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OATH OR AFFIRMATION

I, Jeffrey C. Thomas , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

American Heritage Securities, Inc. , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

JOY090H0

My selon i resident Signatureo
"""' Title

otary P

This report **contains (check all applicable boxes):
2 (a) Fating Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital._ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OPINDEPENDENT REGISTERED PUBLiC ACCOUNTING FIRM

TO THESTOCKHOLDER
AMERICANHERITAGERSECURITIES INC.

Opinion orathe9Financial Statements

We have audited flie accomyanying statementof firiancial condition of American Heritage OSecurities, Inc. (the
Conípany)as of DecemberSt, 2018,eand the related statementsof income,changes instockholder'sequity; and cash
flows for the year then ended, and the related notes (coliectively referred to as the financial statements). In our
opinion, the financial statements present fairly, in all material respects, the financial position of American Heritage
Securities, Inc.as of December31, 2018, and the results of its operationsand its cash flows for the year then ended
in conformitywith accounting principlesgenerallyaccepted in the UnitedStates of America.

Basis for Opinion

These financial staternentsare the responsibilityof the Company's:management. Our responsibility is to express an
opiriion on the Company's financial statementsbased on our audit. We areia public accountingfirmaregisteredwith
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordancewith the U.S.federal securities laws and the applicable rules and regulations
of the Securitiesand ExchangeCommissionand the PCAOB.

We conductedour audit in accordancewith the standards of the PCAOB Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether due to erroror fraud. Our audit included performingproceduresto assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining,on a test basis,evidence regarding the amountsand disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by rnanagement,aswell as evaluating the overall presentationof the financialstatements.We believe that our
audit providesa reasonablebasisfor our opinion.

supplemental Information

The supplemental information has been subjected to audit procedures performed in conjunction with the audit of the
Company's financial statements. The supplemental information is the responsibilityof the Company'smanagement.
Our audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test the
completenessand accuracy of the information presented in the supplemental information. In forming our opinion on
the supplemental information,we evaluated whether the supplemental information,including its form and content, is
presented inconformity with Rule 17a-5 under the SecuritiesExchangeAct of 1934.In our opinion,the supplemental
informationis fairly stated, in all material respects, in relationto the financial statementsas a whole.

We haveserved as AmericanHeritage Securities,Inc 's auditor since November1, 2011.

SKODA MINOTTP& COs

playeland Ohio
February21,29

Akron [ 3320W.Market Street,Suite 300; fairlawn Ohio44333 | ph 3306681100 i fx 4400461615

Cleveland 0895BetaDrive,Maylioid Village, Ohio44143 | på 4404400800 | fu 4406441815
SiiodaMinott0 0 CortniedRublicAccountanta | WWW.skodaminotti.com

AKRONIONEVEIANIT|TAMPA



AMERICAN HERITAGE SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2018

ASSETS

ASSETS
Cash $ 91,718
Restricted cash 50,000
Commissions receivable 45,384
Property and equipment, net 2,979

$ 190,081

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES
Accounts payable $ 61,372
Accrued liabilities 5,871

67,243

STOCKHOLDER'S EQUITY

Common stock (15 shares authorized, issued, and outstanding) $ 45,000
Retainedearnings 77,838 122,838

$ 190,081

The accompanying notes are an integral part of these financial statements.



AMERICAN HERITAGE SECURITIES, INC.

STATEMENT OF INCOME

YEAR ENDEDDECEMBER31, 2018

REVENUES
Commissions $ 751,218
Management fees 975,827
Dividend and interest income 102
Administrative fees 98,003

1,825,150

EXPENSES
Commissions 1,436,856
Depreciation 1,220
Office related expenses 5,037
Other expenses 157,037
laayroll taxes and benefits 5,961
Professional fees 17,250

Registration fees 8,293
Rent 12,000

Salaries and wages 56,375
Telephone 3,988

1,704,017

NET INCOME $ 121,133

The accompanying notes are an integral part of these financial statements.



