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OATH OR AFFIRMATION

1, Clinton Williams , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Valor Financial Securities LLC , as

of December 31 , 2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

DanaC.Del Colle
Notary Public - State of Florida

Commission # GG 145318 Signature

My Comm.Expires October 1,2021 FinOp
Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

4 (l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

Q (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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hab and Company, P.A.
100 E.Sybelia Ave.Suite 130 Certified Public Accountants Telephone407-740-7311
Maitland, FL 32751 Email: pantalohabco.com Fax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member's
of Valor Financial Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Valor Financial Securities, LLC as of
December31, 2018, and the related notes (collectively referred to as the financial statement). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of Valor Financial
Securities, LLC as of December 31, 2018 in conformity with accounting principles generally accepted in the
UnitedStates of America.

Basis for Opinion

This financialstatement is the responsibilityof Valor FinancialSecurities,LLC's management.Our responsibility
is to express an opinion on Valor Financial Securities, LLC's financial statement based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to Valor Financial Securities,LLC in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and
the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks.Such procedures included examining, on a test basis, evidence regarding the amounts
anddisclosures in the financial statements.Our audit also included evaluatingthe accounting principlesused and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Valor FinancialSecurities, LLC's auditor since 2018.

Maitland, Florida

February 28, 2019
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Valor Financial Securities LLC
Statement of Financial Condition

December 31,2018

ASSETS

Cash $ 87,216

Due from clearing broker 139,517
Deposit with clearing broker 100,554
Prepaid expenses 14,884
Commissions receivable 22,621

Total Assets $ 364,792

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES

Accrued clearing costs $ 27,500
Uncleared checks 46,624

Other accrued expenses and liabilities 7,982

Total Liabilities 82,106

MEMBERS' EQUITY 282,686

Total Liabilities and Members' Equity $ 364,792

The accompanying notes are an integral part of these financial statements.
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Valor Financial Securities LLC
Notes to Financial Statements

December 31, 2018

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

A. Nature of Business.

Valor Financial Securities LLC (the "Company") is a broker/dealer registered with the
Securities and Exchange Commission and member of tlie Financial Industry Regulatory

Authority, Inc. The Company primarily serves individual customers in the state of
Florida. The Company was approved for membership in FINRA and commenced its

securities operations on November 5,2009. The Company is engaged in the general
retail securities business and deals primarily in mutual funds and variable annuities.

B. Cash Equivalents

For purposes of reporting cash flows, cash and cash equivalents may include money
marketaccounts, certificates of deposits and any highly liquid debt instruments purchased

with a maturity of six nionths or less.

C. Income Taxes

The Cornpany is organized as a limited liability company and is not subject to federal or
state income taxes. Accordingly, a provision for income taxes has not been recorded in
the accompanying financial statements. Income, gains and losses are allocated and

reported to the Company's owners.

The Company is required to determine whether a tax position is more likely than not to

be sustained upon examination by the applicable taxing authority, including resolution of
any tax telated appealsor litigation processes,basedon the technical merits of the
position. The Comiyany files an income tax return in the U.S. federal jurisdiction, and
may file income tax returns in various U.S.states. The Company is not subject to income
tax return examinations by major taxing authorities for years before 2015.. The tax

benefit recognized is measured as the largest amount of benefit that has a greater than

fifty percent likelihood of being realized upon ultimate settlement. De-recognition of a

tax benefit previously recognized results in the Company's recording a tax liability that
reduces net assets. However, the Company's conclusions regarding this policy inay be

subject to review and adjustment at a later date based on factors including but not limited
to on-going analyses of and changes to tax laws, regulations and interpretations thereof.

The Company recognizes interest accrued related to unrecognized tax benefits and

penalties related to unrecognized tax benefits in income taxes payable, if assessed. No
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interest expense or penalties have been recognized as of and for the twelve months ended
December 31,2018.

D. Management Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities as of December 31, 2018, and revenues and

expenses for the year then ended. The actual outcome of the estimates could differ from
the estimates made in the preparation of the financial statements.

E. Revenue Recognition

The Company buys and sells securities on behalf of its customers. Each time a customer

enters into a buy or sell transaction, the Company charges commissions. Commissions
and related clearing expenses are recorded on the trade date (the date that the Company

fills the trade order by finding and contracting with a counterparty and corifirms the trade

with the customer). The Company believes that the performance obligation is satisfied
on the trade date becausethat is when the underlying financial instrument or purchaser is
identified, the pricing is agreed upon and the risks and rewards of ownership have been
transferred tolfrom the customer. Commissioris and fees are reported net of clearing
costs.

Commissions from the sales of mutual funds and variable annuities and 12b1s are

recognized as revenue at the point in time the associated service is fulfilled, which is
based on the trade date.

F. Recent Accounting Pronouncements

On January 1,2018, the Company adopted ASU 2014-09 Revenue from Contracts with

Customers and all subsequent amendments to the ASU (collectively, "ASC 606") using
the modified retrospective method of adoption. ASC 606 created a single framework for

recognizing revenue from contract with customers that fall within its scope. Under ASC
606,revenue is recognized upon satisfaction of performance obligations by transferring

control over goods or services to a customer. The adoption of ASC 606 did not result to

any changes to beginning retained earnings for the year ended December 31, 2018 or net
income for the preceding year end.

