF"SIPC NETOPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the flanal period
beginning €/0#2018
and ending 12(31/2018

21$ve e (F000$Line 12/Pari ItA Line9,Code4030) $

.Additlons:
(1) Total revenuesfrom thesecurities businessof subsidiaries(exceptforeignsubsidiaries)and

predecessorsnot included above.

(2) Net lossfromprincipal transactions in securitiesin trading accounts.

(3) Net lossfromprincipal transactions in commoditiesin tradingaccounts.

(4) Interestand dividendexpensedeductedin determiningitem2a.

(5) Net lossfrommanagementof orparticipation in the underwritingordistribution of securitias.

(6) Expensesother than advertising,printing, registrationfees and legal fees deductedin determiningnet
profit from managementof or participation in underwritingor distribution of securities.

(7) Net loss fromsecurities in investment accounts.

Total additions

20. Deductions:
(1) Revenuesfromthe distribution of sharesof a registeredopen endinvestmentcompanyor unit

investmenttrust, from the saie of variableannuities,fromthe businessof insurance,frominvestment
advisoryservicesrendered to registeredinvestmentcompaniesor insurancecompanyseparate
accounts,and fromtransactions in security futuresproducts. - i r

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor orokerageand clearancepaidto otherSIPC membersin connectionwith
securitiestransactions.

(4) Reimbursementsfor postagein connectionwith proxysolicitation.

(5) Net gainfromsecurities in investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactions in (i) certificates of depositand
(ii) Treasurybills, bankersacceptancesorcommerciaipaperthat maturenine monthsor less
fromissuancedate.

(7) Directexpensesof printing advertising andlegal fees incurred in connectionwith other revenue
relatedto the securities business(revenuedefinedby Section 16(9)(L)of the Act'

(8) Other revenuenot related either directly or indirectly to the securities business.
(SeeInstructionC):

(Deductionsinexcessof $100,000requiredocumentation)

(9) (i) Total interest anddividendexpense(FOCUSLine 22/PARTilA Line13,
Code4075plus line 2b(4) above)but not in excess
of totai interest and dividend income. S

(ii) 40%of margininterest earnedoncustomerssecurities
accounts(40%of FOCUSiine 5,Code3960). $

Enter the greaterof iine (i) or (ii)

Total deductions / /

2d.SIPCNet OperatingRevenues

2e.GeneralAssessment@ .0015
(to page 1, iine 2Af

2