AMERICAN HERITAGE SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY -

YEAR ENDED DECEMBER 31, 2018

Common Retained
Stock Earnings Total

Balance at January 1, 2018 $ 45,000 $ 70,563 $ 115,563

Net income - 121,133 121,133

Dividends - (113,858) (113,858)

Balance at December 31, 2018 $ 45,000 $ 77,838 $ 122,838

The accompanying notes are an integral part of these financial statements.
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AMERICAN HERITAGE SECURITIES, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $ 121,133

Adjustments to reconcile net income to net cash
provided by operating activities:

Add back item not affecting cash:
Deprediation $ 1,220

Cash provided by (used in) changes in the following items:
Increase in commissions receivable (25,753)
Increase in accounts payable 10,917
Increase in accrued liabilities 3,424 (10,192)

Net cash provided by operating activities 110,941

CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends paid (113,858)

NET DECREASE IN CASH (2,917)

CASH - BEGINNING OF YEAR 94,635

CASH - END OF YEAR $ 91,718

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

CASH PAID DURING THIGYEAR FOR:

LOCAL INCOME TAXES $ 2,415

The accompanying notes are an integral part of these financial statements.

-6-



AMERICAN HERITAGE SECURITIES, INC.

NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Businesses

American Heritage Securities, Inc. (the Company)was incorporated in 1991 for the purpose of
operating as a broker-dealer in securities. The Company operates as an introducing broker, whose
services are limited to accepting customer orders. The Company has a business relationship with an
independent clearing broker who is responsible for processing and settling customer transactions on
a fully disclosed basis. The Company is registered with the Securities and Exchange Commission
(SEC) and is a member of the Financial Industry Regulation Authority (FINRA).

Use of Estimates

The preparation of financial statements in conformity with U.S.generally accepted accounting
principles (GAAP) requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results could differ
from those estimates.

Restricted Deposits

Restricted deposits consist of cash. These deposits are restricted in accordance with the Company's
agreement with its independent clearing broker, who is responsible for processing and settling
customer transactions on a fully disclosed basis.

Commissions Receivable

Commissions receivable are from clearing organizations and mutual funds, and are stated at the
amount management expects to collect from outstanding balances related to commission fees and
gains. Since these relateto commission fees receivable from customers,an allowancefor doubtful
acóounts is not deemed necessary by management, nor is it required according to the computation
for determination of reserve requirements pursuant to Rule 15c3-3.

Property and Equipment

Property and equipment are recorded at cost. Depreciation of property and equipment are provided by
the use of accelerated and straight-line methods over the following estimated useful lives of the
assets:

Furniture and fixtures 3 - 5 years
Office equipment 3 - 5 years
Vehicle 5 years

-7-



AMERICAN HERITAGE SECURITIES, INC.

NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recoqnition

Cornmission income and related commission expenses are recorded on a settlement-date basis, which
does not differ materiaily from a trade-date basis.

Income Taxes

American Heritage Securities, Inc. is taxed as an S-Corporation.

The S-Corporation is subject to a built-in gain tax on the net appreciation of assets realized if they are
sold within the first 5 years after the S election was made.The Company does not expect to incur any
material tax expense as a result of built-iri gain tax. No provision or liability for federal income taxes has
been included in the financial statements. The Company is liable for city income tax as applicable. For
the year ended December 31, 2018, the Company paid $2,415of city incometax which is included in
other expenses on the Statement of income.

The Company's federal income tax returns for December 31, 2015, 2016, and 2017 are subject to
examination by the Internal Revenue Service, generally for three years after they were filed.

Subsequent Events

The Company evaluated subsequent events through February 21, 2019, the date these financial
statements were available to be issued. There were no material subsequent events that required
recognition or additional disclosure in these financial statements.

2. NET CAPITAL REQUIREMENTS

Pursuantto the netcapital provisionsof Rule 15c3-1 of the Securities ExchangeAct of 1934, the
Company is required to maintain a minimum net capital equivalent to the greater of $5,000 or 1/15th
of aggregate indebtedness. At December 31, 2018, the Company exceeded all net capital
requirements.



AMERICAN HERITAGE SECURITIES, INC'.

NOTES TO THE FINANCIAL STATEMENTS

3. RELATED PARTVTRANSACTIONS

The Company shares office space and personnel with EGI Financial, Inc. (EGI). EGI is a related entity
owned by the Company'ssole stockholder. As compensationfor this arrangement,the Company
receives a management fee equal to 100% of EGI's advisory fee revenue. During the year ended
December 31, 2018, management fees from EGI totaled $571,892. Management fees of $403,935
were earned from unrelated parties.