In February 2016, the FASB issued ASU 2016-02 Leases -(Topic842). ASU 2016-02

will require the recognition of lease assets and lease liabilities on the balance sheet

related to the rights and obligations created by lease agreements, including for those
leases classified as operating leases under previous GAAP, along with the disclosure of

key information about leasing arrangements. ASU 2016-02 is effective for fiscal years

beginning after December 15, 2019. Early application is permitted. The Company has

not evaluated the impact this new standard will have on its financial position and results
of operations.
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NOTE 2 - NET CAPITAL REQUIREMENT

FINRA imposes certain restrictions on the Company, the most significant of which are to
maintain a minimum net capital of $5,000 and aggregate indebtedness, as defined, which
does not exceed fifteen times net capital.

NOTE 3 -FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISKS AND
CONTINGENCIES

In the normal course of business, the Company's activities through its clearing broker
involve the execution, settlement and financing of various customer securities

transactions. These activities expose the Company to off-balance sheet risk. In the event

a customer faiis to satisfy its obligations, the Company may be required to purchase or
sell financial instruments at prevailing market prices in order to fulfill its customer's

obligation. In addition, the Company bears the risk of financial failure by its clearing
broker. If the clearing bi·oker should cease doing business, the Company's checking

account, receivables ancideposit from this clearing broker could be subject to forfeiture.

The Company may also maintain a cash balance in a financial institution account which
at times may exceed federally insured limits. The Company has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk.

NOTE 4 - SECURITIES AND EXCHANGE REQUIREMENTS

The statement of changes in liabilities subordinated to claims of general creditors have

been omitted as the Company has no such liabilities.

NOTE 5 - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKERS AND DEALERS 1)URSUANT TO RULE 15c3-3

The Company is exempt from the provisions of Rule 15c3-3 under the Securities
Exchange Act of 1934, in that the Company's activities are limited to those set forth in
the conditions for exemption appearing in paragraph (k) of that Rule.

NOTE 6 - COMMITMENTS

The Company leases its Winter Haven office space from a related party on a month-to-

month basis. Total rental expenses for the lease were $11,400 for the year ended
December 31,2018.

NOTE 7 - CLEARING AGREEMENT
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The Company, under Rule 15d2-3(k)(2)(ii), is exempt from the reserve requirement and

possession and control requirements of Rule 15c3-3 of the Securities and Exchange Act.
The Company does not carry or clear customer accounts. Accordingly, all customer
transactions are executed and cleared on behalf of the Company by its clearing broker on

a fully disclosed basis. The Company's agreement with its clearing broker provides that

as clearing broker, that firm will make and keep such records of the transactions effected
and cleared in the customer accounts as are customarily made and kept by a clearing

broker pursuant to the requirement of Rules 17a-3 and 17a-4 of the Securities and

Exchange Act of 1934, as amended (the "Act"). It also performs all services customarily
incident thereon, including the preparation and distribution of customer's confirmations
and statements and maintenance margin requirements under the Act and the rules of the

self-regulatory organizations of which the Company is a member.

Pursuant to the clearing agreement with the clearing broker-dealer, a deposit of a
minimum of $100,000 is being held as a deposit account at the clearing broker-dealer as

of December 31, 2018, to offset unsecured customer debits. In accordance with the

agreement, the broker-dealer is assessed additional clearing charges if certain levels are
not met. The balance accrued as of December 31, 2018, is $27,500.

NOTE 8 - RELATED PARTIES

The Company leases its Winter Haven office space from a related party on a month-to-

month basis. Total rental expenses for the lease were $11,400 for the twelve months
ended December 31, 2018.

The company does not provide advances to employees and does not lend money to

employees.

The Company provides brokerage services to clients of registered investment advisors
that are under common ownership with Company. These companies are located in the

same office building and have an agreement for shared common costs.

NOTE 9 - CONCENTRATION OF RISK

The Company is engaged in various trading and brokerage activities as an introducing
broker-dealer. In the event that certain counterparties do not fulfill their obligations, the

Company may be exposed to risk.

NOTE 10 - FAIR MARKET VALUE OF F1NANCIAL INSTRUMENTS

The Company measures assets and liabilities at fair value based on an expected exit price

which represents the amount that would be received on the sale of an asset or paid to

transfer a liability, as the case may be, in an orderly transaction between market
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participants. As such, fair value may be based on assumptions that market participants

would use in pricing an asset or liability. The authoritative guidance on fair value
measurements establishes a consistent framework for measuring fair value on either a

recurring or nonrecurring basis whereby inputs, used in valuation techniques, are

assigned a hierarchical level.

The following are the hierarchical levels of inputs to measure fair value:

Level 1: Observable inputs that reflect prices (unadjusted) for identical assets or
liabilities in active markets.

Level 2: Inputs reflect quoted prices for identical assets or liabilities in markets that are
not active quoted prices foi· similar assets or liabilities in active markets, inputs other

than quoted prices that are observable for the assets or liabilities; or inputs that are

derived principally from or corroborated by observable market data by correlation or
other mean.

Level 3: Unóbservable inputs reflecting the Company's assumptions incorporated in

valuation techniques used to determine fair value. These assumptions are required to be

consistent with market participant assumptions that are reasonable available. The

Company's financial instruments consisted primarily of accounts payable, accrued
liabilities, and amounts due to related parties. There is no debt. If there were, the

Company debt would approximate fair value based upon current borrowing rates
available in the Company for debt with similar maturities. The carrying amounts of the

Company's financial instruments generally approximate their fair value as of December
31, 2018, due to the short-term nature of these instruments.

NOTE 11-PRIOR PERIOD ADJUSTMENT

Member's Eqtiity asof December 31,2017,was increased$23,213 to reflect
commissions earned in 2017.

NOTE 12- SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events on February 28,2019,
the date that the financial statements were available for issue. The evaluation did not

identify any transactions or notes that required disclosures and/or adjustments.
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