The Company leases office space from TKRF Properties under a one year lease that renews annually
with monthlypayments of $1,000. Rent expense for the year ended December 31, 2018 totaled
$12,000.

4. PROPERTY AND EQUIPMENT

Property and equipment as of December 31, 2018 consists of:

Furniture and fixtures $ 25,226

Less: Accumulated depreciation (22,247)

Property and equipment, net $ 2,979

5. RETIREMENT PLAN

The Company has a defined contribution retirement plan (the Plan) that meets the requirements of
a "Savings incentive Match Plan for Employees" (SIMPLE), as defined by the Internal Revenue
Code. For the year ended December 31, 2018, the Company contributed $1,631 to the Plan.

6. INDEMNIFICATION

In the normal course of its business, the Company indemnifies and guarantees certain service
providers, such as clearing and custody agents, trustees and administrators, against specified
potential losses in connection with their acting as an agent of, or providing services, to the
Company. The maximum potential amounts of future payments that the Company could be
required to make under these indemnifications cannot be estimated. However, the Company
believes that it is unlikely it will be required to make significant payments under these
arrangements and, therefore, no contingent liability has been recorded in the accompanying
financial statements.



AMERICAN HERITAGE SECURITIES, INC.

SUPPLEMENTARY FINANCIAL INFORMATION

YEAR ENDED DECEMBER 31, 2018

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENT TO RULE 15c3-3

Not applicable due to exemption under Section (k)(2)(i) of Rule 15c3-3.

RECONCiLIATION BETWEEN NET CAPITAL COMPUTATION AND RESERVE
REQUIREMENT COMPUTATION

There are no material differences between the computation of net capital under
Rule 15c3-1 as prepared by the Company and filed with their most recent Part liA
unaudited report and schedule included with these statements.

The Company did not file the computation for determination of the reserve
requirements under exhibit A of Rule 15c3-3 due to the exemption under Section (k)(2)(i)
of Rule 15c3-3.

See the Report of Independent Registered Public Accounting Firm.
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AMERICAN HERITAGE SECURITIES, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

DECEMBER 31, 2018

FORM
X-17A-5

LINE

COMPUTATION OF NET CAPITAL:
1 Total stockholder's equity from statement of

financial condition $ 122,838

2 Less: Stockholder's equity not allowable for net capital -

3 Total stockholder's equity qualified for net capital 122,838

6D Total other deductions (932)

8 Net oapital before haircuts on security positions 121,906

9 Haircuts on securities pursuant to 15c3-1

10 Net capital $ 121,906

COMPUTATION OF BASIC NET CAPITAL REQUiREMENT:
11 Minimum net capital required $ 4,483

12 Minimum dollar requirement $ 5,000

13 Net capital requirement $ 5,000

14 Excess net capital
Netcapital $ 121,906
Less: Net capital requirement (5,000)

Total $ 116,906

15 Net capital less the greater of 10% of line 19 or 120% of line 12 $ 115,182

AGGREGATE INDEBTEDNESS:
16 and 19 Aggregate indebtedness liabilities $ 67,243

20 Percent of aggregate indebtedness to net capital 55.16%

21 Percent of debt to debt-equity computed in accordance
with Rule 15c3-1 0%

See the Report of Independent Registered Public Accounting Firrn.

-11-



AMERICAN HERITAGE SECURITIES, INC.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 17a-5(d)(4)

DECEMBER 31, 2018

INCREASE

AUDITED UNAUDITED (DECREASE)
COMPUTATION OF NET CAPITAL:

Total stockholder's equity from statement of
financial condition $ 122,838 $ 122,839 $ (1)

Other deductions (932) (932) -

Haircuts on securities pursuant to 15c3-1

Net capital $ 121,906 $ 121,907 $ (1)

COMPUTATION OF BASIC NET CAPITAL
REQUIREMENT:

Minimum dollar requirement $ 4,483 $ 4,312 $ 171

Net capital requirement $ 5,000 $ ..5,000 $ -

Excess net capital
Net capital $ 121,906 $ 121,907 $ (i)
Less: Net capital requirement (5,000) (5,000) -

Total $ 116,906 $ 116,907 $ (1)

Net capital, less certain adjustments $ 115,182 $ 115;439 $ (257)

AGGREGATE INDEBTEDNESS:

Aggregate indebtedness liabilities $ 67,243 $ 64,679 $ 2,564

Percent of aggregate indebtedness to net capital 55.16% 53.06% -

Percent of debt to debt-equity computed in
accordance with Rule 15c3-1 0% 0% -

See the Report of Independent Registered Public Accounting Firm.

-12-



ASSERTIONS REGARDING EXEMPTION PROVISIONS

1, as member of management of American Heritage Securities, Inc. ("we" or "the Company"), am
responsible for compliance with the annual reporting requirements under Ruie 17a-5 of the Securities
Exchange Act of 1934. Those requirements compel a broker or dealer to file annual reports with the
Securities Exchange Commission (SEC) and the broker or dealer's designated examining authority (DEA).
Pursuant to that requirement, the management of the Company hereby makes the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of 17 C.F.R.§ 15c3-3(k) by
operating under the exemption provided by 17 C.F.R.§240.15c3-3: paragraph (k)(2)(i) (the "exemption
provisions").

Statement Regarding Meeting Exemption Provision:

We have met the identified exemption provisions throughout the most recent fiscal year ended December
31, 2018 without exception.

American Heritage Securities, Inc.

By:

-13-
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REPORTOF1NDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
REQUIRED BY SEC RULE 17a-5 FORA BROKER-DEALER CLAIMINGAN

EXEMPTIONFROMSEC RULE 15c3-3

TO THE3TgÇKHOLDER
AleERICANHERITAGESECURITIES,INC.

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions frorn SEC Rule 15c3-3, in which (1) American Heritage Securities, Inc. (the
Company), identified the following rovisions of 17 C.F.R.§15c3-3(k) under which the Company claimed
an exemption from 17 C.F.R.§240 15c3-3: paragraph (k)(2)(i) (the "exemption provisions") and (2) the
Company stated that the Company met the identified exemption provisions throughout the most recent
fiscal year ended December31, 2018 without exception. The Company's managementis responsiblefor
compliancewith the exemptiori provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company's compliance with the exemption provisions.A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements. Accordingiy,we do not expresssuch an opinion.

Ä_t_on90review, we pire not aware of any material modifications that should be made to

management'sstatementsereferredtg above for them to be fairly stated, in all material respects,based on
the pròiaions set fortiringaragraph (k)(2)(i)of Rule 15c3-3 under the Securities ExchangeAct of 1934.

SKODAMilNOTTR&;COL

ClevelanáOhia
February2 2019

Akron SB2#WManofStreatisone 30oiFaklawneOhio44333 | ph 330 6681100 i fr 440646 1615

Oleveland3 0885Bataartie MayfloldMillage.Ohio44143 I p0440 4496800 | fx 4406461815
SkodoMinettt | CertNiedPublinAesountenta | www.skodaminottlicon

AKRON1CLEVElÄNil(TAMPA



IdlÑÈD PUIBÙfÅKC0UiliTANTS

Deligeringeonthe Promise.

REPORT OF INDEPENDENT REGISTERED ACCOUNTANTS ON
APPliYlNG AGREED-UPONPROCEDURES

TO HESTOCKHOL.DER
AMER(CANHERITAGESECURK(ES,1NC.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) to the Securities Investor ProtectionCorporation (SIPC) for the year ended December31,
2017, which were agreed to by American Heritage Securities, Inc.(AHS) and the Securities and Exchange
Comrnission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other
specified parties in evaluating AHS's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). AHS's management is responsiblefor AHS's compliancewith
those requirements. The agreed-upon procedures engagement was conducted in accordance with
attestationstandardsestablished by the American institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report. Consequently,we
make no representatiornregarding the sufficiency of the procedures described below either for the purgose
for which this report has been requestedor for any other purpose.The procedureswe performedand our
findings are as follows:

1. Compared thenlisted assessment payments in Form SIPC-7 with respective cash disbursement
recordentriesanotingno differences;

2 Cornparedtheamódntsreportedon the audited FormX-17A-5 (FOCUS Report) for the yeárended
December 31, 2018, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December31, 2018, notingno differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, notingno differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form7SIPC-7 and in the related
schedules and working papers supporting the adjustments notingno differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on which it was originally computed, noting no differences.

Wesere nt epaggsd14,and did not, conduct anexamination,the objective of which would be the
expressionof an onirlfönon compliance. Accordingly, we do not express such an opinion. Had we
performedadditional procedures, other matters might have come to our attentiore that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be usedby anyone other than these specified parties.

SKODAMINOTTI & CO.

Cleveland Ohio
Februtary?1,2019

Akron [ 2320We Market Street;Suke 00yfairlawne0hio 44353 ( ph 5306681100 i fx 44084O1616

Cleveland | 6685BetaDrive,MayfieldVillage, Ohio44143 I ph 4404496800 j fx 4406461615
SkodaMinottL 1 Cattified RublicAccountants | WWwak0daminottlicom

AKRON1CLEVELAND(TAMPA



SECURITIES INVESTOR PROTECTION CORPORATION

P.O.Box 92185 W0a2sh37n1gt83nó0D.C.20090-2185 SWC-l
(36-REV 12/18) Genel'8| ASSeSSRlentROCOACiliation (36-REV 12/18)

For the fiscal year ended 12/31/2018

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member,address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing labei requires correction, please e-mail

10*10*******1991 MIXEDAADC220 any corrections to form@sipc.org and so
44466 FINRA DFC indicateon the formfiled.AMERICANHERITAGESECURITIESINC
D/B/A AMERICAN HERITAGE DisCNT sECS

e55WMARKETST Nameand telephonenumberof person to

AKRON,0H44303-1451 , contact respecting this for3m

2. A. General Assessment (item 2e from page 2) $ GCS3

B. Lesspaymentmadewith SIPC-6 filed (exclude interest) ( \S

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) MDS

E. Interest computed on iate payment (see instruction E) for____days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $
G. PAYMENT: the box

Check mailed to P.O.Box15l Funds Wired 0 ACH G

Total (must be same ai F above) $ M D

H. Overpayment carried forward $(

3.Subsidiaries (8) and predecessors (P) included in this form (give name and 1934 Act registrat on number):

The SIPC niember submittirig this form and the

person by whomit is executed represent thereby
that alf information contained herein is true, correct Ei
and complete. or other organizanon)

Dated the day of // het t , 20 4

This form and the assessment payment is due 60,days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

C Dates:

Postmarked Received Reviewedsu

Calculations Documentation FórwardCopy
a Exceptions:n...
3 Disposition of exceptions:

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT Amounts for the fiscal period

beginning 1/1/2018
and ending 12/31/2018

Eliminate cents

2tae.pToNtairevenue (FOCUSLine12ÏPartIlÁ Line9, Code 4030)

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

predecessorsnot included above.

(2) Net lossfrom principal transactions in securitiesin trading accounts.

(3) Net loss from principaltransactions in commodities in trading accounts.

(4) interest and dividend expense deducted in determiningitem 2a.

(5)Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising, printing, registration fees andlegalfees deductedin determining net
profit frommanagementof orparticipation in underwriting or distribution of securities.

(7) Net lossfrom securities in investment accounts.

Total additions

20. Deductions:
(1) Revenues from the distribution of shares of a registered openend investment company or unit

investmenttrust, fromthe sale of variable annuities,from the businessof insurance,from investment
advisory servicesrendered to registered investment companiesor insurance companyseparate
accounts,and from transactions in security futures products. \ R ela

(2)Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to other SIPC membersin connection with
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100%.of commissionsand markups earned from traesactions in (i) certificates of deposit and
(ii) Treasury bills, bankersacceptancesorcommercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printingadvertisingand legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excess of $100,000 requiredocumentation)

(9) (i) Total interest anddividendexpense(FOCUSLine22/PARTllA Line13,
Code4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40%of margininterest earnedon customers securities
accounts (40% of FOCUSline 5,Code3960). $

Enter the greater of line (i) or (ii)

Total deductions \ , %%..6.666

2d..SIPC Net Operating Revenues $ %6

2e.General Assessment@ .0015 $ GO¯Ï
(to page1, line 2.A.)
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